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Service Announcement 001/12122011


ETF & ETP Price Monitoring Thresholds
This Announcement informs members of amendments to the price monitoring thresholds for ETFs and ETPs.

Background
In continuous trading 2 reference prices are relevant:

· The dynamic reference price is the last order book execution price (or previous closing price if more recent) prior to the submission of the incoming order.  The price monitoring threshold in relation to this dynamic reference price is currently set at 5% for all ETF/ETPs on the London Stock Exchange

 

·  The static reference price is the most recent auction price from the current day.  Where that auction did not generate an execution, the next automated trade that follows the auction will be adopted.  The price monitoring threshold in respect of this static reference price is 10% for all ETF/ETPs on the London Stock Exchange

Amendments

The purpose of this announcement is to provide details of the amendments in price monitoring thresholds for securities within ETF and ETP segments, which will go to the test environment on 13/12/2011 and live on 23/01/2012. The main changes are:
· Reductions in the price monitoring thresholds only for the securities in trading sectors with maximum spreads of 1.5% and 3%

· Current dynamic price monitoring thresholds will be reduced to 2%, 3% based on the maximum spread (sector) of the products


· Static price monitoring thresholds will be reduced to 5% based on the maximum spread (sector) of the products

To serve these changes we are introducing new trading parameters TP_84, TP_85, 
TP_86, TP_87; and session parameters SP_30 and SP_31. 

For CDS purposes securities will be assigned to the new trading parameters and Millennium Exchange trading Parameters will be updated shortly.
	Trading Parameter
	Session Parameter
	Dynamic Tick
	Instrument Currency

	TP_84
	SP_30
	2%
	GBX

	TP_85
	SP_30
	2%
	GBP,USD,EUR

	TP_86
	SP_31
	3%
	GBX

	TP_87
	SP_31
	3%
	GBP,USD,EUR


Detailed changes
	Max Spread
	Sectors
	Static Threshold
	Dynamic Threshold

	  1.5%
	ETFL,EFL,EFUL,ECL,ECOL,ETML,ENL,ENOL,ENML
	5%
	2%

	3%
	ETLL,ETEU,EFLL,EFEU,EULL,EXEU
	5%
	3%


The amendments summarized above will be conducted after 17:30 on the business day prior to the effective date.
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Additional Information:





If you have any queries about this announcement please e-mail:��etfs@londonstockexchange.com


For technical queries please contact your Technical Account Manager or the Technical Information Desk on 020 7797 3939 (STX 33939).


An archive of previously issued service announcements is available in the technical library section of the Exchange's Internet site 


� HYPERLINK "http://www.londonstockexchange.com/techlib" �http://www.londonstockexchange.com/techlib�


Millennium Exchange Business Parameters Document can be found at:





� HYPERLINK "http://www.londonstockexchange.com/tradingservices" \o "http://www.londonstockexchange.com/tradingservices" �www.londonstockexchange.com/tradingservices�
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