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23 December 2004
Service Announcement

Trading and London Market Information Link (LMIL)

Covered Warrant Market (CWTS) enhancements
Live Date: 21 February 2005
The purpose of this Service Announcement is to provide confirmation of enhancements being made to the Covered Warrant Market on 21 February 2005.
Covered Warrants – market restructure
The Exchange is proposing to restructure the existing CWTS segment to better reflect the range of securitised derivatives available and move the market to a single set of standard times of operation. This means that the mandatory period for Committed Principle obligations will be from 08.15 – 16.30 regardless of the underlying asset.

The existing segment will be deleted and replaced with two segments consisting of four sectors each. 

	SEGMENT CODE
	SEGMENT DESCRIPTION
	SECTOR CODE
	SECTOR DESCRIPTION
	PRICE MONITORING

	LVSD
	Leveraged products (Covered Warrants)
	CVWT
	Covered Warrants
	75%

	
	
	CFDS
	CFD Securities
	75%

	
	
	REVT
	Reverse Trackers
	75%

	
	
	OFLV
	Off Order Book Leveraged Products
	

	INSD
	Investment Products (Covered Warrants)
	TRAK
	Trackers
	10%

	
	
	STRP
	Structured Products
	10%

	
	
	CAPP
	Capital Protected Products
	10%

	
	
	OFIN
	Off Order Book Investment Products
	


As a result of these changes all CWTS securities will be moved from the current CWTS segment to one of the new segment/sector combinations listed above. The existing CWTS segment will then be deleted. A finalised security list will be issued via a further Service Announcement nearer the live date.

These changes will not require any changes to the rules
Full details of the market model, including any new period rules, and details of the testing facilities will be contained in a new Service and Technical Description which will be available in early January.
Customer Development Service (CDS)

The CDS environment will be live with the new Market structure from 31 January 2005. However, due to the number of changes required to introduce the new market structure, the process for updating CDS will commence from Monday 17 January 2005.  This will mean that from 17 January 2005, the existing CWTS segment may not replicate the live service and not all securities will be available for testing.  Customers are recommended to make use of the CDS service from 31 January 2005 and testing documentation will be provided to aid this process.  
Additional Information

If you have any queries or require further information please contact your account manager or the Technical Information Desk on 020 7797 3939 (STX 33939).

An archive of previously issued service announcements is available on the Exchange’s website at www.londonstockexchange.com/techlib                         

If you would like to amend or add further recipients of service announcements, please send the revised email contact details to service.announcements@londonstockexchange.com.

If you have any queries or require further information please contact your account manager or the Technical Information Desk on 020 7797 3939 (STX 33939).
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