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1 September 2004
Service Announcement

Trading and London Market Information Link (LMIL)

Intraday Auction for Exchange Delivery Settlement Price (“EDSP”)
Live Date: 19 November 2004
The purpose of this Service Announcement is to provide you with notice of the changes being made to the expiry mechanism for determining the Exchange Delivery Settlement Price (“EDSP”) of the FTSE 100 and 250 contracts.
EDSP Intraday Auction
Stock Exchange Notice N31/04 provides details for the introduction of an intraday cash market auction to calculate the EDSP for FTSE 100 and 250 index contracts.  This new mechanism will first operate on 19 November 2004.

The intraday auction call will commence at 10:10 with an uncrossing scheduled for 10.15.  The uncrossing process will follow the same concept as used for a SETS closing auction, except that a volume check will not be included.  Due to potential price monitoring and market order extensions a security may not uncross until 10:29 for SETS securities and 10:31 for SETSmm securities.

Please note that FTSE International Limited (“FTSE”) will introduce a separate index which will be used to disseminate both the indicative and final EDSP index value between the start of the intraday auction and the receipt of a firm uncrossing price for each security.
Full details of this enhancement, including the market model and security details, are contained in the Service and Technical Description which is available on the Exchange’s website at http://www.londonstockexchange.com/en-gb/products/membershiptrading/techlib/techguidenote/


Customer Development Service (CDS)

Service Announcement Live 44/04 was issued on Friday 27 August 2004 to provide notification that an intraday auction will be introduced to the Exchanges testing environment on a daily basis from Monday 13 September 2004.  A further Service Announcement detailing the testing services will be issued shortly.
Additional Information


Stock Exchange Notice N31/04 detailing information on regulatory issues, including amendments to existing rules and guidance is available on the Exchange’s website at 
http://www.londonstockexchange.com/en-gb/products/membershiptrading/rulesreg/stockexnotices/2004/N3104.htm

Information regarding the design of the FTSE EDSP Indices is available on the FTSE website at www.ftse.com/edsp.


If you have any queries or require further information please contact your account manager or the Technical Information Desk on 020 7797 3939 (STX 33939).

An archive of previously issued service announcements is available on the Exchange’s website at www.londonstockexchange.com/techlib.
If you would like to amend or add further recipients of Service Announcements, please send the revised email contact details to

service.announcements@londonstockexchange.com.
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