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The purpose of this Service Announcement is to advise customers of the market structure changes required for Trading to implement the changes that were announced in Service Announcement Live 40/06.

The market structure changes will allow for the introduction of the Post Close Cross service for SET1 securities.  Order book execution for securities in the ODTT test segment between defined times and changes to Price Monitoring controls for various AIM and main market sectors within the SETSmm market.

Since we announced the introduction of the Post Close Cross service an updated Service and Technical guide has been placed on our website which can be accessed by using the attached link.
http://www.londonstockexchange.com/en-gb/products/membershiptrading/tradingservices/sets.htm
This service announcement will cover the changes required for each of he services and when the changes will become effective for CDS and Live.  The Service Announcement will also give details on the changes required for TradElect.  For TradElect the changes will be incorporated into the Enhanced CDS service which is currently Live.

Post Close Cross

Post Close Cross will require the introduction of new period rules for the SET1 segment and changes to the Default Sector Schedule

Period Rules

	SEGMENT CODE
	PERIOD CODE
	PERIOD DESCRIPTION

	SET1
	PCCC
	Post Close Cross Call

	SET1
	PCCM
	Post Close Auction Match


Default Sector Schedule

	TIME
	PERIOD
	SECTOR

	07:00 to 16:35
	As per existing schedule
	All Sectors

	16:36
	PCCC
	All Sectors

	16:42*
	PCCM
	All Sectors

	17:00 to 17:30
	As per existing schedule
	All Sectors


* Subject to 30 second random start time

TradElect

Period Rules

	PERIOD CODE
	PERIOD DESCRIPTION

	PCCC
	Post Close Cross Call

	EPCM
	End post Close Cross


Default Sector Schedule

	SEGMENT
	TIME
	PERIOD
	SECTOR

	SET1
	07:00 to 16:30
	As per existing schedule
	All Sectors

	SET1
	16:35*
	PCCC
	All Sectors

	SET1
	16:42*
	EPCM
	All Sectors

	SET1
	17:00 to 17:30
	As per existing schedule
	All Sectors


* Subject to 30 second random start time

Executable Test Stocks on Production
To enable execution through the book for the ODTT segment will require existing period rules to be added to the ODTT segment and changes to the default sector schedule.  Execution through the order book will be applicable between the following times 07:01 to 07:30.
Period Rules
	SEGMENT CODE
	PERIOD CODE
	PERIOD DESCRIPTION

	ODTT
	OESP
	Order Execution Suspended


Default Sector Schedule

	SEGMENT
	TIME
	PERIOD
	SECTOR

	ODTT
	07:00
	OPEN
	ODTT

	ODTT
	07:01
	OBT1
	ODTT

	ODTT
	07:30
	OESP
	ODTT

	ODTT
	17:15 to 17:30
	As per existing schedule
	ODTT


TradElect

For TradElect the introduction of automatic execution through the order book in the ODTT segment will require new period rules and changes to the default sector schedule.

 Period Rules

	PERIOD CODE
	PERIOD DESCRIPTION

	OBT1
	Order Bk. TRDG. No PM

	TOBC
	Test Order Bk.Closed


Default Sector Schedule

	SEGMENT
	TIME
	PERIOD
	SECTOR

	ODTT
	07:00
	OPEN
	ODTT

	ODTT
	07:01
	OBT1
	ODTT

	ODTT
	07:30
	OTPN
	ODTT

	ODTT
	17:00
	TOBC
	ODTT

	ODTT
	17:15 to 17:30
	As per existing schedule
	ODTT


The attached link will give details of the changes to the ODTT segment and details of the securities that execution through the book will be enabled.

http://www.londonstockexchange.com/NR/rdonlyres/3CB520BB-9628-47DC-957A-854585BC5A67/0/CTS102CustomerTestServicesServiceDescriptionv2.pdf
Price Monitoring Parameter Change in Less Liquid SETSmm Sectors

Currently the sectors highlighted below have dynamic and static price monitoring controls during the continuous trading phase set to 10%.  To cater for the less liquid securities, the static and dynamic price monitoring controls will be increased to the levels stated.

To enable these changes to be introduced will require changes to the Default Sector Schedule.  No new period rules will be required as the period rules required are already in the SSMM and AMSM segments.
Default Sector Schedule

	SEGMENT
	TIME
	PERIOD
	SECTOR
	Price Monitoring

	SSMM
	07:00 to 07:50
	As per existing schedule
	SS11–SSMS 
	

	AMSM
	07:00 to 07:50
	As per existing schedule
	AE50–ASM8 AFF3–ASE3
	

	SSMM
	08:00
	MP15
	SS11 - SSMS
	15%

	AMSM
	08:00
	MP15
	AE50–ASM8-AFF3-ASE3
	15%

	SSMM
	16:20
	MTP3
	SS11–SSMS
	15%

	AMSM
	16:20
	MTP3
	AE50–ASM8-AFF3-ASE3
	15%

	SSMM
	16:25
	MTP4
	SS11–SSMS
	15%

	AMSM
	16:25
	MTP4
	AE50–ASM8-AFF3-ASE3
	15%

	SSMM
	16:30 to 17:30
	As per existing schedule
	SS11–SSMS
	

	AMSM
	16:30 to 17:30
	As per existing schedule
	AE50–ASM8-AFF3-ASE3
	


In Service Announcement N40/06 it stated that sectors AFF3 & ASE3 would be moving to 25% dynamic and static price monitoring controls.  This has now been changed to 15% as per the table above.

TradElect

The market structure for the SETSmm market within TradElect will be different and the period rules above will not be applicable.  The existing market structure on the enhanced CDS service will continue to be applicable and will incorporate these amendments.
Administration

Customer Development Service (CDS)

Customers are advised to take either the Reference Data Changes service for CDS on Friday 10 November 2006 - Service Channels S04 and S17, or to take the Full Reference Data Download Service Channels S04 and S17 on Monday 13 November 2006.

Live Service

Customers are advised to take either the Reference Data Changes service for the Live Service on Friday 8 December 2006 - Service Channels S04 and S17, or to take the Full Reference Data Download - Service Channels S04 and S17 on Monday 11 December 2006.
Enhanced Customer Development Service
Customers are advised to take either the Reference Data Changes service for CDS on Friday 17 November 2006 - Service Channels S04 and S17, or to take the Full Reference Data Download Service Channels S04 and S17 on Monday 20 November 2006.

Additional Information

If you have any queries about this announcement or require further information please contact your Account Manager or the Technical Information Desk on 020 7797 3939 (STX 33939).

An archive of previously issued Service Announcements is available in the Technical Library section of the Exchange's Internet site 

(http://www.londonstockexchange.com/techlib).

If you would like to amend or add further recipients of service announcements, please send the revised email contact details to service.announcements@londonstockexchange.com.
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