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Stock markets globally had already been impacted by new tariff policies and ongoing
uncertainty around President Trump’s economic policies in March, with both the FTSE 100
and STOXX 50 flatlining in the month following their upward trajectory in the earlier part of
the year.

European Indices Rise while US '
Indices Fall

The S&P 500 ended March down 3.6% since the start of the year, it's worst quarterly
Index Returns*

performance since Q3 2022. Similarly, the Nasdaq 100 and S&P 500 both saw their worst
single month performance since December 2022. The downward movements in US markets

120 ) . ; . .
in March was driven by concerns around President Trump’s tariff policies, concerns around
rising inflation slowing the rate at which the Federal Reserve will cut interest rates, and a
115 feeling of uncertainty around the future impact of President Trump’s economic policies.
The MSCI Emerging Markets index saw a similar drop in March, with US tariff fears fuelling
110 concerns globally.
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Increased European Defense

Spending
Index Returns*
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Index return for the STOXX Euro
Total Market Aerospace/Defence
Index - Q1 2025
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Over 4x

Return for the STOXX Euro Total
Market Aerospace/Defence Index
compared to STOXX 50 and 600 - Q1
2025

The STOXX European Total Market Aerospace/Defence Index has
notably outperformed broader European indices such as the STOXX
50 and 600. This has been driven by a renewed focus on defence
due to heightened geopolitical uncertainties.

In 2024, defence spending in Germany rose by 23.2%, helping to
drive a record 11.7% rise in European defence spending in real
terms. With added pressure on most European governments to
continue increasing defence spending after years of cuts.

Recent geopolitical tensions including to the war in Ukraine has led
to European nations increasing their defence and military spending.
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Gl (@) b al F|Xed Volatility vs US 10Y Treasury Bond Yield?!
Income Dynamics
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* In March, the VIX rose sharply to 28, 244 20
reflecting increased investor uncertainty : 4.2
amid US equity market declines driven 5 25
already by President Trump’s tariffs and % 4 20
demand for safe-haven assets. = 3.8
February’s drop in US equities?® 9D 3.6 15
escalated into a deeper correction 34 10
through March, fuelling recession 32 5
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* In March 10-year Treasury yields US Treasury Yield 10Y VIX
remained relatively stable, fluctuating
between 4.16% and 4.34%, still above 10Y US Corporate Bond Spreads?
2024's low of 3.63%. Bond markets 115
appeared to be priced for modest GDP 110
growth and inflation expectations, while - §
the Fed held the federal funds rate Q105
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L O n d O n CO n tl n u eS Transactions by Sector 2025 YTD
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Number of FOs on the LSE in 2025 .
YTD Top 10 Offerings on the London Stock Exchange 2025 YTD
Issuer Name Offer Type Issue Date Capital Raised (Em) [Market Cap (Em) at Deal
Haleon plc Follow-On 15 January 2,499 33,235
£ 7 4 b n Haleon plc Eollow-On 19 March 2,379 35,411
u British American Tobacco plc Follow-On 14 January 1,221 64,785
Pennon Group plc Follow-On 18 February 518 1,965
Total capital raised on the LSE in 2025 SigmaRoc plc Follow-On 06 February 115 785
YTD, ra_nklng London #5 exchange globally Diversified Energy Co plc Follow-On 20 February 98 712
and #1 in Europe Cornish Metals Inc Follow-On 29 January 56 103
Achilles Investment Co Ltd IPO 25 February 54 54
ME Group International plc Follow-On 28 February 53 830
LONDON Adriatic Metals plc Follow-On 18 February 40 599
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St ron g St art fo r SSA’s account for the majority of capital raised in London in 2025 YTD
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Dollar Drops as
Uncertainty and
Economic Fears
In US Economy
Rises

Select Currencies in Review
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* In Q1, rising uncertainty and shaken confidence in the US economy led to a significant
decline in the US dollar's value. The dollar index dropped nearly 5%, hitting a 5-month
low of 103.24 in March. Meanwhile, major currencies strengthened against the dollar:
the Yen rose by 4.7%, the Euro by 4.6%, and the British Pound by 3.4%, emphasizing
the dollar's sharp weakening.

* US equities experienced losses throughout in Q1 2025, while European and Emerging
market equities saw a slight decline in March after reaching highs in February. This
downturn reflected increased market volatility and growing uncertainty surrounding US
policies.
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Gold breaches $3,000 milestone for the first time

Gold’s Price Performance (3) Demand Drives Record High gkl
3,200

Gold has surged past the $3,000 per troy ounce mark for the first time,
driven by rising demand for safe haven assets amid deepening global

’ |
| |
| |
3,000 | . ) e e
uncertainty. The 18% increase in price since the start of 2025 reflected |
I investor concern over the escalating trade war between the United |
2,800 | States and key global partners. The threat of tariffs stoked fears of |
| inflation and economic disruption. As a result, investors shifted capital
| into gold, traditionally viewed as a stable store of value during periods I
2,600 of financial and geopolitical instability. |
. _ _  _ ______ ]
2,400
lll Central Bank Buying and Inflation Hedges |
| Bolster Momentum |
2,200 I I
| Alongside private investment, central bank purchases have been a |
major force behind gold’s rally. For the third consecutive year, central
2000 | banks - particularly in emerging markets - have added over 1,000 I
| tonnes of gold to their reserves, aiming to reduce reliance on the US |
1,800 | dollar. Simultaneously, expectations of lower interest rates and |
| weakening yields on traditional assets had increased demand for gold |
The surge in gold-backed ETFs and physical bullion demand,
1,600 | particularly in the US, further underscored a broad shift in investor |
| strategy. |
1,400 f———— - - — — — 1
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Several Asset Net Flows from Global Funds 2025 YTD
Classes Saw
Inﬂ OWS Money Markets 0.95%. 78.5

+ Money Markets have seen strong Bonds 0.66%, 74.7

inflows this year, as investors park

their money while waiting for market

instability to subside. With inflation Equity 0.20%, 58.8
still above target and growing

concerns over slowing economic

growth, the demand for bonds has

remained high. Commodity 5.61%, 14.6

Commodities have seen the largest

percentage inflows so far this year, at
5.61%. Rising gold prices and falling
oil prices, alongside uncertainty in the
markets, is thought to have
encouraged investors to seek Other 0.26%, 0.6
commodities as a hedge against

market volatility.

Alternatives 0.49%, 5.6

Mixed Assets have seen the largest Real Estate -0.51%, -1.7
outflows of 2025 so far, though this

only represents 0.31% of AUM. This

movement is driven by investors

moving towards more focussed Mixed Assets -0.31%, -25.1
strategies.
(50) (30) (20) 10 30 50 70 90
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Majority of Banks Expected to Hold
at Next Meeting

Interest Rate Decision

Next Meeting Current Predicted 1

Predictions

Inflation Moderating with Positive Growth Outlook

Real GDP (%) | CPlInflation (%) |
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Policy Rates
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P
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Canada

China

Globally, central banks are attempting to manage a soft landing with regards to
cutting interest rates. However, three of the major central banks are expected to
cut at the next meeting, with the ECB decision due in mid-April.

This is amidst and in spite of concerns around inflation levels beginning to rise,
with many global economies expecting to see inflation stay constant or increase

Federal Reserve 07 May 2025 4.375% NO CHANGE -
European Central 17 April 2025 2.5% cuT -0.25%
Bank

Bank of England 08 May 2025 4.5% CuUT -0.25%
Bank of Japan 01 May 2025 0.5% NO CHANGE -
Swiss National 19 June 2025 0.25% NO CHANGE -
Bank

Bank of Canada 16 April 2025 2.75% NO CHANGE -
Reserve Bank of 20 May 2025 4.1% cuT -0.25%
Australia
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slightly over the course of 2025. This is driven by ongoing geopolitical tensions
impacting supply chains, as well as the prospect of US tariffs affecting the
prices of goods.

expected changes for several central bank target interest rates.




Spring Statement 2025

On the 26" March 2025, UK Chancellor Rachel Reeves delivered her Spring Statement, alongside which an updated
Office for Budget Responsibility (OBR) analysis was released.

The Chancellor had previously stated that there would only be one fiscal event per year, meaning more significant changes
to Government policy are expected to be found in the Autumn Budget.

Key Announcements

| ° While the Chancellor did not announce significant policy
changes she did discuss areas the Government were
I
exploring including:
| » Looking at reforms to Individual Savings Accounts
| * Working with the FCA to give people the confident
to invest
: » Exploring how the UK can continue to support
businesses looking to start and grow here
|« There were also some changes announced to
I
I
I
I
I
I
I

r
I j - |
e Office for Budget Responsibility (OBR) is a non-

departmental public body which provides economic forecasts

I and independent analysis of public finances alongside both

| the Spring Statement and Autumn Budget. Created in 2010,

| and following new powers granted in July 2024, the OBR is

| able to make judgements on any major taxation or spending

announcements. Analysis from the report published

I alongside the Spring Statement include:

I

I

I

I

I

I

I

I

» Growth forecasts for 2025 have been revised downwards
from 2% to 1%, however the following years growth
forecasts have been upgraded.

* The Bank of England is not expected to hit its inflation
target of 2% until 2027, suggesting inflation may remain
higher for longer than initially suggested. The OBR also
predicted that annual CPI inflation will rise from 2.5% in
2024 to 3.2% in 2025 which is higher than was forecasted
in October following the 2024 Autumn Budget.

departmental spending including an extra £2.2 billion in
defence spending in the next financial year, this follows
similar moves from other European countries. 10% of the
department’s spending will go towards research and
development and innovation opportunities.

* The Chancellor has also pledged to reduce Government
running costs by 15% by 2030 with around 10,000 civil
service jobs likely to be cut.
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Regional Trends and Headlines

UK growth was flat in the final quarter of 2024,
with GDP increasing by just 0.1%, as confirmed
by the Office for National Statistics. Business
investment grew by 1.8% year-on-year but fell
by 1.9% in the final quarter. The UK’s trade
deficit widened by £0.5bn due to rising imports.

A LA

Germany’s government approved its largest fiscal

. spending increase in more than a generation.
Headlined by a €500 billion infrastructure
investment fund, the fiscal package could boost
Euro area economic growth but also lead to
higher inflation and European Central Bank (ECB)
policy interest rates.

Rally in France, was handed a five-year

ban from running for public office after being
convicted of embezzlement on the 315t of March
2025. This is expected to prevent her planned
run for France's presidency in 2027.

‘ ’ Marine Le Pen, leader of the far-right National
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North America

The US added 228,000 jobs in March, exceeding
the 140,000 jobs added that economists had
expected. Last month’s gains outnumber the
117,000 roles added in February, according

to data released by the Bureau of Labor
Statistics. Unemployment increased to 4.2% from
4.1% the month before.

[l

US consumer spending rebounded less than
expected in February. Additionally, underlying
prices saw their largest increase in 13 months.
This raised concerns that the economy may be
entering a phase of slow growth coupled with high
inflation, exacerbated by escalating trade
tensions.

Uy

The Bank of Canada cut the policy rate by 25

basis points to 2.75%, after inflation had risen to
2.6% in February. Canada lost a net 32,600 jobs
last month, which was the first decrease in more

£

than three year.

Central and South America

After the International Monetary Fund confirmed
£ aprogram with Argentina for $20 billion, the
country requested that the first payment from this
amount should exceed 40%. Economy Minister
Luis Caputo explained that in addition to
eliminating the fiscal deficit, Argentina had also
reduced their public spending.

Colombia’s central bank opposed political

' pressure and held interest rates for a second
meeting in a row, as policymakers are
concerned about accelerating inflation and the
largest fiscal deficit since the COVID-19
pandemic. The bank left its benchmark interest
rate at 9.5% in a split decision.

Mexico's economy is slowing rapidly and is
‘@’ predicted to fall into a recession due to
' uncertainty from changing US tariff plans. GDP

shrank by 0.6% in Q4 2024, with the central bank
cutting its key interest rate by 50 basis points and
warning of significant downward risks.

Macroeconomic and Equity Capital Markets Update

12




Regional Trends and Headlines

Middle East

c Kuwait is set to borrow for the first time in 8

years, with a new law passed increasing the
maximum public debt limit to KD30bn ($97bn).
Kuwait’s debt to GDP ratio was 3.2% as of the
end of 2023.

Saudi-owned Scopely has acquired Pokemon
Go from US creator Niantic. Pokemon Go is
one of the highest grossing mobile games with
over 100 million players in 2024. Scopely has
expanded its mobile gaming portfolio, while
Niantic looks to pivot towards Al.

The UK has lifted restrictions on several Syrian

* X % i o :
g entities. This includes unfreezing assts of the

central bank and lifting sanctions on multiple
Syrian oil groups and commercial lenders. The
US and EU has already begun to lift some
sanctions, though some moves are contingent
on reforms taking place under the new

government.
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s South Africa’s coalition government is at risk of

> collapsing following divisions over the latest
budget. The African National Congress (ANC)
has been accused of refusing to compromise by
the Demaocratic Alliance, which rejected a
proposed VAT increase put forward by the ANC.
The new budget passed with 194 votes in
favour, and 182 against.

7 The Democratic Republic of Congo (DRC) is in

talks with the US around a potential deal
granting US companies extraction rights for
mining projects. The DRC has several critical
mineral resources including copper, cobalt, and
uranium.

The Nigerian Naira is one of the top performing
currencies since the US election in November,
having risen 7% against the dollar. This is driven
by a rally in the local bond market driven by high
yields and a devaluation of the country’s debt.

Asia-Pacific

- The Indonesian Rupiah fell to its weakest level
against the dollar since the 1998 Asian
Financial Crisis in March. This was driven by
concerns around President Drabowo
Subianto’s policies and the country’s fiscal
stability, following an unexpected budget deficit
for the first two months of the year.

% Indian investors are moving out of the local stock

W@ market and into gold. The Nifty 50 is down around
0.5% in 2025, and large inflows have been seen
into gold ETFs with a record $437m flowing into
the asset in January. Inda is the world’s second
largest investor in gold after China though this is
largely via the physical asset.

a Australian Prime Minister Anthony Albanese has
called an election for May 3. Albanese’s Labour
party is looking to avoid becoming the first one-
term Government since the 1930’s. Labour
currently lead their opposition, the Liberal Party,
53% to 47%

Macroeconomic and Equity Capital Markets Update
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Global Equity Capital Markets, 2025 YTD

w»
36 £5.2bn

Number of IPOs IPO Capital Raised

250 £25.9n

Number of FOs FO Capital Raised

£9.6bn 80

IPO Capital Raised Number of IPOs

£37.4bn 348

FO Capital Raised Number of FOs

-
- l‘ , 2 £0.3bn

£0.6m 1

Number of IPOs IPO Capital Raised

Number of IPOs

IPO Capital Raised IPO Capital Raised Number of IPOs '
£1.5bn 4 £0.3bn 6 183  £4.4bn
FO Capital Raised Number of FOs FO Capital Raised Number of FOs Number of FOs FO Capital Raised
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Source: Dealogic, 2" April 2025.. Deals data covers 15t January 2025 — 315t March 2025.



Global Debt Capital Markets, 2025 YTD

1730

Number of

251 | £691.2bn

Transactions Amount Issued

£120.8bn

Amount Issued

T

86

Number of
Transactions

+ £30.0bn

Amount Issued

)

37

Number of
Transactions

£14.7bn

Amount Issued

Number of
Transactions

£57.1bn

Amount Issued
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Source: Dealogic, 7t April 2025. Notes: Deals data covers 15t January 2025 — 31st March 2025.. Region based on Deal Region. Excludes unlisted and unassigned bonds.
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Legal Disclaimer

This document has been compiled by the London Stock Exchange plc (the “Exchange”). The Exchange has attempted to ensure that the information in this document is accurate, however the
information is provided “AS IS” and on an “AS AVAILABLE” basis and may not be accurate or up to date.

The Exchange does not guarantee the accuracy, timeliness, completeness, performance or fithess for a particular purpose of the document or any of the information in it. The Exchange is not
[jesponsible for any third party content which is set out in this document. No responsibility is accepted by or on behalf of the Exchange for any errors, omissions, or inaccurate information in the
ocument.

No action should be taken or omitted to be taken in reliance upon information in this document. The Exchange accepts no liability for the results of any action taken on the basis of the
information in this document.

All implied warranties, including but not limited to the implied warranties of satisfactory quality, fitness for a particular purpose, non-infringement, compatibility, security and accuracy are
excludet(dj by the Exchange to the extent that they may be excluded as a matter of law. Further, the Exchange does not warrant that the document is error free or that any defects will be
corrected.

To the extent permitted by applicable law, the Exchange expressly disclaims all liability howsoever arising whether in contract, tort (or deceit) or otherwise (including, but not limited to, liability
for any negligent act or omissions) to any person in respect of any claims or losses of any nature, arising directly or indirectly from: (i) anything done or the consequences of anything done or
omitted to be done wholly or partly in reliance upon the whole or any part of the contents of this document, and (ii) the use of any data or materials in this document.

Information in this document is not offered as advice on any particular matter and must not be treated as a substitute for specific advice. In particular information in the document does not
constitute professional, financial or investment advice and must not be used as a basis for making investment decisions and is in no way intended, directly or indirectly, as an attempt to market
or sell any type of financial instrument. Advice from a suitably qualified professional should always be sought in relation to any particular matter or circumstances.

The contents of this document do not constitute an invitation to invest in shares of the Exchange, or constitute or form a part of any offer for the sale or subscription of, or any invitation to offer to
bL;]y or subscribe for, any securities or other financial instruments, nor should it or any part of it form the basis of, or be relied upon in any connection with any contract or commitment
whatsoever.

London Stock Exchange and the London Stock Exchange coat of arms device are registered trade marks of London Stock Exchange plc. Other logos, organisations and company names
referred to may be the trade marks of their respective owners.

© 2025

London Stock Exchange plc

10 Paternoster Square

London EC4M 7LS

Telephone +44 (0)20 7797 1000
www.lseg.com
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