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9 September 2005

Service Announcement

Trading and London Market Information Link (LMIL)

Amendments to the period rules for the Intra-day Auction for FTSE Index Contracts Expiry on Live and Customer Development Service (CDS)

Live date Friday, 16 September 2005
The purpose of this Service Announcement is to provide you with details of a further change to both the Live and CDS environments in relation to the intra-day auction for SETS and SETSmm securities.
Intra-day Auction for FTSE Index Contracts Expiry
 

In connection with Stock Exchange Notice N47/05, issued on 09 September 2005, this service announcement is to inform participants that with effect from Friday 16 September 2005, the price monitoring threshold used for FTSE250 securities traded on SETS and SETSmm during an index expiry is to be reduced from 5% to 3%.
No new period rules will be introduced to accommodate this change as existing index expiry period rules will be modified with the dynamic price monitoring threshold reduced from 5% to 3%.  No other changes will be taking place. 
For FTSE100 securities the changes implemented on 15 July 2005 will continue to be used as indicated below. 

· All securities in the FE10 market sector will operate on a 1% price monitoring threshold away from the last reference price.  

· All other securities in FT10 and FS10 sectors will continue to operate on a 3% price monitoring threshold.  

Highlighted below are the period rules that will be impacted by the reduction of the dynamic price monitoring threshold being reduced from 5% to 3% for FTSE250 securities traded on SETS and SETSmm.

	Segment
	Period
	Period Description
	Dynamic Price Monitoring Threshold

	SET2 / STMM
	IEAC
	INDEX EXPIRY AUCTION CALL
	3%

	SET2 / STMM
	IMO1
	INDEX EXPIRY MO1.EXTN
	3%

	SET2 / STMM
	IMOE
	INDEX EXPIRY MO EXTN
	3%

	SET2 / STMM
	IPM1
	INDEX EXPIRY PM1 EXTN
	3%

	SET2 / STMM
	IPME
	INDEX EXPIRY PM.EXTN
	3%


 

Additional information
 
The service and technical guide relating to the index expiry will be updated in due course following further consultation with market participants
 

Stock Exchange Notice N47/05 provides further information regarding regulatory matters associated with index expiries.  It can be found at:

http://www.londonstockexchange.com/en-gb/products/membershiptrading/rulesreg/stockexnotices/stockexchangenotices2005.htm
If you have any queries or require further information please contact your account manager or the Technical Information Desk on 020 7797 3939 (STX 33939).

An archive of previously issued service announcements is available on the Exchange’s website at www.londonstockexchange.com/techlib                         

If you would like to amend or add further recipients of service announcements, please send the revised email contact details to

service.announcements@londonstockexchange.com. expiry.
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