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29 December 2003

Service Announcement

Trading and London Market Information Link (LMIL)

Effective 12 January 2004

The purpose of this Service Announcement is to inform customers of:


· a reduction of the minimum peak size for iceberg orders across all relevant trading services; and


· amendments to SETSmm order book default period schedules and parameters to facilitate changes to the price monitoring functionality in segment STMM.

These changes are effective on 12 January 2004 following the rule amendments contained in LSE Notice N32/03 issued on 23 December 2003

http://www.londonstockexchange.com/regulation/notices/latest.asp.

Iceberg Orders

The minimum peak size of an iceberg order in all relevant segments, will be amended from 0.25 to 0.1 x NMS (normal market size).
SETSmm Changes

The existing SETSmm order book dynamic price monitoring will be supplemented by static price monitoring, set with reference to the first automatic trade of the day.  In order to implement this change, amendments are required to the default period schedule and the temporary parameters imposed during the FTSE quarterly index expiries. Please note that no new additional rules have been created.

The thresholds for both static and dynamic price monitoring will be set at the same value. For the majority of sectors this will be 10%. Full details are set out in the tables below. Please note that the maximum spread regimes remain unchanged.

Revised price monitoring thresholds for STMM

	Sector within STMM
	Maximum Spread
	Static & Dynamic Price Monitoring Threshold from 12/01/04.

	F25F, F25T, F25S, F25E, SMM1, SMM2 
	5%
	10%

	250F, 250S, 250T, 5SMM, 4SMM
	10%
	10%

	25SM, 25FS
	10%
	25%


Revised Default Period Schedule for 250F, 250s, 250T, 5SMM and 4SMM

	Period Name
	Start Time

	OPEN
	07:00

	PMMP
	07:50

	MP10
	08:00

	MPV1
	16:20

	MPV2
	16:25

	CCAL
	16:30

	CAUC
	16:35

	OBC
	17:00

	CLOS
	17:15

	ADMN
	17:16

	EOA
	17:30


Revised temporary period rules invoked for the FTSE quarterly expiry in sectors 250F, 250T, and 250S
	Period Name
	Period Description

	ET10
	Expiry Trading Mandatory Period 10

	EX10
	Expiry Trading Uncrossing MP10

	MMP2
	Mandatory Market Maker Period 2


Customer Development Service (CDS)

The new parameters, including the new minimum order peak size for iceberg orders and the revised STMM default period schedules are available on CDS with immediate effect.

Additional information

If you have any queries about this announcement please contact your account manager or the Technical Information Desk on 020 7797 3939 (STX 33939).

An archive of previously issued service announcements is available in the technical library section of the Exchange's Internet site (http://www.londonstockexchange.com/techlib).

If you would like to amend or add further recipients of service announcements, please send the revised email contact details to service.announcements@londonstockexchange.com.
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