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Trading and London Market Information Link (LMIL)

Gilt-edged and Fixed Interest Market - Sector changes
Go Live 13 December 2004

The purpose of this Service Announcement is to provide details of a redistribution of securities within a number of existing segments of the gilt-edged and fixed interest markets into new sectors.  These new sectors classify securities as ‘short’, ‘long’ or ‘undated’ in accordance with their time to redemption.
New sectors
The Exchange is restructuring the Convertibles (CNVE), Sterling Bonds (STBS) and Gilts (GILT) segments to create new sectors reflecting the classification of securities by redemption date. Securities with no specified redemption date will be classified as ‘undated’. Gilt-edged securities will be classified as ‘short’ where there is less than 5 years to redemption; other fixed interest securities will be classified as short where there is less than one year to redemption.  All other securities will be classified as ‘long’.

All securities in CNVE, STBS and GILT will be moved from existing sectors into new sectors within the same segment as set out in the table below. 
	Current
	Time to redemption
	New sector
	Sector description

	Sector
	Seg
	
	
	

	GILT
	GILT
	Less than 5 years
	GLTS
	Gilt Securities short dated



	GILT
	GILT
	More than 5 years
	GLTL
	Gilt securities  long dated



	GILT
	GILT
	Undated
	GLTU
	Gilt securities undated


	CNVQ
	CNVE
	Less than 1 year
	CNVS
	Convertible Securities short dated

	CNVQ
	CNVE
	More than 1 year
	CNVL
	Convertible securities  long dated

	CNVQ
	CNVE
	Undated
	CNVU
	Convertible securities undated

	PREF
	STBS
	Less than 1 year
	PRFS
	Preferences securities short
dated

	PREF
	STBS
	More than 1 year
	PRFL
	Preferences securities long dated

	PREF
	STBS
	Undated
	PRFU
	Preferences securities undated


	STBQ
	STBS
	Less than 1 year
	SBDS
	Sterling bond sECURITIES short DATED

	STBQ
	STBS
	More than 1 year
	SBDL
	Sterling bond SECURITIES long DATED

	STBQ
	STBS
	Undated
	SBDU
	Sterling bond SECURITIES undated


New Sectors

The above new sectors and default sector schedules will be added to the existing segments on the Live Service on Wednesday 8 December 2004.
Deleted sectors
The following sectors will no longer be in use and will be deleted: 
	Sector code
	Sector description
	Segment

	CNVQ
	CONVERTIBLES FIRM QUOTED
	CNVE

	GILT
	GILT
	GILT

	PREF
	PREFERENCE FIRM QUOTED
	STBS

	STBQ
	STERLING BOND QUOTED
	STBS


Sector maintenance

Each month, the Exchange will review the constituents of the sectors within CNVE, GILT and STBS.  As redemption date approaches, the Exchange may need to move securities from the ‘long’ to the ‘short’ sector in accordance with the redemption date criteria specified above.  Any such changes will be made at the start of the calendar month prior to the month during which the security moves from being classified as ‘long’ to being classified as ‘short’.

As an example, a gilt-edged security with redemption date 7 December 2009 would initially be classified as ‘long’ and placed in sector ‘GLTL’.  In accordance with the sector qualification criteria set out above, such a security would move from being classified as ‘long’ to being classified as ‘short’ on 7 December 2004.  As the ‘long; to ‘short’ change takes place in December 2004, this security would be moved from sector ‘GLTL’ to sector ‘GLTS’ on 1 December 2004.
Customer Development Service (CDS)

The CDS environment was updated on 22 November 2004 to reflect the revised sector structure as described above.
Administration

Customers will receive 5OY (Market Sector Information) messages for each sector which will be added on Wednesday 8 December.
Customers are advised to take either the Reference Data Changes service Broadcast Data group B12 on Wednesday 8 December or to take the Full Reference Data Download Broadcast Data group B13 on Thursday 9 December 2004.
Customers will also receive a series of 5OB (Tradable Instrument/Currency/Market Segment) messages for each addition and deletion on Friday 10 December 2004.

Customers are advised to take either the Reference Data Changes service Broadcast Data group B12 on Friday 10 December or to take the Full Reference Data Download Broadcast Data group B13 on Monday 13 December 2004.
End of Day

As a contingency measure, the end of day period will be extended to 23:00hrs on 10th December 2004, however, the changes are expected to be completed well before this time.  A service announcement will be issued when all the changes have been completed.

Additional Information

If you have any queries or require further information please contact your account manager or the Technical Information Desk on 020 7797 3939 (STX 33939). 
An archive of previously issued service announcements is available on the Exchange’s website at www.londonstockexchange.com/techlib
If you would like to amend or add further recipients of service announcements, please send the revised email contact details to

service.announcements@londonstockexchange.com
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