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The purpose of this Service Announcement is to provide confirmation of enhancements being made to ETFS as part of the September Release.
Exchange Traded Funds Market Maker (ETFmm)

The Exchange is proposing to restructure the existing ETFS segment to facilitate market maker support. ETFS will move to a SETSmm model, whereby market making arrangements will be formalised bringing greater transparency and better liquidity provision to the service.

Due to limitations placed on potential market makers 2 maximum spread regimes are to be applied. Liquid ETFS will operate with a 1.5% maximum spread and some less liquid ETFS will operate on a 3% maximum spread. As a result of this 2 new sectors will be applied to ETFS. 

	Sector
	Sector Description
	Maximum Spread

	EFTL
	ETF Liquids
	1.5%

	ETLL
	ETF Less Liquids
	3%


As a result of the above Sectors being introduced, 1 additional NMS band will be added;

	Segment
	NMS Band

	ETFS
	40000


As a result of these changes all ETFS securities will be moved from the current EXM sector to one of the new sectors listed above. The existing EXM sector will then be deleted. A finalised security list will be issued via a further Service Announcement on Tuesday 21 September 2004.

These requirements will result in minimal changes being made to the rules of the London Stock Exchange as announced in Stock Exchange Notice N32/04 http://www.londonstockexchange.com/en-gb/products/membershiptrading/rulesreg/stockexnotices/2004/
Full details of the market model and all testing facilities are contained in the Service and Technical Description available on the Exchange’s website at: 

http://www.londonstockexchange.com/en-gb/products/membershiptrading/techlib/techguidenote/
Customer Development Service (CDS)

The CDS environment was updated to reflect the revised Market structure on 23 July 2004. Customers are recommended to make use of the CDS and testing documentation will be provided to aid this process.  
Administration
As a contingency measure, the end of day period will be extended to 23:00hrs on Friday 24 September 2004, however all changes are expected to be completed before this time. A service announcement will be issued once all changes have been completed.
Customers will receive a series of 5OA (tradable Instrument) and 5OB (Tradable Instrument/Currency/Market Segment) messages for each addition and deletion on Friday 24 September 2004.

Customers are advised to take either the Reference Data Changes service Broadcast Data groups B07,B11 and B42 on Friday 24 September or to take the Full Reference Data Download B06, B40 and B41 on Monday 27 September 2004.
Customers are also requested to delete all orders in the ETFS segment by close of business on Friday 24 September 2004. Any orders remaining on the book will be deleted by the Exchange during the admin period.

Additional Information

If you have any queries or require further information please contact your account manager or the Technical Information Desk on 020 7797 3939 (STX 33939).

An archive of previously issued service announcements is available on the Exchange’s website at www.londonstockexchange.com/techlib                         

If you would like to amend or add further recipients of service announcements, please send the revised email contact details to service.announcements@londonstockexchange.com.

If you have any queries or require further information please contact your account manager or the Technical Information Desk on 020 7797 3939 (STX 33939).
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