

[image: image1.png]&% London

REPA  STOCK EXCHANGE




	
	10 Paternoster Square

London EC4M 7LS

Telephone +44 (0)20 7797 1000

www.londonstockexchange.com





10 November 2004
Service Announcement

Trading and London Market Information Link (LMIL)

International Order Book and International Bulletin Board Auction Changes
Live Date: 13 December 2004
The purpose of this Service Announcement is to provide confirmation of 3 intra-day auctions which will be applied to both the International Order Book (IOB) and the International Bulletin Board (ITBB).
Addition of intra-day Auctions for the International Market
On 27th September 2004, the Exchange re-structured the international markets, resulting in the closure of SEAQ International and dividing the international market into IOB and ITBB by product rather than liquidity. This Release also saw the Exchange construct a new market model to support trading in illiquid IOB and ITBB instruments via a single, daily auction at 3:00pm (IOB) or 3:15pm (ITBB).

 

The Exchange believes that such a market model has the advantage of concentrating sparse liquidity into define points in the trading day, thus maximising the probability of members finding a trading counterparty. Feedback from the market to date has indicated that the traders would prefer more auctions per day to reduce the waiting time to the next auction match. The Exchange plans to address this issue by adjusting the format of the trading day to incorporate three daily auction matches - a mid-morning match at 11am, a pre-US match at 2pm, and a closing match at 3:40pm.

 

This change to the trading day requires us to introduce a number of new periods, which are detailed below; 

 
Default Sector Schedule

	Start Time
	Action
	Period
	Period Name

	07:00
	Existing
	OPEN
	Market Open

	08:45(ITBB)/08:50(IOB)
	Existing
	ACCL
	Auction Call

	11:00
	Time Change
	AMCH
	Auction Match 1

	11:01
	New
	ACL2
	Auction Call 2

	14:00
	New
	AMH2
	Auction Match 2

	14:01
	New
	ACL3
	Auction Call 3

	15:40
	New
	AMH3
	Auction Match 3

	17:00
	Existing

	OBC
	Order Book Close

	17:15
	Existing
	CLOS
	Close


 
Note that the start time of the first auction of the day for ITBB auction-only stocks will be moved from 08:50 today, to 08:45, to align with the start of the opening auction of continuously-traded ITBB equities.

This revised period schedule will apply for all securities in the following segment / sectors:

 

	Segment
	Sector

	IOBU
	INUA

	IOBU
	INUU

	IOB
	ILLA

	IOB
	ILLU

	IOB
	IEUA

	IOB
	IEUU

	ITBU
	INEA

	ITBU
	INEU

	ITBB
	IBEA

	ITBB
	IBEU

	ITBB
	IBLA

	ITBB
	IBLU

	ITBB
	IBLC


 

Note that all continuous trading sectors in IOB and ITBB segments are unaffected by these changes.
A Service & Technical Description detailing the changes taking place can be found at http://www.londonstockexchange.com/NR/rdonlyres/E2F6AE52-DEFA-4837-AA81-721510541362/0/InternationalRestructuringAddendumv20.doc
Customer Development Service (CDS)

The CDS environment will be updated on 22 November 2004 to reflect the revised sector structure as described above.

Additional Information

If you have any queries or require further information please contact your account manager or the Technical Information Desk on 020 7797 3939 (STX 33939).

An archive of previously issued service announcements is available on the Exchange’s website at www.londonstockexchange.com/techlib
If you would like to amend or add further recipients of service announcements, please send the revised email contact details to

service.announcements@londonstockexchange.com
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