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IMPORTANT: You must read the following disclaimer before continuing. The following disclaimer applies to 

the attached document and you are advised to read this disclaimer carefully before reading, accessing or making 

any other use of the attached document. In accessing the document you agree to be bound by the following 

terms and conditions, including any modifications to them from time to time, each time you receive any 

information from Joint-Stock Commercial Bank "Agrobank" (the "Issuer") or Citigroup Global Markets 

Limited, ICBC Standard Bank Plc, Mashreqbank psc, MUFG Securities EMEA plc, Société Générale and 

Standard Chartered Bank (together, the "Joint Bookrunners") named herein as a result of such access. The 

attached document is intended for the addressee only. 

THE ATTACHED DOCUMENT MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY OTHER 

PERSON AND MAY NOT BE REPRODUCED IN ANY MANNER WHATSOEVER. ANY FORWARDING, 

REDISTRIBUTION OR REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART IS 

UNAUTHORISED. FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION 

OF THE SECURITIES ACT OR THE APPLICABLE LAWS OF OTHER JURISDICTIONS. IF YOU HAVE 

GAINED ACCESS TO THIS TRANSMISSION CONTRARY TO ANY OF THE FOREGOING 

RESTRICTIONS, YOU ARE NOT AUTHORISED AND WILL NOT BE ABLE TO PURCHASE ANY OF 

THE NOTES DESCRIBED IN THE ATTACHED DOCUMENT. NOTHING IN THIS ELECTRONIC 

TRANSMISSION CONSTITUTES AN OFFER OF NOTES FOR SALE IN THE UNITED STATES OR ANY 

OTHER JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. 

THE NOTES (THE "NOTES") REFERENCED IN THE ATTACHED DOCUMENT HAVE NOT BEEN, 

AND WILL NOT BE, REGISTERED UNDER THE UNITED STATES SECURITIES ACT OF 1933 (THE 

"SECURITIES ACT"), OR THE SECURITIES LAWS OF ANY STATE OR OTHER JURISDICTION OF 

THE UNITED STATES AND THE NOTES DESCRIBED IN THE ATTACHED DOCUMENT MAY NOT 

BE OFFERED OR SOLD WITHIN THE UNITED STATES; DIRECTLY OR INDIRECTLY, EXCEPT 

PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE 

REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND APPLICABLE STATE OR LOCAL 

SECURITIES LAWS. 

Confirmation of your Representation: In order to be eligible to view the attached document or make an 

investment decision with respect to the Notes, prospective investors must be either (1) qualified institutional 

buyers ("QIBs") (within the meaning of Rule 144A under the Securities Act) or (2) purchasing outside the 

United States in accordance with Regulation S under the Securities Act. The attached document is being sent to 

you at your request, and by accessing the attached document you shall be deemed to have represented to the 

Issuer and the Joint Bookrunners that (1) either (a) you and any customers you represent are QIBs or (b) you 

and any customers you represent are located outside the United States and the electronic mail address that you 

have provided and to which this email has been delivered is not located in the United States, its territories and 

possessions, any state of the United States or the District of Columbia and (2) you consent to delivery of the 

attached document by electronic transmission. 

In addition, in the United Kingdom, the attached document is being distributed only to and is directed only at: 

(a) persons who have professional experience in matters relating to investments falling within Article 19(5) of 

the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "Order"); 

(b) high net worth entities and other persons to whom it may lawfully be communicated, falling within 

Article 49(2)(a) to (d) of the Order; and (c) persons to whom an invitation or inducement to engage in 

investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000, as 

amended ("FSMA")) in connection with the issue or sale of any securities of the Issuer or any member of its 

Group (as defined herein) may otherwise lawfully be communicated or caused to be communicated (all such 

persons together referred to as "relevant persons"). Any investment or investment activity to which the 

document relates is available only in the United Kingdom to relevant persons and will be engaged in only with 

such persons. 

This document has been delivered to you on the basis that you are a person into whose possession this document 

may be lawfully delivered in accordance with the laws of the jurisdiction in which you are located. 

Manufacturer target market (MiFID II product governance and UK MiFIR product governance) is eligible 

counterparties and professional clients only (all distribution channels). No European Economic Area (EEA) or 



 

 

   

Amsterdam 8336119.4 

the United Kingdom (UK) PRIIPs key information document has been prepared as the Notes will not be made 

available to retail investors in the EEA or in the UK. 

Neither this electronic transmission nor the attached document constitutes or contains any offer to sell or 

invitation to subscribe or make commitments for or in respect of any securities in any jurisdiction where such 

an offer or invitation would be unlawful. This document has been sent to you in an electronic form. You are 

reminded that documents transmitted via this medium may be altered or changed during the process of electronic 

transmission and consequently neither the Issuer, the Joint Bookrunners, the Trustee, the Principal Paying 

Agent, the Paying Agents, the Registrar nor any person who controls any of them, nor any director, officer, 

employee or agent of any of them, nor any affiliate of any such person, accepts any liability or responsibility 

whatsoever in respect of any difference between this document distributed to you in electronic format and the 

hard copy version available to you on request from the Joint Bookrunners. 

No representation or warranty, expressed or implied, is made or given by or on behalf of the Joint Bookrunners, 

the Trustee, the Principal Paying Agent, the Paying Agents, the Registrar nor any person who controls any of 

them, nor any director, officer, employee or agent of any of them, nor any affiliate of any such person, as to the 

accuracy, completeness or fairness of the information or opinions contained in this document and such persons 

do not accept responsibility or liability for any such information or opinions. 

The Notes will not be offered for circulation, distribution, placement, sale or purchase in the territory of the 

Republic of Uzbekistan. 
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JOINT-STOCK COMMERCIAL BANK 
"AGROBANK" 

(incorporated in the Republic of Uzbekistan) 

UZS700,000,000,000 21.75 per cent. Notes due 2026 

Issue Price 100.00 per cent. 

Joint-Stock Commercial Bank "Agrobank" (the "Issuer"), a bank incorporated under the laws of the Republic of Uzbekistan, is issuing an aggregate principal 
amount of the UZS700,000,000,000 21.75 per cent. Notes due 2026 (the "Notes"). The Notes will be constituted by, subject to, and have the benefit of a trust deed 
to be dated 2 October 2024 (as may be amended or supplemented from time to time, the "Trust Deed") between the Issuer and BNY Mellon Corporate Trustee 
Services Limited as trustee (the "Trustee") for the benefit of Noteholders (as defined in the "Terms and Conditions of the Notes"). 

The issue price of the Notes is 100.00 per cent. of their aggregate nominal amount, payable in U.S. Dollars based on an exchange rate for the conversion of 
Uzbekistan Soum ("UZS" or "soum") into U.S. Dollars of UZS12,754.83 = U.S.$1.00, which is the Soum / U.S. Dollar daily official (market) foreign exchange 
rate as at 25 September 2024 (the "Exchange Rate"), as reported by the Central Bank of the Republic of Uzbekistan (the "CBU") and published on its website 
(https://cbu.uz/en). Interest on the Notes will accrue from 2 October 2024 (the "Closing Date") and will be payable semi-annually in arrear on 2 April and 2 October 
of each year (each an "Interest Payment Date"), commencing on 2 April 2025 (the "Interest Commencement Date"). As the Notes are denominated in Soum 
while, interest, principal and other amounts are payable in U.S. Dollars, the effective yield on an investment in Notes in U.S. Dollars will be affected by fluctuations 
in the exchange rate between the Soum and the U.S. Dollar. Accordingly, the effective interest rate paid on a U.S. Dollar-denominated investment in the Notes may 
not equal the nominal interest rate stated herein, which is to be applied to the outstanding balance of the principal amount of the Notes stated in Soum, and the total 
yield, stated in percentage terms, on an investment in the Notes may not be the same when calculated in U.S. Dollars when calculated in Soum. 

All amounts of interest, principal and other amounts in respect of the Notes will be calculated by The Bank of New York Mellon, London Branch or any successor 
thereof in its capacity as calculation agent (the "Calculation Agent") for payment in U.S. Dollars by dividing the relevant Soum amounts by the Average 
Representative Market Rate on the applicable Rate Calculation Date (each as defined in the "Terms and Conditions of the Notes – Payments"). 

The Notes mature on 2 October 2026 (the "Maturity Date") but may be redeemed before then at the option of the Issuer in whole but not in part, at their principal 
amount together with any accrued and unpaid interest, if the Issuer has or will become obliged to pay certain additional amounts as further described under "Terms 
and Conditions of the Notes—Redemption and Purchase—Redemption for tax reasons". If a Change of Control Put Event (as defined in the "Terms and Conditions 
of the Notes—Redemption and Purchase—Redemption at the option of Noteholders upon a Change of Control") occurs, the Issuer shall, at the option of a holder of 
any Note, redeem or purchase such Note on the Change of Control Put Date (as defined in the "Terms and Conditions of the Notes—Redemption and Purchase—
Redemption at the option of Noteholders upon a Change of Control") at 100 per cent. of its principal amount together with (or, where purchased, together with an 
amount equal to) interest accrued to (but excluding) the Change of Control Put Date. See "Terms and Conditions of the Notes—Redemption and Purchase—
Redemption at the option of Noteholders upon a Change of Control".

Application has been made to the Financial Conduct Authority under Part VI of the Financial Services and Markets Act 2000 (the "Financial Conduct Authority") 
for the Notes to be admitted to the official list of the Financial Conduct Authority (the "Official List") and to the London Stock Exchange plc (the "London Stock 
Exchange") for such Notes to be admitted to trading on the London Stock Exchange's Regulated Market (the "Market"). References in this Prospectus to Notes 
being "listed" (and all related references) shall mean that such Notes have been admitted to the Official List and have been admitted to trading on the Market. The 
Market is a UK regulated market for the purposes of Article 2(1)(13A) of Regulation (EU) No 600/2014 as it forms part of domestic law by virtue of the European 
Union (Withdrawal) Act 2018 ("EUWA") (the "UK MiFIR"). This Prospectus will be valid until the date of admission of the Notes to trading on the Market. The 
obligation to supplement this Prospectus in the event of significant new factors, material mistakes or material inaccuracies will not apply when the Prospectus is no 
longer valid. 

Investing in the Notes involves risks. See "Risk Factors" starting on page 11 for a discussion of certain factors that should be considered in connection 
with an investment in the Notes. 

The Notes are expected to be rated 'BB-' by Fitch Rating Ltd ("Fitch") and 'Ba3' by Moody's Investors Service Middle East Limited ("Moody's"). A rating is not 
a recommendation to buy, sell or hold securities and may be subject to suspension, reduction or withdrawal at any time by the assigning rating agency. Fitch is 
established in the United Kingdom and registered under the Regulation (EC) No. 1060/2009 as it forms part of domestic law by virtue of the EUWA, as amended 
(the "UK CRA Regulation"). Moody's is not established in the United Kingdom, but the rating it has given to the Notes is endorsed by Moody's Investors Service 
Limited, which is established in the United Kingdom and registered under the UK CRA Regulation. 

The Notes have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the "Securities Act") and may not be offered or sold within 
the United States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act. The Notes are being 
offered and sold outside the United States (such Notes, the "Regulation S Notes") in reliance on Regulation S under the Securities Act ("Regulation S") and within 
the United States (such Notes, the "Rule 144A Notes") to qualified institutional buyers ("QIBs") as defined in Rule 144A under the Securities Act ("Rule 144A") 
in reliance on and in compliance with Rule 144A. Prospective purchasers are hereby notified that sellers of any Rule 144A Note may be relying upon the exemption 
from the provisions of Section 5 of the Securities Act provided by Rule 144A. For a description of these and certain further restrictions on offers, sales and transfers 
of the Notes and distribution of this Prospectus, see "Subscription and Sale" and "Transfer Restrictions". 

The Regulation S Notes will be represented by beneficial interests in an unrestricted global note (the "Regulation S Global Note"), in registered form and without 
interest coupons attached. The Rule 144A Notes will be represented by beneficial interests in a restricted global note (the "Rule 144A Global Note" and, together 
with the Regulation S Global Note, the "Global Notes") in registered form, without interest coupons attached. Each Global Note will be deposited with a common 
depositary for Euroclear Bank SA/NA ("Euroclear") and Clearstream Banking, S.A. ("Clearstream, Luxembourg") and registered in the name of a nominee of 
such common depositary on or about the Closing Date. 

The Global Notes will be exchangeable in certain limited circumstances in whole, but not in part, for Notes in definitive, registered, form, without interest coupons. 
See "Summary of the Provisions relating to the Notes when in Global Form". Interests in the Rule 144A Global Note will be subject to certain restrictions on 
transfer. See "Transfer Restrictions". Beneficial interests in the Global Notes will be shown on, and transfers thereof will be effected only through, records 
maintained by Euroclear and Clearstream, Luxembourg and their participants. It is expected that delivery of the Global Notes will be made on or about the Closing 
Date. Except as described herein, definitive certificates for Notes will not be issued in exchange for beneficial interests in the Global Notes. 

Joint Bookrunners and Joint Lead Managers 

Citigroup ICBC Mashreqbank psc MUFG Société Générale 
Corporate & Investment Banking

Standard Chartered 
Bank
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Joint Green Structuring Banks Green Structuring Advisor

Citigroup MUFG Global Green Growth Institute 
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IMPORTANT INFORMATION ABOUT THIS PROSPECTUS 

This prospectus (the "Prospectus") comprises a prospectus for the purposes of Regulation (EU) 2017/1129 as 
it forms part of domestic law by virtue of the EUWA (the "UK Prospectus Regulation") and has been prepared 
for the purpose of giving information with regard to the Issuer and its consolidated subsidiaries taken as a whole 
(the "Group"), the Notes, which, according to the particular nature of the Issuer, the Group and the Notes, is 
necessary to enable investors to make an informed assessment of the assets and liabilities, financial position, 
profits and losses and prospects of the Issuer and the Group, the rights attaching to the Notes and of the reasons 
for the issuance and its impact on the Issuer and the Group. The Issuer accepts responsibility for the information 
contained in this Prospectus. To the best of the knowledge of the Issuer, the information contained in this 
Prospectus is in accordance with the facts and this Prospectus makes no omission likely to affect its import. 

THE NOTES ARE OF A SPECIALIST NATURE AND SHOULD ONLY BE BOUGHT AND TRADED 
BY INVESTORS WHO ARE PARTICULARLY KNOWLEDGEABLE IN INVESTMENT MATTERS. 
AN INVESTMENT IN THE NOTES IS SPECULATIVE, INVOLVES A HIGH DEGREE OF RISK 
AND MAY RESULT IN THE LOSS OF ALL OR PART OF THE INVESTMENT. 

No person is authorised to give any information or to make any representation in connection with the offer or 
sale of the Notes other than as contained in this Prospectus and any information or representation not so 
contained must not be relied upon as having been authorised by the Issuer, the Trustee, any Agent (as defined 
herein) or any Joint Bookrunner (as defined in "Subscription and Sale"). Neither the delivery of this Prospectus 
nor any sale made in connection herewith shall, under any circumstances, create any implication that there has 
been no change in the business and affairs of the Issuer or the Group since the date hereof or that there has been 
no adverse change in the financial position of the Issuer or the Group since the date hereof or that the information 
contained in it is correct as at any time subsequent to the date on which it is supplied. No representation or 
warranty, express or implied, is made by any Joint Bookrunner, any Agent or the Trustee as to the accuracy or 
completeness of such information. None of the Joint Bookrunners, the Agents or the Trustee accepts any 
responsibility whatsoever for the contents of this Prospectus or for any other statement made or purported to be 
made by it, or on its behalf, in connection with the Issuer or the Notes. Each of the Joint Bookrunners, the 
Agents and the Trustee accordingly disclaims all and any liability whether arising in tort, contract or otherwise 
which it might otherwise have in respect of this Prospectus or any such statement. 

None of Citigroup Global Markets Limited and MUFG Securities EMEA plc (the "Joint Green Structuring 
Banks"), the Green Structuring Advisor, the Joint Bookrunners, the Agents, the Trustee or any of their 
respective directors, affiliates, advisers and agents accepts any responsibility for any "green", "ESG", 
"sustainable" or similar assessment of the Notes or makes any representation or warranty or assurance: (a) as to 
whether such Notes will meet any investor expectations or requirements regarding such "green", "ESG", 
"sustainable" or similar labels; (b) as to the suitability and reliability of any purpose whatsoever of any opinion, 
report or certification of any third party in connection with the offering of the Notes; or (c) as to whether such 
Notes will fulfil any green, environmental or sustainability criteria or guidelines with which any prospective 
investors are required, or intend, to comply, whether by any present or future applicable law or regulations or 
by its own by-laws or other governing rules or investment portfolio mandates, in particular with regard to any 
direct or indirect environmental or sustainability impact of any projects or uses, the subject of or related to the 
Bank's Green Financing Framework (the "Framework"). None of the Joint Green Structuring Banks, the Green 
Structuring Advisor, the Joint Bookrunners, the Agents, the Trustee or any of their respective directors, 
affiliates, advisers or agents is responsible for the use or allocation of proceeds (or an amount equal thereto) for 
the Notes, nor the impact, monitoring or public reporting of such use of proceeds (or an amount equal thereto) 
nor do any of the Joint Green Structuring Banks, the Green Structuring Advisor, the Joint Bookrunners, the 
Agents, the Trustee or any of their respective directors, affiliates, advisers or agents undertake to ensure that 
there are at any time sufficient Eligible Green Projects (as defined in the Framework) to allow for allocation of 
a sum equal to the net proceeds of the issue of such Notes in full. In addition, none of the Joint Green Structuring 
Banks, the Green Structuring Advisor, the Joint Bookrunners, the Agents, the Trustee or any of their respective 
directors, affiliates, advisers or agents is responsible or has undertaken the assessment of the Framework 
including, without limitation, the assessment or verification of the eligible categories for Eligible Green Projects.  

Pursuant to the recommendation in the voluntary process guidelines for issuing green bonds published by the 
International Capital Markets Association ("ICMA") (the "Green Bond Principles") that issuers use external 
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review to confirm their alignment with key features of the Green Bond Principles, at the Bank's request, 
Sustainable Fitch, a Fitch Solutions Company ("Sustainable Fitch") has issued a second party opinion dated 
19 September 2024 (the "Opinion") in relation to the Bank's Framework, confirming its alignment with the 
Green Bond Principles ("GBP") published in June 2021 (with June 2022 Appendix 1) and administered by the 
International Capital Market Association ("ICMA"), as well as the Green Loan Principles ("GLP") published 
in February 2023 administered by the Loan Market Association ("LMA"), the Asia Pacific LMA ("APLMA") 
and the Loan Syndications and Trading Association ("LSTA"). The Opinion provides an opinion on certain 
environmental and related considerations and is not intended to address any credit, market or other aspects of 
an investment in the Notes, including without limitation market price, marketability, investor preference or 
suitability of any security. The Opinion is a statement of opinion, not a statement of fact. No representation or 
assurance is given by the Joint Green Structuring Banks, the Green Structuring Advisor, the Joint Bookrunners, 
the Agents, the Trustee or any of their respective directors, affiliates, advisers and agents as to the suitability or 
reliability of the Opinion or any report, assessment, opinion or certification of any third party (whether or not 
solicited by the Bank) which may be made available in connection with the Framework. As at the date of this 
Prospectus, the providers of such opinions and certifications are not subject to any specific regulatory or other 
regime or oversight. The Opinion and any other such opinion or certification is not, nor should be deemed to 
be, a recommendation by the Joint Green Structuring Banks, the Green Structuring Advisor, the Joint 
Bookrunners, the Agents, the Trustee or any of their respective directors, affiliates, advisers and agents or any 
other person to buy, sell or hold the Notes and is current only as of the date it is issued. The criteria and/or 
considerations that formed the basis of the Opinion or any such other opinion or certification may change at any 
time and the Opinion may be amended, updated, supplemented, replaced and/or withdrawn. Prospective 
investors must determine for themselves the relevance of any such opinion or certification and/or the 
information contained therein. The Framework may also be subject to review and change and may be amended, 
updated, supplemented, replaced and/or withdrawn from time to time and any subsequent version(s) may differ 
from any description given in this Prospectus. 

This Prospectus does not constitute an offer to sell, or a solicitation to subscribe for or purchase, by or on behalf 
of the Issuer, any Joint Bookrunner or any other person, any of the Notes in any jurisdiction where it is unlawful 
for such person to make such offer or solicitation. The distribution of this Prospectus and the offer and sale of 
the Notes in certain jurisdictions is restricted by law. Persons into whose possession this Prospectus may come 
are required by the Issuer and the Joint Bookrunners to inform themselves about and to observe such restrictions. 
This Prospectus may not be used for, or in connection with, any offer to, or solicitation by, anyone in any 
jurisdiction or under any circumstances in which such offer or solicitation is not authorised or is unlawful. 
Further information with regard to restrictions on offers and sales of the Notes and the distribution of this 
Prospectus is set out under "Subscription and Sale". 

No action has been or will be taken to permit a public offering of the Notes or the distribution of this Prospectus 
(in any form) in any jurisdiction where action is required for such purposes. 

None of the Issuer, the Joint Bookrunners, the Agents, the Trustee, or any of its or their respective 
representatives or affiliates makes any representation to any offeree or purchaser of Notes offered hereby 
regarding the legality of an investment by such offeree or purchaser under applicable legal, investment or similar 
laws. The contents of this Prospectus should not be construed as legal, financial, business or tax advice. Each 
prospective investor should consult his or her own legal adviser, financial adviser or tax adviser for legal, 
financial or tax advice in relation to any purchase or proposed purchase of Notes. 

To the fullest extent permitted by law, the Joint Bookrunners, the Agents and the Trustee accept no responsibility 
whatsoever for the Notes, the Trust Deed or the Paying Agency Agreement (each as defined herein) (including 
the effectiveness thereof) or the contents of this Prospectus or for any other statement made or purported to be 
made by a Joint Bookrunner, an Agent or the Trustee or on its behalf in connection with the Issuer or the issue 
and offering of the Notes. Each Joint Bookrunner, each Agent and the Trustee accordingly disclaims all and any 
liability whether arising in tort or contract or otherwise which it might otherwise have in respect of the Notes, 
the Trust Deed, the Paying Agency Agreement, this Prospectus or any such statement. 

In connection with the offering of the Notes, the Joint Bookrunners and any of their affiliates, acting as investors 
for their own accounts, may purchase Notes and in that capacity may retain, purchase, sell, offer to sell or 
otherwise deal for their own accounts in such Notes and other securities of the Issuer or related investments in 
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connection with the offering of the Notes or otherwise. Accordingly, references in this Prospectus to the Notes 
being issued, offered, acquired, placed or otherwise dealt in should be read as including any issue or offer to, or 
acquisition, placing or dealing by, the Joint Bookrunners and any of their affiliates acting as investors for their 
own accounts. The Joint Bookrunners do not intend to disclose the extent of any such investment or transactions 
otherwise than in accordance with any legal or regulatory obligations to do so. 

Recipients of this Prospectus are authorised to use it solely for the purpose of considering an investment in the 
Notes and may not reproduce, forward or distribute this Prospectus, in whole or in part, and may not disclose 
any of the contents of this Prospectus or use any information herein for any purpose other than considering an 
investment in the Notes. 

Persons into whose possession this Prospectus comes are required by the Issuer and the Joint Bookrunners to 
inform themselves about and to observe any such restrictions. Any consents or approvals that are needed in 
order to purchase any Notes must be obtained. The Issuer and the Joint Bookrunners are not responsible for 
compliance with these legal requirements. The appropriate characterisation of any Notes under various legal 
investment restrictions, and thus the ability of investors subject to these restrictions to purchase such Notes, is 
subject to significant interpretative uncertainties. None of the Issuer, the Agents, the Trustee, the Group or the 
Joint Bookrunners or any of the respective representatives is making any representation to any offeree or 
purchaser of the Notes regarding the legality of an investment by such offeree or purchaser under relevant legal 
investment or similar laws. Such investors should consult their legal advisers regarding such matters. 

The Joint Bookrunners and their respective affiliates may have performed and expect to perform in the future 
various financial advisory, investment banking and commercial banking services for, and may arrange loans 
and other non-public market financing for, and enter into derivative transactions with, the Issuer and its affiliates 
(including its shareholders). 

Prior to making any decision as to whether to invest in the Notes, prospective investors should read this 
Prospectus. In making an investment decision, prospective investors must rely upon their own examination of 
the Issuer and the Group and the terms of this Prospectus, including the risks involved. Each potential investor 
in the Notes must determine the suitability of that investment in light of its own circumstances. In particular, 
each potential investor should: 

 have sufficient knowledge and experience to make a meaningful evaluation of the Notes and, in 
particular, the information contained or incorporated by reference in this Prospectus; 

 have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular 
financial situation, the merit and risks of an investment in the Notes and the impact the Notes will have 
on its overall investment portfolio; 

 have sufficient financial resources and liquidity to bear all of the risks of an investment in the Notes; 

 understand thoroughly the terms of the Notes; and 

 be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for economic 
considerations, interest rate volatility and other factors that may affect its investment and its ability to 
bear the applicable risks. 

If investors are in any doubt about the contents of this Prospectus, investors should consult a stockbroker, bank 
manager, solicitor, accountant or other financial adviser. 

Any investment in Notes does not have the status of a bank deposit and is not within the scope of the deposit 
protection scheme operated by the Fund of Guarantee of Citizens' Deposits in Banks of the Republic of 
Uzbekistan. 

This Prospectus has been approved by the Financial Conduct Authority, as competent authority under the UK 
Prospectus Regulation. The Financial Conduct Authority only approves this Prospectus as meeting the standards 
of completeness, comprehensibility and consistency imposed by the UK Prospectus Regulation. Such approval 
should not be considered as an endorsement of the Issuer that is the subject of this Prospectus. Such approval 
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should not be considered as an endorsement of the quality of the Notes that are the subject of this Prospectus. 
Investors should make their own assessment as to the suitability in investing in the Notes. 

MIFID II PRODUCT GOVERNANCE / PROFESSIONAL INVESTORS AND ECPs ONLY TARGET 
MARKET 

Solely for the purpose of each manufacturer's product approval process, the target market assessment in respect 
of the Notes has led to the conclusion that: (i) the target market for the Notes is eligible counterparties and 
professional clients only, each as defined in Directive 2014/65/EU of the European Parliament and of the 
Council on markets in financial instruments (as amended, "MiFID II"); and (ii) all channels for distribution of 
the Notes to eligible counterparties and professional clients are appropriate. Any person subsequently offering, 
selling or recommending the Notes (a "distributor") should take into consideration the manufacturers' target 
market assessment; however, a distributor subject to MiFID II is responsible for undertaking its own target 
market assessment in respect of the Notes (by either adopting or refining the manufacturers' target market 
assessment) and determining appropriate distribution channels. 

UK MiFIR PRODUCT GOVERNANCE / PROFESSIONAL INVESTORS AND ECPS ONLY 
TARGET MARKET 

Solely for the purposes of each manufacturer's product approval process, the target market assessment in respect 
of the Notes has led to the conclusion that: (i) the target market for the Notes is only eligible counterparties, as 
defined in the FCA Handbook Conduct of Business Sourcebook ("COBS"), and professional clients, as defined 
in the UK MiFIR; and (ii) all channels for distribution of the Notes to eligible counterparties and professional 
clients are appropriate. Any person subsequently offering, selling or recommending the Notes (a "distributor") 
should take into consideration the manufacturers' target market assessment; however, a distributor subject to the 
FCA Handbook Product Intervention and Product Governance Sourcebook (the "UK MiFIR Product 
Governance Rules") is responsible for undertaking its own target market assessment in respect of the Notes 
(by either adopting or refining the manufacturers' target market assessment) and determining appropriate 
distribution channels. 

PROHIBITION OF SALES TO EUROPEAN ECONOMIC AREA RETAIL INVESTORS 

The Notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold or 
otherwise made available to any retail investor in the European Economic Area ("EEA"). For these purposes, a 
retail investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) 
of MiFID II; or (ii) a customer within the meaning of Directive (EU) 2016/97 (the "IDD"), where that customer 
would not qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II. Consequently, no 
key information document required by Regulation (EU) No. 1286/2014 (as amended, the "PRIIPs Regulation") 
for offering or selling the Notes or otherwise making them available to retail investors in the EEA has been 
prepared and therefore offering or selling the Notes or otherwise making them available to any retail investor in 
the EEA may be unlawful under the PRIIPS Regulation. 

NOTICE TO THE UNITED KINGDOM INVESTORS 

The Notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold or 
otherwise made available to any retail investor in the United Kingdom ("UK"). For these purposes, a retail 
investor means a person who is one (or more) of: (i) a retail client, as defined in point (8) of Article 2 of 
Regulation (EU) No 2017/565 as it forms part of domestic law by virtue of the EUWA; (ii) a customer within 
the meaning of the provisions of the Financial Services and Markets Act 2000 (the "FSMA") and any rules or 
regulations made under the FSMA to implement the IDD, where that customer would not qualify as a 
professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms part of 
domestic law by virtue of the EUWA. 

Consequently no key information document required by the PRIIPs Regulation as it forms part of domestic law 
by virtue of the EUWA (the "UK PRIIPs Regulation") for offering or selling the Notes or otherwise making 
them available to retail investors in the UK has been prepared and therefore offering or selling the Notes or 
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otherwise making them available to any retail investor in the UK may be unlawful under the UK PRIIPs 
Regulation. 

NOTICE TO PROSPECTIVE INVESTORS IN SINGAPORE 

Singapore SFA Product Classification: In connection with Section 309B of the Securities and Futures Act 
(Chapter 289) of Singapore, as modified or amended from time to time (the "SFA") and the Securities and 
Futures (Capital Markets Products) Regulations 2018 of Singapore (the "CMP Regulations 2018"), the Issuer 
has determined, and hereby notifies all relevant persons (as defined in Section 309A(1) of the SFA), that the 
Notes are 'prescribed capital markets products' (as defined in the CMP Regulations 2018) and Excluded 
Investment Products (as defined in Monetary Authority of Singapore (the "MAS") Notice SFA 04-N12: Notice 
on the Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendations on Investment 
Products). 

NOTICE TO PROSPECTIVE U.S. INVESTORS 

The Notes have not been approved or disapproved by the United States Securities and Exchange Commission, 
any State securities commission in the United States or any other regulatory authority in the United States nor 
have any of the foregoing authorities passed upon or endorsed the merits of the offering of the Notes or the 
accuracy or adequacy of this Prospectus. Any representation to the contrary is a criminal offence in the United 
States. 

The Notes have not been and will not be registered under the Securities Act and, subject to certain exceptions, 
may not be offered or sold within the United States. The Notes are being offered and sold outside the United 
States in reliance on Regulation S and within the United States to QIBs in reliance on the exemption from 
registration provided by Rule 144A (see "Subscription and Sale"). Prospective purchasers are hereby notified 
that sellers of any Rule 144A Note may be relying upon the exemption from the provisions of Section 5 of the 
Securities Act provided by Rule 144A. For a description of certain restrictions on transfers of the Notes, see 
"Transfer Restrictions". 

STABILISATION 

In connection with the issue of the Notes, Citigroup Global Markets Limited (the "Stabilising Manager") or 
any person acting on behalf of the Stabilising Manager may over-allot Notes or effect transactions with a view 
to supporting the market price of the Notes at a level higher than that which might otherwise prevail. However, 
there is no assurance that the Stabilising Manager (or any persons acting on behalf of the Stabilising Manager) 
will undertake stabilisation action. Any stabilisation action may begin on or after the date on which adequate 
public disclosure of the terms of the offer of the Notes is made and, if begun, may be ended at any time, but it 
must end no later than the earlier of 30 days after the issue date of the Notes and 60 days after the date of the 
allotment of the Notes. Any stabilisation action or over-allotment shall be conducted in accordance with all 
applicable laws and rules. 
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CERTAIN INFORMATION CONTAINED IN THIS PROSPECTUS 

In this Prospectus, the Issuer relies on and refers to publicly available information released by official and 
unofficial sources other than the Issuer. These sources include, but are not limited to, the Central Bank of 
Uzbekistan (the "CBU"), research reports, analyst reports, press releases, securities filings and industry 
publications, including the State Committee of the Republic of Uzbekistan on Statistics and IMF. Although the 
Issuer believes that this information is reliable, it has not independently verified this information and cannot 
guarantee its accuracy and completeness. In addition, some of the information contained in this Prospectus has 
been derived from official data published by the Uzbekistan Government (the "Uzbekistan Government" or 
"Government"). Official statistics and other data published by the Uzbekistan Government are substantially 
less complete or transparent than those of Western countries. Official statistics may also be compiled on the 
basis of methodologies different from those used in Western countries. Where information in this Prospectus 
has been sourced from third parties, this information has been accurately reproduced. As far as the Issuer is 
aware and is able to ascertain from information published by the relevant sources, no facts have been omitted 
which would render the reproduced information inaccurate or misleading. 

This Prospectus includes market data and industry forecasts and projections that have been obtained from 
internal surveys, market research, publicly available information and industry publications. Industry 
publications generally state that the information they provide has been obtained from sources believed to be 
reliable, but that the accuracy and completeness of such information are not guaranteed. The forecasts and 
projections are based on industry surveys and the preparers' expertise in the industry, and there is no assurance 
that any of the forecasts or projections will be achieved. Similarly, the Issuer believes that the surveys and 
market research others have performed are reliable, but the Issuer has not independently verified this 
information. 

In addition, the Issuer has included its own estimates, assessments, adjustments and judgements in preparing 
some market information, which have not been verified by an independent third party. Market information 
included herein is, therefore, unless otherwise attributed exclusively to a third party source, subjective to a 
certain degree. Market information or that market information prepared by other sources may differ materially 
from the market information included herein. 

The contents of the Issuer's websites (https://agrobank.uz/en) or any other websites referred to in this Prospectus 
do not form any part of the content of this Prospectus. 

The language of the Prospectus is English.  
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LIMITATIONS ON ENFORCEMENT OF ARBITRAL AWARDS AND JUDGMENTS 

Substantially all of the Issuer's directors and executive officers reside in Uzbekistan. All or a substantial portion 
of their and the Group's assets are located in Uzbekistan. As a result, it may not be possible for you to: 

 effect service of process outside Uzbekistan upon substantially all of the Issuer's directors and executive 
officers; or 

 enforce non-Uzbek court judgments obtained against the Issuer or substantially all of its directors and 
executive officers in non-Uzbek courts in any action. 

In addition, it may be difficult for you to enforce, in original actions brought in courts in jurisdictions located 
outside the United Kingdom, liabilities predicated upon English law, as applicable. 

The United Kingdom is not party to a treaty on mutual recognition and enforcement of judgments with the 
Republic of Uzbekistan and even if an applicable international treaty is in effect, the recognition and 
enforcement in Uzbekistan of a foreign judgment will in all events be subject to exceptions and limitations 
provided for in the laws of the Republic of Uzbekistan. In the absence of such agreements, the courts of 
Uzbekistan may recognise and enforce a foreign judgment on the basis of the principle of reciprocity. The Uzbek 
legislation does not include clear rules on the application of the principle of reciprocity. Thus, there can be no 
assurance that the courts of Uzbekistan will recognise and enforce a judgment rendered by courts of a 
jurisdiction with which Uzbekistan has no agreement on the basis of the principle of reciprocity. 

The Trust Deed will be governed by English law and will provide the option for disputes, controversies and 
causes of action brought by any party thereto against the Issuer to be settled by arbitration in accordance with 
the LCIA Rules in London, England. The Republic of Uzbekistan and the United Kingdom are parties to the 
United Nations (New York) Convention on the Recognition and Enforcement of Foreign Arbitral Awards 
of 1958 (the "New York Convention"). However, an Uzbek court may refuse the recognition and enforcement 
of foreign arbitral awards in full or part if one of the following grounds exists: 

 a party to the arbitration agreement is in any way incapable by the law applicable to it or the arbitration 
agreement is invalid under the chosen governing law, and in the absence of such governing law — 
according to the law of the country where a foreign arbitral award has been rendered; 

 a party against which a foreign arbitral award is rendered has not been timely and duly notified about 
the proceedings, their time and place or due to other reasons could not provide its explanations; 

 a foreign arbitral award is rendered in a dispute not provided for or not subject to the terms of the 
arbitration agreement or arbitration clause in the contract, or contains rulings on matters beyond the 
scope of the arbitration agreement or arbitration clause in the contract, unless rulings on matters covered 
by the arbitration agreement either by such agreement or reservation may be separated from those not 
covered by such agreement or reservation; 

 a composition of the arbitration body or the arbitration process did not comply with the agreement of 
the parties or, in the absence thereof, did not comply with the law of the country where the arbitration 
took place; 

 a foreign arbitral award is not final for the parties or cancelled, or suspended by the competent authority 
of the state where it was rendered, or of the country the laws of which are being applied; 

 a dispute was resolved by an incompetent foreign court or arbitration. 

The court may also refuse to recognise and enforce a foreign arbitral award if: 

 enforcement of a foreign arbitral award will contradict the "public order" of the Republic of Uzbekistan; 

 the subject matter of the dispute may not be subject to arbitration under the laws of the Republic of 
Uzbekistan; 
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 the statute of limitations for the enforcement of a foreign arbitral award has expired. 

Recognition and enforcement of foreign arbitral awards in Uzbekistan may still be difficult, in particular, if the 
enforcement of a foreign arbitral award conflicts with the "public policy" of Uzbekistan. The laws of Uzbekistan 
do not provide any clear guidelines for determining what the "public policy" of Uzbekistan actually is. The 
ambiguity of the "public policy" concept may be used by Uzbek courts to deny recognition and enforcement of 
foreign arbitral awards rendered against Uzbekistan or threatening its interests. 

In addition, an Uzbek court will ignore any dispute resolution agreement of the parties if it finds that under the 
Uzbekistan legislation it has exclusive jurisdiction over such disputes. 

Although Uzbek law recognises choice of law principles for contractual obligations, the choice of foreign law 
will not exclude the application of mandatory rules of Uzbek law which cannot be derogated from by the 
agreement of the parties. According to Uzbek law, regardless of the choice of law applicable to the relations of 
the parties, certain mandatory rules of Uzbek law still shall be applied. 

In Uzbekistan, upon receipt of a foreign arbitral award, the party seeking to enforce the award must submit an 
application for the recognition and enforcement of the foreign arbitral award to the relevant economic courts in 
the Republic of Uzbekistan. The court will review the award to ensure there are no grounds (as discussed above) 
to refuse recognition and enforcement. Upon a finding that the foreign arbitral award is satisfactory, the court 
will adapt a ruling on recognition and enforcement and issue a writ of execution, which must be submitted to 
the Bureau of Mandatory Enforcement within three years of the court's ruling on the foreign arbitral award. 

As a condition for admissibility in evidence of any documents, the courts of Uzbekistan will require the 
submission of such documents either (i) as originally executed counterparts, or (ii) as duly notarised copies. In 
addition, in case of an official document issued outside Uzbekistan, unless a valid international agreement of 
Uzbekistan provides otherwise, such official document will be admissible in evidence by a court of Uzbekistan 
if (i) such official document is legalised by an Uzbek consul in the country of its issuance and a duly certified 
Uzbek language translation of such official document is notarised by an Uzbek notary or (ii) the apostil is affixed 
to such official document by the competent authority of the country of its issuance subject to the Convention 
Abolishing the Requirement of Legalisation for Foreign Public Documents dated 5 October 1961 and a duly 
certified Uzbek language translation of such official document is notarised by an Uzbek notary. 

See "Risk Factors– Risks Related to Republic of Uzbekistan – Enforcement of judgements or arbitral awards 
against the Bank can be difficult". 
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS 

Certain statements in this Prospectus, are not historical facts but constitute "forward-looking statements" within 
the meaning of section 27A of the Securities Act and Section 21E of the U.S. Exchange Act of 1934. Forward-
looking statements include statements regarding the Group's future financial position and results of operations, 
strategy, plans, objectives, goals and targets, future developments in the markets in which the Group participates 
or seeks to participate, and any statements preceded by, followed by or that include the words "believes", 
"expects", "aims", "intends", "plans", "will", "may", "anticipates" or similar expressions or the negative thereof, 
are forward-looking statements. These forward-looking statements include, amongst other things, statements 
concerning: 

 overall business conditions; 

 changes in tax requirements (including tax rate changes, new tax laws and revised tax law 
interpretations); 

 economic and political conditions in Uzbekistan; 

 the timing, impact and other uncertainties of future actions; 

 inflation, interest rate fluctuations, foreign currency and exchange rate fluctuations and other capital 
market conditions in Uzbekistan; 

 the condition and performance of the economy, including the Uzbekistan's banking sector; 

 the effects of, and changes in, the policy of the Government of the Republic of Uzbekistan; 

 the effects of changes in laws, regulations and taxation or accounting standards or practices in 
Uzbekistan; 

 the Bank's ability to maintain or increase market share for its products and services and control 
expenses; 

 the Bank's ability to meet its funding obligations and develop and maintain additional sources of 
financing; 

 the Bank's ability to continue to diversify its client base; 

 the impact of the growth of the Bank's loan portfolio on its revenue potential and overall asset quality; 

 technological changes; and 

 the Bank's ability to manage the risks associated with the aforementioned factors. 

The forward-looking statements included in this Prospectus involve known and unknown risks, uncertainties 
and other factors which may cause the Group's actual results, performance, achievements or industry results to 
be materially different from any future results, performance or achievements expressed or implied by such 
forward-looking statements. These forward-looking statements are based on numerous assumptions regarding 
present and future business strategies and the environment in which the Group will operate in the future. You 
should be aware that a number of important factors provided above could cause the industry's or the Group's 
own actual results or performance to differ materially from the plans, objectives, expectations, estimates and 
intentions expressed in such forward-looking statements. 

This list of important factors is not exhaustive. Additional factors that could cause actual results, performance 
or achievements to differ materially include those discussed under "Risk Factors". When considering forward-
looking statements, you should carefully consider the foregoing factors and other uncertainties and events, 
especially in light of the political, economic, social and legal environment in which the Group operates. Such 
forward-looking statements speak only as at the date on which they are made, and the Issuer expressly disclaims 
any obligation or undertaking to release publicly any updates or revisions to any forward-looking statement 
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contained herein to reflect any change in their expectations with regard thereto or any change in events, 
conditions or circumstances on which any such statement is based. The Issuer does not make any representation 
or warranty that the results anticipated by such forward-looking statements will be achieved. 
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PRESENTATION OF FINANCIAL INFORMATION 

Presentation of Financial Information 

The Group's financial information set forth herein has, unless otherwise indicated, been extracted, without 
material adjustment, from the Group's unaudited condensed consolidated interim financial information for the 
six-month period ended 30 June 2024 (the "Interim Financial Statements") and the Group's audited 
consolidated financial statements for the year ended 31 December 2023 (the "2023 Financial Statements") and 
the Group's audited consolidated financial statements for the year ended 31 December 2022 (the "2022 
Financial Statements", and together with the 2023 Financial Statements, the "Annual Financial Statements", 
and, together with the Interim Financial Statements, the "Financial Statements"), set forth on pages F-2 through 
F-181 of this Prospectus. The Annual Financial Statements have been prepared in accordance with International 
Financial Reporting Standards as issued by the International Accounting Standards Board ("IFRS Accounting 
Standards"). The Interim Financial Statements have been prepared in accordance with the requirements of 
International Accounting Standard 34 "Interim Financial Reporting" ("IAS 34"). 

The financial information of the Group as at, and for the financial year ended, 31 December 2022 included in 
this Prospectus has, unless otherwise indicated, been derived or extracted from the 2022 Financial Statements.  

The financial information of the Company as at, and for the financial year ended, 31 December 2021 included 
in this Prospectus has, unless otherwise indicated, been derived or extracted from the comparative information 
as at, and for the financial year ended, 31 December 2021 included in the 2022 Financial Statements. 

The Uzbek soum is the functional currency of the Bank and the presentation currency for the Financial 
Statements. The Financial Statements and financial information included elsewhere in this document have, 
unless otherwise noted, been presented in Uzbek soums. 

Independent Auditors 

The 2023 Financial Statements included in the Prospectus have been audited by Audit Organization 
"PricewaterhouseCoopers" LLC ("PwC") who has issued an unqualified independent auditor's report on the 
2023 Financial Statements appearing herein.  

The 2022 Financial Statements included in this Prospectus have been audited by Deloitte & Touche Audit 
Organization LLC ("Deloitte"), who has issued an unqualified independent auditor's report on the 2022 
Financial Statements appearing herein. The comparative information as at, and for the financial year ended, 31 
December 2022 included in the 2023 Financial Statements have not been audited by Deloitte. Certain line items 
in the consolidated statement of financial position as at 31 December 2022 and in the consolidated statement of 
profit or loss and other comprehensive income of the Group for the year ended 31 December 2022 have been 
reclassified in the 2023 Financial Statements. Such reclassified amounts have therefore been extracted from the 
comparative information as at 31 December 2022 included in the 2023 Financial Statements and have not been 
audited by Deloitte. See "—Changes in Presentation". 

PwC has a licence authorising the audit of companies registered by the Ministry of Economy and Finance of the 
Republic of Uzbekistan (the "Ministry of Economy and Finance") under registration number No. 00780 
dated 5 April 2019 and a certificate authorising the audit of banks registered by the CBU under registration 
number No. 9 dated 14 February 2014. 

Deloitte is included in the Register of audit organisations of the Ministry of Economy and Finance from 8 June 
2021. 

The Interim Financial Statements included elsewhere in this Prospectus have been reviewed by PwC, as stated 
in the report appearing herein. PwC reported that they reviewed the Interim Financial Statements, included in 
this Prospectus and issued an unqualified review report. However, their report states they did not audit and they 
do not express an audit opinion on the Interim Financial Statements. Accordingly, the degree of reliance on their 
report on the Interim Financial Statements should be restricted in light of the limited nature of the review 
procedures applied. 
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Changes in Presentation 

Starting with the 2023 Financial Statements, the Bank revised its presentation of investment securities, 
separating "Investments in equity securities" measured at fair value through other comprehensive income 
("FVOCI") from debt securities measured at amortised cost ("AC"). The Bank's management believes that this 
new presentation aligns with IFRS Accounting Standards and provides more reliable and relevant information. 
These changes were applied retrospectively, resulting in revised comparative financial information as at 31 
December 2022: 

As originally presented 

as at 31 December 

2022 Reclassification 

As revised as at 31 

December 2022 

Investment securities ..........................................  906,478 (906,478) - 

Investment in debt securities ..............................  - 876,065 876,065 

Investment in equity securities ...........................  - 30,413 30,413 

Please see Note 3 to the 2023 Financial Statements for further details regarding the effect of the changes in 
presentation on the financial statements for the years ended 31 December 2023 and 2022. 

In addition to changes mentioned in Note 3 to the 2023 Financial Statements, the "interest income" in the amount 
of UZS5,312,885 million presented in the 2022 Financial Statements, has been disaggregated and presented as 
"interest income calculated using the effective interest method" and "other similar income" in the amounts of 
UZS5,291,620 million and UZS21,265 million, respectively, in the comparative column of the 2023 Financial 
Statements. 

The "share of result of associates" in the amount of UZS40,487 million included within "other operating income" 
in the 2022 Financial Statements has been disaggregated and presented separately in the comparative column 
of the 2023 Financial Statements. 

As a result of the aforementioned changes, and for the purposes of this Prospectus, selected financial information 
as at and for the year ended 31 December 2022, where applicable, are disclosed on a revised presentation basis 
(consistent with the approach taken in the 2023 Financial Statements, as well as the Interim Financial 
Statements) and labelled as "revised". However, the Group's financial information as at 31 December 2021 has 
not been revised to reflect the change in presentation described above and are presented as derived from the 
comparative information as at 31 December 2021 included in the 2022 Financial Statements. The change in 
presentation described above results in limited comparability of the Group's financial information as at 31 
December 2021 against the financial information as at 30 June 2024, 31 December 2023 and 31 December 2022. 

Certain Definitions and Currencies 

In this Prospectus, all references to: 

 "the Bank" are to Joint-Stock Commercial Bank "Agrobank"; 

 "CBU" are to the Central Bank of Uzbekistan; 

 "CIS" are to the Commonwealth of Independent States and its member states as at the date of this 
Prospectus, being Russia, Armenia, Azerbaijan, Belarus, Kazakhstan, Kyrgyzstan, Moldova, Tajikistan, 
Turkmenistan and Uzbekistan; 

 "EU" are to the European Union; 

 "IFIs" are to the international financial institutions; 

 "IFRS" are to the IFRS Accounting Standards; 

 "the Group" are to the Bank and its consolidated subsidiaries taken as a whole; 
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 "Listing Rules" are to the rules of the Financial Conduct Authority relating to admission of the Notes 
to the Official List; 

 "UFRD" are to the Fund for Reconstruction and Development of the Republic of Uzbekistan; and 

 "US" are to the United States of America. 

In this Prospectus, the following currency terms are used: 

 "EUR", "Euro" "euro" or "€" means the lawful currency of the member states of the European Union 
that adopted the single currency in accordance with the Treaty of Rome establishing the European 
Economic Community, as amended; 

 "USD" or "U.S.$" or "U.S. dollar" means the lawful currency of the United States; and 

 "UZS", "Uzbek soums" or "soums" means the lawful currency of the Republic of Uzbekistan. 

References in the Prospectus to "billions" are to thousands of millions. 

Exchange Rate 

The table below sets forth, for the periods and dates indicated, certain information regarding the exchange rate 
between the Uzbek soum and the U.S. dollar, based on the official exchange rate quoted by the CBU. 
Fluctuations in the exchange rates between the Uzbek soum and the U.S. dollar in the past are not necessarily 
indicative of fluctuations that may occur in the future. 

Uzbek soum per U.S.$1.00 

High Low Average(1) Period end 

Year 
2024 (up to and including 30 September 2024).. 12,757.65 12,341.54 12,550.00 12,715.42
2023.................................................................... 12,389.97 11,246.81 11,800.24 12,338.77
2022.................................................................... 11,571.99 10,800.55 11,045.70 11,225.46
2021.................................................................... 10,848.58 10,449.44 10,623.44 10,837.66
2020.................................................................... 10,476.92 9,500.54 10,064.73 10,476.92
2019.................................................................... 9,537.55 8,336.25 8,837.00 9,507.56

Source: CBU 
_________ 
Note: 
(1) The average rate is calculated based on annualised weekly exchange rates to determine the annual or monthly average rate (as 

the case may be). 

Rounding 

Certain figures included in this Prospectus have been subject to rounding adjustments. Accordingly, figures 
shown for the same category presented in different tables may vary slightly and figures shown as totals in certain 
tables may not be an arithmetic aggregation of the figures that precede them. 

Key Performance Indicators 

The key performance indicators ("KPIs") or alternative performance measures ("APMs") described below have 
been calculated based on data derived from the Financial Statements and unaudited accounting records and 
management accounts. Where used, the relevant metrics are identified as APMs and accompanied by an 
explanation of each such metric's components and calculation method. 

This Prospectus includes certain financial measures that are not measures of performance specifically defined 
by IFRS. These include (without limitation) the following financial measures: return on average assets, return 
on average equity, cost-to-income ratio, net interest margin, allowance for loan losses/ gross loans, total liquid 
assets/total assets, Regulatory Capital Ratio, Capital Adequacy Ratio, NPL ratio, non-performing loans 
coverage and problem loans/gross loans. See "Selected Consolidated Financial Information" for the information 
on the basis of calculation of the non-IFRS financial measures. In addition, this Prospectus includes certain of 
the Bank's selected statistical information in "Selected Statistical and Other Information", including average 
balance of interest-earning assets, average balance of non-interest-earning assets, average balance of total assets, 
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average balance of interest-bearing liabilities, average balance of non-interest-bearing liabilities, average 
balance of equity, average balance of equity and non-interest-bearing liabilities, average balance of equity and 
liabilities, average yield on interest-earning assets, average rate paid on interest-bearing liabilities, ratio of net 
charge-offs, total weighted average yield, average balance of term deposits, average balance of 
current/settlement accounts, average balance of total deposits and current/settlement accounts and average rate 
paid on term deposits. See "Selected Statistical and Other Information" for the information on the basis of 
calculation of the selected statistical information. 

The KPIs and APMs disclosed in this Prospectus should not, however, be considered as an alternative to, in 
isolation from or as substitutes for financial information reported under IFRS. The KPIs and APMs disclosed in 
this Prospectus were not audited, reviewed or otherwise reported on by independent auditors and are not 
measures specifically defined by IFRS and the Group's use of these measures may vary from other companies 
in its industry due to differences in accounting policies or differences in the calculation methodology of similar 
measures by other companies in its industry. 

Translations 

The language of this Prospectus is English.
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OVERVIEW OF THE BANK 

This overview highlights certain information concerning the business of the Bank and the Notes. It does not 
contain all information that may be important to an investor in the Notes or an investment decision in relation 
to the Notes. This overview should be carefully read in conjunction with, and is qualified in its entirety by 
reference to, the more detailed information in this Prospectus, including the Financial Statements. Investors 
should also consider the matters set forth in "Risk Factors" before deciding to invest in the Notes. Certain 
statements in this Prospectus include forward-looking statements which also involve risk and uncertainties as 
described under "Cautionary Statement Regarding Forward-Looking Statements". 

The Bank was established in 1988 and is a systemically important bank in the Republic of Uzbekistan offering 
a wide range of banking products, offerings and solutions. According to the CBU, as at 1 August 2024, the Bank 
was the third largest commercial bank in Uzbekistan by total assets (10.4 per cent. market share) and loan 
portfolio size (11.8 per cent. market share), second by capital (12.7 per cent. market share), fifth by deposits 
(6.3 per cent. market share) and 20th by net profit (0.6 per cent. market share). The Bank is a majority state-
owned universal financial institution with an increasingly market-focused business model providing a broad 
spectrum of banking services, including corporate, retail lending, deposits and current accounts, cross-border 
money transfers, letters of credit, guarantees, foreign exchange operations and other banking products and 
services. 

The Bank operates through its head office in Tashkent and a diversified branch and distribution network which, 
as at 1 September 2024, included 14 regional offices, 171 branches, 598 self-service 24/7 outlets, 95 banking 
service centres, 186 exchange points, 217 international money transfer offices, 266 bank cashdesks and 1,468 
ATMs supported by an integrated online banking platform and mobile application. 

Historically, the Bank operated as one of the principal financing agents of the Government in the implementation 
of the Government's credit and finance policy in the manufacturing and agricultural sectors through increasing 
the availability of affordable credit to companies, individual entrepreneurs operating in these and related sub-
sectors of the Uzbek economy. The Bank was active in the subsidised lending market funded by the Ministry 
of Economy and Finance and UFRD and also relied on other forms of state support and funding (including 
deposits, capital injections and loans – see "- Competitive Strengths – History of Strong Shareholder Support") 
and funded some of its operations through financing received from the IFIs. 

In 2018, Uzbekistan embarked on a programme of fundamental economic reforms, including changes to the 
model in which its banking system, and state-owned banks in particular, operate. As part of these reforms, the 
Bank is transforming its business model to one that is based on the diversification of its funding base (through 
the increase of the share of customer accounts, syndicated lending and international capital markets) while 
continuing to rely on the funding provided by the Government as part of implementation of various 
infrastructure and strategic projects and programmes. Further, the Bank is continuing to diversify the 
composition of its loan portfolio and client base by increasing the share of higher margin loans to companies 
operating in the developing sectors of the economy in Uzbekistan, including agricultural, manufacturing and 
retail and further improve its existing relationships with large corporate clients. The Bank is also in the process 
of rolling out and implementing a number of innovative banking products, services and e-solutions.  

As at 30 June 2024, the Group's total assets comprised UZS74,975,649 million. Total gross loans and advances 
to customers amounted to UZS66,659,570 million, with gross loans to corporate clients, gross loans to 
individuals and gross loans to state and municipal organisations accounting for 80.3 per cent., 14.5 per cent. and 
5.2 per cent. of total gross loans, respectively. As at 30 June 2024, the Group's total equity constituted 
UZS11,640,141 million. For the six months ended 30 June 2024, the Group generated net profit of UZS147,275 
million. As at 31 December 2023, the Group's total assets comprised UZS66,674,018 million. Total gross loans 
and advances to customers amounted to UZS59,200,604 million, with gross loans to corporate clients, gross 
loans to individuals and gross loans to state and municipal organisations accounting for 75.3 per cent., 18.3 per 
cent. and 6.4 per cent. of total gross loans, respectively. As at 31 December 2023, the Group's total equity 
constituted UZS11,491,191 million. For the year ended 31 December 2023, the Group generated net profit of 
UZS233,566 million. 

The Bank was incorporated as a joint stock commercial bank in 1995 and is registered in the Republic of 
Uzbekistan, operating under banking licence No. 78 re-issued by the CBU on 2 August 2024. The registered 



2
Amsterdam 8336119.4 

office of the Bank is located 2a Zokirov Street, Tashkent 100011, Republic of Uzbekistan. The telephone 
number of the registered office of the Bank is +998 71 202 88 88. The Bank has the following long-term ratings: 
'BB-' with a stable outlook from Fitch and 'Ba3' with a stable outlook from Moody's. 

History

The Bank was established on 1 January 1988 utilising the assets of the State Bank of Uzbekistan as an integral 
part of Agroprombank USSR and operated under the name of Agroprombank UzSSR through 155 branches in 
the Republic of Uzbekistan. Following the decision of the Government of the Soviet Union, in 1990, on the 
basis of the USSR Cabinet of Ministers Decree No. 703, it was decided to establish a new Uzbek joint stock 
commercial bank "Uzagroprombank" as an independent closed joint stock company, spun off from the Soviet 
Agroprombank system. 

In 1993, Uzagroprombank created a joint venture with Ziraat Bank, a Turkish bank in the form of "UT Bank 
Uzbekistan Turkey" which was the first joint venture between an Uzbek bank and an international banking 
institution.  

In 1994, Uzagroprombank registered the initial issuance of shares in the aggregate amount of UZS100 million 
with a nominal value of UZS1,000 per share. 

Following the decision of the Government, in 1995 Uzagroprombank was wound down and its assets transferred 
to the newly-created public joint stock commercial bank "Pakhta Bank". 

In 1997 and 1998, Pakhta Bank became a member of the SWIFT system and Asia-Pacific Rural and Agricultural 
Credit Association ("APRACA"). In 1999, Pakhta Bank became a full member of the International 
Confederation of Agricultural Credit ("CICA"). In 2000, Pakhta Bank opened its first credit line with the 
European Bank for Reconstruction and Development followed by credit lines from Eximbank (China). 

Between 2002 and 2007, Pakhta Bank was continuously recognised as the Bank of the Year in the Republic of 
Uzbekistan and in 2007, became the first commercial bank in the Republic of Uzbekistan to receive an 
international credit rating from Fitch. 

In 2009, following the Edict of the President of the Republic of Uzbekistan No. 1084 dated 30 March 2009, 
Pakhta Bank was reorganised into joint stock commercial bank "Agrobank". 

In 2010 and 2013, the Bank opened credit lines with The Islamic Corporation for the Development of the Private 
Sector ("ICD") and Turkish Ziraat Bank, respectively, 

Since 2021, the Bank underwent a large-scale rebranding programme which was aimed at reflecting the positive 
changes of the Bank's service quality and expansion of its product portfolio.  

The ordinary shares of the Bank are listed on the Tashkent Stock Exchange under ticker AGBA. As at the date 
of this Prospectus, 54.1 per cent. of the Bank's share capital is held by the UFRD and 44.7 per cent. – by the 
Ministry of Economy and Finance. Accordingly, 98.8 per cent. of the share capital of the Bank is directly or 
indirectly held by the Republic of Uzbekistan and the Bank's free float amounted to approximately 1.2 per cent. 
See "Principal Shareholders" and "The Banking Sector and Banking Regulation in the Republic of Uzbekistan–
Recent and Expected Banking Reforms". 

Competitive Strengths 

Throughout its years of operation, the Bank has operated on the basis of a strategy that was aimed at the 
continuous development of the Bank and maintenance of its competitive position in the banking market of the 
Republic of Uzbekistan while performing the vital role of the financing conduit for the Government in financing 
the infrastructural and development projects in the Uzbekistan agricultural and manufacturing sectors. 

The Bank's current strategy for 2021-2024, developed in collaboration with KPMG International Limited and 
with assistance from ADB, focuses on the transformation of the Bank into a modern financial institution offering 
its customers a wide range of banking products, services and solutions drawing for the best international 
standards and practices. At the core of the Bank's strategy is a client-centric business model aimed at the further 
development of client relationships with its existing corporate clients and expansion into new client and industry 
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sectors. Building on the 2021-2024 strategy, the Bank is finalising its strategy for 2025-2029, developed with 
the assistance of Ernst & Young, which is expected to be adopted by the end of 2024. The new strategy will 
focus on financing government programmes, expanding commercial business, enhancing digital banking 
products and services and integrating ESG principles into the Bank's operations. 

The Group's management believes that the Bank benefits from the following competitive strengths: 

History of strong shareholder support

The Bank has enjoyed, and continues to enjoy, the benefit of strong financial support from the Government 
(including the Ministry of Economy and Finance and UFRD) in the form of share capital injections, loans, 
subordinated loans and customer deposits. This support has allowed the Bank to perform an important role in 
the financing of the Uzbek agricultural and manufacturing sectors, increase its assets, grow its loan portfolio 
and generate strong client relationships and market recognition. 

In particular, in the year ended 31 December 2023, the Ministry of Economy and Finance and UFRD entered 
into an agreement converting the debt in the amount of UZS1,866,232 million borrowed from UFRD during 
2022-2023 into shares in the Bank, assigning the equity ownership to the Ministry of Economy and Finance. In 
the year ended 31 December 2021, the Government injected UZS700,000 million in the Bank's share capital 
and authorised a debt-to-equity swap whereby the Group converted an aggregate of UZS2,946,176 million 
borrowed from UFRD in 2020 and 2021 into shares in the Bank. See "Operating and Financial Review – Total 
Equity"). 

Further, although many of the leading Uzbek banks and companies are expected to be privatised as part of the 
ongoing privatisation reforms, the Bank is expected to remain majority state-owned in order to continue to 
perform a vital role in the financing of the agricultural and manufacturing sectors in the Republic of Uzbekistan 
that the Government views as strategically significant. Accordingly, the Group's management believes that the 
Government will continue its support of the Bank and its activities in the form of capital injections, customer 
deposits and subsidised financing. See "Risk Factors–Risks Related to the Group's Business and Industry–The 
banking sector in Uzbekistan and the Bank are undergoing a transition period", "Risk Factors–Risks Related 
to the Group's Business and Industry–The Bank and some of its customers would be adversely affected if it and 
they did not continue to receive financial support from the Uzbekistan Government" and "Risk Factors–Risks 
Related to the Group's Strategy–The Bank's strategy is determined by the Uzbekistan Government as its major 
shareholder. Interests of the Bank's shareholders or management may conflict with those of the Noteholders". 

Leading position in the banking market, high-quality customer base and growing loan portfolio 

The Bank is one of the leading banks in the Republic of Uzbekistan by assets, capital, deposits and loan portfolio. 
According to the CBU, as at 1 August 2024, the Bank was the third largest commercial bank in Uzbekistan by 
total assets (10.4 per cent. market share) and loan portfolio size (11.8 per cent. market share), second by capital 
(12.7 per cent. market share), fifth by deposits (6.3 per cent. market share) and 20th by net profit (0.6 per cent. 
market share). 

The Bank's strategy is underpinned by the combination of subsidised lending to strategic sectors under the 
Government programmes and other form of Government support and lending to customers operating in the 
agricultural and manufacturing sectors on standard market terms as well as the expansion of the Bank's retail 
banking operations. While the level of the Group's Non-Performing Loans ("NPLs") as a percentage of total 
gross loans to customers was 5.3 per cent., 5.3 per cent., 7.2 per cent. and 7.8 per cent. as at 30 June 2024, 31 
December 2023, 2022 and 2021, respectively, the majority of the Group's loan portfolio is collateralised by the 
loan default insurance policies, bank guarantees and mortgages and other forms of security over real estate and 
property, plant and equipment. 

As at 31 December 2023, the Group's gross corporate loan portfolio accounted for 75.3 per cent., and the Group's 
loans and advances to state and municipal organisations – a further 6.4 per cent., of the Group's gross loan 
portfolio. The Bank has increased its gross loan portfolio by UZS13,080,118 million from UZS46,120,486 
million as at 31 December 2022 to UZS59,200,604 million as at 31 December 2023. 

The Bank has established strong relationships with large corporate clients in the agricultural and manufacturing 
sectors and has developed in-depth knowledge of their business operations and funding requirements. While the 
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Bank intends to continue developing its relationship with its existing clients, it is also focusing on targeting new 
corporate clients in the developing sectors of the Uzbek economy and offering them a broad range of banking 
products and services. 

The Group is also continuing to develop its retail offering with its retail loan portfolio growing from 
UZS5,677,326 million as at 31 December 2021 to UZS8,535,652 million and UZS10,824,847 million as at 31 
December 2022 and 2023, respectively (representing 17.1 per cent., 18.5 per cent. and 18.3 per cent. of the 
Group's gross loan portfolio as at 31 December 2021, 2022 and 2023, respectively). 

Expertise in Lending to the Agricultural Sector 

Since its incorporation until 2021, the Bank focused on lending to the agricultural sector of the Uzbek economy. 
This historic focus has enabled the Bank to develop considerable expertise in lending to agricultural producers, 
agricultural commodity traders, food processing enterprises and other companies that produce goods for, or 
provide services to, the agricultural sector and understanding of the agricultural business.  

The Bank's role as the agent of the Government in financing strategic agricultural projects in Uzbekistan also 
allowed the Bank to develop a network of relationships with industry leaders, financial institutions and 
Government agencies and allowed the Bank access to a large customer base providing significant growth 
potential. 

Wide Distribution Network and Broad Range of Banking Products and Services

The Bank operates through its branch and distribution network which, as at 1 September 2024, included 14 
regional offices, 171 branches, 598 self-service 24/7 outlets, 95 banking service centres, 186 exchange points, 
217 international money transfer offices, 266 bank cashdesks and 1,468 ATMs supported by an integrated online 
banking platform and mobile application. The Bank's extensive network allows it to reach a broad customer 
base, including large corporate customers and retail clients. See "–Distribution Network" below. 

The Bank's extensive distribution network provides it with a strong sales platform, which enables it to cross-
sell its products and deliver high-quality, convenient and comprehensive services and products, including 
deposits, loans, settlement services and bank cards. 

Robust capital position and sound liquidity 

The Group benefits from a robust capital base allowing it to pursue its growth plans. The Group's total capital 
adequacy ratio was 17.4 per cent., 17.4 per cent., 18.0 per cent. and 22.0 per cent. as at 30 June 2024, 31 
December 2023, 2022 and 2021, respectively, with the statutory minimum set at the level of 13.0 per cent. The 
Group's Tier I capital adequacy ratio was 15.2 per cent., 15.2 per cent., 16.0 per cent. and 20.0 per cent. as at 30 
June 2024, 31 December 2023, 2022 and 2021, respectively, with the statutory minimum set at the level of 10.0 
per cent. The Group's leverage ratio (calculated as Tier I capital divided by sum of total assets and off-balance 
sheet assets (obligations to issue loans, letters of credit, guarantees)) amounted to 14.2 per cent., 15.7 per cent., 
16.0 per cent. and 20.0 per cent. as at 30 June 2024, 31 December 2023, 2022 and 2021, respectively, with the 
statutory minimum being 6.0 per cent.

The Group also proactively manages its liquidity position through the combination of short-term (corporate and 
retail customer deposits, funds raised in the inter-bank market and borrowings from the IFIs) and long term 
(borrowings from international supranational organisations and IFIs, term corporate deposits and funding from 
the Government) sources of funding. See "Operating and Financial Review – Funding". 

Experienced management team with a proven track record

The Bank has an experienced and entrepreneurial management team with an established track record in the 
financial services industry. The Bank's senior management team has on average over 18 years of professional 
experience in the financial industry. All members of the Bank's management team have in-depth knowledge of 
banking operations and management, and through their working experience with the Bank and other Uzbek 
financial institutions, have gained an in-depth understanding of Uzbekistan's macroeconomic environment, its 
banking industry and other strategic sectors of the economy. 
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The Bank's experienced management team has a track record of successfully implementing a number of strategic 
initiatives, including the transformation of the Bank's credit and risk management system. Under the leadership 
of its management team, the Bank has improved its operations and increased the size of its loan portfolio and is 
continuing with the implementation of the Bank's strategy. See "Strategy". 

Strategy

The Bank's strategic objective is to further strengthen its position as one of the leading commercial banks in 
Uzbekistan as measured by total assets, loan portfolio and product offering. The Bank intends to expand its 
business by increasing the share of higher-margin corporate and retail clients in its overall loan portfolio while 
maintaining prudent policies in respect of management of operational costs and improving its risk management 
standards, allowing it to manage the expansion of its operations efficiently and without incurring additional risk.  

The following are the key elements of the Bank's strategy: 

Delivering balanced and profitable growth 

The Bank is determined to strengthen its position by concentrating on balanced and diversified growth through 
targeted expansion in certain high growth areas. 

In particular, the Bank intends to maintain its role as one of the principal financial agents of the Government in 
the implementation of the Government's credit and finance policy in the agricultural sector (including financing 
production of grain and cotton, roll-out of drip irrigation technologies and encouragement and development of 
family entrepreneurship) through the increase of the availability of the affordable financing to companies and 
individual entrepreneurs operating in the agricultural sector to allow its continuous development. In performing 
this role, the Bank will continue to rely on subsidised financing and other means of state support and funding 
(including deposits, capital injections and loans) allowing the Bank to extend loans to its clients in the 
agricultural sector. The Bank also intends to continue its support of Government poverty reduction schemes.  

At the same time, the Bank endeavours to: (a) increase the share of non-subsidised lending in its overall loan 
portfolio thus improving the Bank's profitability; (b) expand its geographical coverage to all regions in the 
Republic of Uzbekistan and become a bank with one of the widest geographical area of coverage; (c) expand 
the range of products and services by offering its client innovative solutions (including in the business-to-
business and business-to-consumer segments of the market) based on best industry standards; and (d) increase 
the share of the fee and commission income in the Bank's revenues. 

Implementation of robust policies for management of growth of operations

The Group's management intends to implement and maintain prudent policies to efficiently manage the 
expansion of its operations. In particular, the management conducts regular business risks reassessments and 
continuously adjusts the levels of risk appetite and overall risk management strategies, optimises the market 
risk management system, strengthens the monitoring of market risk exposure limits.  

In addition, the Group plans to strengthen the operational risk management and control, enhance the construction 
of risk prevention and control systems and focus on IT risk management and business continuity management.  

In an effort to improve the efficiency of the Group's operations, the Group's management is in the process of 
rolling out modern business process automation and information technology solutions. 

Development of New Products and Services 

As part of the process of development of new banking products and services, the Group undertook a detailed 
client segmentation analysis to determine the needs and expectations of its existing and prospective clients. 
Based on the results of this study completed on 1 September 2023, the Group is investing in the development 
of segment-specific tailored banking products and improvement of its digital sales and remote distribution and 
service channels. 

In particular, the Group has developed the "Agrozamin O' zimizniki" retail e-commerce solution for small 
farmer entrepreneurs and businesses that provides a platform for the sale of agricultural goods and provision of 
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agriculture-related services. It has also launched a fleet of the mobile offices allowing access to the Bank's 
products and services to the population of remote rural areas in Uzbekistan. 

The Group is in the process of implementing a number of other projects aimed at expanding its sales channels, 
including AgroFinance Leasing, a leasing platform for agricultural and manufacturing businesses; Chakana, an 
e-commerce platform for individual farmers; and Leader Finance, a stock brokerage e-platform. 

Attracting and retaining high-quality personnel

The Group's management considers that its ability to attract and retain high-quality management and employees 
is an important aspect of its overall aim to maintain a leading position in the market. The Group has continued 
to develop and implement an educational and training programme aimed at improving the professional skills of 
its entire workforce. 

In order to support the expansion of its business, the Group is also investing in improving existing and the 
launch of new educational and training programmes for its employees and rolling out a KPI-based evaluation 
system across the Bank's distribution network. See "–Employees". 

Focus on Environmental, Social and Governance (ESG) Principles

As an active participant in the development of the agricultural and manufacturing sectors in the Republic of 
Uzbekistan, the Group remains committed to ESG principles and practices.  

As part of its ESG strategy, the Group is financing a number of environmental and social projects, including: 

 Agrobooks: a library dedicated to sustainable agricultural practices, featuring the "100 Books" series 
on modern techniques in agriculture and the "40 Books" series on plant protection; 

 Agrolab: a laboratory providing services for soil and water analysis, plant protection, and food product 
testing to agro-clusters, farmers, exporters and importers. Agrolab consists of five specialised 
laboratories: (i) Soil, Water, Fertilisers and Leaf Analysis, (ii) Phytopathology and Nematology, (iii) 
Agricultural Entomology and Herbology, (iv) Food Products Analysis (Toxicology) and (v) Food 
Microbiology; 

 Agro in Vitro: a laboratory offering high-quality fruit and grape seedlings produced in international 
breeding centres, supporting farmers with premium planting materials; 

 Fermerlar Maktabi (School of Farmers): the first project of its kind in Uzbekistan, this educational 
facility teaches young farmers modern agricultural technologies and entrepreneurial skills across key 
areas, including animal husbandry, poultry farming, vegetable cultivation, greenhouse farming, 
viticulture, horticulture, beekeeping, fish farming, business, finance and legal literacy. 

 Suvchilar Maktabi (School of Irrigators): A project aimed at educating farmers and irrigators on 
modern irrigation methods based on international best practices; 

 Agromarkaz: Regional service centres for homestead landowners, farmers and other agricultural 
entities, operating on a "one-stop shop" model to provide various agricultural services; and 

 Grant for Water Projects: An initiative allocating UZS10 billion in grants to scientists for researching 
water management. Key focus areas include alleviating water shortages, developing innovative salt-
washing methods, reducing water loss in irrigation and advancing water-saving technologies tailored to 
soil-climatic conditions and crop needs. 

During 2019-2023, the Bank has financed irrigation projects in the aggregate amount of UZS5,387,700 million 
(equivalent of U.S.$510 million).  

In May 2023, the Bank, the Ministry of Water Management of the Republic of Uzbekistan and the Tashkent 
Institute of Irrigation and Agricultural Mechanisation Engineers National Research University commenced a 
joint project aimed at improving the practices of water users, especially farmers, aimed at achieving high 
productivity through efficient water use, as well as to transfer knowledge and share skills in the application of 
innovative water conservation technologies. 
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OVERVIEW OF THE OFFERING 

The following overview contains basic information about the Notes and is not intended to be complete. For a 
more complete understanding of the Notes, please refer to the Terms and Conditions of the Notes 
("Conditions"). Capitalised terms not defined in this section have the meanings given to them in the Conditions.

Issuer Joint-Stock Commercial Bank "Agrobank" 

Joint Bookrunners and 
Joint Lead Managers 

Citigroup Global Markets Limited, ICBC Standard Bank Plc, Mashreqbank 
psc, MUFG Securities EMEA plc, Société Générale and Standard Chartered 
Bank 

Joint Green Structuring 
Banks 

Citigroup Global Markets Limited and MUFG Securities EMEA plc 

Green Structuring Advisor Global Green Growth Institute 

Notes Offered UZS700,000,000,000 aggregate principal amount of 21.75 per cent. Notes 
due 2026 

Trustee BNY Mellon Corporate Trustee Services Limited 

Principal Paying Agent and 
Calculation Agent 

The Bank of New York Mellon, London Branch 

Registrar and Transfer 
Agent 

The Bank of New York Mellon SA/NV, Dublin Branch 

Issue Price 100.00 per cent. 

Closing Date 2 October 2024 

Maturity Date Unless previously redeemed, or purchased and cancelled, the Notes will be 
redeemed at their principal amount on 2 October 2026 

Interest Rate The Notes bear interest at the rate of 21.75 per cent. per annum payable in 
equal instalments semi-annually in arrear on 2 April and 2 October in each 
year, commencing on 2 April 2025. 

Conversion of Payment 
Amounts 

All amounts of interest, principal and other amounts in respect of the Notes 
will be calculated by the Calculation Agent for payment in U.S. Dollars by 
dividing the relevant Soum amounts by the Average Representative Market 
Rate on the applicable Rate Calculation Date. 

Risk Factors An investment in the Notes involves a high degree of risk. See "Risk 
Factors". 

Use of Proceeds The Issuer intends to allocate an amount equivalent to the net proceeds of 
the Notes to finance or re-finance, in whole or in part, Eligible Green 
Projects in accordance with the Framework. For more information, see "Use 
of Proceeds".  

Form The Notes will be in registered form, without interest coupons attached, in 
denominations of UZS2,500,000,000 and integral multiples of 
UZS10,000,000 in excess thereof. 

The Notes will be issued in the form of a Regulation S Global Note and a 
Rule 144A Global Note, each in registered form and without interest 
coupons attached. Each of the Regulation S Global Note and the Rule 144A 
Global Note will be deposited with the common depositary for Euroclear 
and Clearstream, Luxembourg and registered in the name of a nominee of 
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such common depositary. Ownership interests in the Regulation S Global 
Note and Rule 144A Global Note will be shown on, and transfer thereof will 
be effected only through, records maintained by Euroclear, Clearstream, 
Luxembourg and their respective participants. Notes in definitive form will 
be issued only in limited circumstances. 

Ranking of the Notes The Notes constitute direct, general, unsubordinated and (subject to 
Condition 4) unsecured obligations of the Issuer and shall at all times rank 
pari passu and without any preference among themselves. The payment 
obligations of the Issuer under the Notes shall, save for such exceptions as 
may arise by mandatory operation of law and subject to Condition 4, at all 
times rank at least equally with all other present and future unsecured and 
unsubordinated obligations of the Issuer. 

Negative Pledge and 
Covenants 

Conditions contain restrictions on or impose requirements to be complied 
with when conducting certain activities of the Issuer and its subsidiaries, 
including, without limitation: 

(a) limitation on the incurrence of security interest; 

(b) requirement for the maintenance of capital adequacy and financial 
ratios; 

(c) limitation on prepayment of subordinated debt and paying 
dividends on or redeeming or repurchasing share capital or making 
other distributions; 

(d) requirement for the provision of certain financial information; 

(e) limitations on engaging in mergers and consolidations; 

(f) limitation on asset sales; 

(g) limitation on engaging in affiliate transactions; 

(h) requirement for the maintenance of authorisations; and 

(i) limitation on change of business. 

There are significant exceptions to the requirements contained in these 
covenants, as more fully described in Condition 4 and Condition 5. 

Events of Default If an Event of Default occurs and is continuing, the Trustee at its discretion 
may, and if so requested in writing by the holders of not less than one-
quarter in principal amount of the Notes then outstanding or if so directed 
by an Extraordinary Resolution shall, (subject in each case to being 
indemnified and/or secured and/or prefunded to its satisfaction) give notice 
to the Issuer that the Notes are, and that they shall immediately become, due 
and repayable at their principal amount together with accrued interest, as 
more fully described in Condition 10. 

Optional Redemption for 
Taxation Reasons 

The Notes may be redeemed at the option of the Issuer in whole, but not in 
part, at any time on giving not less than 30 nor more than 60 days' notice, at 
the principal amount thereof together with accrued and unpaid interest to 
(but excluding) the date fixed by the Issuer for redemption, if the Issuer is 
or would be required to pay additional amounts (as defined in the 
Conditions) (subject to certain conditions) as a result of any change in, or 
amendment to, the laws or regulations of the Republic of Uzbekistan, 
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occurring on or after the Issue Date as more fully described in 
Condition 7(b). 

Optional Redemption by the 
Noteholders upon a Change 
of Control 

If a Change of Control occurs, the holder of each Note will have the option 
to require the Issuer to redeem that Note on the Change of Control Put Date 
at 100 per cent. of its principal amount together with interest accrued to (but 
excluding) Change of Control Put Date, as more fully described in 
Condition 7(e). 

Withholding Tax All payments in respect of interest and principal on the Notes will be made 
free and clear of, and without withholding or deduction for, any taxes, 
duties, assessments or governmental charges of whatsoever nature imposed, 
levied, collected, withheld or assessed by or within the Republic of 
Uzbekistan or any political subdivision or any authority thereof or therein 
having power to tax, unless such withholding or deduction is required by 
law. If any such taxes, duties, assessments or governmental charges are 
payable, the Issuer shall (subject to certain exceptions) pay such additional 
amounts as will result in the receipt by the Noteholders of such amounts as 
would have been received had no such deduction or withholding been 
required, as more fully described in Condition 9. 

Listing of Notes Application has been made to the Financial Conduct Authority for the Notes 
to be admitted to the Official List and to the London Stock Exchange for 
such Notes to be admitted to trading on the Market. The Market is a 
regulated market for the purposes of UK MiFIR. 

Ownership Restrictions Neither Euroclear nor Clearstream, Luxembourg, will monitor compliance 
with any transfer or ownership restrictions. 

Governing Law and 
Arbitration 

The Notes and the Trust Deed and any non-contractual obligations arising 
out of or in connection with any of them shall be governed by and construed 
in accordance with English law and contain provisions for arbitration in 
London, England. 

Selling Restrictions United States, United Kingdom, Uzbekistan, Singapore and any other 
jurisdiction relevant to the offering of the Notes. See "Subscription and 
Sale". 

Ratings The Notes are expected to be rated 'BB-' by Fitch and 'Ba3' by Moody's. 
Fitch is established in the United Kingdom and registered under the UK 
CRA Regulation. Moody's is not established in the United Kingdom, but the 
rating it has given to the Notes is endorsed by Moody's Investors Service 
Limited, which is established in the United Kingdom and registered under 
the UK CRA Regulation. 

Credit ratings assigned to the Notes do not necessarily mean that the Notes 
are a suitable investment. A rating is not a recommendation to buy, sell or 
hold securities and may be subject to revision, suspension or withdrawal at 
any time by the assigning rating organisation. Similar ratings on different 
types of notes do not necessarily mean the same thing. Credit ratings do not 
relate to the liquidity of the Notes or consider whether there is a market for 
the Notes. Any change in the credit rating of the Notes or of the Issuer could 
adversely affect the price that a subsequent purchaser would be willing to 
pay for the Notes. The significance of each rating should be analysed 
independently from any other rating. 

Security Identification Regulation S Notes: 
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ISIN: XS2903443369 

Common Code: 290344336 

Rule 144A Notes: 

ISIN: XS2906222638 

Common Code: 290622263 

Legal Entity Identifier 254900JPMU0LFCP18673 
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RISK FACTORS 

An investment in the Notes involves risks. Accordingly, you should carefully consider the risks described below, 
as well as the other information in this Prospectus, before making an investment decision. The risks and 
uncertainties below are not the only ones the Bank faces. Additional risks and uncertainties not presently known 
to the Issuer, or that the Issuer currently believes are immaterial, could also impair its business operations. 
Factors which the Issuer believes are specific to the Issuers, the Bank and/or the Notes and material for an 
informed investment decision with respect to investing in the Notes issued under are described below. In each 
category below the Issuer set out the most material risks, in its assessment, taking into account the negative 
impact of such risks on the Issuer and the Bank and the probability of their occurrence. If any of the following 
risks actually materialises, the Bank's business, results of operations and financial condition could be materially 
and adversely affected and it could affect the Issuer's ability to meet its obligations under the Notes. 

The risks below have been classified into the following categories: 

(i) Risks Related to the Bank's Business and Industry; 

(ii) Risks Related to the Bank's Strategy; 

(iii) Risks Related to the Bank's Legal, Regulatory, Compliance and Governance Framework; 

(iv) Risks Related to the Republic of Uzbekistan; and 

(v) Risks Related to the Notes. 

Risks Related to the Bank's Business and Industry 

The Group is subject to risks arising from the global macroeconomic environment 

The Group's financial position and results of operations are generally influenced by global economic conditions 
and global geopolitical stability. The banking and financial services industry generally performs better during 
the periods of economic growth, stable geopolitical situation, liquid and buoyant capital markets and positive 
investor sentiment. Recession, or geopolitical instability or conflicts, result in lower demand for banking 
products and greater customer default and insolvency risks. The Group is affected by general economic and 
geopolitical conditions which can result in its financial position and results of operations to fluctuate from year 
to year as well as on a longer-term basis.  

The combination of factors such as the long-term effects of the SARS-CoV-2 ("COVID-19") pandemic and the 
Russia-Ukraine conflict (see "–The Russia-Ukraine conflict and the sanctions imposed by numerous national 
and international authorities in response, as well as countermeasures taken by Russia, have had, and will 
continue to have, an adverse impact on Group's business, financial condition and results of operations"), and 
the general structural weaknesses of the global economy continue to significantly impact the global 
macroeconomic environment and resulted in surges in commodity prices which, in turn, led to elevated inflation 
levels, erosion of households' spending, squeeze on companies' profits and deterioration of business confidence. 
For example, according to the State Committee of the Republic of Uzbekistan on Statistics, the year-on-year 
inflation in Uzbekistan in 2023 reached 8.8 per cent. These conditions increase the credit risk associated with 
the Bank's lending activity, particularly in the agricultural sector, as borrowers struggle to repay loans amid 
rising costs and declining business confidence. 

Furthermore, global high inflation levels resulted in changes to the monetary policies of major central banks, 
including the United States Federal Reserve, European Central Bank (the "ECB") and Bank of England. In 
particular, during the period from 2022 to the first half of 2024, the United States Federal Funds Rate rose from 
0.25 to 0.50 per cent. to 5.25 to 5.50 per cent., key ECB rates increased from -0.5 to 0.25 per cent. to 3.75 to 
4.50 per cent. and the Bank of England's base rate rose from 0.5 per cent. to 5.25 per cent. Global inflation 
impacts the banking industry by increasing the cost of capital, reducing consumer purchasing power and 
heightening credit risks, which can lead to tighter lending conditions and higher interest rates. Inflation also 
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adversely affects the profitability of the Group's agricultural clients, leading to higher default rates and triggering 
the need for more robust risk management strategies. 

Weaker macroeconomic conditions may lead to a decline in net interest margins, credit quality and loan portfolio 
growth, as well as further corrections in prices of real estate and other assets held as collateral, which, in turn, 
may lead to increased loan impairment charges. 

In addition, global macroeconomic conditions, such as volatility in debt, currency and equity markets globally, 
may adversely affect the financial institutions around the world. In particular, such volatility may result in the 
following adverse effects for banks, including the Group: 

 increased cost of funding and/or reduced availability of funding; 
 deterioration in the value and liquidity of assets (including those held as collateral); 
 inability to, or difficulty in, the pricing of certain assets on the Group's balance sheet; 
 increased provisioning for bad and doubtful assets; 
 increased likelihood of customer and counterparty default and credit losses; 
 higher economic exposure related to hedging; and  
 overall lower growth, business revenues and earnings. 

If any of the events occurs, they could have a material adverse effect on the Group's business, financial 
condition, results of operations and prospects as well as the ability of the Group to perform its obligations under 
the Notes. 

The banking sector in Uzbekistan and the Bank are undergoing a transition period

Historically, the banking market in Uzbekistan has been dominated by state-owned financial institutions with 
individual financial institutions focusing on servicing particular sectors of the Uzbek economy. The Bank was 
focused on, and operated as a financial conduit in lending to, the companies operating in the agricultural and 
manufacturing sectors. Further, in its lending operations, the Bank relied on subsidised funding provided by the 
Government in the form of loans, deposits and equity injections. 

Since early 2017, the Government has introduced a number of initiatives aimed at the liberalisation of 
Uzbekistan economy and encouraging growth and inflow of foreign investment. These reforms include currency 
and trade liberalisation, reforms of the tax and state budget processes, the restructuring and privatisation of state-
owned entities (including state-owned banks) and the reform of the agriculture and finance sectors.  

Since 2018, as part of on-going economic reforms in Uzbekistan, the banking sector has been undergoing a 
transitional reform aimed at transitioning from a model based on state control, support and funding to a more 
market-orientated and commercial model. In line with such reform, the Government has been gradually 
decreasing its influence on the business and loan portfolio of the Bank, as well as reducing the state support 
available to the Bank and the state guarantees that borrowers of the Bank have benefitted from and which the 
Bank has received as credit support. See "Business – Competitive Strengths – History of strong shareholder 
support". 

Accordingly, on the funding side, the Bank intends to gradually decrease its reliance on state funding and 
increase the share of other sources of funding, such as syndicated loans from foreign financial institutions and 
international capital markets, including eurobonds issuances. Furthermore, the Bank is taking steps to diversify 
its loan portfolio and client base to increase the share of higher-margin loans attributable to developing sectors 
of Uzbekistan economy, such as agriculture, retail, foreign trade, construction, extraction and processing of fuel 
and energy resources, as well as further develop its long-standing relationships with large corporate clients in 
the manufacturing, transport and communication, commerce and other sectors on more commercial and market 
oriented terms. 

The Presidential Edict No. PP-168 "On Additional Measures to Further Reduce State Participation in the 
Economy and Accelerate Privatisation" published on 18 March 2022 established a programme of privatisation 
of leading Uzbek banks and companies. Accordingly, it is expected in the near- to medium- term, that a number 
of the Bank's existing corporate clients would be privatised which would, in turn, reduce their reliance on state-
backed funding and require them to attract financing on market terms. There can be no assurance that following 
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the adoption of a market-based pricing policy and reduction of state support, long-term corporate clients of the 
Bank, who previously benefitted from Government subsidised financing provided in respect of their borrowings 
but are unlikely to do so going forward, will retain their current credit profile. Furthermore, there can be no 
assurance that, following such clients' privatisation, their credit profiles will not be negatively affected, or they 
would not secure financing from, or place their deposits with, the Bank's competitors who may offer better terms 
on their respective banking products. See "–The Bank operates in a competitive industry" below. 

As the Bank is expanding its client base outside of agricultural and manufacturing sectors, the Bank is exposed 
to an additional degree of operational and credit risk since the Bank may not have sufficient expertise, 
procedures and resources to adequately evaluate and assess creditworthiness of new types of customers, 
including retail customers and customers operating in new sectors. That, in turn, can have adverse impact on 
the overall asset quality of the Bank, leading to a potential deterioration of its financial position and results of 
operations, including an increase in the impairment levels and/or exceeding internal limits on NPL levels. 
See "—Risks Related to the Group's Strategy – The Bank may not be able to successfully implement its strategy 
to grow its business, and may be subject to risks relating to its business expansion" and "–The Bank may not be 
able to accurately assess the credit risk of potential and current borrowers or maintain the quality of its loan 
portfolio" below.  

Furthermore, notwithstanding the Bank's successful implementation of certain aspects of its transformational 
strategy since 2018, the Bank is in a transition stage and, while it is fully committed to continuous development 
and improvement of its business, any further development efforts of the Bank might be hindered by a number 
of internal, market and macroeconomic risks. There can be no assurance that the Bank will succeed in 
implementation of all the necessary stages of transformation or achieve the growth or profitability that it would 
expect. Failure to implement its transition strategy or achieve the growth or profitability that it would expect 
from the transformation could have a material adverse effect on the Bank's business, results of operations, 
financial condition and prospects. 

The Bank and some of its customers would be adversely affected if they cease to receive financial support 
from the Government

In terms of both funding and income, the Bank and some of its main state-owned corporate clients have 
historically been reliant on the Government. Although the Bank is endeavouring to diversify its funding sources, 
it has, in the past, and continues, to depend on the Government for capital contributions and funding. The 
Government has been and remains a very significant source of the Bank's funding as well as the ultimate 
controlling entity in respect of major clients of the Bank, such as JSC "Uzagrolleasing".  

In the six months ended 30 June 2024, the Bank has not received any financial support in the form of capital 
from the Government. In the year ended 31 December 2023, there was a debt-to-equity swap whereby the Group 
converted the amounts borrowed from UFRD in 2022-2023 in the aggregate amount of UZS1,866,232 million 
into shares in the Bank which were then assigned to the Ministry of Economy and Finance, and the Bank 
attracted funds from the Ministry of Economy and Finance in the amount of UZS350,000 million. In the year 
ended 31 December 2022, except for the customer deposits and shareholder loans (see – "Operating and 
Financial Review – Financial Position –Shareholder loans and capital injections"), the Bank did not receive 
any new funding from the Government and UFRD. In the year ended 31 December 2021, the relevant funding 
amounted to UZS3,646,176 million.  

The Bank's management believes that the Government will continue to support the Bank through capital 
injections, capitalisation of dividends and provision of subordinated loans. In the six months ended 30 June 
2024, the outstanding amount under subordinated loans received by the Group from the Ministry of Economy 
and Finance was UZS256,922 million. The outstanding amounts under subordinated loans received by the 
Group from the Ministry of Economy and Finance remained broadly stable and amounted to UZS251,705 
million, UZS229,749 million and UZS221,812 million as at 31 December 2023, 2022 and 2021, respectively. 
See "–The Bank's operations are subject to interest rate risk", "–The Bank may not be able to accurately assess 
the credit risk of potential and current borrowers or maintain the quality of its loan portfolio" and "–The banking 
sector in Uzbekistan and the Bank are undergoing a transition period". 

However, if the Government were to reduce or cease its funding of the Bank in the future or change the terms 
or basis of such funding, including the level of subsidies or not make any further capital injections, any of these 
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events could have a material adverse effect of the Bank's business, results of operations, financial condition and 
prospects. Furthermore, the absence of sufficient funding from the Government may hinder the Bank's ability 
to implement its growth strategy successfully and in a timely manner. See "– Risks Related to the Group's 
Strategy– The Bank may not be able to successfully implement its strategy to grow its business, and may be 
subject to risks relating to its business expansion".  

Similarly, any unplanned or unexpected reduction in state funding to any of the Bank's state-owned customers 
or radical shift in the Government policy towards the Bank resulting in the loss of the state-owned customers 
may result in a decrease in operational volumes for the Bank or failure of such customers to service their 
obligations under the existing loans and other arrangements with the Bank, which could in turn have a material 
adverse effect on the Group's business, results of operations, financial condition and prospects. 

In addition, the Government has been and remains a very significant source of funding for, and the ultimate 
controlling entity of, major clients of the Bank, such as JSC "Uzagrolleasing". If the Government reduces 
subsidies or financial support to the Bank's customers, they may struggle to service their debts, leading to higher 
default rates and increased NPLs for the Bank, and reduce their borrowing for new projects or expansions, 
resulting in a decrease in the Bank's lending activity and revenue. Reduced Government's support for, or 
participation in, may also adversely affect the credit ratings of the Bank and/or the Bank's state-owned 
customers, hindering their ability to attract funding on the local and international capital markets at favourable 
terms (or at all), which could in turn have a material adverse effect on the Group's business, results of operations, 
financial condition and prospects. 

The Bank operates in a competitive industry

In recent years, the Uzbekistan banking sector has become increasingly competitive. According to the CBU, as 
at 1 August 2024, there were 36 commercial banks (including the Bank) operating in Uzbekistan. The Bank 
competes with a number of these banks, including Joint-Stock Company "National Bank for Foreign Economic 
Activity of the Republic of Uzbekistan" ("NBU"), Joint Stock Commercial Bank "Uzbek Industrial and 
Construction Bank" ("SQB"), Joint Stock Company Asakabank ("Asakabank"), Joint Stock Commercial 
Mortgage Bank "Ipoteka-Bank" ("Ipoteka-Bank") and Joint Stock Commercial Bank with Foreign Capital 
"Hamkorbank" ("Hamkorbank") in the corporate banking segment; and Hamkorbank, Joint Stock Commercial 
Bank "Kapitalbank" ("Kapitalbank"), SQB and Ipoteka-Bank in the retail segment. In addition, the mortgage 
market is highly competitive in Uzbekistan, with some competitors implementing aggressive pricing policies in 
order to maintain or increase their market shares. According to the CBU, as at 1 August 2024, there were six 
banks with foreign capital in Uzbekistan, which, following the liberalisation of the economy and transitional 
development of the banking sector, pose an increased competitive challenge for the local market, as they could 
draw on the support from their parent banks and offer banking products on more attractive terms than the Bank 
and other Uzbek financial institutions. Although the Bank believes it can continue to offer highly competitive 
products for its customers, there can be no assurance that the Bank's customers will not transfer a significant 
portion of their deposits and/or loans to one or more of the Bank's competitors or that the Bank will gain a share 
of new customers in the market which would meet its growth targets. 

In a situation where the Bank's competitors, either individually or through privatisation or mergers, benefit from 
stronger financial resources, have access to cheaper funding, offer a broader range of products (such as the 
recently privatised Ipoteka-Bank which can utilise the expertise and financial resources of Hungarian OTP 
Bank, its major shareholder), the Bank may not be as competitive compared to them. In addition, if the Bank 
and its competitors pursue the same market sectors or implement similar marketing, sales and/or distribution 
strategies, this could decrease the demand for the Bank's products and/or may force the Bank to reduce profit 
margins in order to compete in the market. There is no assurance that any measures taken by the Bank to compete 
with its competitors would be successful or yield intended results.  

Similarly, these factors may lead to significant pressure on the Bank's market share and has already led to, and 
may continue to lead to, increased pricing pressures on the Bank's products and services, which could in turn 
have a material adverse effect on the Group's business results of operations, financial condition and prospects. 
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The Group's loan portfolio is exposed to client, geographical and industry concentration

The Group's largest corporate customers include state-owned enterprises such as JSC "Uzagrolleasing" and JSC 
"Navoi Mining and Metallurgical Company" all of whom are long-standing clients of the Bank that enjoy the 
benefit of subsidised funding provided by the Government through the Bank. See "– The Bank and some of its 
customers would be adversely affected if they cease to receive financial support from the Government". The 
Group's top ten corporate borrowers (which comprise Buxoro Agrocluster LLC, Eco Cement LLC, Basalt Wool 
LLC, Art Soft Tex Cluster farming cluster, Iftihor Kiyim Sanoat LLC, Tashkent Cotton Textile LLC, Turkish 
House LLC, UK Real Agro Cotton LLC, WBM Qoshkopir claster LLC and Agro New Drip LLC) collectively 
accounted for 18.1 per cent. of the gross loan portfolio as at 30 June 2024, 19.5 per cent., 18.1 per cent. and 
15.5 per cent. as at 31 December 2023, 2022 and 2021, respectively. The Bank's financial stability could be 
adversely impacted if a number of the Bank's major customers default or face financial difficulties, potentially 
leading to significant losses and increased vulnerability to economic fluctuations. 

The majority of loans comprising the Group's loan portfolio was granted to companies operating in the Republic 
of Uzbekistan, which represents a significant geographical concentration in one country. Geographical 
concentration in Uzbekistan exposes the Bank to heightened risk from local economic downturns, political 
instability or regulatory changes, which could significantly impact the Bank's loan portfolio, increase default 
rates and threaten overall financial stability. 

The majority of the Group's loans based on the amount of money loaned are granted to borrowers operating in 
the manufacturing and agricultural sectors. The aggregate share of these sectors in the Group's gross loan 
portfolio amounted to 68.6 per cent. as at 30 June 2024, 65.3 per cent. as at 31 December 2023, 63.4 per cent. 
as at 31 December 2022 and 63.5 per cent. as at 31 December 2021. The Group's financial condition is sensitive 
to volatility and downturns in the sectors of the economy in which its loans are concentrated. Accordingly, the 
Group's significant exposure to the manufacturing and agricultural sectors, combined with any downturn or 
adverse trends in these sectors, could have a material adverse effect on the Group's business, results of 
operations, financial condition and prospects. 

The Group aims to mitigate the risk of credit losses from large exposures by using collateral to minimise losses 
related to defaults on its largest exposures, reducing guarantee exposures and seeking to diversify its loan book. 
A significant portion of the loans granted by the Group (63.4 per cent. in the six months ended 30 June 2024, 
as compared to 61.4 per cent., 58.0 per cent. and 49.7 per cent. in the years ended 31 December 2023, 2022 and 
2021, respectively), including the majority of agricultural loans and loans extended in the context of the "Every 
Family Entrepreneur" programme, are secured by loan default insurance policies. There can be no assurance, 
however, that any such measures will be successful or adequate to insure against the risks they are intended to 
cover. In addition, microeconomic shocks or industry-specific fluctuations may adversely affect the quality and 
realisable value of collateral in respect of the Group's loan portfolio, for example real estate in Uzbekistan. See 
"– Collateral values may decline or may not be of such high credit value and the Bank may face difficulties with 
the collateral enforcement" and "–Risks Related to the Republic of Uzbekistan–The Group may be adversely 
affected by changes in Uzbekistan's economic, political and other conditions". Any loss of a key corporate 
borrower or deterioration in the quality of the Group's corporate loan portfolio could, in turn, have a material 
adverse effect on the Group's business, financial condition, results of operations and prospects. 

A proportion of the Group's loan portfolio is denominated in foreign currencies, and the quality of the 
Group's loan portfolio may deteriorate as a result of slower economic growth and depreciations and 
devaluations of the soum against the U.S. dollar or other foreign currencies

The assets and liabilities of the Group are denominated in several foreign currencies. Foreign currency risk 
arises when the actual or forecasted assets in a foreign currency are either greater or less than the liabilities in 
that currency.  

As at 30 June 2024, 71.1 per cent. of the Group's loan portfolio was denominated in soums, 15.1 per cent. in 
U.S. dollars and 12.2 per cent. in Euros. As at 31 December 2023, 69.4 per cent. of the Group's loan portfolio 
was denominated in soums, 16.3 per cent. in U.S. dollars and 13.5 per cent. in Euros. As at 31 December 2022, 
72.7 per cent. of the Group's loan portfolio was denominated in soums, 17.3 per cent. in U.S. dollars and 10.0 
per cent. in Euros. As at 31 December 2021, 72.7 per cent. of the Group's net loans to customers were 
denominated in soums, 17.3 per cent. in U.S. dollars and 10.0 per cent. in Euros. While the Group seeks to 
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utilise a number of natural hedging strategies to mitigate the currency risk, such as lending funds in the same 
currency as it borrows funds and issuing loans in foreign currencies only to borrowers with stable foreign 
currency revenues, should the Group provide loans in foreign currencies to a wider category of borrowers in the 
future for competitive pressure reasons or otherwise, the volatility in the money market and significant exchange 
rate fluctuations may have a material adverse effect on the Group's business, financial condition, results of 
operations and prospects. See "Operating and Financial Review –Factors Affecting the Financial Statements–
Fluctuations in Currency Exchange Rates" and "Risk Management".

As part of currency liberalisation reforms in 2017, the CBU devalued the soum against the U.S. dollar by about 
92.0 per cent., resulting in the depreciation of the soum from 4,210.35 soums per U.S.$1 to 8,100 soums per 
U.S.$1. In April 2020, the CBU devalued the soum against the U.S. dollar twice in three days by a total of 5.5 
per cent. in response to significant downward pressure on the soum as a result of the measures taken in response 
to the COVID-19 pandemic and falling energy prices and remittances. In 2022 and 2023, the significant 
devaluation of the national currencies of some of Uzbekistan's principal trading partners (including the Russian 
Federation), resulted in a further devaluation of the soum. As at 30 September 2024, the UZS/U.S. dollar foreign 
exchange rate stood at UZS12,715.42. Any further depreciation of the soum against the U.S. dollar may result 
in customers having difficulty repaying their loans. Accordingly, should the share of unsecured higher-margin 
foreign-currency loans in the Group's portfolio increase significantly in the future, this could result in the 
increase of the credit risk of the portfolio.  

In addition, fluctuations of the soum against the U.S. dollar may cause the value of the Group's loan portfolio 
to fluctuate. As a result, should a significant portion of the Group's customers with foreign currency-
denominated loans depend on soum-denominated income, any depreciation of the soum against the currency of 
the loan may result in customers facing difficulties repaying their loans.  

Furthermore, any depreciation of the soum against the U.S. dollar or other foreign currencies, and any future 
devaluations in the currencies of Uzbekistan's neighbouring countries (including countries forming part of the 
CIS, and, specifically, the Russian Federation) may adversely affect the financial condition of the Group, as 
well as the Issuer's ability to repay amounts due under the Notes. Any of these events could have a material 
adverse effect on the Group's business, financial condition, results of operations and prospects. 

The Bank is subject to operational risk inherent in banking activities

The Bank is subject to the risk of incurring losses or undue costs due to the inadequacy or failure of internal 
processes or systems or human error, or from errors made during the execution or performance of operations, 
clerical or record-keeping errors, business disruptions (caused by various factors such as software or hardware 
failures and communication breakdowns), failure to execute outsourced activities, criminal activities (including 
credit fraud and electronic crimes), unauthorised transactions, robbery and damage to assets. The financial 
services industry is exposed to the risk of misconduct by employees, which could involve, among other things, 
the improper use or disclosure of confidential information, violation of laws and regulations concerning 
financial abuse and money laundering, or embezzlement and fraud, any of which could result in regulatory 
sanctions or fines, as well as serious reputational or financial harm for the Bank. The Bank is occasionally 
susceptible to service interruptions caused by third party services such as telecommunications, which are beyond 
the Bank's control. Such interruptions may result in interruption to services of the Bank's branches and/or impact 
customer service. Given the Bank's high volume of transactions, errors may be repeated or compounded before 
they are discovered and rectified. In addition, a number of banking transactions are not fully automated, which 
may further increase the risk that human error or employee tampering will result in losses that may be difficult 
for any bank to detect quickly or at all. The proper functioning of banking systems, risk management, internal 
controls, accounting, customer service and other information technology systems, such as loan origination, are 
critical to the Group's operations. 

Although the management believes that the Group's risk management policies and procedures are adequate and 
that the Group is currently in compliance in all material respects with all laws, standards and recommendations 
applicable to it, any failure of the Group's risk management system to detect unidentified or unanticipated risks, 
or to correct operational risks, or any failure of third parties to adequately perform key outsourced activities, 
such as card processing and the transportation of cash, could have a material adverse effect on the Group's 
business, financial condition, results of operations and prospects.  
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The Bank faces liquidity and funding risk

The Bank is exposed to liquidity risk arising out of mismatches between the maturities of its assets and liabilities. 
Liquidity risk is inherent in banking operations and may be heightened by a number of factors, including an 
over-reliance on, or an inability to access, a particular source of funding, changes in credit ratings or market-
wide phenomena, such as financial market instability. Credit markets worldwide have in recent years 
experienced, and may continue to experience, a reduction in liquidity and long-term funding as a result of global 
economic and financial factors. The availability of credit in emerging markets, such as Uzbekistan, in particular 
is significantly influenced by the level of investor confidence and, as such, any factors that affect investor 
confidence could affect the price or availability of funding for the Bank. 

Other borrowed funds (comprising funds borrowed from IFIs and Uzbekistan state-owned entities – see Note 
15 to the Interim Financial Statements, Note 16 to the 2023 Financial Statements and Note 15 to the 2022 
Financial Statements) are the main source of funding for the Bank and amounted to 59.4 per cent. of the Group's 
total liabilities as at 30 June 2024, 59.1 per cent. as at 31 December 2023, 61.0 per cent. as at 31 December 2022 
and 54.9 per cent. as at 31 December 2021. The Bank has several open credit lines with international financial 
organisations, see "Operating and Financial Review – Funding". However, the Bank may face increased cost 
of funding and shortage in available liquidity should the Bank breach its covenants under the existing borrowing 
facilities. See "–The Bank is required to comply with certain financial and other restrictive covenants" below. 
Further, a significant portion of the Group's funding is derived from customer accounts comprising 28.0 per 
cent. of the Group's total liabilities as at 30 June 2024, 29.0 per cent. as at 31 December 2023, 31.1 per cent. as 
at 31 December 2022 and 39.9 per cent. as at 31 December 2021.  

As at 30 June 2024, 31 December 2023, 31 December 2022 and 31 December 2021, amounts due to the Group's 
10 largest customers from customer deposits accounted for 35.3 per cent., 38.0 per cent., 46.0 per cent. and 46.0 
per cent., respectively, of total amounts due to customers. As a matter of Uzbek law, term deposits may be 
withdrawn by individual depositors at any time, which exposes the Bank to unexpected calls on its cash 
resources. In the event of any downturn in confidence in the Bank or the banking sector in Uzbekistan in general, 
customers could seek to withdraw their deposits and consequently the Bank may not have the necessary funds 
to meet its liabilities as they fall due, which will have a material adverse effect on the Group's business, financial 
condition, results of operations and prospects. 

As at 30 June 2024, 31 December 2023, 31 December 2022 and 31 December 2021, respectively, 4.0 per cent., 
9.4 per cent., 11.6 per cent. and 12.5 per cent. of the Group's customer accounts were denominated in foreign 
currencies, primarily in U.S. dollars. Accordingly, should the soum depreciate significantly against U.S. dollar 
and other foreign currencies due to macroeconomic or political events or otherwise, the Bank's customer 
accounts may increase in soum terms, which may have a material adverse effect on its business, financial 
condition, results of operations and prospects. 

Also, historically, the Bank in its day-to-day operations relied significantly on liquidity provided by the 
Government. See "–The Bank and some of its customers would be adversely affected if they cease to receive 
financial support from the Government". The Bank intends to diversify its funding and liquidity base by 
attracting funds from customer accounts, the interbank lending market and international capital markets and by 
continuing to attract government funding. However, these liquidity sources and the Bank's current liquidity may 
be affected by unfavourable financial market conditions. If assets held by the Bank to provide liquidity become 
illiquid or devalue substantially, the Bank may be required, or may choose, to rely on other sources of funding 
to finance its operations and future growth. Only a limited amount of funding, however, is available in the 
Uzbekistan inter-bank market, and recourse to other funding sources may pose additional risks, including the 
possibility that other funding sources may be more expensive and less flexible, if at all available. In addition, 
the cost of funding in Uzbekistan may significantly increase in the case of unfavourable financial market 
conditions, economic reforms implemented by the Government or other macroeconomic changes. The CBU's 
main policy interest rate (the "refinancing rate") was 14.0 per cent. as at 31 December 2023 as compared to 
15.0 per cent. and 14.0 per cent. as at 31 December 2022 and 31 December 2021, respectively. In response to 
the fluctuations of the refinancing rate, UZONIA, the indicator of an average interest rate on the interbank 
money market decreased from 15.0 per cent. in 2022 to 13.8 per cent. in 2023 and increased to 14.0 per cent. as 
at 22 May 2024. Should the cost of funds on the inter-bank lending market further increase and the availability 
of this source of funding to the Bank diminish, or should the Bank fail to procure timely sources of other funding 
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on commercially viable terms, it may hinder the Bank's ability to service its liabilities and have a material 
adverse effect on the Group's business, financial condition, results of operations and prospects.  

The Bank's operations are subject to interest rate and credit risks 

The Bank faces interest rate risk resulting from movements in interest rates that affect income or the value of 
financial instruments the Bank has with its borrowers and lenders. For example, instruments on both the asset 
and liability side may exhibit different sensitivities to changes in interest rates, including changes in long-term 
and short-term interest rates relative to one another. If, for example, interest rates were to rise, this could 
negatively affect the value of the Bank's assets with longer tenors that may have relatively lower fixed interest 
rates locked up until maturity relative to possible liabilities with shorter tenors. A decrease in the general level 
of interest rates may affect the Bank through, among other things, increased pre-payments on its loan portfolio 
and increased competition for deposits. Accordingly, the Bank could become subject to interest rate movements 
on both domestic and international markets which may have a material adverse effect on the Group's business, 
financial condition, results of operations and prospects. 

The Bank, in its capacity of a state agent, facilitates the implementation of government programmes by offering 
clients (particularly those operating in the agricultural sector) funding on favourable terms, that cannot be 
matched by private or commercial banks. This role exposes the Bank to significant credit risks such as the 
potential for loan defaults if borrowers, particularly those dependent on government funding, are unable to meet 
their repayment obligations. Additionally, high client or sector concentration increases the risk that financial 
difficulties in agriculture or among a few large borrowers could lead to significant losses for the Bank, which 
may have a material adverse effect on the Group's business, financial condition, results of operations and 
prospects. 

Further, a substantial portion of its loan portfolio has been subsidised by the Government thereby improving the 
Bank's loan portfolio quality and reducing its credit risk. See "Business – Competitive Strengths – History of 
strong shareholder support". A material reduction in the volume of lending subsidised by the Government may 
increase the Bank's credit and interest rate risks by raising the likelihood of loan defaults, as the Bank's 
customers lose financial support, and elevate interest rate risk by forcing the Bank to rely more on market-rate 
lending, which is subject to fluctuating interest rates. This may, in turn, have a material adverse effect on the 
Group's business, financial condition, results of operations and prospects. 

The Bank may face counterparty, systemic or contagion risk from other financial institutions

Financial service institutions that transact with each other are interrelated as a result of trading, investment, 
clearing, counterparty and other relationships. This risk is sometimes referred to as "systemic risk" and may 
adversely affect the Bank and other financial intermediates, such as clearing agencies, clearing houses, banks, 
securities firms and exchanges with which the Bank interacts on a daily basis. The Bank routinely executes a 
high volume of transactions with numerous counterparties in the financial services industry, including brokers 
and dealers and commercial banks, resulting in significant credit concentration. As a result, the Bank is exposed 
to counterparty risk and will continue to be exposed to the risk of loss if counterparty financial institutions fail 
or are otherwise unable to meet their obligations.  

Moreover, problems at certain financial institutions in Uzbekistan or in other countries could cause general 
market concerns over the health of financial institutions. See "–The Group is subject to risks arising from the 
global macroeconomic environment". Furthermore, these problems could lead to reduced access to, or increased 
costs of, liquidity and funding for financial institutions and/or decline in the value of their debt or equity 
instruments, possibly including the Notes, such risk being sometimes referred to as "contagion effect". A default 
by, or even concerns regarding the stability of one or more financial institutions, including those to which the 
Bank may be directly exposed, or which may not even be a Bank's counterparty, could lead to further significant 
systemic liquidity problems or result in losses and defaults by other financial institutions. The "systemic risk" 
has further been exacerbated by the recent collapse of a number of banks worldwide, such as Credit Suisse in 
Europe and Silicon Valley Bank and Signature Bank in the United States.  

All of the above factors could have a material adverse effect on the Bank's ability to raise new funds and have 
a material adverse effect on the Group's business, financial condition, results of operations and prospects. 
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The Bank may not be able to accurately assess the credit risk of potential and current borrowers or maintain 
the quality of its loan portfolio 

Credit risk assessment is generally more difficult for Uzbekistan banks than for banks operating in certain other 
jurisdictions due to the scarcity of reliable information in Uzbekistan about potential borrowers. In particular, it 
is difficult to make long-term forecasts with respect to a corporate borrower's financial position because the 
financial performances of Uzbekistan companies are generally more volatile and their credit qualities are less 
predictable than those of similar companies in more mature markets and economies. Furthermore, many 
potential corporate borrowers do not prepare audited accounts in accordance with IFRS and/or do not have 
extensive or externally verified credit histories. The Bank periodically reviews its credit policies designed to 
manage the risk. The Bank's Credit Committees set counterparty limits by the use of a credit risk classification 
and a scoring system which are used in assessing individual transactions. The credit quality review process is 
continuous and provides early identification of possible changes in the creditworthiness of customers, including 
regular collateral revaluations, potential losses and corrective actions needed to reduce risk, which may include 
obtaining additional collateral in accordance with underlying loan agreements. See "–Risk Management". 

In extending retail loans, the Bank makes approval decisions based on information derived from various sources, 
including data provided by the borrowers, as well as data provided by third parties (such as the Bureau of Credit 
Histories (the "Credit Bureau") and the borrower's employer). However, the Credit Bureau has been in active 
operation since 2012 and the information provided by the Credit Bureau might not be complete, reliable or up-
to-date. In addition, there is a risk that the Bank's procedures and controls employed in loan origination and 
verification, especially those which continue to be operated in a manual mode, such as the Bank's existing 
scoring system for corporate clients, may generate errors or may not be capable of identifying all risks inherent 
to the loan origination process, including as a result of the lack of historic data. In addition, the Bank's officers 
may fail to adhere to compliance procedures, which may lead to incorrect assessments of the level of risk of 
particular retail borrowers. See "–The Bank is subject to operational risk inherent in banking activities". The 
Bank may also be unable to accurately evaluate the current financial condition of each prospective borrower or 
independently assess or verify information provided by prospective borrowers, and thus may be unable to 
determine the long-term economic outlook for each such borrower. Furthermore, the limited availability of 
recent or reliable credit information on retail borrowers constrains the Bank's ability to detect and prevent 
fraudulent activities by potential borrowers, including the use of false information in order to obtain loans, which 
could lead in decreased loan recovery for the Bank. 

In addition, a substantial portion of the Bank's retail loans has been extended to employees of its corporate 
clients. It may be more difficult for the Bank to monitor and assess the financial standing of other retail 
customers who are not the employees of the Bank's existing corporate clients.  

Notwithstanding the credit policies, risk assessment procedures and systems that the Bank has in place, there is 
no assurance that such procedures and systems, credit loss allowance and supporting collateral will be sufficient 
to protect the Bank against increased levels of defaults, losses or potential write-offs. Furthermore, the quality 
of the Bank's loan portfolio may deteriorate due to external factors beyond the Bank's control such as negative 
developments in the Uzbekistan economy or in the economies of its neighbouring countries, the unavailability 
or limited availability of credit information on certain of its customers, as well as any failure of its risk 
management procedures or rapid expansion of its loan portfolio. See "–The Bank's risk management strategies 
and procedures are developing and may not be completely effective" and "–Risks related to the Republic of 
Uzbekistan –The Group may be adversely affected by changes in Uzbekistan's economic, political and other 
conditions". 

Limited availability of reliable data and accurate forecasts in respect of corporate borrowers in Uzbekistan, as 
well as a failure to properly assess the risk of potential borrowers or deterioration in the financial condition of 
a significant number of the Group's corporate or retail customers and any future deterioration in the quality of 
the loan portfolio or increase in its loan impairment charges may have a material adverse effect on the Group's 
business, financial condition, results of operations and prospects. 

The Bank's risk management strategies and procedures are developing and may not be completely effective 

Although the Bank invests substantial time and effort in its risk management strategies and procedures, and is 
in the process of upgrading its risk management system in the context of the implementation of the Bank's 
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transition strategy and planned operational and internal control network, such strategies and procedures for risk 
management may nevertheless fail under certain circumstances, particularly when confronted with risks that it 
has not identified or anticipated. Further, there is no assurance that the Bank will succeed in the development 
and implementation of the updated risk management systems at a pace corresponding to the growth of the Bank's 
business and that any delays in such implementations will not limit the Bank's ability to develop and expand its 
business. In addition, the Bank's risk management methods may lack observations of historical market behaviour 
traditionally used as a base for risk management procedures due to limited availability of historic information. 
The Bank collects statistical information from CIS banking markets and applies statistical techniques to these 
observations to arrive at quantifications of its market risk exposures. See "–The Bank is subject to operational 
risk inherent in banking activities", "–The Bank faces liquidity and funding risk" and "–The Bank's operations 
are subject to interest rate and credit risks". In developing its statistical models, the Bank may not identify or 
anticipate certain circumstances and quantifications and may not take all risks into account. Moreover, there is 
no assurance that the Bank's risk management model will always be timely and efficient. If the Bank's measures 
to assess and mitigate risks prove insufficient or inaccurate, its losses may be greater than expected and this 
could have a material adverse effect on the Group's business, financial condition, results of operations and 
prospects. 

The Bank's IT systems may malfunction, fail to secure the Bank against hacking, or be insufficient to support 
future business expansion 

The Group is subject to cyber-security threats, such as data leakage, insider threat (that is, the risk of a harmful 
use of information obtained by authorised employees or contractors), privilege abuse, cyber intrusion, network 
attacks, and targeted advance email attacks. Although cyber-security threats have not materially affected the 
Group's operations to date, it is expected that such threats will continue to exist, which will require the Bank to 
closely monitor such threats. 

While the Bank continues to upgrade its IT systems on an ongoing basis to meet its operational needs, there can 
be no assurance that its IT systems will be sufficiently developed and will continue to function in a manner that 
pre-empts significant disruptions or temporary loss of functionality, and the possibility of a systems failure that 
may adversely affect its operational activities and financial performance cannot be eliminated. Moreover, due 
to the rapid pace of development of financial technology and systems, which may render certain existing 
technology, equipment and systems obsolete, there can be no assurance that the Bank's IT systems will at all 
times be as modern or as efficient as systems used by other financial institutions and competitors. 

Further, the Bank's ability to operate its business depends on its ability to protect the computer systems and 
databases it operates and uses to inhibit the intrusion of third parties who may attempt to gain access to the 
Bank's computer systems, networks or databases through the Internet or otherwise. Although the Bank believes 
that its computer systems, networks and databases are well protected from unauthorised access, given the 
potential technical and financial resources of intruders, full assurance cannot be given that its computer systems, 
networks and databases will not suffer from such attacks in the future. 

In addition, the Bank develops some of its IT core systems software (including core banking software, Internet, 
mobile banking, and human resources software) with the assistance of third-party providers. The availability of 
services provided by these providers to the Bank may be negatively affected by a number of factors, some of 
which are beyond the control of the Bank, including business interruptions, allocation of services to other 
purchasers, fluctuations in prices and increased costs. Should the Bank's relationship with these providers 
deteriorate, or should any contracts with them not be renewed or entered into on a timely basis or on 
commercially acceptable terms, or at all, the Bank's ability to operate its business may be adversely affected. 

Also, given the operational growth of the Bank in the reporting period and the increased use of the Bank's digital 
platforms by its customers due to the trend towards digitalisation of economy, further exacerbated by the 
COVID-19 pandemic, should the Bank's business volumes continue to grow at a rapid pace, it could lead to 
significant increases in the utilisation of its IT systems, to a point where capacity limits could be reached and 
the systems would be unable to adequately support further growth. In addition, in line with its strategy, the Bank 
is increasing digitalisation and implementing new digital-based solutions which are particularly reliant on IT 
infrastructure and are sensitive to IT failures. A failure of the Bank's IT systems to adequately support its 
operations and the growth of its business and to enable it to monitor and manage its operations effectively could 
result in a material adverse effect on the Group's business, financial condition, results of operations and 
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prospects. In addition, as financial technology continues to develop, the Bank (or its third-party suppliers) may 
be exposed to new risks, including those it may not be able to anticipate, as well as increased operating costs 
from ensuring that any new products and services it provides are implemented correctly and operated safely and 
securely. Therefore, any failure on part of the Bank to effectively manage its IT, cybersecurity and privacy risks, 
may expose it to liability, including regulatory fines or penalties and increased expenses from the resolution of 
any cybersecurity or privacy breaches of the Bank's databases and the mitigation of the impact of such breaches 
on affected individuals. Any of the above could have a material adverse effect on the Bank's business, results 
of operations and/or financial condition or the Bank's ability to fulfil its obligations under the Notes. 

Collateral values may decline or may not be of such high credit value and the Bank may face difficulties with 
the collateral enforcement

As at 30 June 2024, the Bank held collateral against gross loans covering substantially all of the value of total 
gross loans. The main forms of collateral are loan default insurance policies, guarantees, real estate mortgages, 
pledges over equipment, vehicles and inventory, cash deposits and government guarantees. Most of the loan 
default insurance policies are provided by local insurers, and the Bank's ability to recover under such loan 
default insurance policies is dependent on the financial standing of policy underwriters. In addition, downturns 
in the residential and commercial real estate markets or a general deterioration of economic conditions in the 
industries in which the Bank's customers operate and downturns in the insurance industry may result in asset 
illiquidity and a decline in the value of the collateral. If the fair value of the collateral that the Bank holds 
declines significantly, the Bank could be required to record additional provisions and could experience lower 
than expected recovery levels on collateralised loans.  

In addition, as part of its transition strategy to gradually reduce state support and expand the share of higher-
margin loans in its portfolio, the share of the Bank's loan portfolio covered by the Government subsidised 
financing is expected to decrease in the future, which may lead to additional provisions and lower than expected 
recovery levels on loans. Furthermore, the Bank may face difficulties with enforcing security under Uzbek law, 
which may also lead lower than expected recovery levels on collateralised loans. See "Risk Management–
Collateral". If any of these risks materialise, they could have a material adverse effect on the Group's business, 
financial condition, results of operations and prospects. 

The Bank's insurance policies may not cover, or fully cover, certain types of losses

The Bank generally maintains insurance policies covering its assets, operations and certain employees in line 
with general business practices in Uzbekistan, including a comprehensive insurance policy with highly rated 
Uzbek insurance companies. The Bank seeks to insure against a range of risks, including fire, lightning, 
flooding, employee liability and employee fraud. Also, due to the statutory requirements, the pledged property 
is subject to compulsory insurance; accordingly, the Bank's clients insure the pledged assets when receiving 
loans. However, there can be no assurance that all types of potential losses are insured or that policy limits 
would be adequate to cover them. Any uninsured loss or a loss in excess of insured limits could adversely affect 
the Bank's existing operations and create additional significant costs and liabilities and could, in turn, have a 
material adverse effect on the Group's business, financial condition, results of operations and prospects. 

The Bank depends on key management and qualified personnel

The current senior management team includes a number of individuals that the Bank believes contribute 
significant experience and expertise in the banking industry to the Bank's operations. The Bank's ability to 
continue to retain, motivate and attract qualified and experienced banking and management personnel is vital to 
its business. Further, following the ongoing transition to independent operations from state direction, client 
diversification and the active development of the Uzbekistan banking sector, there is currently an intense 
competition in the Uzbekistan banking industry for personnel with relevant expertise. There can be no assurance 
that the Bank will be able to successfully recruit and retain the necessary qualified personnel. The loss or 
diminution in the services of members of its senior management team or an inability to recruit, train or retain 
necessary personnel could have a material adverse effect on the Group's business, financial condition, results of 
operations and prospects as well as impair its ability to achieve its strategic objectives. 
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The Bank may fail to receive corporate approval in respect of certain transactions with related parties 

In the past, the Bank has engaged in transactions with related parties. See "Certain Transactions with Related 
Parties". The Bank's management expects that the Bank will continue to enter into related party transactions in 
the future. Under the laws and regulations of Uzbekistan, certain related party transactions (including where at 
least one member of the Bank's Supervisory Council (also known as Supervisory Board) is deemed to be an 
interested party) are required to be approved at the general shareholders meeting of the Bank or its Supervisory 
Council prior to execution of such transactions. If two or more members of the Supervisory Council are deemed 
to be an interested party and/or beneficiary of a related party transaction or if such transaction's value exceeds 
50.0 per cent. of the Bank's net assets, such transaction shall be approved at the general shareholders meeting 
of the Bank. Failure to receive such approval may lead to invalidity of the transaction. In addition, failure to 
receive an approval and enter into a material related party transaction, such as a loan or deposit from/to the state 
agency or a state-owned company, could have an adverse effect on the Group's business, results of operations, 
financial condition and prospects. 

The Bank may be unable to attract sufficient new customers, engage and retain its existing customers

The successful implementation of the Bank's growth strategy depends on the Bank's ability to attract new 
customers and expand its existing customers' base by offering new competitive products and services. In the 
period under review, the Bank has maintained one of the leading positions on the Uzbekistan banking market 
and has expanded its deposit portfolio, but there can be no assurance that the Bank may be able to demonstrate 
similar growth results in the future. 

The Bank continues to invest significant resources in its infrastructure and development and other areas in order 
to enhance its existing products and services, as well as introduce new products and services aimed at increasing 
the number of customers. The changes and developments taking place in the banking industry in Uzbekistan 
may also require the Bank to re-evaluate its business model and adopt significant changes to its long-term 
strategies. As the market for the Bank's services mature, or as new or existing competitors introduce new 
products, services or functionality that compete with the Bank's, the Bank may face external pressures and be 
unable to innovate and adapt to these changes and therefore to retain current customers or attract sufficient new 
customers. 

The Bank's ability to attract, retain and grow its customer base will require it to successfully create new products, 
both independently and jointly with third parties, and, therefore, the Bank may face risks associated with 
expansion into areas in which it has limited experience or no experience. The Bank may also introduce 
significant changes to its existing products or develop and introduce new and unproven products and services, 
which may require significant investments of time, money and resources.  

For example, the Bank has developed new sales channels and launched a mobile application offering services 
such as payments, transfers, currency conversion, virtual accounts and microloans. The Bank operates online 
platforms like Chakana.uz for instalment purchases, Agrozamin for agricultural products, Suvkredit.uz for 
financing water-saving technologies and Agro In Vitro for cultivating virus-free seedlings, along with 24/7 self-
service smart offices. The future performance of these and other new products or services, however, is inherently 
uncertain, and as a result of potential underperformance of these products or services the Bank may fail to attract 
or retain customers or generate sufficient return to justify its investments, which may adversely affect its 
business, financial condition and results of operations. 

In addition, the Bank's efforts to attract and retain customers will also require substantial development costs and 
engagement of significant human resources and third-party service providers, and these processes could be 
impaired for a variety of reasons, including unavailability of necessary technology, high costs and adverse 
reaction to changes in general economic conditions or other factors. If the Bank's efforts to attract and retain 
customers are not successful, or if its customers reduce or discontinue their usage of the Bank's products and 
services, the Bank's business, financial condition and results of operations may be materially adversely affected. 

The Bank's failure to maintain and protect customer and employee data could have a material adverse effect 
on the Bank 

The Bank collects, processes and stores personal data (including names, addresses, ages and bank details) from 
its customers, business contacts and employees as part of the operation of its business, and the Bank must 
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comply with data protection and privacy laws in Uzbekistan. Those laws and standards impose certain 
requirements on the Bank in respect of the collection, use, processing and storage of such personal data. There 
is a risk that data collected by the Bank and/or its appointed agents is not processed in accordance with 
notifications made to, or obligations imposed by, data subjects, regulators or other counterparties or applicable 
law. Failure to operate effective data controls in respect of the collection, use, processing and storage of such 
personal data, as prescribed by applicable law, could potentially lead to administrative fines, financial costs, 
reputational damage and undermine trust in the Bank's business and brand, any of which could have a material 
adverse effect the Bank's business, financial condition and results of operations. 

The Bank is subject to certain data protection laws and industry standards. The Law of the Republic of 
Uzbekistan "On Personal Data" No. ZRU-547 dated 2 July 2019, as amended (the "Personal Data Law"), is a 
special legislative act that established a framework for the personal data protection. The scope of application of 
the Personal Data Law is quite broad, as it applies to relations arising from processing and protection of personal 
data, regardless of the applied means of processing, including information technologies. From the Uzbekistan 
law standpoint, the Bank can qualify as the owner/operator of personal database and therefore shall comply with 
various requirements of Uzbek data protection laws, including the data localisation requirement. Under this rule, 
the Bank processing personal data of Uzbek citizens with the use of information technologies, including via the 
Internet, must collect, systematise and store personal data on technical means physically located in the territory 
of the Republic of Uzbekistan and in databases duly registered with the State Register of Personal Databases. 
Failure to comply with the data localisation requirement may potentially lead to blocking of access to the 
information resources of the Bank in Uzbekistan (e.g., websites, applications), as well as to administrative and 
criminal liability. A fundamental element in processing of personal data is the establishment of the purpose(s) 
or goal(s) of such processing. In order to achieve the intended goals of personal data processing the Bank has 
the right to independently determine the procedure and principles of collection and systematisation of personal 
data. Therefore, the volume and the nature of the personal data to be processed should correspond to the goal(s) 
and applied methods of processing. 

Existing laws and regulations on personal data protection may be amended, the manner in which such laws and 
regulations are enforced or interpreted may change and new laws or regulations on personal data protection may 
be adopted, including in order to further regulate or restrict the use of personal data. If the existing interpretation 
of the laws and regulations were to change or future regulations were imposed, it could have a material adverse 
effect on the Bank's business, financial condition and results of operations. 

The Bank is exposed to the risk that the personal data it controls could be wrongfully accessed and/or used, 
whether by employees, agents or other third parties, or otherwise lost or disclosed or processed in breach of the 
data protection regulations. If the Bank or any of the third-party service providers on which it relies fail to 
process, store or protect such personal data in a secure manner or if any such theft or loss of personal data were 
otherwise to occur, the Bank could face liability under the data protection laws. This could adversely affect the 
Bank's reputation as well as lead to the loss of business, which, in turn could have a material adverse effect on 
the Bank's business, results of operations, financial condition and prospects. 

As a large financial institution, the Bank can be subject to attacks on its information security systems, some of 
which involve sophisticated and highly targeted attacks on its website and infrastructure. The methods used to 
obtain unauthorised, improper or illegal access to information security systems are constantly evolving. 
Targeted attacks may also be difficult to detect quickly and are often not recognised until they are launched 
against a target. Unauthorised parties may attempt to gain access to the Bank's platforms through various means, 
including hacking into platforms, or attempting to fraudulently induce employees and customers into disclosing 
usernames, passwords, payment card information, or other sensitive information, which may in turn be used to 
access the Bank's systems. 

The Bank has experienced in the past, and may experience in the future, cyberattacks and other security breaches 
(due, among other factors, to human error, malfeasance, system errors or vulnerabilities, or other irregularities) 
affecting the protection of customer and employee personal data and functionality of the Bank's systems, in 
general. While the Bank has systems and processes designed to prevent cyberattacks and security breaches, 
which systems and processes have been effective in preventing material financial losses in the past, and while 
the Bank expects to continue to expend significant resources to bolster these protections, such measures cannot 
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provide absolute security, and any security breach could have a material adverse effect on the Bank's business, 
financial condition and results of operations. 

The Bank relies on third-party providers, including software and hardware suppliers and credit bureaus 

In carrying out its operations, the Bank relies on a variety of third-party services. The Bank's technology 
infrastructure and services incorporate software, systems and technologies developed by third parties, as well 
as hardware purchased or commissioned from third-party suppliers. As the Bank's technology infrastructure and 
services expand and become increasingly complex, the Bank faces increased risks relating to the performance 
and security of its technology, including risks relating to incompatibility of the components produced by third 
parties, service failures or delays or back-end procedures on hardware and software. Additionally, currently the 
Bank develops the majority of its IT core systems software with the  support of several third-party providers, 
including Smart Bank NCI, a local supplier for core banking systems, SWIFT Alliance for international financial 
transaction communications and TietoEVRY for banking card services. The availability of third-party providers' 
services to the Bank may be negatively affected by a number of factors, some of which are beyond control of 
the Bank, including business interruptions, allocation of services to other purchasers, fluctuations in prices and 
increased costs. Should the Bank's relationship with third-party providers deteriorate, or should any contracts 
with them not be renewed/entered into on a timely basis or on commercially acceptable terms, or at all, the Bank 
will have to engage a new provider of relevant services. This might prove to be time consuming due to the 
absence of a substantial number of experienced IT providers on Uzbekistan market, which can offer services 
meeting the requirements of the Bank's current business as well as able to serve the Bank's strategic development 
aspirations. All these may adversely affect the Bank's business. 

Additionally, in order to effectively operate its business, the Bank grants certain third-party providers limited 
access to certain data in its systems at their request, which may pose additional security risks and challenges in 
protecting the Bank's technology infrastructure. See "– The Bank's failure to maintain adequately and protect 
customer and employee data could have a material adverse effect on the Bank". Although the Bank contractually 
requires third party providers to implement reasonable cybersecurity controls, a compromise of their systems 
could have an adverse impact on the Bank's ability to operate and expose data provided to these third parties. 
There can be no assurance that the contractual requirements related to the use, security and privacy regarding 
the information technology assets (and the data thereon) imposed on the Bank's third-party suppliers will be 
followed or will be adequate to prevent misuse. Any misuse, compromise, or failure to adequately abide by 
these contractual requirements could result in liability, litigation and reputational harm. 

In connection with its risk management processes the Bank relies on services and information supplied by third 
parties, including certain databases. As such, in order to perform credit assessment, the Bank retrieves certain 
information from LLC Credit Bureau "Credit Information Analytical Centre" and other external data bases, 
maintained by governmental and commercial organisations, and information from these data bases is 
subsequently downloaded and integrated into the Bank's own client data base, which information is used to 
make loan approval decisions. As such, any risks related to the interruption of such external databases, the 
accuracy of the data kept thereby and the availability of such data generally, may impact the Bank's consumer 
finance origination and assessment processes. 

If these third parties cease to provide the facilities or services, experience operational interference or disruptions, 
breach their agreements with the Bank, fail to perform their obligations or meet the Bank's expectations, do not 
renew their licenses or otherwise cease to make their services or products available at a reasonable cost or at all, 
the Bank's operations could be disrupted or otherwise adversely impacted, which in turn could result in a 
material adverse effect on the Bank's business, financial condition and results of operations. 

Any downgrade in the ratings of the Bank may adversely affect the Bank's business 

As at the date of this Prospectus the Bank has a long-term foreign and local currency issuer default rating at 
'BB-' from Fitch and long-term local currency credit rating at 'Ba3' with a stable outlook from Moody's.  

These ratings reflect each agency's opinion of the Bank's financial strength, operating performance and ability 
to meet the Bank's debt obligations as they become due. The Bank's ratings are also sensitive to changes in the 
sovereign rating of the Republic of Uzbekistan. In May 2024, S&P Global Ratings ("S&P") affirmed the 
Republic of Uzbekistan's long-term and short-term sovereign credit rating for foreign and local currency 
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liabilities at the 'BB-/B' level, outlook Stable. In August 2024, Fitch affirmed the Republic of Uzbekistan's long-
term foreign-currency issuer default rating at 'BB-' level, outlook Stable. There can be no assurance that the 
Bank or the Republic of Uzbekistan will be able to maintain their current credit ratings, and any deterioration 
in the geopolitical situation, the general economic or political environment or the Banks's financial condition 
could lead to downgrades. Any such downgrade in the ratings of the Bank could undermine confidence in the 
Bank, limit its ability to effectively negotiate new loan facilities and make it more difficult and/or expensive for 
it to raise capital going forward. Such downgrade may also affect or effectively limit the Bank's access to capital 
markets as investing in the Bank will in such case be considered less attractive and/or no longer be allowed for 
certain investors. Any of the above could have a material adverse effect on the Bank's business, financial 
condition, results of operations and prospects. 

The Bank is required to obtain certain licenses, permits, consents and approvals in the ordinary course of 
business, and the failure to obtain or retain them in a timely manner may materially adversely affect the 
Bank's operations 

The Bank's operations are subject to strict regulation by governmental and state authorities, particularly the 
CBU. In order to be able to perform banking operations the Bank is required to be registered with the CBU and 
hold a general banking licence issued by the CBU. A breach of any regulatory guidelines could expose the Bank 
to potential liability, including the loss of its banking license. If the CBU were to suspend or revoke the Bank's 
general banking license, then this would render the Bank unable to perform any banking operations (including 
processing payments from its customers) and/or lead to winding-up of its business (whether by way of 
bankruptcy proceedings or liquidation). 

The Bank is also required to obtain and maintain a number of other statutory and regulatory licenses, permits, 
consents and approvals in the Republic of Uzbekistan, generally for carrying out its business, some of which 
may expire in the ordinary course and for which the Bank would be required to apply to obtain the approval or 
their renewal. Obtaining or renewal of these licenses, permits, consents and approvals is not always routine and 
the conditions attached to obtaining or renewing them are subject to change and may not be predictable. Any 
failure by the Bank to obtain, maintain, renew or extend any such required license, permit, consent or approval 
may impair the Bank's ability to achieve its strategic objectives and could have an adverse effect on the Bank's 
business, financial condition, results of operations and prospects. 

Failure to implement and maintain an effective system of financial reporting and internal controls may 
materially and adversely affect the Bank's ability to accurately or timely prepare financial information 

As with many other banks in Uzbekistan and other CIS countries, the Bank's current system of internal financial 
reporting was not originally designed for the preparation of IFRS financial statements, leading to potential risk 
of lack of timeliness or inaccurate preparation of financial statements under IFRS. Preparation of the Bank's 
IFRS-based financial statements is a manual process that involves the transformation and reclassification of the 
Bank's statutory financial statements into IFRS through accounting adjustments, and requires an ongoing review 
and update of applicable IFRS and related pronouncements that should be applied to the underlying Uzbekistan 
Generally Accepted Accounting Principles ("GAAP"). This process is complicated, time-consuming and 
requires significant attention from the Bank's senior accounting personnel and an adequate system of internal 
controls over financial reporting. During the reporting process, the Bank's management periodically identifies 
weaknesses in its reporting process and internal controls and takes steps to address them. Notwithstanding the 
above, the Bank has been preparing its annual financial statements in accordance with the IFRS since 1997 and 
intends to continue doing so in the future in line with its continuing obligations in accordance with the Listing 
Rules as an Issuer with Notes listed on the Official List. 

If the Bank's financial and reporting procedures and internal controls do not keep pace with its growth and the 
applicable financial reporting framework, the Bank may not be able to prepare financial information in a timely 
and accurate manner, whether in accordance with the terms of the Notes or otherwise. This includes the 
implementation of internal controls by management to ensure that the Bank's financial statements are prepared 
in accordance with IFRS or other applicable financial reporting standards. Internal control over financial 
reporting is a process to provide reasonable assurance regarding the reliability of financial reporting for external 
purposes in accordance with IFRS. A failure by the Bank to implement and maintain effective internal controls, 
could result in material misstatements in its financial statements or failure to prepare interim and/or annual 
financial information in a timely manner, which may cause a need to restate financial statements or result in a 
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loss of confidence in its reported financial information, which in turn and could have a negative impact on the 
Bank's compliance with the terms of the Notes, access to external financing, and potentially its business and 
results of operations. 

Climate change may negatively affect the Bank's business and operations 

The business environment in which the Bank operates is continually changing. Climate-related issues may 
directly or indirectly impact key stakeholders, including customers, investors, employees, rating agencies and 
regulators, and these stakeholders are increasingly demanding more climate-related disclosures, including 
climate risk assessment and greenhouse gas ("GHG") emissions reporting. The Bank recognises climate change 
as an emerging risk and has integrated climate-related risks, both physical and transitional, into the overall risk 
management framework and decision-making processes. 

A failure to manage those risks which have ESG implications may adversely impact the reputation of the Bank, 
the results of its operations, its customers, and its ability to deliver on its long-term strategy and therefore its 
long-term success. 

Climate change is an ESG topic that poses potentially significant long-term risks to the Bank and its customers, 
not only from the physical impacts of climate change, driven by both specific short-term climate-related events 
such as acute or chronic weather events and longer-term impacts, but also from transition risks associated with 
the shift to a low carbon economy. Climate change, sustainability and the reduction of emissions is an important 
issue for the Bank. Among other things, transitional and physical risks could impact the performance and 
financial position of the Bank's customers and their ability to repay their loans. 

Failure to keep pace with customer and societal expectations for action to manage and mitigate climate-related 
risk or failure to keep with the increasing level of interest and reporting requirements from governments, 
investors, customers and civil society may result in a decline in demand for the Bank's services, which could 
have an adverse impact on the financial condition and prospects of the Bank. 

Furthermore, the Bank's significant exposure to the agricultural sector poses a substantial risk due to 
Uzbekistan's vulnerability to global warming, drought, water shortages, and soil degradation. These 
environmental challenges could adversely impact the quality of the Bank's loan portfolio, as agricultural 
borrowers may face increased difficulties in meeting their financial obligations. The Bank may be required to 
increase provisions and charges to account for the unpredictable consequences of these negative environmental 
patterns, which could have a material adverse impact on the financial condition and prospects of the Bank. 

The Russia-Ukraine conflict and the sanctions imposed by numerous national and international authorities 
in response, as well as countermeasures taken by Russia, have had, and will continue to have, an adverse 
impact on Group's business, financial condition and results of operations  

The intensification of the Russia-Ukraine conflict in February 2022, and the resulting wide range of sanctions 
imposed on persons in or related to Russia by the EU, the US, the UK and a number of other jurisdictions have 
had, and are expected to continue to have, a significant negative impact on the global economy. There have been 
material disruptions in energy markets (resulting in surges of energy prices and overall uncertainty for 
consumers), trade and investment (complicating trade and investment flows in Europe and Asia as well as 
broader economic integration and cooperation in the CIS region) and financial markets (eroding investors' and 
lenders' confidence and sentiment). 

The conflict and resulting sanctions also had and continue to have a material impact on the Uzbekistan economy 
that relies on trade with its neighbour countries, including Russia and China, two of its biggest economic 
partners, for its exports and imports, including the disruption on some of the trade routes and corridors that 
Uzbekistan uses to access the European and Asian markets as well as exports and imports to and from Russia. 

Further, Uzbekistan is a major recipient of remittances from Russia, and the conflict has resulted in a significant 
devaluation of the Russian Rouble against major international currencies, which, in turn, led to the decline of 
the volume of remittances from Russia and negatively affected the growth of the Uzbekistan economy. 
Furthermore, the devaluation of the Russian Rouble throughout 2023 adversely affected Uzbek exporters trading 
with Russia, notably reducing their customers' purchasing power, prompting a shift in export destination and 
heightening foreign exchange risk for those holding assets or liabilities in Russian Roubles. 
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Due to the historic and economic proximity between Uzbekistan and Russia, the Group has had, and continues 
to have, certain exposure to Russia and its economy. In particular, the Group had established business 
relationships with a number of leading Russian financial institutions, including the Russian state-owned banks, 
involving a range of financial activities such as trade finance. Russia's economy can be volatile, impacted by 
global oil prices, geopolitical tensions and domestic economic policies and if Russian banks face financial 
difficulties, this could have a direct adverse impact on the Bank. 

Following the imposition of sectoral and blocking sanctions on Russian companies and individuals, the Group 
has proactively dealt with its indebtedness to Russian banks that were designated for blocking sanctions by the 
US, the UK and the EU. However, as at 30 June 2024, the Group continued to have liabilities classified as "other 
borrowed funds" in the Group's consolidated statement of financial position: (i) two loans with an aggregate 
carrying value of UZS762,098 million owed to JSC Gazprombank which is subject to blocking sanctions in the 
UK and sectoral sanctions in the US and the EU and (ii) three loans with an aggregate carrying value of 
UZS586,898 million owed to the Development Bank of the Republic of Belarus ("DBRB") which has been 
designated for sectoral sanctions by the US, UK and the EU. As at 30 June 2024, the Group's liabilities to 
Gazprombank and DBRB constituted 4.6 per cent. and 3.5 per cent., respectively, of the total borrowed funds 
from IFIs. See "Operating and Financial Review – Total Liabilities – Funding from IFIs". The Group confirms 
that maintaining liabilities classified as "other borrowed funds" to JSC Gazprombank and the DBRB does not 
violate the sanctions regimes of the US, UK or the EU. In the EU and the US, Gazprombank and DBRB are not 
designated for blocking sanctions but are rather subject to sectoral limitation restricting their ability to raise 
capital. As in the context of these loans, the Group borrowed rather than lent moneys, these loans do not breach 
the EU and the US sanctions. As regards the UK sanctions regime, as the Group is not a UK person, the UK 
sanctions are not binding on the Group.  

The Group's Rouble correspondent account is maintained with Asia-Invest Bank, a subsidiary of National Bank 
for Foreign Economic Activity of the Republic of Uzbekistan, that has not been designated for sanctions. The 
CNY-denominated correspondent account with Gazprombank was opened prior to the introduction of sanctions 
for the purposes of a specific transaction and is being closed as at the date of this Prospectus. Once the CNY-
denominated correspondent account is closed, the Group's only correspondent account in Russia (which is 
necessary to facilitate the trading between the Group's clients and Russia (particularly in respect of agricultural 
goods)), would be maintained with Asia-Invest Bank. 

Notwithstanding the implementation of enhanced sanctions protocols by the Group, there exists a risk that it 
will not be able to comply with the increasingly complex international sanctions regime or be otherwise directed 
by the Government. The manifestation of one or more of these risks may have a material adverse effect on the 
Group's business, results of operations, financial condition and prospects. 

The continuation, escalation or expansion of hostilities between Russia and Ukraine, or in the Middle East or 
elsewhere, may lead to further restrictions, sanctions or countersanctions, increased economic instability 
worldwide, heightened operating risks and cyber disruptions or attacks. Uzbekistan's close economic links with 
Russia, the Russia-Ukraine conflict and the related sanctions, counter-sanctions and restrictions have had, and 
may continue to have, adverse impacts on the global economy, capital markets, supply chains, energy prices, 
suppliers and consumer demand as a result of increased inflationary pressures directly associated with the 
conflict, all of which could have a material adverse effect on the Group's business, results of operations, financial 
condition and prospects. 

The Group is subject to certain risks related to the Bank's transactions with counterparties in Russia and 
Belarus 

The Republic of Uzbekistan is a member state of the Commonwealth of Independent States. Since the collapse 
of the Soviet Union in 1991, the Russian Federation and, to a smaller extent, Belarus, have been among 
Uzbekistan's leading trade partners. Further, given the historical links and geographic proximity, Uzbekistan is 
linked to Russia through trade, remittances and foreign direct investments. 

The Group has had dealings with a number of financial institutions incorporated in Russia and Belarus. In 
particular, as at the date of this Prospectus, the Group continues to have dealings with (i) Gazprombank which 
is subject to sectoral sanctions in the US and the EU and an asset freeze in the UK and (ii) the DBRB which has 
been designated for sectoral sanctions by the US, UK and the EU. See "–The Russia-Ukraine conflict and the 
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sanctions imposed by numerous national and international authorities in response, as well as countermeasures 
taken by Russia, have had, and will continue to have, an adverse impact on Group's business, financial condition 
and results of operations". 

During 2023, the Group dealt with some of its funding exposure to certain sanctioned Russian financial 
institutions. In particular, loans from the Russian sanctioned banks to the Group (other than the Gazprombank 
loan) in the amount of UZS673,411 million (approximately U.S.$54.6 million) were assigned by those Russian 
banks to third-party financial institutions in Russia that are not included in Specially Designated Nationals and 
Blocked Persons ("SDN") list administered by U.S. Office of Foreign Assets and Control. Payments by the 
Group to these third-party financial institutions comply with the applicable sanctions legislation. As at 30 June 
2024, the following loans have not been assigned:  

(i) the outstanding balance of UZS586,898 million (approximately U.S.$46.7 million) of the loans from 
DBRB, which matures in 2025-2030; and 

(ii) the outstanding balance of UZS762,098 million (approximately U.S.$60.7 million) of the loans from 
Gazprombank, which matured and was repaid on 26 July 2024. 

The Group's management believes that the assignment of loans by sanctioned Russian banks to non-SDN third-
party financial institutions in Russia, as well as the Bank's servicing of obligations under these assigned loans, 
does not violate the sanctions regimes of the US, UK or the EU. 

Although DBRB and Gazprombank are subject to sectoral sanctions and Gazprombank is also subject to the 
asset freeze in the UK (binding on UK persons), the Group is permitted to make payments of principal and 
interest to these entities as the sectoral sanctions restrict such entities from raising money, rather than providing 
loans and there is no UK nexus to the Gazprombank loan. 

The terms of the DBRB loan provide that interest is only payable (together with the principal amount of the 
loan) on the maturity date and, accordingly, the Group is not presently making any payments to DBRB. Further, 
the Group is considering requesting DBRB to assign this loan to a non-sanctioned financial institution.  

As at the date of this Prospectus, the Group is compliant, and has acted in compliance with, with all applicable 
sanctions laws. The Group hereby confirms that it does not have any other exposures to any UK sanctioned 
persons, entities and/or jurisdictions that are not currently disclosed in this Prospectus.  

The Bank has also covenanted that it will not directly or indirectly use the proceeds of the offering of the Notes, 
or lend, contribute or otherwise make available such proceeds to any subsidiary, affiliate joint venture partner 
or other person or entity (i) to fund or facilitate any activities of or business with any person that, at the time of 
such funding or facilitation, is the subject or target of any sanctions administered or enforced by the US, the 
UN, the EU, the UK, Hong Kong or any governmental or regulatory authority, institution or agency of any of 
the foregoing including, without limitation, the United States Department of Treasury's Office of Foreign Assets 
Control or the United States Department of State, the United Nations Security Council, His Majesty's Treasury, 
the Hong Kong Monetary Authority or other relevant sanctions authority having jurisdiction over the Issuer 
(collectively, the "Sanctions"), (ii) to fund or facilitate any activities of or business in any country, region or 
territory that is the subject or target of Sanctions including, but not limited to, the so-called Donetsk People's 
Republic, the so-called Luhansk People's Republic, the Crimea region of Ukraine, Cuba, Iran, Syria, North 
Korea (each a "Sanctioned Country"), (iii) to fund or facilitate any activities or business in the Russian 
Federation; (iv) to fund or facilitate any activities of or business of any subsidiary of the Issuer located in, 
organised or incorporated under the laws of the Russian Federation or of any director, officer, agent, employee 
or affiliate of such subsidiary or (vi) to repay any moneys borrowed or discharge any other obligations owed to 
Gazprombank or DBRB or to its subsidiaries or affiliates. 

The sanctions regulatory framework is multi-faceted and complex and there is no guarantee that the Group's 
past transactions with sanctioned counterparties or the Bank's present or future transactions with counterparties 
in Russia and Belarus would not be determined as falling within the scope of the sanctions regime. Any such 
determination may expose the Group to the risk of imposition of secondary or other similar sanctions which, in 
turn, would have a material adverse effect on the Group's business, results of operations, financial condition and 
prospects. 
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Risks Related to the Bank's Strategy 

The Bank may not be able to successfully implement its strategy to grow its business, and may be subject to 
risks relating to its business expansion

The Bank aims to achieve long-term sustainable growth and profitability of its business by migrating to a 
customer-centric model, implementing modern IT, expanding its product and optimising its business processes. 
The Bank's ability to achieve its strategic objectives may be adversely affected by a number of factors, including 
negative trends in the Uzbekistan economy, the economies of neighbouring countries, the Russia-Ukraine 
conflict and the overall performance of the global economy. Therefore, there can be no assurance that the Bank 
will be able to achieve its major strategic objectives, including increasing its revenue or profitability. 

Implementing some of the Bank's strategies may also expose the Bank to additional risks. The Bank's strategic 
focus has historically been on investment financing in priority sectors of the Uzbekistan economy with the 
provision of banking services mostly to large corporate clients. As part of this strategy, the Bank plans to 
continue focusing its lending business on large investment projects in priority sectors of the economy, as well 
as increase the share of retail banking. While the growth of the Bank's retail loan portfolio diversifies its overall 
loan portfolio, it also tends to increase the credit risk exposure in the loan portfolio, reflecting the high-risk 
nature of retail clients and respective lending products as well as the generally more limited information 
available to assess the credit worthiness of such borrowers, see "–Risks Related to the Group's Business and 
Industry– The Bank may not be able to accurately assess the credit risk of potential and current borrowers or 
maintain the quality of its loan portfolio" and "Risk Factors–Risks Related to the Group's Business and 
Industry–The Group's loan portfolio is exposed to client, geographical and industry concentration". A greater 
degree of risk of default by such customers may result in an increase in overdue amounts and, consequently, in 
higher loan impairment provisions and thus negatively affect the Bank's profitability. 

In addition, a predominant part of the Bank's loan portfolio has historically been financed by the Government. 
Thus, with such increased exposure to credit risk as the Bank seeks to expand its business to retail customers 
and the expected reduction of Government subsidised financing, the Bank's risk management, internal control 
and operational capabilities may not be sufficient for such growth in the Bank's business under such strategy. 
The ability of the Bank to grow its customer base and expand its loan portfolio will depend on, amongst other 
things, the successful implementation of its credit policies, credit scoring models and provisioning procedures, 
especially in retail lending, as well as the availability of affordable funding and maintenance of the Bank's 
capital adequacy. Should the Bank fail to successfully implement such policies and procedures or fail to 
maintain its capital adequacy or should affordable funding not be available, this may have material adverse 
consequences to its business, results of operations, financial condition and prospects. See "–Risks Related to the 
Group's Business and Industry–The Bank's risk management strategies and procedures are developing and may 
not be completely effective". 

Furthermore, growth of the Bank's retail portfolio is dependent on increasing consumer understanding and 
acceptance of credit products, particularly in smaller population centres outside of Tashkent. Sustainable 
development of consumer finance in Uzbekistan is dependent on economic stability and growth, increases in 
consumers' average disposable income and levels of consumer spending, which are linked to stable economic 
development of Uzbekistan. Therefore, external shocks or downturns in the Uzbekistan economy generally and 
banking and consumer finance sectors in particular may hinder the Bank's ability to implement its growth 
strategy, which may in turn have material adverse consequences to its business, results of operations, financial 
condition and prospects. See "–Risks Related to Republic of Uzbekistan–The Group may be adversely affected 
by changes in Uzbekistan's economic, political and other conditions". 

In addition, the Bank's strategic objectives are based, in part, on the expectation that the Uzbekistan banking 
sector will continue to grow in general and with respect to retail banking in particular. There can be no assurance 
that these expectations will be met, which could, in turn, adversely affect the Bank's ability to achieve its 
objectives. 

Notwithstanding the strategic aims, the Bank's overall goal is profitability and accordingly, it may not fulfil 
certain growth strategic goals if doing so would result in a negative impact on profitability. There can also be 
no assurance that the anticipated growth in retail loans will offset any deterioration in the quality of the Bank's 
loan portfolio. Furthermore, the Bank's expansion strategy is expected to be financed by attracting more deposits 
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(including retail deposits and deposits from private companies), additional borrowings (including in the 
international capital markets) and possibly additional capital, as well as cash flows provided by operations. 
However, external financing and the cost of such financing are dependent on numerous factors, many of which 
are outside of the Bank's control. See "Risk Factors–Risks Related to the Group's Business and Industry–The 
Bank faces liquidity and funding risk". The Bank cannot provide any assurance that it will be able to arrange 
any such external financing on commercially reasonable terms, if at all, and the Bank's inability to access such 
funding at favourable rates could adversely affect its ability to implement its strategy. If any of these risks 
materialise, they could have a material adverse effect on the Bank's business, results of operations, financial 
condition and prospects. 

The Bank's strategy is determined by the Government as its major shareholder. Interests of the Bank's 
shareholders or management may conflict with those of the Noteholders

As at the date of this Prospectus, the Republic of Uzbekistan through the Ministry of Economy and Finance and 
the UFRD, a state-owned fund, ultimately controls more than 98.8 per cent. of the voting shares and the charter 
capital of the Bank. In addition, the majority of the members of the Bank's Supervisory Council serve as directors 
or officers of governmental agencies that regulate the Bank's business. See "Management". 

The Government is therefore able to determine the outcome of all matters concerning the Bank. Accordingly, 
the Government could cause the Bank to pursue transactions or to make large dividend payments or other 
distributions or payments to shareholders that are designed to implement the policy of the Government rather 
than benefit the Bank or the Noteholders, even though such transactions may involve increased risk for the Bank 
and, consequently, for the Noteholders. Although the Bank retains autonomy to determine day-to-day 
commercial matters, the Government prescribes the Bank's overall strategy and, therefore, indirectly the focus 
of its loan portfolio. The interests of the Government and management may, in some circumstances, conflict 
with the interests of the Noteholders and any such conflict could have a material adverse effect on the 
Noteholders' investment in the Notes. 

Historically, the Bank assisted the Government in financing infrastructural and development projects for the 
Uzbekistan's agricultural and manufacturing sectors. The Bank continues to issue loans to state-owned 
companies operating in those sectors using funding provided by the Government in the form of loans or deposits 
from the state agencies. Such loans from the Bank to those state-owned companies typically have low margins 
and interest rates below market rates, thus affecting the Bank's net profit. See "Business–Competitive Strengths–
History of strong shareholder support". Following the implementation of the Bank's transition strategy and 
decrease of the state financial support provided to the Bank, it still is directed by the state as its controlling 
shareholder to invest in subsidiaries or to provide lending to companies and projects which are not commercially 
viable or at below market rates. In addition, in the past the Group has been directed by the Government to 
purchase shares in, and participate in financial rehabilitation of, non-banking entities in Uzbekistan, which 
diverted the Bank's resources from its core banking activities and led to higher operational costs, exposure to 
non-performing assets, impacting the Bank's overall financial condition. The current divestment from these 
entities represents the Bank's effort to refocus on its primary banking operations and improve financial stability. 
However, no assurance can be given that the Bank will not be directed to participate in the financial 
rehabilitation of other businesses in the future. Therefore, the state might require the Bank to engage in business 
practices in a way not necessarily consistent with the best interests of the Noteholders and which may negatively 
affect the Bank's net interest income.  

Risks Related to the Bank's Legal, Regulatory, Compliance and Governance Framework 

The Bank is required to comply with certain financial and other restrictive covenants

The Bank is subject to certain financial and other restrictive covenants under the terms of its indebtedness that 
impose certain restrictions on the Bank, which may exceed the minimum regulatory thresholds. Failure of the 
Bank to comply with the contractual ratio levels may lead to breach of covenants under financial facilities. 
Further, the majority of the loan agreements that the Bank is a party to include cross-default provisions. While 
the Bank expects to remain compliant with these restrictive covenants, such covenants could limit the Bank's 
financial and operating flexibility, which could have a material adverse effect on its business, financial 
condition, results of operations and prospects. 
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While the Bank endeavours to ensure compliance with all applicable financial covenants and the Bank is 
currently in compliance with the financial covenants in its loan agreements, in the past, the Bank has breached 
some of the covenants in its credit facilities. In 2021, the Bank repaid the loans from VTB Bank (Europe) SE in 
full on their scheduled maturity date. The Bank and EMF Microfinance Fund AGMVK ("EMF")have also 
amended the language of the financial covenants in the EMF loan agreement to eliminate the basis for the 
breach. 

As at 31 December 2021, the Group was in technical breach of the Loan Agreement with China Development 
Bank ("CDB") with respect to the NPL ratio. The Group undertook further assessment of the terms of the CDB 
loan agreement and engaged with CDB to discuss the same as a result of which the Group and CDB concluded 
that that the Bank was not in breach of the NPL ratio.  

Also, as stated in Note 15 to the 2022 Financial Statements, as at 31 December 2022, the Group was technically 
in breach of another covenant in the EMF loan agreement. The Group's management has notified EMF of the 
technical breach and obtained a waiver of the breach until 1 July 2023, which was further extended until 31 
October 2023. On 24 October 2023, the Bank and EMF amended the loan agreement removing the covenant 
which had been previously breached by the Bank. As at the date of this Prospectus, the Bank is fully compliant 
with the terms of the EMF loan agreement. 

In addition, while the Bank is currently in compliance with the financial covenants in its loan agreements, there 
is no assurance that the Bank will be able to meet the tests imposed by the financial and other restrictive 
covenants under the terms of its indebtedness or that it will be able to obtain consents to amend or waivers in 
respect of such covenants in the future. A failure by the Bank to comply with the restrictions and covenants in 
its existing or future debt and other agreements, may result in a default under the terms of those agreements. In 
the event of a default under these agreements, the parties may terminate their commitments to further lend to 
the Bank or accelerate the loans and declare all amounts borrowed due and payable triggering events of default 
in other finance agreements. Such events may also trigger an event of default under the Notes. If any of these 
events occurs, the Bank cannot give any assurance that available assets would be sufficient to repay in full all 
of the Bank's affected indebtedness, or that the Bank would be able to secure alternative financing.  

Even if the Bank could obtain alternative financing, there is no assurance that such financing would be on terms 
that are favourable or acceptable to the Bank and the Group. 

The Bank is subject to substantial regulation and oversight, and future changes in regulations or relevant 
policies are unpredictable

As a commercial bank and a participant in the Uzbekistan financial sector, the Bank is subject to significant 
regulation and supervision by the CBU. If regulations change or the Bank expands or alters the structure of its 
business, the Bank may become subject to additional rules and regulations, which may affect its operations. In 
November 2019, the significant amendments to the law "On Banks and Banking Activity" were introduced. This 
law introduced changes to, inter alia, licencing requirements for banks, reporting and transparency rules, the 
list of financial operations permitted to be conducted by the banks, etc. See "The Banking Sector and Banking 
Regulation in the Republic of Uzbekistan–Recent and Expected Banking Reforms". In October 2019, a 
Presidential Decree No. 4487 was adopted mandating Uzbek banks to reduce their share of low-margin loans 
and increase their share capital. In addition, a new tax code effective from 1 January 2020 (the "New Tax Code") 
introduced a number of amendments which are of particular relevance to the Bank's business and results of 
operations and could materially adversely affect the Bank's interest margins in respect of the business it carries 
out with the Government or Government-controlled entities. Furthermore, in June 2020, the CBU issued 
recommendations to commercial banks with respect to limits on interest rates for retail, corporate and individual 
entrepreneur loans (provided that any loans issued with rates above such limits were subject to increased risk 
weighting) and limits on interest rates for retail and corporate deposits. While these limits have ceased to apply 
with effect from 1 January 2021, no assurance can be given that similar limitation would not be issued in the 
future.  

Future changes in regulation on financial market participants, fiscal or other policies are unpredictable and there 
could be a delay between the announcement of a change and the publication of detailed rules relating to such 
change. There can be no assurance that the current regulatory environment in which the Bank operates will not 
be materially tightened; new or additional requirements or mandatory ratios will not be introduced, including 
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as a result of a change in government in Uzbekistan; or the Bank will be able to comply with any or all resulting 
regulations. In addition, there can be no assurance that the current regulatory environment in which the Group 
operates will not be subject to significant change in the future with respect to competition and anti-monopoly 
matters. If any of these risks materialise, they could have a material adverse effect on the Group's business, 
financial condition, results of operations and prospects. 

The Bank is subject to certain regulatory ratios and breach of these ratios may subject the Bank to fines and 
other sanctions imposed by the CBU  

Similar to other regulated financial institutions in Uzbekistan, the Bank is required to comply with certain capital 
adequacy and regulatory ratios based on Uzbekistan GAAP and set by the CBU. The current CBU capital 
regulation is based on a combination of Basel II and III guidelines, with material regulatory discretion exercised 
by the CBU reflecting the specifics of the local banking industry. The principal mandatory capital ratios 
reportable by Uzbekistan banks are the Total Capital Adequacy Ratio of at least 13.0 per cent., Tier I Capital 
Adequacy Ratio of at least 10.0 per cent. and the Leverage Ratio of at least 6.0 per cent. As noted above, as of 
the date of this Prospectus, the Bank's reporting methodology differs from the Basel III standards, particularly 
with respect to the risk-weighting of assets, and the Bank does not intend to report any capital adequacy ratios 
under Basel III standards and/or based on IFRS during the life of the Notes. Therefore, the Noteholders may 
face difficulties tracking the Bank's capital adequacy ratios or reconciling them to the ratios promulgated by 
Basel III. See "The Banking Sector and Banking Regulation in the Republic of Uzbekistan–Mandatory Ratios" 
and "Operating and Financial Review –Capital Management". 

As at 30 June 2024, the Bank was in compliance with all of the mandatory regulatory ratios set out by the CBU 
and calculated based on Uzbekistan GAAP. However, should the Bank be in breach of any regulatory ratios, 
the Bank and its officers may be subject to significant fines and other sanctions applied by the CBU resulting in 
a material adverse effect on its reputation, business, financial condition, results of operations and prospects. 
Furthermore, should the CBU increase the minimum prescribed limits for mandatory capital ratios, the Bank 
may be required to adjust its business mix to conform to more strict capital and liquidity standards, which may 
limit the Bank's ability to exercise its strategy and have a material adverse effect on the Group's business, 
financial condition, results of operations and prospects.  

The Bank's measures to prevent corruption, money laundering or terrorist financing may not be completely 
effective

Transparency International, in their annual corruption reviews, have identified corruption as a problem in 
Uzbekistan. Of the 180 countries and territories included in the 2023 Corruption Perceptions Index published 
by Transparency International, Uzbekistan ranked number 121, indicating that a perception of public sector 
corruption occurring within the country remains widespread. The Bank's management believes that the Bank is 
in compliance with all applicable anti-corruption, anti-money laundering and anti-terrorist financing laws and 
regulations. The Bank has procedures and documents aimed at preventing corruption, money laundering and 
financing of terrorist activities, including a general anti-corruption, anti-money laundering policy and internal 
control procedures.  

However, there can be no assurance that third parties will not attempt to use the Group as a conduit for money 
laundering or terrorist financing without its knowledge, nor that the measures described above will be 
completely effective in pre-empting, identifying and/or terminating such activity. If the Bank fails to comply 
with anti-corruption, anti-money laundering or anti-terrorism financing laws or if it is otherwise associated with 
corruption, money laundering or terrorist financing, this could have a material adverse effect on the Group's 
reputation, business, financial condition, results of operations and prospects. 

Risks Related to the Republic of Uzbekistan 

The Bank may be adversely affected by changes in Uzbekistan's economic, political and other conditions 

The Bank's operations are primarily located in, and the vast majority of its revenue is sourced from, Uzbekistan. 
The Bank's results of operations are, and are expected to continue to be, significantly affected by financial and 
economic developments in or affecting Uzbekistan and, in particular, by the level of economic activity in 
Uzbekistan. They can also be affected by political, social and legal developments in the country. Factors such 
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as GDP, inflation, interest and currency exchange rates, as well as unemployment, personal income and the 
financial situation of companies, have a material impact on customer demand for the Bank's products and 
services. 

Global and regional economic conditions remain volatile, and there is significant economic uncertainty. GDP 
growth in real terms in Uzbekistan was 6.0 per cent. in 2023, 5.7 per cent. in 2022 and 7.4 per cent. in 2021, 
according to the State Committee of the Republic of Uzbekistan on Statistics.  

According to the IMF's Staff Concluding Statement of the 2024 Article IV Mission published in May 2024, the 
IMF projects 5.4 per cent. and 5.5 per cent. GDP growth rate in real terms in Uzbekistan in 2024 and 2025, 
respectively. According to the Asian Development Outlook Update published in April 2024, the Asian 
Development Bank expects 5.5 per cent. and 5.6 per cent. GDP growth in Uzbekistan in 2024 and 2025, 
respectively. However, there can be no assurance that such GDP growth will be actually achieved. Weaker 
economic growth may negatively affect the business and economic prospects of the Bank's clients which, in 
turn, may adversely affect the Bank's business, financial condition, results of operations and prospects.

Uzbekistan continues to face significant risks to its growth prospects, including risks associated with the 
exchange rate, financial stability, inflation and capital flight. Market turmoil and economic deterioration in 
Uzbekistan may cause consumer spending to decline and have a material adverse effect on the liquidity and 
financial condition of the Bank's customers in Uzbekistan. Despite a stable political environment in Uzbekistan 
during the current period of economic reforms, there is no guarantee that all the social groups will benefit from 
the ongoing reforms (given relatively low income per capita in Uzbekistan) or that the reforms will not lead to 
losses of state-owned enterprises which cease to be shielded from market competition.  

In addition, Uzbekistan is in the process of implementing structural economic reforms aimed at, among other 
things, price and trade liberalisation and tax control. See "Uzbekistan's economy and the banking market has 
been undergoing significant changes". Should the Government succeed in the implementation of market 
reforms, Uzbekistan's economy would be more integrated into the world trading system and inter-linked with 
the global economy and economies of its principal trading partners and neighbouring states of Uzbekistan, 
which may make Uzbekistan's economy even more vulnerable to external shocks, such as global economic 
crises and currency and commodity price volatility. 

Furthermore, Uzbekistan faces economic risks of volatility in workforce remittances (in particular, from Russia) 
and unemployment. The rate of unemployment in Uzbekistan decreased from 9.6 per cent. as at 31 December 
2021 to 8.9 per cent. as at 31 December 2022, and then to 6.8 per cent. as at 31 December 2023, mainly due to 
the implementation of economic reforms in the country, the creation of a foundation for the establishment of 
businesses through training the unemployed population, and the formation of sources of family income by 
providing permanent jobs to the citizens applying for work. Decreases in remittance inflows or increases in the 
unemployment rate could have an adverse effect on the economy of Uzbekistan in general and consequently on 
the personal income and financial situation of the Bank's customers, adversely affecting customer demand for 
the Bank's products and services. 

Furthermore, uncertain and volatile global and regional political conditions, such as the ongoing conflict 
between Russia and Ukraine and failure of a number of financial institutions in the United States and Europe 
(including Silicon Valley Bank, First Republic Bank and Credit Suisse), anticipated global economic depression 
and regional geopolitical and military developments, could, in turn, have a significant impact on the Uzbekistan 
economy. If any of these risks materialise, they could have a material adverse effect on the Bank's business, 
financial condition, results of operations and prospects. See "–The Russia-Ukraine conflict and the sanctions 
imposed by numerous national and international authorities in response, as well as countermeasures taken by 
Russia, have had, and will continue to have, an adverse impact on Group's business, financial condition and 
results of operations".

Uzbekistan banking sector remains vulnerable to external shocks

As at 1 August 2024, the banking sector of the Republic of Uzbekistan consisted of 36 active commercial banks, 
comprising 3 wholly state-owned bank, 7 partly state-owned joint-stock commercial banks, 6 banks with foreign 
capital and 20 private banks. As at 1 August 2024, there was a high level of concentration in the banking sector, 
with a total of 10 wholly and partly state-owned banks holding 67.0 per cent. of the banking sector's aggregate 
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assets, 70.0 per cent. of the banking sector's aggregate loans, 62.0 per cent. of the banking sector's aggregate 
capital and 50.0 per cent. of the banking sector's aggregate deposits, whereas private banks held 33.0 per cent. 
of the aggregate assets, 38.0 per cent. of the aggregate loans, 35.0 per cent. of the aggregate capital and 50.0 per 
cent. of the banking sector's aggregate deposits. In addition, a large share of the banking sector's loans is 
comprised of loans to state-owned companies guaranteed by the state, exposing the sector to high loan 
concentration and to single borrower risk. Deterioration of the creditworthiness of the largest borrowers which 
are also key enterprises in the economy may lead to systemic shocks for the economy as a whole and the banking 
sector in particular. 

In addition, as at 1 August 2024, the NPL ratio of the banking sector in Uzbekistan (based on the CBU standards) 
amounted to 4.2 per cent. The Bank, as well as certain other state banks, implemented IFRS 9 since 1 January 
2018, which has led to an overall increase in provisioning levels in the banking sector due to the adoption of 
forward-looking approach contemplated by IFRS 9. Furthermore, risk management in the Uzbekistan banking 
sector is at the development stage and has not yet reached international standards. Stress-testing and scoring 
systems, which have already been implemented based on IMF methodology, identified concentration as the 
main risk for state-owned banks. See "The Banking Sector and Banking Regulation in the Republic of 
Uzbekistan–Mandatory Ratios".  

In 2017, following currency liberalisation, the banking sector also had a high level of loans denominated in U.S. 
dollars and other foreign currencies, giving rise to risks relating to currency fluctuations. The volume of loans 
denominated in foreign currencies in Uzbekistan increased from UZS162,663,000 million (49.8 per cent. of 
total loans issued by Uzbekistan banks) in 2021 to UZS185,118,000 million (47.5 per cent. of total loans issued 
by Uzbekistan banks) in 2022 and further to UZS212,036,000 million in 2023. According to the CBU, as at 31 
December 2023, foreign currency denominated loans in Uzbekistan constituted approximately 44.2 per cent. of 
total loans in the sector and foreign currency denominated deposits amounted to approximately 28.6 per cent. 
of the total deposit portfolio of the banking sector. 

Therefore, the Uzbek banking sector remains concentrated, vulnerable and susceptible to foreign currency 
fluctuations and there can be no assurance that future turmoil in the global banking sector and the wider economy 
will not have a negative effect on the Uzbekistan banking sector and on its participants. A failure or default of 
any financial institution could lead to defaults by other institutions. Concerns about, or a default by, one 
institution could prevent the Bank from raising new or additional funds in the capital markets and could also 
significantly reduce depositors' confidence in the banking industry in general and in the Bank in particular. All 
of these events could have a material adverse effect on the Bank's business, financial condition, results of 
operations and prospects and the trading price of the Notes. 

Uzbekistan's economy and the banking market has been undergoing significant changes

Since early 2017, the Government has introduced a number of measures aimed at the liberalisation of the 
Uzbekistan economy and encouraging growth and foreign investment. These reforms include currency and trade 
liberalisation, reforms of the tax and state budget processes, the restructuring and privatisation of state-owned 
entities and the reform of the agriculture and financial sectors. To increase the efficiency of the banking sector, 
the Government is planning a number of further reforms, such as (i) the privatisation of some state-owned banks 
(however, to the best of the Bank's knowledge, there is no intention to privatise the Bank), including through 
sales to foreign investors; (ii) the increase in the share of assets held by private banks to 60.0 per cent. by 2025 
and (iii) the increase in the share of banks' liabilities to the private sector to 70.0 per cent. by 2025. However, 
there can be no assurance that such reforms will be successful or sufficient. Deficiencies in the Uzbekistan 
banking sector may result in the banking sector being more susceptible to future worldwide credit market 
downturns and economic slowdowns. 

It is difficult to forecast how the changes in banking and financial market regulation will affect the Uzbekistan 
banking system and the Bank, and no assurance can be given that the regulatory system will not change in such 
a way that will increase the Bank's expenses or impair the Bank's ability to provide a full range of banking 
services or to compete effectively, thus adversely affecting the Bank's credit ratings, business, financial 
condition, results of operations and prospects. 
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The Uzbekistan economy is significantly affected by volatility in international commodity prices  

Uzbekistan's economy is significantly affected by volatility in international commodity prices, particularly gold, 
natural gas and oil. Prices of these commodities are subject to international supply and demand, and prices can 
be volatile. Political developments, increased use of renewable energy sources that alter fuel or power 
availability (such as the development of solar and wind power in the Republic of Uzbekistan), technological 
change and global economic conditions have an indirect impact on demand and, accordingly, prices for these 
commodities. In addition, exchange rate fluctuations can impact underlying costs and revenues.  

Uzbekistan's economy is also indirectly affected by commodity price volatility, as it impacts key trading partners 
including Russia and Kazakhstan, leading to fluctuations in remittances and trade. Lower prices for gold, natural 
gas and oil can reduce export revenues for these countries, in turn weakening demand for Uzbek goods and 
services. Additionally, shifts in global commodity prices can influence energy costs and inflation within 
Uzbekistan, affecting economic stability. 

The strategy "On transition of the Republic of Uzbekistan to a "green" economy in the period of 2019-2030" 
was approved by a Presidential Resolution of the Republic of Uzbekistan dated 4 October 2019 and entitled "On 
the programme measures for further development of renewable power generation, enhancement of energy 
efficiency in sectors of the economy and social sphere for 2017-2021" in order to ensure fulfilment of obligations 
under the Paris Agreement on climate change signed by Uzbekistan on 19 April 2017. The adoption of such 
policies related to renewable energy and climate change could lead to constraints on production and supply, 
access to new reserves and a decline in demand for certain products. Commodity price volatility could, therefore, 
have a material adverse effect on, among other things, Uzbekistan's GDP growth, Government revenues, balance 
of payments and foreign trade, thus adversely affecting the Bank's credit ratings, business, financial condition, 
and results of operations. 

Uzbekistan economy is under inflationary pressure

The economy of Uzbekistan is significantly affected by inflationary pressure. Uzbekistan's inflation was 8.8 per 
cent. in 2023, 12.3 per cent. in 2022 and 10.0 per cent. in 2021, in each case according to the State Committee 
of the Republic of Uzbekistan on Statistics. Consistently high inflation rates since 2020 were influenced by a 
number of factors, including economic reforms, the COVID-19 pandemic, simultaneous fluctuations in 
aggregate demand and supply, sharp fluctuations in global commodity and raw material prices, logistics and 
delivery disruptions. According to the CBU forecasts, in 2024, the inflation is expected to be in the region of 
8.0 to 9.0 per cent. In light of the above, there exists a risk that the CBU, as one of the possible measures aimed 
at curtailing inflation, may increase the base rate which, in turn, will result in an increase to the cost of funding 
for the Bank. See "–The Bank faces liquidity and funding risk". However, there can be no assurance that the 
target to reduce inflation will be achieved, particularly following the COVID-19 pandemic and the expansionary 
fiscal and monetary policies pursued by the Government and the CBU in response thereto. Therefore, high and 
sustained inflation could lead to market instability, financial crises, reductions in consumer purchasing power 
and the erosion of consumer confidence. Any of these events could lead to decreased demand for the Bank's 
products and services and have a material adverse effect on the Group's business, financial condition, results of 
operations and prospects.  

Enforcement of judgments or arbitral awards against the Bank can be difficult

The Bank has not submitted to the jurisdiction of any foreign courts in connection with the Notes. The 
Conditions provide that arbitration will be the exclusive remedy in relation to any dispute relating to the Notes. 
If a Noteholder is granted a monetary award in any arbitration proceedings in relation to the Notes, it may 
attempt to enforce that award or bring proceedings on the award as a debt owing to it in Uzbekistan and attempt 
to obtain a judgment thereon. In addition, Uzbekistan, the United Kingdom and the United States are parties to 
the New York Convention and, accordingly, an arbitral award should generally be recognised and enforceable 
in Uzbekistan provided the conditions to enforcement set out in the New York Convention are met and subject 
to compliance with Uzbek law. See "Limitations on Enforcement of Arbitral Awards and Judgments" for more 
information on enforcing an arbitral award in Uzbekistan. 

Uzbekistan courts may not enforce a judgment obtained in a court outside Uzbekistan (including the judgment 
on an arbitral award) unless there is a treaty in effect between the relevant country and Uzbekistan providing 



36
Amsterdam 8336119.4 

for reciprocal enforcement of judgments and then only in accordance with the terms of such treaty. There is no 
such treaty in effect between Uzbekistan, the United Kingdom or the United States. Even if an applicable 
international treaty is in effect or a foreign judgment might otherwise be recognised and enforced on the basis 
of reciprocity, the recognition and enforcement of a foreign judgment will in all events be subject to exceptions 
and limitations provided for in Uzbek law. 

For example, an Uzbekistan court may refuse to recognise or enforce a foreign arbitral award or a foreign 
judgment thereon if its recognition or enforcement would be contrary to Uzbekistan public policy. The concept 
of public policy is not well developed in Uzbekistan; it is possible, however, that such considerations could 
apply in specific circumstances where, for example, the interests of creditors, employees, the national or local 
economy, public health and safety or national security are involved. As a result, it may be difficult to obtain 
recognition or enforcement of a foreign arbitral award or a foreign judgment thereon in respect of the Notes. 

It may also be difficult to enforce a foreign arbitral award or a foreign judgment thereon in Uzbekistan due to a 
number of factors, including the lack of experience of Uzbek courts in international commercial transactions 
and certain procedural irregularities, all of which could introduce delay and unpredictability into the process of 
enforcing any foreign arbitral award or a foreign judgment thereon in Uzbekistan. In addition, the judicial 
system and judicial officials in the Republic of Uzbekistan may not be fully independent of external social, 
economic and political forces. Therefore, judicial decisions could be unduly influenced. 

Corporate governance standards in Uzbekistan differ from those in Western jurisdictions

The Bank is subject to the general corporate governance and disclosure obligations applicable to the joint-stock 
companies under Uzbek law, including those in the capital markets area. Corporate governance, disclosure and 
transparency standards applicable to Uzbekistan companies are not of the same standard as those in the United 
Kingdom, the United States or the European Union. Accordingly, there are fewer protections for investors than 
would otherwise be the case if the Bank was required to comply with corporate governance principles or 
standards applicable to companies in the United Kingdom, the United States or the European Union. 
Furthermore, should the Bank fail to comply with existing corporate governance standards applicable under 
Uzbek law it could have a material adverse effect on the Bank's business, financial condition, results of 
operations and prospects. 

Risks Related to the Notes 

Insolvency and administrative laws in the Republic of Uzbekistan could negatively affect the ability of 
Noteholders to enforce their rights 

Uzbekistan bankruptcy law provides that transactions or payments entered into or made within specified time 
periods before a bankruptcy petition is filed or at or after the time when a bankruptcy petition is filed may be 
declared void by an Uzbek court. After a bankruptcy petition is filed, the subject company is prohibited from 
paying any debt outstanding prior to the bankruptcy proceedings, subject to specified exceptions. After the 
subject company becomes insolvent, creditors of that company may not effectively pursue any legal action to 
obtain an order for payment of indebtedness, to set aside a contract for non-payment or to enforce the creditor's 
rights against any asset of the debtor outside the framework of the bankruptcy proceedings. Contractual 
provisions, which would accelerate the payment of the debtor's obligations upon the occurrence of certain 
bankruptcy events, are not enforceable under Uzbek law. In addition, an administrator may renounce or set aside 
executory contracts. 

Additionally, if a court orders bankruptcy proceeding, it can prohibit the sale of an asset that it deems to be 
essential to the continued business of the debtor, and it can postpone the payment of debts owed by the debtor. 
Uzbekistan bankruptcy law assigns priority to the payment of certain creditors, including creditors on personal 
injury obligations, employees, secured creditors, the government, tort plaintiffs and certain post-petition 
creditors. 

The Notes are pari passu securities 

Subject to the restrictions on levels of indebtedness in other agreements and under prudential norms, there is no 
restriction on the amount of securities the Issuer may issue and which may rank equally in right of payment with 
the Notes. The issue of any such securities may reduce the amount investors may recover in respect of the Notes 
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in certain scenarios as the incurrence of additional debt could affect the Issuer's ability to repay principal of, and 
make payments of interest on, the Notes. This could have a material adverse effect on the trading price of the 
Notes. 

The Notes constitute unsecured obligations of the Issuer 

The Issuer's obligations under the Notes will constitute unsecured obligations of the Issuer. Accordingly, any 
claims against the Issuer under the Notes would be unsecured claims, which would be satisfied only after any 
secured creditors, if at all. The ability of the Issuer to pay such claims will depend upon, among other factors, 
its liquidity, overall financial strength and ability to generate asset flows. 

There is no public market for the Notes 

There is no existing market for the Notes, and there can be no assurance regarding the future development of a 
market for the Notes. Application has been made for admission to trading of the Notes on the Official List. 
However, an active trading market in the Notes may not develop or be maintained after listing. No assurance 
can be made as to the liquidity of any market that may develop for the Notes, the ability of Noteholders to sell 
the Notes or the price at which Noteholders may be able to sell the Notes. The liquidity of any market for the 
Notes will depend on the number of Noteholders, prevailing interest rates, the market for similar securities and 
other factors, including general economic conditions and the Bank's financial condition, performance and 
prospects, as well as recommendations of securities analysts. Disruptions in the global capital markets may lead 
to reduced liquidity, increased credit risk premiums and a reduction in investment in securities. If an active 
trading market does not develop or cannot be maintained, this could have a material adverse effect on the 
liquidity and the trading price of the Notes. 

The trading price of the Notes may be volatile 

The trading price of the Notes could be subject to significant fluctuations in response to actual or anticipated 
variations in the Bank's operating results and those of the Bank's competitors, adverse business developments, 
changes to the regulatory environment in which the Bank operates, changes in financial estimates by securities 
analysts and the actual or expected sale of a large number of Notes, as well as other factors, including the credit 
rating of the Bank. Historically, the market for non-investment grade debt, such as the Notes, has been subject 
to disruptions that cause substantial volatility in the prices of such securities. In addition, in recent years the 
global financial markets have experienced significant price and volume fluctuations which, if repeated in the 
future, could adversely affect the trading price of the Notes without regard to the Bank's operating results, 
financial conditions or prospects or credit rating. 

The Notes may or must be redeemed prior to maturity for certain reasons 

On the occurrence of one of the early redemption events described in Condition 7, the Issuer may, or in some 
cases must, redeem the Notes in whole or in part together with accrued and unpaid interest at any time, and the 
Issuer shall redeem all outstanding Notes in accordance with the Conditions. On such redemption, or at maturity, 
the Issuer may not have the funds to fulfil its obligations under the Notes and it may not be able to arrange for 
additional financing. Further, if the Issuer is able or perceived to be able to redeem the Notes prior to their 
maturity then this may adversely affect the market price of the Notes from time to time. 

Redemption for Tax Reasons – The Bank will have the right to redeem the Notes upon the occurrence of 
certain changes requiring it to pay withholding taxes, if any applicable to interest or other payments on the 
Notes 

As provided in Condition 9 (Taxation), all payments of interest and other amounts payable in respect of the 
Notes by the Bank will be made free and clear of, and without withholding or deduction for, any taxes, duties, 
assessments or governmental charges of whatsoever nature imposed, levied, collected, withheld or assessed by 
or within the Republic of Uzbekistan, unless such withholding or deduction is required by law. In the event that 
any such withholding or deduction is required by law, the Bank will be required to pay such additional amounts 
as will result in the receipt by the Noteholders of such amounts as would have been received had no such 
withholding or deduction been required as more fully described in Condition 9. 
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As described in Condition 7, the Bank will have the right to redeem the Notes in whole, but not in part, at any 
time, if (i) the Bank has or will become obliged to pay additional amounts as provided or referred to in Condition 
9 as a result of any change in, or amendment to, the laws or regulations of the Republic of Uzbekistan, or any 
change in the application or official interpretation of such laws or regulations, which change or amendment has 
become or becomes effective on or after the Issue Date and (ii) such obligation cannot be avoided by the Bank 
taking reasonable measures available to it. Upon such a redemption, investors in such Notes might not be able 
to reinvest the amounts received at a rate that will provide the same rate of return as their investment in the 
Notes. This redemption feature is also likely to limit the market value of the Notes at any time when the Bank 
has the right to redeem them as provided above, as the market value at such time will generally not rise 
substantially above the price at which they can be redeemed. This may similarly be true in the period before 
such time when any relevant change in law or regulation is yet to become effective. 

Modification and waivers 

The Conditions contain provisions for calling meetings of the Noteholders to consider matters affecting their 
interests generally. These provisions permit defined majorities to bind all Noteholders including Noteholders 
who did not attend and vote at the relevant meeting and Noteholders who voted in a manner contrary to the 
majority. The Conditions also provide that the Trustee may, without the consent of Noteholders, agree to (i) any 
modification of certain provisions of the Notes or the Trust Deed which in the opinion of the Trustee is of a 
formal, minor or technical nature and is made to correct a manifest error, (ii) any other modification thereof 
(subject as provided in the Trust Deed) or any waiver or authorisation of any breach or proposed breach thereof 
which in the opinion of the Trustee is not materially prejudicial to the interests of the Noteholders. 

The Notes may only be transferred in accordance with the procedures of the depositaries in which the Notes 
are deposited 

Except in limited circumstances, the Notes will be issued only in global form, with interests therein held through 
the facilities of Euroclear and/or Clearstream, Luxembourg. Ownership of beneficial interests in the Notes is 
shown on, and the transfer of that ownership is effected only through, records maintained by Euroclear and/or 
Clearstream, Luxembourg, or their nominees and the records of their participants. The laws of some jurisdictions 
may require that certain purchasers of securities take physical delivery of such securities in definitive form. 
These laws may impair the ability to transfer beneficial interests in the Notes. Because Euroclear and/or 
Clearstream, Luxembourg, can only act on behalf of their participants, which, in turn, act on behalf of owners 
of beneficial interests held through such participants and certain banks, the ability of a person having a beneficial 
interest in a Note to pledge or transfer such interest to persons or entities that do not participate in the Euroclear 
and/or Clearstream, Luxembourg systems may be impaired. 

While the Notes are represented by Global Notes, the Issuer will discharge its payment obligation under the 
Notes by making payment through the relevant clearing systems. A holder of a beneficial interest in a Global 
Note must rely on the procedures of the relevant clearing system and its participants to receive payments under 
the Notes. The Issuer has no responsibility or liability for the records relating to, or payments made in respect 
of, beneficial interests in any Global Note. 

Holders of beneficial interests in a Global Note will not have a direct right to vote in respect of the notes so 
represented. Instead, such holders will be permitted to act only to the extent that they are enabled by the relevant 
clearing system and its participants to appoint appropriate proxies. 

Additional Notes may be issued with identical terms but that are not otherwise "fungible" with the original 
Notes for U.S. federal income tax purposes, which may impact the market value of the original Notes.

The Issuer may, without the consent of the holders of outstanding Notes, issue additional Notes with identical 
terms. These additional Notes, even if they are treated for non-tax purposes as part of the same series as the 
original Notes, in some cases may be treated as a separate series for U.S. federal income tax purposes. In such 
a case, the additional Notes may be considered to have been issued with original issue discount ("OID") (or a 
greater amount of OID) even if the original Notes had no OID. These differences may affect the market value 
of the original Notes if the additional Notes are not otherwise distinguishable from the original Notes.
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The Notes may not be a suitable investment for all investors seeking exposure to sustainable assets

Pursuant to the recommendation in ICMA's Green Bond Principles that issuers use external review to confirm 
their alignment with key features of the Green Bond Principles, at the Issuer's request, Sustainable Fitch has 
issued the Opinion in relation to the Bank's Framework.  

There is currently no market consensus on what precise attributes are required for a particular project to be 
defined as 'green', 'social' or 'sustainable', and therefore no assurance can be provided to investors that the 
projects set out in the Framework will meet all investor expectations regarding sustainability performance or 
continue to meet the eligibility criteria set out in the Framework. Although the underlying Eligible Green 
Projects have been selected based on their general alignment with the green project categories recognised by 
the Green Bond Principles, and will be developed in accordance with relevant guidelines and standards, there 
can be no guarantee that adverse environmental and/or social impacts will not occur during the design, 
construction, commissioning and/or operating of the projects. In addition, where any negative impacts are 
insufficiently mitigated, the Eligible Green Projects may become controversial, and/or may be criticised by 
activist groups or other stakeholders. 

None of the Bank, the Joint Green Structuring Banks, the Green Structuring Advisor or the Joint Bookrunners 
makes any representation as to the suitability of the Opinion or the Notes to fulfil such environmental and 
sustainability criteria. Each potential purchaser of the Notes should determine for itself the relevance of the 
information contained in the Framework and its purchase of the Notes should be based upon such investigation 
as it deems necessary. 

No request has been made for the Notes to be listed or admitted to trading on any dedicated "green", 
"environmental", "sustainable" or other equivalently-labelled segment of any trading venue or securities market 
(whether or not regulated). In the event that the Notes were to be listed or admitted to trading on such a segment 
of a trading venue or securities market, this listing or admission to trading may not satisfy, in whole or in part, 
any present or future investor expectations or requirements with respect to "green" or other criteria. Furthermore, 
the criteria for any such listing or admission to trading may vary from one trading venue or securities market to 
another. No representation or assurance is given or made by the Bank, the Joint Green Structuring Banks, the 
Green Structuring Advisor, the Joint Bookrunners or any other person that any such listing or admission to 
trading will be obtained in respect of the Notes or, if obtained, that any such listing or admission will be 
maintained during the life of the Notes. 

Furthermore, the Opinion may not reflect the potential impact of all risks related to the structure, the market for 
sustainable bonds, the additional risks discussed above or any other factors that may affect the value of the 
Notes. The Opinion is not a recommendation to buy, sell or hold the Notes and is only current as of the date that 
the Opinion was initially issued. Prospective investors must determine for themselves the relevance of the 
Opinion and/or the information contained therein and/or the provider of such Opinion for the purpose of any 
investment in the Notes. In addition, although the Group has agreed to certain reporting requirements and to 
allocate an amount equivalent to the net proceeds from the issue of the Notes to finance or refinance certain 
Eligible Green Projects as described in "Use of Proceeds", it will not be an event of default under the Conditions 
if the Group fails to comply with such obligations. A withdrawal of the Opinion or any failure by the Bank to 
allocate an amount equivalent to the net proceeds from the Notes to fund Eligible Green Projects or to meet or 
continue to meet the investment requirements of certain environmentally focused investors with respect to the 
Notes may affect the value of the Notes and/or may have consequences for certain investors with portfolio 
mandates to invest in green assets.  

There is no current market consensus on what constitutes a 'green' or 'sustainable' project

There is no current market consensus on what precise attributes are required for a particular project to be defined 
as 'green' or 'sustainable' and therefore the Opinion, or any third-party opinion, certification or rating (whether 
or not solicited by the Bank) regarding the Framework, the Notes or any Eligible Green Project may not meet 
the criteria and expectations of investors regarding environmental impact and sustainability performance. While 
it is the intention of the Bank to ensure that all Eligible Green Projects follow the Uzbekistan National Green 
Economy Taxonomy set out in the Decree No. PQ-436 of the President of the Republic of Uzbekistan "On 
measures to enhance the effectiveness of reforms aimed at transitioning the Republic of Uzbekistan to a green 
economy by 2030" dated 2 December 2022, the Bank may not meet the investment requirements of certain 
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environmentally focused investors with respect to the Notes, which may also have consequences for certain 
investors with portfolio mandates to invest in green assets. Each potential purchaser of the Notes should 
determine for itself the relevance of the information contained in this Prospectus regarding the use of proceeds 
of the Notes. 

While it is the intention of the Bank to apply an amount equivalent to the net proceeds of the Notes so specified 
for Eligible Green Projects in, or substantially in, the manner described in the Framework, there can be no 
assurance that the relevant projects the subject of, or related to, any Eligible Green Projects will be capable of 
being implemented in or substantially in such manner and/or accordance with any timing schedule and that 
accordingly such proceeds will be totally or partially disbursed for such Eligible Green Projects. There also 
cannot be any assurance that such projects will be completed within any specified period or at all or with the 
results or outcome (whether or not related to the environment) as originally expected or anticipated by the Bank. 

Any such event or failure by the Bank will not: (i) give rise to any claim of a Noteholder against the Bank (the 
Joint Green Structuring Banks, the Green Structuring Advisor or the Joint Bookrunners); (ii) constitute an event 
of default under the Conditions or a breach or violation of the Issuer of any term thereof, or constitute a default 
of the Bank for any purpose; or (iii) lead to a right or obligation of the Issuer to redeem the Notes or be a relevant 
factor for the Bank in determining whether or not to exercise any optional redemption rights in respect of the 
Notes or give any Noteholder the right to require redemption of its Notes. Any such event or failure to allocate 
an amount equivalent to the net proceeds of the Notes for any Eligible Green Projects as aforesaid and/or 
withdrawal of the Opinion or any such other opinion or certification or any such opinion or certification attesting 
that the Bank is not complying in whole or in part with any matters for which such opinion or certification is 
sought may have a material adverse effect on the value of the Notes and/or result in adverse consequences for 
certain investors with portfolio mandates to invest in securities to be used for a particular purpose. 

No assurance that Eligible Green Projects will be completed or meet their objectives 

There can be no assurance that any Eligible Green Projects will be completed within any specified period or at 
all or with the results or outcome (whether or not related to the environment) as originally expected or 
anticipated by the Bank when making its assessment whether or not to apply any proceeds of Notes (or amounts 
equal thereto) to such Eligible Green Project. 

Accordingly, no assurance is or can be given by the Bank, the Joint Green Structuring Banks, the Green 
Structuring Advisor or the Joint Bookrunners to investors in Notes that any projects or uses that are the subject 
of, or related to, any Eligible Green Projects will meet any or all investor expectations regarding such 'green', 
'environmental', 'sustainable', 'social' or other equivalently-labelled performance objectives or that any adverse 
environmental, green, social and/or other impacts will not occur during the implementation of any projects or 
uses that are the subject of, or related to, any Eligible Green Projects. 

No assurance of suitability or reliability of any second party opinion 

No assurance or representation is given by the Bank, the Joint Green Structuring Banks, the Green Structuring 
Advisor or the Joint Bookrunners as to the suitability or reliability for any purpose whatsoever of any opinion, 
certification or report of any third party (whether or not solicited by the Bank) which may be made available in 
connection with the issue of any Notes and/or the Framework (as updated from time to time) established by the 
Bank, and in particular with any Eligible Green Projects to fulfil any environmental, green, sustainability, social 
and/or other criteria. Any such opinion or certification is not, and should not be deemed to be, a recommendation 
by the Bank or any other person to buy, sell or hold any Notes. Any such opinion or certification will only be 
current as of the date on which that opinion is initially issued. As at the date of this Prospectus, the providers of 
such opinions and certifications are not subject to any specific regulatory or other regime or oversight. 
Prospective investors must determine for themselves the relevance and suitability of any such opinion or 
certification and/or the information contained therein and/or the provider of such opinion or certification for the 
purpose of any investment in any Notes; any such determination that an opinion or certification is not relevant 
or suitable for its purposes, such Noteholder may decline to purchase or seek to dispose of its interests in the 
Notes, which in turn could adversely affect the trading price of the Notes. 
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No assurance that Notes will be admitted to trading on any dedicated sustainable (or similar) segment of any 
stock exchange or market, or that any admission obtained will be maintained 

If any Notes are listed or admitted to trading or otherwise displayed on any dedicated 'green', 'environmental', 
'sustainable', 'social' or other equivalently-labelled segment of any stock exchange or securities market (whether 
or not regulated), no representation or assurance is given by the Bank, the Joint Green Structuring Banks, the 
Green Structuring Advisor or the Joint Bookrunners that such listing or admission or display satisfies, whether 
in whole or in part, any present or future investor expectations or requirements as regards any investment criteria 
or guidelines with which such investor or its investments are required to comply, whether by any present or 
future applicable law or regulations or by its own by-laws or other governing rules or investment portfolio 
mandates, in particular with regard to any direct or indirect environmental, green, sustainability or social impact 
of any projects or uses that are the subject of, or related to, any Eligible Green Projects or the funding thereof 
by the Bank. Furthermore, it should be noted that the criteria for any such listing or admission to trading or 
display may vary from one stock exchange or securities market to another. No representation or assurance is 
given or made by the Bank, the Joint Green Structuring Banks, the Green Structuring Advisor or the Joint 
Bookrunners that any such listing or admission to trading or display will be obtained in respect of any Notes or, 
if obtained, that any such listing or admission to trading or display will be maintained during the life of any 
Notes. The criteria for acceptance onto any such market may change from time to time. In the event of any 
actual or anticipated removal of the Notes from any such market, or if access to any such market is sought and 
refused, that could have a material adverse effect on the market price of any Notes. 

No Events of Default related to failure of the Bank to apply an amount equivalent to the net proceeds to 
finance and/or refinance any Eligible Green Projects 

While it is the intention of the Bank to apply an amount equal to the net proceeds of any Notes on a targeted 
basis for the purposes of financing and/or refinancing Eligible Green Projects, there can be no assurance that 
the project(s) or use(s) the subject of, or related to, any Eligible Green Projects will be capable of being 
implemented in or substantially in such manner and/or in accordance with any timing schedule and that 
accordingly such amounts will be totally or partially disbursed for such Eligible Green Projects. Nor can there 
be any assurance that such Eligible Green Projects will be completed within any specified period or at all or 
with the results or outcome (whether or not related to the environment) as originally expected or anticipated by 
the Bank. 

Any such event or failure by the Bank to apply an amount equal to the net proceeds of any issue of Notes to 
finance and/or refinance any Eligible Green Projects and/or any withdrawal of any opinion or certification 
attesting that the Bank is or is not complying in whole or in part with any matters for which such opinion or 
certification is opining or certifying on and/or any Notes no longer being listed or admitted to trading or 
displayed on any stock exchange or securities market, will not (i) give rise to any claim of a Noteholder against 
the Bank (or the Joint Green Structuring Banks, the Green Structuring Advisor or the Joint Bookrunners), (ii) 
constitute an Event of Default under any Notes or a breach or violation of any term thereof, or constitute a 
default by the Bank for any other purpose, or (iii) lead to a right or obligation of the Bank to redeem any Notes 
or give any Noteholder the right to require redemption of its Notes. 
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USE OF PROCEEDS 

The net proceeds from the offering of Notes, after payment of commissions and expenses related to the offering 
of Notes, will be approximately U.S.$54.3 million. 

The Issuer intends to allocate an amount equivalent to the net proceeds of the Notes to finance or re-finance, in 
whole or in part, Eligible Green Projects in accordance with the Framework (available to view on the Issuer's 
website at https://agrobank.uz, as may be updated from time to time). 

The Issuer intends to allocate an amount equal to the net proceeds of the Notes within 24 months from the 
Issuance Date, such amounts will be credited to a new, dedicated bank account, ring-fenced from regular bond 
issues, and managed by the Issuer's Treasury Team. The proceeds will be earmarked for allocation to an Eligible 
Green Projects portfolio, selected in accordance with the evaluation and selection process set out in the 
Framework. The balance of the net proceeds is expected to be periodically adjusted to match the allocations to 
Eligible Green Projects during that period. 

The Issuer commits to publish a Green Finance Instrument Allocation and Impact Report annually, starting one 
calendar year after the issuance and until full allocation of the proceeds, and as necessary in the event of material 
developments. This report is expected to be available on the Issuer's website and will provide details on the 
environmental and social impacts of the Eligible Green Project Portfolio, highlighting the progress on the 
allocation of net proceeds. 

At the request of the Issuer, Sustainable Fitch has issued the Opinion (available to view on the Issuer's website 
at https://agrobank.uz), confirming alignment of the Framework with the ICMA GBP and the 
LMA/LSTA/APLMA GLP. The Issuer will also appoint an independent third-party verifier to provide an 
assurance report on the allocation of net proceeds to Eligible Green Projects annually, starting one year after 
issuance and until the total allocation of any Green Finance Instrument net proceeds. 

No assurance or representation is given by the Issuer, the Joint Green Structuring Banks, the Green Structuring 
Advisor or the Joint Bookrunners or any other party as to the suitability or reliability for any purpose whatsoever 
of the Framework, the Opinion or any opinion or certification of any third party (whether or not solicited by the 
Issuer) made available in connection with the issue of the Notes and, in particular, with any Eligible Green 
Projects to fulfil any environmental, sustainability, social or other criteria. See "Risk Factors–Risks Related to 
the Notes– The Notes may not be a suitable investment for all investors seeking exposure to sustainable assets" 
and "Risk Factors–Risks Related to the Notes–There is no current market consensus on what constitutes a 'green'
or 'sustainable' project". 
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CAPITALISATION 

The following table sets forth the Group's capitalisation as at 30 June 2024. This information should be read in 
conjunction with the Financial Statements and the notes thereto included elsewhere in this Prospectus and 
"Operating and Financial Review" and "Use of Proceeds". 

As at 
30 June 2024

millions soums 

(unaudited)

Liabilities

Due to other banks......................................................................................................................................... 7,107,716

Customer accounts......................................................................................................................................... 17,705,472

Debt securities issued .................................................................................................................................... 285,001

Other borrowed funds.................................................................................................................................... 37,651,258

Lease liabilities.............................................................................................................................................. 16,378

Other liabilities.............................................................................................................................................. 312,761

Subordinated debt.......................................................................................................................................... 256,922

Total liabilities ............................................................................................................................................. 63,335,508

Equity

Share capital .................................................................................................................................................. 10,795,237

Additional paid-in capital .............................................................................................................................. -

Share premium .............................................................................................................................................. 1,412

Treasury shares.............................................................................................................................................. (115)

Revaluation reserve for investment securities................................................................................................ 27,602

Retained earnings .......................................................................................................................................... 812,292

Non-controlling interest................................................................................................................................. 3,713

Total equity .................................................................................................................................................. 11,640,141

Total liabilities and equity........................................................................................................................... 74,975,649

Since 30 June 2024 there has been no material adverse change in the capitalisation or indebtedness of the Group.  

The Bank also intends to raise debt financing of up to U.S.$300,000,000 through a senior unsecured 
multicurrency syndicated green term loan facility. The proceeds of the loan will be used to finance or refinance 
the Eligible Green Projects. The lead arrangers for the facility are Standard Chartered Bank, Citibank, N.A., 
London Branch, Mashreqbank psc, Société Générale and MUFG Bank, Ltd., affiliates of which are also Joint 
Lead Managers in connection with the Offering. 



44
Amsterdam 8336119.4 

SELECTED CONSOLIDATED FINANCIAL INFORMATION 

The financial information set forth below as at and for the six-month periods ended 30 June 2024 and 30 June 
2023 and the years ended 31 December 2023, 2022 and 2021 has been extracted without material adjustment 
from the Financial Statements. The financial data set forth below should be read in conjunction with, and is 
qualified in its entirety by reference to, the Financial Statements and related notes included elsewhere in this 
Prospectus and "Operating and Financial Review". 

Consolidated Statement of Profit and Loss and Other Comprehensive Income 

Six-month period ended 30 June Year ended 31 December
2024 2023 2023 2022 2021

million soums

(unaudited) 

Interest income calculated using the effective interest 
method(1)....................................................................

4,408,004 3,787,075 8,534,494 5,291,620* 4,207,966 

Other similar income(1) .............................................. 146,271 70,887 179,887 21,265* -
Interest expense ........................................................ (3,030,902) (2,278,990) (5,007,245) (3,055,490) (2,522,723)
Net margin on interest and other similar income(2) 1,523,373 1,578,972 3,707,136 2,257,395 1,685,243
Provision for expected credit losses (375,201) (717,166) (2,084,103) (1,241,534) (760,115)
Net margin on interest and other similar 
income after credit loss allowance(3)........................

1,148,172 861,806 1,623,033 1,015,861 925,128 

Fee and commission income ..................................... 385,107 340,451 752,938 853,474 509,711
Fee and commission expense..................................... (154,132) (145,187) (389,917) (478,267) (189,907)
Loss on initial recognition of interest bearing 
assets .........................................................................

(4,161) (10,012) (19,173) - - 

Net gains/(losses) from foreign currencies:
- dealing transactions ................................................. 96,504 432,087 815,238 776,299 122,730
- translation differences ............................................. (15,343) (21,975) 48,578 13,073 12,992
Dividend income ....................................................... 335 452 2,418 6,366 3,295
Other operating income............................................. 106,403 39,125 142,672 40,128** 33,607
Share of results in associates(4) .................................. - - 1,601 359** -
(Provision)/recovery for impairment on other 
non-financial assets ...................................................

(5,395) (5,335) (10,390) (6,927) 7,847 

(Provision)/recovery for expected credit losses on 
other financial assets and credit related 
commitments.............................................................

(9,916) (96,792) 12,678 (7,303) (6,198) 

Administrative and other operating expenses (1,355,530) (1,060,199) (2,595,397) (1,912,798) (1,359,423)
Profit before tax....................................................... 192,043 334,421 384,279 300,265 59,782
Income tax (expense) / benefit .................................. (44,768) (182,221) (150,713) (106,807) 10,828
NET PROFIT FOR THE PERIOD / YEAR ......... 147,275 152,200 233,566 193,458 70,610
Profit is attributable to:
- owners of the Bank.................................................. 151,207 159,338 248,964 199,514 70,610
- non-controlling interests .......................................... (3,932) (7,138) (15,398) (6,056) _-
Net profit for the period / year ............................... 147,275 152,200 233,566 193,458 70,610
Items that will not be reclassified subsequently to 
profit or loss
- net gain arising from revaluation of equity 
securities....................................................................

2,093 35,116 26,308 - -

- income tax recorded ................................................ (419) (7,023) (5,262) - -
Other comprehensive income ................................. 1,674 28,093 21,046 - -
TOTAL COMPREHENSIVE INCOME FOR 
THE PERIOD / YEAR

148,949 180,293 254,612 193,458 70,610 

Total comprehensive income is attributable to:
owners of the Bank.................................................... 152,881 187,431 270,010 199,514 70,610
non-controlling interests ............................................ (3,932) (7,138) (15,398) (6,056) -
Total comprehensive income for the period / year 148,949 180,293 254,612 193,458 70,610
Earnings per ordinary share for profit attributable 
to the owners of the Bank, basic and diluted in 
UZS........................................................................... 17 22 34 28 16

(1)  This item was disaggregated and presented as a separate line item in the 2023 Financial Statements for the year ended 31 December 2023. This 
line item was aggregated within "interest income" line item in the 2022 Financial Statements. 

(2) Labelled as "net interest income" in the 2022 Financial Statements. 

(3)  Labelled as "net interest income after provision charge for expected credit losses" in the 2022 Financial Statements. 

(4)  This item was disaggregated and presented as a separate line item in the 2023 Financial Statements for. This line item was aggregated within 
"other operating income" line item in the 2022 Financial Statements. 



45
Amsterdam 8336119.4 

* "Interest income calculated using the effective interest method" and "other similar income" for the year ended 31 December 2022 have been 
disaggregated and presented based on the comparative information for the year ended 31 December 2022 reported in the 2023 Financial 
Statements. 

**  "Other Operating Income" and "share of results in associates" for the year ended 31 December 2022 have been disaggregated and presented based 
on the comparative information for the year ended 31 December 2022 reported in the 2023 Financial Statements. 
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Consolidated Statement of Financial Position  

As at 30 June As at 31 December

2024 2023
2022 

(revised) 2021
million soums

(unaudited)
ASSETS
Cash and cash equivalents.......................................... 5,210,362 4,910,499 4,416,753 3,411,673
Due from other banks ................................................ 144,202 168,829 187,588 208,872
Loans and advances to customers, including finance 
lease receivables(1) .....................................................

65,056,278 57,491,499 44,834,442 32,068,653

Investment in debt securities(2) ................................... 347,885 231,888 876,065* -
Investment in equity securities(2) ................................ 188,163 120,384 30,413* -
Investment securities(3)............................................... - - 1,978,864
Investments in associates ........................................... 36,485 38,306 52,511 51,744
Deferred income tax assets ........................................ 256.047 256,302 161,245 114,396
Property, equipment and intangible assets................. 2,871,343 2,826,709 1,974,757 1,261,301
Right-of-use assets..................................................... 15,278 11,031 5,756 7,844
Other assets ............................................................... 756,646 609,937 248,185 322,356
Current income tax prepayment ................................. 92,960 8,634 159,953 121,985
TOTAL ASSETS 74,975,649 66,674,018 52,947,668 39,547,688

LIABILITIES
Due to other banks..................................................... 7,107,716 5,806,959 2,664,342 994,133
Customer accounts..................................................... 17,705,472 16,030,043 13,642,653 12,257,779
Debt securities issued................................................. 285,001 160,001 270,001 112,109
Other borrowed funds ................................................ 37,651,258 32,633,559 26,780,835 16,887,348
Lease liabilities.......................................................... 16,378 12,061 6,329 11,342
Other liabilities .......................................................... 312,761 288,499 179,609 217,000
Current income tax liabilities ..................................... - - 153,656 50,690
Subordinated debt ...................................................... 256,922 251,705 229,749 221,812
TOTAL LIABILITIES 63,335,508 55,182,827 43,927,174 30,752,213

EQUITY
Share capital .............................................................. 10,795,237 8,929,005 8,579,005 5,632,829
Additional paid-in capital........................................... - 1,866,232 - 2,946,176
Share premium .......................................................... 1,412 1,412 1,412 1,412
Treasury shares.......................................................... (115) (115) (115) (115)
Revaluation reserve for investment securities ............ 27,602 25,928 4,882 4,882
Retained earnings ...................................................... 812,292 661,085 412,267 212,899
Equity attributable to owners of the Bank ............. 11,636,428 11,483,547 8,997,451 8,798,083
Non-controlling interests ......................................... 3,713 7,644 23,043 (2,608)
TOTAL EQUITY .................................................... 11,640,141 11,491,191 9,020,494 8,795,475
TOTAL LIABILITY AND EQUITY..................... 74,975,649 66,674,018 52,947,668 39,547,688

(1)  Labelled as "loans and advances to customers" in the 2022 Financial Statements.  

(2)  This item was disaggregated and presented as a separate line item in the 2023 Financial Statements. This line item was aggregated within 
"investment securities" in the 2022 Financial Statement. 

(3)  This item was disaggregated and presented as "investment in debt securities" and "investment in equity securities" line items in the 2023 Financial 
Statements. This line item was aggregated within "investment securities" in the 2022 Financial Statement. 

**  "Investment in debt securities" and "investment in equity securities" for the year ended 31 December 2022 have been disaggregated and presented 
based on the comparative information for the year ended 31 December 2022 reported in the 2023 Financial Statements. 
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Selected Key Performance Indicators and Alternative Performance Measures  

As at or for the six-month 
period ended 30 June As at or for the year ended 31 December
2024 2023 2023 2022 2021

%
Financial Performance
Return on average assets(1) ........................................... 0.4 0.5 0.4 0.4 0.2
Return on average equity(2) .......................................... 2.5 3.3 2.4 2.2 1.4
Cost-to-income ratio(3) ................................................ 69.3 47.2 51.6 55.5 62.9
Net Interest Margin(4) .................................................. 4.8 6.3 6.9 5.8 5.5
Allowance for impairment / Gross loans(5) .................. 2.4 3.2 2.9 2.8 3.1

Liquidity
Total liquid assets(6) / total assets ................................. 6.9 6.2 7.4 8.3 8.6

Capital Adequacy
Total Capital Adequacy Ratio(7) .................................. 14.5 17.9 17.4 18.0 22.0
Tier I Capital Adequacy Ratio(7) .................................. 13.4 15.8 15.2 16.0 20.0

Credit Quality
Non-Performing Loans as a proportion of the gross 
loans to customers (NPLs ratio) (8) ...............................

5.3 6.1 5.3 7.2 7.8 

Non-Performing Loans Coverage(9) ............................. 45.2 52.2 54.4 38.9 40.2
Problem Loans / Gross loans (10) ................................ 24.4 38.9 26.3 41.0 16.0

Leverage ratio(11)......................................................... 15.7 14.6 15.7 16.0 20.0
___________ 

For more details, see "Presentation of Financial Information".  

Notes:  

(1) Return on average assets is calculated as profit for the period / year divided by the average balance of total assets. For the six months ended 30 June 
2024 and 2023 and for the years ended 31 December 2023, 2022 and 2021, the average balance of total assets is calculated as simple average of 
total assets as at the beginning of the period and quarter-end balances within each period. For consistency of presentation, the return on average 
assets for the six months ended 30 June 2024 and 2023 has been multiplied by 2 to be comparable to annual returns, which should not be treated as 
any forecast of future returns. 

(2) Return on average equity is calculated as profit for the period / year divided by the average of total equity. For the six months ended 30 June 2024 
and 2023 and for the years ended 31 December 2023, 2022 and 2021, the average equity is calculated as simple average of total equity as at the 
beginning of the period and quarter-end balances within each period. For consistency of presentation, the return on average equity for the six months 
ended 30 June 2024 and 2023 has been multiplied by 2 to be comparable to annual returns, which should not be treated as any forecast of future 
returns. 

(3) Cost-to-income ratio is calculated as operating expenses divided by operating income. Operating expenses comprises other administrative and 
operating expenses. Operating income comprises net interest income, net fee and commission income, net gain from dealing transactions and other 
operating income.  

(4) Net interest margin is calculated as net margin on interest and other similar income divided by average interest-earning assets. For the six months 
ended 30 June 2024 and 2023 and for the years ended 31 December 2023, 2022 and 2021, the average interest-earning assets is calculated as the 
simple average of interest-earning assets at the beginning of the period and quarter-end balances within each period. Interest-earning assets include 
cash and cash equivalents, amounts due from credit institutions, investment debt securities and loans and advances to customers (including finance 
lease receivables). For consistency of presentation, the net interest margin for the six months ended 30 June 2024 and 2023 has been multiplied by 
2 to be comparable to annual net interest margin, which should not be treated as any forecast of future margin. 

(5) Allowance for impairment / Gross loans is calculated as allowance for impairment on loans to customers as at the period end divided by gross loans 
and advances to customers as at the period end. 

(6) Total liquid assets represent cash and cash equivalents. 

(7) Total Capital Adequacy Ratio and Tier I Capital Adequacy Ratio are calculated based on Uzbekistan GAAP and CBU standards. 

(8) Non-Performing Loans (NPL) comprise loans and advances to customers classified as Stage 3 which include credit-impaired loans due to, among 
other impairment indicators, overdue payments of principal loan amount and/or interest over 90 days. Level of Group NPLs (NPL Ratio) is calculated 
as a percentage/proportion of Non-Performing Loans in total gross loans and advances to customers. 

(9) Non-Performing Loans Coverage (NPL coverage ratio) is calculated as the amount of total allowance for impairment for the whole portfolio of 
loans and advances to customers as at period end divided by the gross carrying value of the Non-Performing Loans as at the period end. 

(10) Problem Loans (sum of Doubtful Loans and Non-Performing Loans) calculated as a percentage of gross loans and advances to customers as at the 
period end. Doubtful Loans are defined as loans and advances to customers that have shown a significant increase in credit risk since origination 
(Stage 2 loans). 

(11) Leverage Ratio is calculated as Tier I Capital divided by sum of total assets and off-balance sheet assets (obligations to issue loans, letters of credit 
and guarantees). 
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The following table sets forth a reconciliation of costs-to-income ratio for the periods indicated. 

As at or for the six-month 
period ended 30 June As at or for the year ended 31 December
2024 2023 2023 2022 2021

(million soums, unless indicated otherwise)

Net interest income..................................................... 1,523,373 1,578,971 3,707,136 2,257,395 1,685,243
Net fee and commission income.................................... 230,975 195,264 363,021 375,207 319,804
Other operating income and net gain from dealing 
transactions.................................................................

202,907 471,212 957,910 816,786 156,337 

Operating income 1,957,255 2,245,447 5,028,067 3,449,388 2,161,384

Administrative and other operating expenses ............. 1,355,530 1,060,199 2,595,397 1,912,798 1,359,423
Operating expense 1,355,530 1,060,199 2,595,397 1,912,798 1,359,423
Cost-to-income ratio (%)........................................... 69.3 47.2 51.6 55.5 62.9

Cost-to-income ratio is calculated as operating expenses divided by operating income. Operating expenses 
comprises administrative and other operating expenses. Operating income comprises net interest income, net 
fee and commission income, other operating income and net gain from dealing transactions. 
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OPERATING AND FINANCIAL REVIEW 

The following discussion and analysis of the Bank's financial condition and results of operations covers the six 
months ended 30 June 2024 and 2023 and the years ended 31 December 2023, 2022 and 2021. Unless 
otherwise indicated, all of the financial data and discussions thereof are based on the Financial Statements and 
the unaudited consolidated management accounts.  This section should be read together with the Financial 
Statements and the notes thereto, as well as the other financial information included elsewhere in this 
Prospectus. See "Presentation of Financial Information". 

The following discussion contains forward-looking statements.  The Bank has based these forward-looking 
statements on its current projections and expectations about future events.  The actual results of the Bank may 
differ materially from those anticipated in these forward-looking statements as a result of many important 
factors, including those set for under "Risk Factors" and elsewhere in this Prospectus. 

Overview  

The Bank was established in 1988 and is a systemically important bank in the Republic of Uzbekistan offering 
a wide range of banking products, offerings and solutions. According to the CBU, as at 1 August 2024, the Bank 
was the third largest commercial bank in Uzbekistan by total assets (10.4 per cent. market share) and loan 
portfolio size (11.8 per cent. market share), second by capital (6.3 per cent. market share), fifth by deposits (6.4 
per cent. market share) and twentieth by net profit (0.6 per cent. market share). The Bank is a universal financial 
institution with a strong shareholder base and a market-focused business model providing a broad spectrum of 
banking services, including corporate, small and medium enterprises' ("SME") and retail lending, deposits and 
current accounts, cross-border money transfers, letters of credit, guarantees, foreign exchange operations and 
other banking products and services. 

The Bank operates through its head office in Tashkent and a diversified branch and distribution network which, 
as at 1 July 2024, included 171 branches, 14 regional offices, 598 self-service 24/7 outlets, 95 banking service 
centres, 186 exchange points, 217 international money transfer offices, 266 bank cashdesks and 1,468 ATMs 
supported by an integrated online banking platform and mobile application. 

The Bank has historically operated as a state financing vehicle utilising funding provided by state agencies 
(including UFRD and the Ministry of Economy and Finance for projects in the agricultural and manufacturing 
sectors of Uzbek economy as well as certain strategic investment projects. It also relied heavily on other forms 
of state support and funding (including deposits, capital injections and loans – see "–Competitive Strengths – 
History of Strong Shareholder Support") and funded some of its operations through financing received from the 
IFIs. 

In 2018, Uzbekistan embarked on a programme of fundamental economic reforms, including changes to the 
model in which its banking system, in general, and state-owned banks, in particular, operate. As part of this 
programme, the Bank is transforming its business model to one that is based on the diversification of its funding 
base (through the increase of the share of customer accounts, syndicated lending and international capital 
markets) while continuing to rely on the funding provided by the Government as part of implementation of 
various infrastructure and strategic projects and programmes. Further, the Bank is endeavouring to diversify the 
composition of its loan portfolio and client base by increasing the share of higher margin loans to companies 
operating in the developing sectors of the economy in Uzbekistan, including agricultural, manufacturing and 
retail and further improve its historic relationships with large corporate clients. The Bank is also in the process 
of rolling out and implementation of a number of innovative banking products, services and e-solutions. 

As at 30 June 2024, the Group's total assets comprised UZS74,975,649 million. Total gross loans and advances 
to customers amounted to UZS66,659,570 million, with gross loans to corporate clients, gross loans to 
individuals and gross loans to state and municipal organisations accounting for 80.4 per cent., 14.5 per cent. and 
5.1 per cent. of total gross loans, respectively. As at 30 June 2024, the Group's total equity constituted 
UZS11,640,141 million. For the six months ended 30 June 2024, the Group generated net profit of UZS147,275 
million. 

As at 31 December 2023, the Group's total assets comprised UZS66,674,018 million. Total gross loans and 
advances to customers amounted to UZS59,200,604 million, with gross loans to corporate clients, gross loans 
to individuals and gross loans to state and municipal organisations accounting for 75.3 per cent., 18.3 per cent. 
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and 6.4 per cent. of total gross loans, respectively. As at 31 December 2023, the Group's total equity constituted 
UZS11,491,191 million. For the year ended 31 December 2023, the Group generated net profit of UZS233,566 
million. 

The Bank was incorporated as a joint stock commercial bank in 1995 and is registered in the Republic of 
Uzbekistan, operating under banking licence No. 78 re-issued by the CBU on 2 August 2024. The registered 
office of the Bank is located at 2a Zokirov Street, Tashkent 100011, Republic of Uzbekistan. The telephone 
number of the registered office of the Bank is +998 71 202 88 88. As at the date of this Prospectus, the Bank 
has the following long-term ratings: 'BB-' from Fitch and 'Ba3' from Moody's. 

Factors Affecting the Financial Statements 

Key factors affecting the Group's financial results for the years ended 31 December 2023, 2022 and 2021 and 
the six months ended 30 June 2024 and expected to continue to affect the Group's financial results in the future 
are discussed below. 

Macroeconomic Conditions 

The majority of the Bank's operations are in Uzbekistan, with 98.5 per cent. and 98.6 per cent. of its financial 
assets concentrated in Uzbekistan as at 30 June 2024 and 31 December 2023, respectively. Accordingly, the 
Bank's business and results of operations are affected by general macroeconomic conditions in Uzbekistan, such 
as Uzbekistan's GDP, inflation, interest, currency exchange and unemployment rates in Uzbekistan and the 
personal income and financial situation of individuals and companies in Uzbekistan, as well as by global 
macroeconomic conditions generally. Changes in both the global and domestic environment have in the past 
resulted in lower liquidity levels across the banking sector, tighter credit conditions for Uzbekistan companies 
generally and fluctuating global demand for and instability in the price of gold, natural gas, cotton and other 
commodities and downward pressure on the soum. Global and emerging market uncertainties have continued 
for the past several years, driven by the impact of COVID-19 pandemic, global monetary policies, high inflation 
and concerns about the slowdown of global growth rates, global trade tensions and geopolitical risks such as the 
Russia-Ukraine conflict. 

The table below sets forth certain macroeconomic data relating to Uzbekistan for the six months ended 30 June 
2024 and the years ended 31 December 2023, 2022 and 2021.  

Six-month period ended 
30 June Year ended 31 December

2024 2023 2022 2021
Nominal GDP at current prices, soums billion ........................................ 567,364.3 1,066,569 888,341.7 734,587.7
Real GDP growth yoy, total (%) ............................................................ 6.4 6.0 5.7 7.4
GDP per capita at current prices, soums thousand .................................. 15,347.9 29,291.4 24,919.7 21,039.3
Inflation (%) .......................................................................................... 10.6 8.8 12.3 10.0
External debt as a% of GDP ................................................................... 27.7 29.2 28.8 30.5
Average exchange rate, soums per U.S. dollar ........................................ 12,567.1 11,732.2 11,051.2 10,610.0
Nominal GDP, US dollars ...................................................................... 45.1 90.8 81.1 69.6

Sources: The Ministry of Economy and Finance of Uzbekistan, the State Committee of the Republic of Uzbekistan on Statistics and the CBU. Actual 
numbers measured on a yearly basis.

Global and regional economic conditions, including of Uzbekistan, remain volatile, and there is significant 
economic uncertainty. According to the IMF's Uzbekistan: Staff Concluding Statement of the 2024 Article IV 
Mission published on May 14, 2024, the IMF projects 5.4 per cent. and 5.5 per cent. GDP growth rate in real 
terms in Uzbekistan in 2024 and 2025, respectively. According to the Asian Development Outlook Update 
published in April 2024, the Asian Development Bank expects 5.5 per cent. and 5.6 per cent. GDP growth in 
Uzbekistan in 2024 and 2025, respectively. However, this remains dependent upon a number of factors, 
including the geopolitical environment and associated risks, the rate of economic growth in the Central Asia 
and elsewhere, and the successful implementation of Uzbekistan's economic policies and structural reforms. See 
"Risk Factors— Risks Related to the Republic of Uzbekistan — The Bank may be adversely affected by changes 
in Uzbekistan's economic, political and other conditions".  

Whilst Uzbekistan was one of the three economies in the Europe and Central Asia region to maintain positive 
economic growth in 2020 despite the impact of COVID-19, Uzbekistan's economy is nonetheless vulnerable to 
external shocks and the economic performance of its trading partners. In 2021, Uzbekistan economy started to 
recover from the pandemic, largely due to an increase in household spending and public investments. This was 
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also supported by the global economic recovery and high prices on global commodity markets. However, prices 
on certain markets in Uzbekistan and globally increased in response to the economic recovery and prior 
monetary stimulus, contributing to the inflation in Uzbekistan. In response to temporary external shocks (in 
particular the conflict between Russia and Ukraine) the CBU increased its policy rate from 14.0 per cent. to 17.0 
per cent. in March 2022, but after the normalisation of economic conditions in Uzbekistan it cut the policy rate 
back to 15.0 per cent. during June-July, and with easing inflationary conditions, the CBU further cut its policy 
rate to 14.0 per cent. in March 2023. Further phases of tariff increases, as authorities in Uzbekistan seek to 
achieve full market pricing by 2027-2028, will pose upside risks to inflation. In 2023, the CBU decided to 
postpone adopting the 5.0 per cent. format inflation target from end-2024 to the second half of 2025, in large 
part due to inflationary pressures. As at 26 July 2024, the CBU's policy rate is 13.5 per cent.  See "Risk Factors– 
Risks Related to Republic of Uzbekistan⸺Uzbekistan's economy is under inflationary pressure"  

Due to the conflict between Russia and Ukraine and growing geopolitical tensions, since February 2022, there 
has been a significant increase in volatility in the currency markets, as well as a volatility of soum against the 
US dollar and euro. The expenses of the Group are mostly denominated in soums and, accordingly, are 
potentially affected by inflation. For example, employee wages have been, and are likely to continue to be, 
particularly sensitive to monetary inflation in Uzbekistan. 

A significant decline in economic growth in any of Uzbekistan's other major trading partners, particularly Russia 
(whether or not due to the ongoing war in Ukraine or resulting from sanctions imposed by, among others, the 
United States, the United Kingdom and the EU), China and Kazakhstan, could have a material adverse effect 
on Uzbekistan's balance of trade and economic growth. Uzbekistan also depends on neighbouring states to 
access world markets for a number of its major exports. Should access to these export routes be materially 
impaired, this could adversely impact Uzbekistan's economy. Events occurring in one geographic or financial 
market sometimes have so-called "contagion effects", whereby they result in an entire region or lass of 
investments being disfavoured by international investors. See "Risk Factors – Risks Related to the Republic of 
Uzbekistan." 

In December 2023, S&P's affirmed the Republic of Uzbekistan's long-term and short-term sovereign credit 
rating for foreign and local currency liabilities at the BB- level, outlook Stable. In February 2024 Fitch affirmed 
the Republic of Uzbekistan's long-term foreign-currency issuer default rating at BB- level, outlook Stable. 
According to Fitch, Uzbekistan's economy is continuing to provide its resilience to spillovers from the Russia-
Ukraine war and resulting sanctions imposed on Russia, with the economy recording growth rates among the 
highest in the CIS region with a forecasted real GDP growth rate of 6.0 per cent. in 2024. 

Ongoing Reform of the Banking System in Uzbekistan

The banking system in Uzbekistan is undergoing a reform under the Decree of the President of the Republic of 
Uzbekistan PD- 5992 "On the Strategy of Reforming the Banking System" dated 12 May 2020. During the 
periods under review, further to the objectives set out in the Decree, the Bank carried out certain measures with 
regard to institutional transformation of the Bank. For example, in collaboration with KPMG International 
Limited and with assistance from ADB, the Bank developed its current strategy for 2021-2024. This strategy 
focuses on the transformation of the Bank into a modern financial institution offering its customers a wide range 
of banking products, services and solutions drawing for the best international standards and practices. At the 
core of the Bank's strategy is a client-centric business model aimed at the further development of client 
relationships with its existing corporate clients and expansion into new client and industry sectors. The Bank is 
finalising its strategy for 2025-2029, developed with the assistance of Ernst & Young, which is expected to be 
adopted by the end of 2024. The new strategy will focus on financing government programmes, expanding 
commercial business, enhancing digital banking products and services and integrating ESG principles into the 
Bank's operations (see "Business—Strategy—Focus on Environmental, Social and Governance ("ESG") 
Principles"). The ongoing banking reform and the corresponding measures implemented by the Bank have 
continued, and are expected to continue, to impact margins and the results of operations of the Bank. See also 
"⸺Changes in the Size and Composition of the Loan Portfolio". 

Fluctuations in Interest Rates

Changes in interest rates affect the Bank's net interest income, net interest margin and overall results of 
operations. Interest rates are sensitive to many factors beyond the Bank's control, including the policies of 
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central banks, such as the CBU, adverse domestic and international economic conditions and political factors. 
The CBU's main policy interest rate (refinancing rate) was 14.0 per cent. as at 31 December 2023 as compared 
to 15.0 per cent. and 14.0 per cent. as at 31 December 2022 and 31 December 2021, respectively. In response 
to the fluctuations of the refinancing rate, UZONIA, the indicator of an average interest rate on the interbank 
money market decreased from 15.0 per cent. in 2022 to 13.8 per cent. in 2023 and increased to 14.0 per cent. as 
at 22 May 2024. 

The Bank is exposed to risks resulting from mismatches between the interest rates on its interest-bearing 
liabilities and interest-earning assets. To the extent that the Bank's liabilities may reprice more frequently than 
its assets, if interest rates rise, the Bank's interest expense will increase more rapidly than its interest income, 
which could negatively affect interest margins. The risk of interest rate mismatches is, to a certain extent, 
mitigated where the Government grants low interest rate loans to the Bank which allows the Bank to improve 
its interest rate margin levels. However, as noted in "Business – Strategy – Further diversification of client base 
and funding sources", the Bank expects the share of such funding to be gradually reducing in its overall liabilities 
portfolio. The extent of the Bank's exposure to interest rate fluctuation depends on its ability to maintain 
appropriate interest rates policy seeking to avoid interest rate mismatches and maintain an appropriate mix 
between fixed and floating rate borrowings. 

Fluctuations in Currency Exchange Rates 

The Group is exposed to volatility in foreign currency rates. Assets and liabilities of the Group are denominated 
in several foreign currencies. Foreign currency risk arises when the actual or forecasted assets in a foreign 
currency are either greater or less than the liabilities in that currency. As at 31 December 2023, 69.3 per cent. 
of the Group's gross loans to customers were denominated in soums, 16.3 per cent. in U.S. dollars and 13.5 per 
cent. in euros. As at 31 December 2023, 59.9 per cent. of the Group's total financial liabilities were denominated 
in soums, 22.8 per cent. in U.S. dollars and 13.7 per cent. in euros. 

Since the CBU liberalised the foreign currency market in 2017, the soum has consistently depreciated against 
the U.S. dollar. The soum devalued against the U.S. dollar by 1.8 per cent. in the first half of 2024, 9.8 per cent. 
in 2023, 3.6 per cent. in 2022 and by 3.4 per cent. in 2021. In April 2020, the CBU devalued the soum against 
the U.S. dollar twice in nine days by a total of 5.2 per cent. in response to significant downward pressure on the 
soum as a result of measures taken in response to the COVID-19 pandemic and falling energy prices and 
remittances.  

Further, the Group plans to access the international capital markets, which subjects it to risks inherent in 
currency fluctuations and the uncertainty of these markets as a reliable funding source. Any depreciation of the 
Uzbek soum against the U.S. dollar could negatively affect the Group in a number of ways, including, among 
other things, by increasing the actual cost to the Group of financing its U.S. dollar-based liabilities and by 
making it more difficult for Uzbekistan borrowers to service their U.S. dollar loans. See "Risk Factors–Risks 
Related to the Group's Business and Industry – A proportion of the Bank's loan portfolio is denominated in 
foreign currencies, and the quality of the Group's loan portfolio may deteriorate as a result of slower economic 
growth and depreciations and devaluations of the soum against the U.S. dollar or other foreign currencies" and 
"– The Bank's operations are subject to interest rate and credit risks". 

Changes in the Size and Composition of the Loan Portfolio

Increases or decreases in the overall size of the Group's loan portfolio and in the mix of its portfolio significantly 
impact the Group's total interest income and net interest margin. As at 30 June 2024, the Group's gross loans to 
customers amounted to UZS66,659,570 million, representing a 12.6 per cent. increase as compared to gross 
loans to customers as at 31 December 2023. As at 31 December 2023, gross loans to customers increased by 
UZS13,080,118 million, or 28.4 per cent., as compared to 31 December 2022. As at 31 December 2023, the 
Bank has a balance of UZS43,615,437 million (amounting to 73.7 per cent. of the total loan portfolio) of Stage 
1 loans, and a balance of UZS12,443,169 million (amounting to 21.0 per cent. of total loan portfolio) of Stage 
2 loans, out of which UZS10,051,981 million are restructured loans. The Group's loan portfolio in soums has 
continued to increase as a result of overall growth in lending activity, in particular in agricultural and 
manufacturing sectors, depreciation of soum against the U.S. dollar, general development of the banking sector 
in Uzbekistan and the expansion of the Group's business in line with its overall strategy. 
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In addition, in line with the Group's strategy, the focus of the composition of the Group's loan portfolio is 
gradually shifting away from state financed products. Historically, the Group's loan book and lending strategy 
was predominantly focused on loans to state and municipal organisations and state-owned companies, which 
were funded through deposits and loans from the UFRD, the Ministry of Economy and Finance and other state 
agencies. However, as such loans were typically provided on subsidised terms resulting in low margins, the 
profitability of these loans to the Group is significantly lower as compared to loans to customers issued at 
commercial interest rates, which are based on market conditions. As part of the Group's strategy to gradually 
decrease the share of subsidised loans under the Government programmes in its portfolio and increase 
profitability and the share of higher-margin products, the Group's the volume of loans issued to private corporate 
clients wasUZS53,570,108 million, UZS44,592,635 million, UZS34,389,737 million and UZS25,358,096 
million as at 30 June 2024, 31 December 2023, 2022 and 2021, respectively. The volume of loans issued to 
retail clients was 9,640,675 million, UZS10,824,847 million, UZS8,535,652 million and UZS5,677,326 million 
as 30 June 2024, 31 December 2023, 2022 and 2021, respectively. 

In line with the strategy of diversification of the loan portfolio, during the periods under review, the Bank has 
increased the share of actively developing sectors of the economy in its loan book, such as agriculture and 
manufacturing (the share in the Bank's loan portfolio (total loans and advances to customers, gross) increased 
to 68.6 per cent. as at 30 June 2024 from 63.5 per cent. as at 31 December 2021) and loans to individuals (the 
share in the Bank's loan portfolio (total loans and advances to customers, gross) decreased to 14.5 per cent. as 
at 30 June 2024 from 17.2 per cent. as at 31 December 2021), while maintaining its long-standing relationships 
with the companies in the Bank's sectors of expertise, including trade and construction sectors. 

The total portion of the Group's ten largest borrowers of the Group's loan portfolio decreased as at 30 June 2024 
as compared to as at 31 December 2023, and is expected to continue to decrease as the Group plans to provide 
a significant portion of loan portfolio to more borrowers. As at 30 June 2024, 31 December 2023, 2023 and 
2021, the aggregate gross amount of loans to the Group's ten largest borrowers accounted for UZS12,041,824 
million (or 18.1 per cent. of gross loan portfolio), UZS11,479,589 million (or 19.4 per cent. of gross loan 
portfolio), UZS8,347,906 million (or 18.1 per cent. of gross loan portfolio) and UZS5,122,427 million (or 15.5 
per cent. of gross loan portfolio), respectively.  

Quality of Loan Portfolio, Allowance for Expected Credit Losses and Provision for Credit Losses on Loans 
and Advances to Customers

The level of the Group's NPLs as a percentage of total gross loans to customers was 5.3 per cent., 5.3 per cent., 
7.2 per cent. and 7.8 per cent. as at 30 June 2024 and 31 December 2023, 2022 and 2021, respectively. The 
Bank's NPLs in its state and municipal organisations loan portfolio were 0.3 per cent. as at 30 June 2024, while 
NPLs in the Bank's corporate and retail loan portfolios accounted for 4.0 per cent. and 1.0 per cent., respectively, 
of gross corporate and retail loan portfolios as at 30 June 2024. The decrease in share of NPLs primarily reflected 
the improved quality of the Group's loan portfolio as the Group launched soft collection for problem loans. 

As at 30 June 2024, the Bank's allowance for expected credit losses was UZS1,603,292 million, a 6.2 per cent. 
decrease as compared to UZS1,709,105 million as at 31 December 2023, reflecting the improved quality of the 
Group's loan portfolio. The Bank's allowance for expected credit losses as at 31 December 2023 increased by 
32.9 per cent. as compared to 31 December 2022 due to an increase in the Group's gross loan portfolio. As at 
31 December 2022 the Bank's allowance for expected credit losses was UZS1,286,044 million, a 24.5 per cent. 
increase as compared to 1,032,779 million soums as at 31 December 2021, primarily attributable to a more 
conservative approach taken in response to the economic uncertainties in response to the COVID-19 pandemic, 
as well as tighter risk controls and increased provisions. The Bank's management believes that the level of 
allowance for expected credit loss as at 30 June 2024 covers all significant overdue loans. The Bank's allowance 
for expected credit loss is classified by three stages. See Note 9 to the Annual Financial Statements and Note 9 
to the Interim Financial Statements. 

Provision for credit losses on loans and advances to customers decreased by UZS142,247 million for the six 
months ended 30 June 2024 compared to the six months ended 30 June 2023 as a result of an increase in the 
Bank's loan portfolio to individuals and legal entities with higher degree of credit risk in line with the Bank's 
strategy to issue higher-margin loans. See "—Financial Position—Loan Portfolio". The Bank recorded 
provision for credit losses on loans and advances to customers of UZS1,709,105 million as at 31 December 
2023, a 32.9 per cent. increase as compared to provision of UZS1,286,044 million as at 31 December 2022, 
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which in turn represented an increase of 24.5 per cent. as compared to a provision of UZS1,032,779 million at 
31 December 2021. The changes in the Bank's provision in 2023 and 2022 were mainly due to the growth in the 
Group's loan portfolio.  

Changes in Funding Base

The Group has historically relied on subsidised funding provided by state agencies, such as the UFRD and the 
Ministry of Economy and Finance, for financing of investment projects in strategic areas, and has otherwise 
increasingly relied on funding provided by the Government in the form of subsidised loans, deposits, capital 
injections and state guarantees, as well as borrowings from the IFIs. In line with its current strategy, while 
continuing to receive funding provided by the Government, the Group intends to increase the portions of other 
funding bases, such as customer accounts, syndicated loans from foreign financial institutions, interbank lending 
market and international capital markets. This strategy is aimed at developing the Bank's commercial operations 
(in addition to its key role in providing subsidised loans in the agriculture sector) and diversifying its financing. 
This shift in funding sources may increase its funding costs, since these sources generally provide for higher 
cost of funding compared to subsidised financing from the state. 

The share of customer accounts in the Group's total liabilities amounted to 28.0 per cent. as at 30 June 2024, as 
compared to 29.0 per cent., 31.1 per cent. and 39.9 per cent. as at 31 December 2023, 2022 and 2021, 
respectively. As at 30 June 2024, the Group's customer accounts amounted to UZS17,705,472 million, 
representing a 10.5 per cent. increase as compared to 31 December 2023. Customer accounts increased by 
UZS2,387,390 million, or 17.5 per cent., as at 31 December 2023 as compared to 31 December 2022. As at 30 
June 2024, funding from IFIs comprised UZS16,658,433 million, or 26.3 per cent. of the Group's total liabilities 
compared to UZS16,133,930 million, or 29.2 per cent. as at 31 December 2023 and UZS11,032,988 million, or 
25.1 per cent., as at 31 December 2022. In addition, as at 30 June 2024, the share of other borrowed funds from 
Uzbekistan financial institutions in total liabilities of the Group amounted to 33.1 per cent., as compared to 29.9 
per cent. and 35.8 per cent. as at 31 December 2023 and 2022, respectively, largely reflecting the implementation 
of a number of strategic development projects in Uzbekistan. See "—Financial Position—Total Liabilities" and 
"Funding". 

Results of Operations for the Six Months Ended 30 June 2024 and 2023 

For the six-month period ended 30 June 2024 and 2023, the Group's net profit for the period amounted to 
UZS147,275 million and UZS152,200 million, respectively.  

The following table sets forth the components of the Group's profit for the periods indicated.  

Six months ended 30 June
2024 2023

million soums
(unaudited)

Interest income calculated using the effective interest method ........................................................................................................ 4,408,004 3,787,075
Other similar income.......................................................................................................................................................................................................... 146,271 70,887
Interest expense ......................................................................................................................................... (3,030,902) (2,278,990)
Net margin on interest and similar income............................................................................................. 1,523,373 1,578,972
Provision for expected credit losses ........................................................................................................... (375,201) (717,166)
Net margin on interest and similar income after expected credit losses allowances 1,148,172 861,806
Fee and commission income 385,107 340,451
Fee and commission expense (154,132) (145,187)
Loss on initial recognition on interest bearing assets ........................................................... (4,161) (10,012)
Net gains/(losses) from foreign currencies:

- dealing transactions .................................................................................................................. 96,504 432,087
- translation differences............................................................................................................... (15,343) (21,975)

Dividend income ....................................................................................................................................... 335 452
Other operating income............................................................................................. 106,403 39,125
(Provision)/recovery for impairment of other non-financial assets............................................................. (5,395) (5,335)
Provision for expected credit losses on other financial assets and credit related commitments .................. (9,917) (96,792)
Administrative and other operating expenses ............................................................................................. (1,355,530) (1,060,199)
Profit before tax 192,043 334,421
Income tax expense .................................................................................................................................... (44.768) (182,221)
Net profit for the period........................................................................................................................... 147.275 152,200



55
Amsterdam 8336119.4 

Net Margin on Interest and Other Similar Income 

For the six months ended 30 June 2024, net margin on interest and other similar income decreased by 
UZS55,599 million, or 3.5 per cent., to UZS1,523,373 million from UZS1,578,972 million for the six months 
ended 30 June 2023. The decrease was primarily due to an increase in interest expense for the six months ended 
30 June 2024 compared to the six months ended 30 June 2023 (see "—Interest Expense").

The Group's net interest margin amounted to 4.8 per cent. for the six months ended 30 June 2024, 6.9 per cent. 
for the year ended 31 December 2023, 5.8 per cent. for the year ended 31 December 2022 and 5.5 per cent. for 
the year ended 31 December 2021.  

Total interest income 

For the six months ended 30 June 2024, total interest income increased by UZS696,313 million, or 18.1 per 
cent., to UZS4,554,275 million from UZS3,857,962 million for the six months ended 30 June 2023 due to an 
increase in the loan portfolio by UZS13,409,714 million for the six months ended 30 June 2024 compared to 
the six months ended 30 June 2023  (see "—Financial Position—Total Assets—Loan Portfolio").

The following table sets forth the principal components of the Group's total interest income for the periods 
indicated. 

Six-month period ended 30 June
2024 2023

million soums % of total million soums % of total
(unaudited)

Interest income calculated using the effective interest method
Loans and advances to customers............................................................... 4,359,455 95.7% 3,725,840 96.6%
Investment securities.................................................................................. 21,185 0.5% 50,190 1.3%
Due from other banks ................................................................................. 15,512 0.3% 940 0.0%
Cash and cash equivalents .......................................................................... 11,852 0.3% 10,115 0.2%
Total Interest income calculated using the effective interest method ... 4,408,004 96.8% 3,787,075 98.2%
Other similar income
Finance lease receivables............................................................................ 146,271 3.2% 70,887 1.8%
Total interest income ................................................................................ 4,554,275 100% 3,857,962 100%

Interest Expense 

For the six months ended 30 June 2024, the Group's interest expense increased by UZS751,912 million, or 33.0 
per cent., to UZS3,030,902 million from UZS2,278,990 million for the six months ended 30 June 2023 due to 
an increase in other borrowed funds for the six months ended 30 June 2024 as compared to the six months 
ended 30 June 2023 (see "Financial Position—Total Liabilities—Other borrowed funds"), reflecting the 
Group's strategy to diversify its funding base (see "—Key Factors Affecting the Financial Statements—
Changes in Funding Base").  

The following table sets forth the principal components of the Group's interest expense for the periods indicated. 

Six-month period ended 30 June
2024 2023

million soums % of total million soums % of total
(unaudited)

Interest expense
Customer accounts ................................................................................. 1,090,895 36.0% 865,452 38.0%
Other borrowed funds............................................................................. 1,609,119 53.1% 1,245,579 54.7%
Due to other banks ................................................................................. 287,256 9.5% 133,501 5.9%
Debt securities issued ............................................................................. 22,677 0.7% 24,844 1.1%
Subordinated debt................................................................................... 7,871 0.3% 6,728 0.3%
Other ...................................................................................................... 13,084 0.4% 2,886 0.1%
Total interest expense ........................................................................... 3,030,902 100% 2,278,990 100%

Interest expense on customer accounts increased by UZS225,443 million, or 26.0 per cent., to UZS1,090,895 
million for the six months ended 30 June 2024 from UZS865,452 million for the six months ended 30 June 
2023. This increase was primarily attributable to (i) an increase in interest rates on customer deposits for the 
six months ended 30 June 2024 as compared to the six months ended 30 June 2023 as part of the Group's 
strategy to attract more deposits and increase the Group's liquidity and (ii) an increase in size of customer 
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deposits for the six months ended 30 June 2024 as compared to the six months ended 30 June 2023 as the Group 
continued to build its customer base. 

Interest expense on other borrower funds increased by UZS363,540 million, or 29.2 per cent., to UZS1,609,119 
million for the six months ended 30 June 2024 from UZS1,245,579 million for the six months ended 30 June 
2023. This increase was primarily attributable to an increase in the other borrowed funds (see "Financial 
Position—Total Liabilities—Other borrowed funds"). 

Interest expense on due to other banks increased by UZS153,755 million, or 15.2 per cent., to UZS287,256 
million for the six months ended 30 June 2024 from UZS133,501 million for the six months ended 30 June 
2023. This increase was primarily attributable to an increase in due to other banks for the six months ended 30 
June 2024 as compared to the six months ended 30 June 2023 (see "Financial Position—Total Liabilities—
Due to other banks"). The Bank accepted more deposits from other banks in the six months ended 30 June 
2024 to support its liquidity while the interest rate was lower, as compared to the six months ended 30 June 
2023.  

Interest expense on debt securities issued decreased by UZS2,167 million, or 8.7 per cent., to UZS22,677 
million for the six months ended 30 June 2024 from UZS24,844 million for the six months ended 30 June 2023. 
This decrease was primarily attributable to a decrease in balance of debt securities issued during the first half 
2024 as compared to the first half of 2023. See "Financial Position—Total Liabilities—Debt securities". 

Interest expense on subordinated debt increased by UZS1,143 million, or 17.0 per cent., to UZS7,871 million 
for the six months ended 30 June 2024 from UZS6,728 million for the six months ended 30 June 2023. This 
increase was primarily attributable to an increase in exchange rates from US Dollars to Uzbek Soums. 

Other interest expense increased by UZS10,198 million, or 353.4 per cent., to UZS13,084 million for the six 
months ended 30 June 2024 from UZS2,886 million for the six months ended 30 June 2023. This increase was 
primarily attributable to an increase in the scope of operations of the Group's subsidiaries and an increase in 
the number of Group's subsidiaries for the six months ended 30 June 2024 as compared to the six months ended 
30 June 2023. 

Provision for expected credit losses

For the six months ended 30 June 2024, the Group recorded a provision for expected credit losses in the amount 
of UZS375,201 a decrease of UZS341,965 million, or 47.7 per cent., as compared to UZS717,166 million for 
the six months ended 30 June 2023. This decrease was due to an improvement of loan portfolio quality for the 
six months ended 30 June 2024 compared to the six months ended 30 June 2023 as the Group launched soft 
collection for problem loans (see "—Factors Affecting the Financial Statements—Quality of Loan Portfolio, 
Allowance for Expected Credit Losses and Provision for Credit Losses on Loans and Advances to Customers"). 

Net Fee and Commission Income 

One of the largest sources of the Bank's non-interest income is its fee and commission income. The Bank's fee 
and commission income comprises primarily commissions generated by settlement transactions, cash 
operations, foreign settlement operations, operations with plastic cards and other operations.  

The following table sets forth the components of the Group's net fee and commission income for the periods 
indicated. 

Six Months Ended 30 June
2024 2023

million soums % of total million soums % of total
(unaudited) (unaudited)

Fee and commission income
Settlements transactions ................................................ 285,055 74.0 258,362 75.9
International money transfers........................................ 96,472 25.1 71,800 21.1
Currency conversion transactions.................................. 2,749 0.7 331 0.1
Other ............................................................................ 831 0.2 9,958 2.9
Total fee and commission income............................... 385,107 100.0 340,451 100.0 
Fee and commission expense
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Settlement transactions ................................................. (118,789) 77.1 (120,203) 82.8
Cash collection ............................................................. (28,392) 18.4 (19,634) 13.5
Other ............................................................................ (6,951) 4.5 (5,350) 3.7
Total fee and commission expense .............................  (154,132) 100.0 (145,187) 100.0 

The Group's total fee and commission income increased by UZS44,656 million, or 13.1 per cent., to 
UZS385,107 million for the six months ended 30 June 2024 from UZS340,451 million for the six months ended 
30 June 2023. This increase was primarily attributable to (i) an increase in fee and commission income from 
settlement transactions by UZS26,693 million, or 10.3 per cent., to UZS285,055 million for the six months 
ended 30 June 2024 from UZS258,362 million for the six months ended 30 June 2023, reflecting an increase in 
volume of visa plastic card transactions, (ii) an increase in fee and commission income from international 
money transfers by UZS24,672 million, or 34.4 per cent., to UZS96,472  million for the six months ended 30 
June 2024 from UZS71,800 million for the six months ended 30 June 2023, reflecting an increase in volume of 
money transfers by customers as the Group joined new international payment networks through Octobank in 
2024, and (iii) an increase in fee and commission income from currency conversion transaction by UZS2,418 
million, or 730.5 per cent., to UZS2,749 million for the six months ended 30 June 2024 from UZS331 million 
for the six months ended 30 June 2023, reflecting an increase in volume of currency conversions by customers 
due to an unexpected increase in market demand for currency conversions in first half of 2024 as compared to 
prior periods. These increases were partially offset by a decrease in fee and other commission from other 
operations (described as "other" in the table above) by UZS9,127 million, or 91.7 per cent., to UZS831 million 
for the six months ended 30 June 2024 from UZS9,958 million for the six months ended 30 June 2023 as the 
Group terminated product transactions in 2024 because these products were not efficient.

The Group's total fee and commission expense increased by UZS8,945 million, or 6.2 per cent., to UZS154,132 
million for the six months ended 30 June 2024 from UZS145,187 million for the six months ended 30 June 
2023. This increase was primarily attributable to (i) an increase in fee and commission expense for cash 
collection by UZS8,758 million, or 44.6 per cent., to UZS28,392 million for the six months ended 30 June 2024 
from UZS19,634 million for the six months ended 30 June 2023, an increase in payment rates and demand for 
cash collection services and (ii) an increase in fee and commission expense for other operations (described as 
"other" in the table above) by UZS1,601 million, or 29.9 per cent., to UZS6,951 million for the six months 
ended 30 June 2024 from UZS5,350 million for the six months ended 30 June 2023, reflecting an increase in 
demand for using digital government platforms. These increases were partially offset by a decrease in fee and 
commission expense for settlement transactions by UZS1,414 million, or 1.2 per cent., to UZS118,789 million 
for the six months ended 30 June 2024 from UZS120,203 million for the six months ended 30 June 2023, as 
the Group terminated product transactions in 2024 because these products were low-income generating. 

Net Gains from Foreign Currencies  

For the six months ended 30 June 2024, the Group recorded net gain from foreign currencies of UZS81,161 
million, a decrease of UZS328,951 or 80.2 per cent. as compared to UZS410,112 million for the six months 
ended 30 June 2023. The decrease was primarily due to the suspension of peer-to-peer transactions via the Asia 
Invest Bank in early 2024 in order to reduce the risks of secondary sanctions, and such transactions generated 
significant foreign exchange gains in the six months ended 30 June 2023. See "–Factors Affecting the Financial 
Statements–Currency Fluctuations".  

Dividend Income

For the six months ended 30 June 2024, the Group reported dividend income in the amount of UZS335 million 
as compared to UZS452 million for the six months ended 30 June 2023, which reflected the declaration and 
payment of dividends by some of the entities in which the Group holds shares or participatory interest, including 
Credit Bureau Credit Information Analysis Centre LLC, Mortgage Refinancing Company of Uzbekistan JSC, 
and Uzbek Republican Currency Exchange JSC.  

Other Operating Income

Other operating income increased by UZS67,278 million, or 172.0 per cent., to UZS106,403 million for the six 
months ended 30 June 2024 from UZS39,125 million for the six months ended 30 June 2023. This increase was 
mainly due to increases in operating income from (i) trading activities from subsidiaries by UZS36,815 million, 



58
Amsterdam 8336119.4 

or 184.0 per cent., to UZS56,818 million for the six months ended 30 June 2024 from UZS20,003 million for 
the six months ended 30 June 2023, reflecting an increase in efficiency and scope of operations of the Group's 
subsidiaries and an increase in the number of Group's subsidiaries and (iii) gaining on disposal of premises and 
equipment by UZS12,123 million to UZS12,507 million for the six months ended 30 June 2024 from UZS384 
million for the six months ended 30 June 2023, resulting from the sale of cars which had been used for five 
years in first half of 2024. 

Provision for impairment on other non-financial assets 

The Group's provision for impairment on other non-financial assets increased by UZS60 million, or 1.1 per 
cent., to UZS5,395 million for the six months ended 30 June 2024 from UZS5,335 million for the six months 
ended 30 June 2023. The slight increase was primarily due to an increase in total non-financial assets for the six 
months ended 30 June 2024 as compared to the six months ended 30 June 2023.

Provision for expected credit losses on other financial assets and credit related commitments  

The Group's provision for expected credit losses on other financial assets and credit related commitments 
decreased by UZS86,876 million, or 89.8 per cent., to UZS9,916 million for the six months ended 30 June 2024 
from UZS96,792 million for the six months ended 30 June 2023. The slight increase in was primarily due to a 
decrease in credit related commitments and an improvement of the overall quality of other financial assets and 
credit related commitments.

Administrative and other operating expenses

Administrative and other operating expenses for the six months ended 30 June 2024 increased by UZS295,331, 
or 27.9 per cent. to UZS1,355,530 million from UZS1,060,199 million for the six months ended 30 June 2023 
with the increase primarily driven by increases in (i) staff costs by UZS122,621 million, or 20.0 per cent., to 
UZS736,692 million for the six months ended 30 June 2024 from UZS614,071 million for the six months ended 
30 June 2023, reflecting an increase in employees' salaries in accordance with the Government's regulations, 
(ii) charity by UZS47,114 million, or 211.6 per cent., to UZS69,382 million for the six months ended 30 June 
2024 from UZS22,268 million for the six months ended 30 June 2023 as the Group planned to conduct more 
charity in 2024 compared to 2023 and the Group conducted most of its planned charity for 2024 in the first half 
of 2024 (iii) security expenses by UZS17,107 million, or 22.5 per cent., to UZS93,220 million for the six months 
ended 30 June 2024 from UZS76,113 million for the six months ended 30 June 2023, reflecting an increase in 
24/7 outlets and ATMs that required security services and (iv) taxes other than income taxes by UZS15,460 
million, or 19.8 per cent., to UZS93,679 million for the six months ended 30 June 2024 from UZS78,219 million 
for the six months ended 30 June 2023, reflecting an increase in employees' salaries. 

Income Tax (Expense) / Benefit 

Income tax expense for the period decreased by UZS137,453 million, or 75.4 per cent., to UZS44,768 million 
for the six months ended 30 June 2024 from UZS182,221 million for the six months ended 30 June 2023. This 
decrease reflected the decrease in profit for tax for the six months ended 30 June 2024 as compared to the six 
months ended 30 June 2023. 

Net Profit for the Period 

As a result of the factors described above, the Group's net profit for the period decreased by UZS4,925million, 
or 3.2 per cent., to UZS147,275 million for the six months ended 30 June 2024 from UZS152,200 million for 
the six months ended 30 June 2023. 

Results of Operations for the Years Ended 31 December 2023, 2022 and 2021 

For the year ended 31 December 2023, the Group's net profit grew by 20.7 per cent. to UZS233,566 million as 
compared to UZS193,458 million for the year ended 31 December 2022 which, in turn, represented a 174.0 per 
cent. increase compared to the net profit for the year ended 31 December 2021. 

The following table sets forth the components of the Group's profit for the periods indicated.  



59
Amsterdam 8336119.4 

Year ended 31 December
2023 2022 2021

million soums

Interest income calculated using the effective interest method(1) ......................................... 8,534,494 5,291,620 4,207,966
Other similar income(1) 179.887 21,265 -
Interest expense ................................................................................................................... (5,007,245) (3,055,490) (2,522,723)
Net margin on interest and similar income(3)..................................................................... 3,707,136 2,257,395 1,685,243
Provision for expected credit losses ..................................................................................... (2,084,103) (1,241,534) (760,115)
Net margin on interest and other similar income after expected credit losses 
allowances4) .........................................................................................................................

1,623,033 1,015,861 925,128 

Fee and commission income ............................................................................................... 752,938 853,474 509,711
Fee and commission expense ............................................................................................... (389,917) (478,267) (189,907)
Loss on initial recognition on interest bearing assets ............................................................ (19,173) - -
Net gains/(losses) from foreign currencies:

- dealing transactions ............................................................................................ 815,238 776,299 122,730
- translation differences......................................................................................... 48,578 13,073 12,992

Dividend income ................................................................................................................. 2,418 6,366 3,295
Other operating income........................................................................................................ 144,273 40,128 33,607
Share of result of associates(5)............................................................................................... 1,601 359 -
(Provision)/recovery for impairment on other non-financial assets ...................................... (10,390) (6,927) 7,847
Recovery/(provision) for expected credit losses on other financial assets and credit related 
commitments........................................................................................................................

12,678 (7,303) (6,198) 

Administrative and other operating expenses ....................................................................... (2,595,397) (1,912,798) (1,359,423)
Profit before tax.................................................................................................................. 384,279 300,265 59,782
Income tax (expense) / benefit ............................................................................................. (150,713) (106,807) 10,828
Net profit for the year ........................................................................................................ 233,566 193,458 70,610

(1)  This item was disaggregated and presented as a separate line item in the 2023 Financial Statements for the year ended 31 December 2023. This 
line item was aggregated within "interest income" line item in the 2022 Financial Statements. 

(2) Labelled as "net interest income" in the 2022 Financial Statements. 

(3)  Labelled as "net interest income after provision charge for expected credit losses" in the 2022 Financial Statements. 

(4)  This item was disaggregated and presented as a separate line item in the 2023 Financial Statements. This line item was aggregated within "other 
operating income" line item in the 2022 Financial Statements. 

Net Margin on Interest and Other Similar Income 

Net margin on interest and other similar income is one of the largest components of the Bank's operating 
income. For the year ended 31 December 2023, net margin on interest and other similar income increased by 
UZS1,449,741 million, or 64.2 per cent., to UZS3,707,136 million from UZS2,257,395 million for the year 
ended 31 December 2022. This increase was primarily as a result of overall growth of the Bank's loan portfolio, 
which was partially offset by an increase in expense for the year ended 31 December 2023 compared to the 
year ended 31 December 2022. 

For the year ended 31 December 2022, net margin on interest and other similar income increased by 
UZS572,152 million, or 34.0 per cent., to UZS2,257,395 million from UZS1,685,243 million for the year ended 
31 December 2021. The increase was primarily the result of the overall growth of the Bank's loan portfolio, 
which was partially offset by an increase in interest expense for the year ended 31 December 2022 compared 
to the year ended 31 December 2021. 

The Group's net interest margin amounted to 6.9 per cent., 5.7 per cent. and 5.6 per cent. for the years ended 
31 December 2023, 2022 and 2021, respectively. 

Total interest income 

For the year ended 31 December 2023, total interest income increased by UZS3,401,496 million, or 64.0 per 
cent., to UZS8,714,381 million from UZS5,312,885 million for the year ended 31 December 2022. For the year 
ended 31 December 2022, total interest income increased by UZS1,104,919 million, or 26.3 per cent., to 
UZS5,312,885 million from UZS4,207,966 million for the year ended 31 December 2021. 

The following table sets forth the principal components of the Group's total interest income for the periods 
indicated.  
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Year ended 31 December
2023 2022 2021

million soums % of total million soums % of total million soums % of total

Interest income calculated using the effective 
interest method
Loans and advances to customers(1)........................... 8,426,844 96.7 4,935,268* 93.3 3,996,045 95.0
Investment securities................................................. 90,673 1.0 271,882 5.1 155,250 3.7
Due from other banks ................................................ 16,977 0.2 84,470 1.6 55,776 1.3
Cash and cash equivalents.......................................... - - - - 895 0.0

Other similar income(1)

Finance lease receivables.......................................... 179,887 2.1 21,265* 0.4 - -
Total interest income .............................................. 8,714,381 100.0 5,312,885 100.0 4,207,966 100.0

(1)  This item was disaggregated and presented as a separate line item in the 2023 Financial Statements. This line item was aggregated within "loans 
and advances to customers" line item in the 2022 Financial Statements.

*  "Loans and advances to customers" and "finance lease receivables" for the year ended 31 December 2022 have been disaggregated and presented 
based on the comparative information for the year ended 31 December 2022 reported in the 2023 Financial Statements 

The increase in the Group's total interest income in 2023 resulted primarily from a UZS3,491,576 million or 
70.7 per cent., increase in interest income from loans and advances to customers for the year ended 31 
December 2023 as compared to the year ended 31 December 2022. This increase was primarily due to the 
increase in the size of the loan portfolio and the Group's strategy to focus on high margin loans (commercial 
loans provided to borrowers on a non-subsidised basis). This increase was partially offset by a decrease in 
investment securities, reflecting a decrease in size of carrying amount of debit investment securities, and a 
decrease in due from banks.  

The increase in the Group's total interest income in 2022 resulted primarily from a UZS939,223 million, or 
23.5 per cent., increase in interest income from loans and advances to customers for the year ended 31 
December 2022 as compared to the year ended 31 December 2021. This increase was primarily due to the 
increase in the size of the loan portfolio and the Group's strategy to focus on high margin loans (commercial 
loans provided to borrowers on a non-subsidised basis). The increase in the Group's total interest income in 
2022 to a lesser extent reflected an increases in investment securities, and due from other banks.  

Interest Expense 

For the year ended 31 December 2023, the Group's interest expense increased by UZS1,951,755 million, or 
63.9 per cent., to UZS5,007,245 million from UZS3,055,490 million for the year ended 31 December 2022. 
For the year ended 31 December 2022, the Group's interest expense increased by UZS532,767 million, or 21.1 
per cent., to UZS3,055,490 million from UZS2,522,723 million for the year ended 31 December 2021. 

The following table sets forth the principal components of the Group's interest expense for the years indicated. 

Year ended 31 December
2023 2022 2021

million soums % of total million soums % of total million soums % of total

Interest expense
Customer accounts ..................................... (1,896,797) 37.9 (1,484,424) 48.6 (1,217,640) 48.3
Other borrowed funds................................. (2,738,983) 54.7 (1,367,154) 44.7 (1,119,523) 44.4
Due to other banks ..................................... (318,326) 6.4 (154,342) 5.1 (131,287) 5.2
Debt securities issued ................................. (41,877) 0.8 (27,183) 0.9 (35,608) 1.4
Subordinated debt ....................................... (8,269) 0.2 (13,166) 0.4 (12,642) 0.5
Other .......................................................... (2,993) 0.0 (9,221) 0.3 (6,023) 0.2
Total interest expense ............................... (5,007,245) 100.0 (3,055,490) 100.0 (2,522,723) 100.0

The increase in the Group's interest expense in 2023 resulted primarily from increases in interest expenses on 
customer accounts, other borrowed funds, due to other banks and debt securities issued for the year ended 31 
December 2023 compared to the year ended 31 December 2022, which was partially offset by decreases in 
interest expenses on subordinated debt and other interest expenses for the year ended 31 December 2023 
compared to the year ended 31 December 2022. 

Interest expense on customer accounts increased by UZS412,373 million, or 27.8 per cent., to UZS1,896,797 
million for the year ended 31 December 2023 from UZS1,484,424 million for the year ended 31 December 
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2022. This increase was primarily attributable to an increase in interest rates payable on amounts due to 
customers to 17 per cent. in 2023 from 16 per cent. in 2022 and the increase in the volume of term deposits to 
UZS11,428 million in 2023 from UZS9,459 million in 2022. See "–Financial Position–Total Liabilities". 

Interest expense on other borrowed funds increased by UZS1,371,829 million, or 100.3 per cent., to 
UZS2,738,983 million for the year ended 31 December 2023 from UZS1,367,154 million for the year ended 
31 December 2022. This increase was primarily attributable to the incurrence of additional funding from the 
Ministry of Economy and Finance, UFRD and other Government entities during 2023 to finance state 
entrepreneurial, agro-industrial and green energy industry development programmes as directed by the 
Government. 

Interest expense on due to other banks increased by UZS163,984 million, or 106.2 per cent., to UZS318,326 
million for the year ended 31 December 2023 from UZS154,342 million for the year ended 31 December 2022. 
This increase was primarily attributable to an increase in due to other banks for year ended 31 December 2023 
as compared to the year ended 31 December 2022 (see "Financial Position—Total Liabilities—Due to other 
banks"). The Bank accepted more deposits from other banks in 2023 to support its liquidity while the interest 
rate was lower, as compared to 2022. 

Interest expense on debt securities issued increased by UZS14,694 million, or 54.1 per cent., to UZS41,877 
million for the year ended 31 December 2023 from UZS27,183 million for the year ended 31 December 2022, 
primarily reflected in increase in debt securities issued in 2023 as compared to 2022. 

Interest expense on subordinated debt decreased by UZS4,898 million, or 37.2 per cent., to UZS8,269 million 
for the year ended 31 December 2023 from UZS13,166 million for the year ended 31 December 2022.  

Other interest expense decreased by UZS6,227 million, or 67.5 per cent., to UZS2,993 million for the year 
ended 31 December 2023 from UZS9,221 million for the year ended 31 December 2022. This decrease was 
primarily attributable to an increase in non-banking activities by the Group's subsidiaries.  

The increase in the Group's interest expense in 2022 resulted primarily from increases in interest expenses on 
customer accounts, other funds, due to other banks, subordinated debt and other expenses for the year ended 
31 December 2022 compared to the year ended 31 December 2021, which was partially offset by a decrease in 
interest expense on debt securities issued for the year ended 31 December 2022 compared to 31 December 
2021.  

Interest expense on customer accounts increased by UZS266,784 million, or 21.9 per cent., to UZS1,484,424 
million for the year ended 31 December 2022 from UZS1,217,640 million for the year ended 31 December 
2021. This increase was primarily attributable to an increase in interest rates payable on amounts due to 
customers to 16 per cent. in 2022 from 16 per cent. in 2021 and the increase in the volume of term deposits to 
UZS9,459 million in 2023 from UZS8,113 million in 2022. See "–Financial Position–Total Liabilities". 

Interest expense on other borrowed funds increased by UZS247,631 million, or 22.1 per cent., to UZS1,367,154 
million for the year ended 31 December 2022 from UZS1,119,523 million for the year ended 31 December 
2021. This increase was primarily attributable to the incurrence of additional funding from the Ministry of 
Economy and Finance, UFRD and other Government entities during 2022 to finance state entrepreneurial, agro-
industrial and green energy industry development programmes as directed by the Government. (see "–Financial 
Position–Total Liabilities").  

Interest expense on due to other banks increased by UZS23,055 million, or 17.6 per cent., to UZS154,342 
million for the year ended 31 December 2022 from UZS131,287 million for the year ended 31 December 2021. 
This increase was primarily attributable to an increase in due to other banks for year ended 31 December 2022 
as compared to the year ended 31 December 2021 (see "Financial Position—Total Liabilities—Due to other 
banks"). The Bank accepted more deposits from other banks in 2022 to support its liquidity while the interest 
rate was lower, as compared to 2021. 

Interest expense on debt securities issued decreased by UZS8,425 million, or 23.7 per cent., to UZS27,183 
million for the year ended 31 December 2022 from UZS35,608 million for the year ended 31 December 2021. 
This decrease was primarily attributable to the Group issuing most of its debt securities for the year ended 2022 
in the second half of 2022.  
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Interest expense on subordinated debt increased by UZS524 million, or 4.1 per cent., to UZS13,166 million for 
the year ended 31 December 2022 from UZS12,642 million for the year ended 31 December 2021. This 
increase was primarily attributable to an increase in foreign exchange rate of US Dollars to Uzbek Soums. 

Other interest expense increased by UZS3,198 million, or 53.1 per cent., to UZS9,221 million for the year 
ended 31 December 2022 from UZS6,023 million for the year ended 31 December 2021. This decrease was 
primarily attributable to an increase in non-banking activities by the Group's subsidiaries. 

Provision for expected credit losses

For the year ended 31 December 2023, the Group recorded a provision for expected credit losses in the amount 
of UZS2,084,103 million, an increase of UZS842,569 million, or 67.9 per cent., as compared to UZS1,241,534 
million for the year ended 31 December 2022. This increase was primarily attributable to the growth in the 
Bank's gross loan portfolio. See "—Financial Position—Total Assets—Loan Portfolio" 

For the year ended 31 December 2022, the Group recorded a provision for expected credit losses in the amount 
of UZS1,241,534 million, an increase of UZS481,419 million, or 63.3 per cent., as compared to UZS760,115 
million for the year ended 31 December 2021. This increase was primarily attributable to the growth in the 
Bank's gross loan portfolio. See "—Financial Position—Total Assets—Loan Portfolio" 

Net Fee and Commission Income 

One of the largest sources of the Bank's non-interest income is its fee and commission income, consisting of 
fees and commissions generated by settlement transactions, international money transfers, currency conversion 
and other operations. Fee and commission expense consists principally of fees and commission incurred by 
settlement transactions, cash collections and other operations. 

The following table sets forth the components of the Group's fee and commission income and expense for the 
years indicated. 

Year ended 31 December
2023 2022 2021

million soums % of total million soums % of total
million 
soums

% of total

Fee and commission income
Settlements transactions ................................. 573,942 76.2 668,972 78.4 438,867 86.1
International money transfers ......................... 161,168 21.4 172,675 20.2 61,222 12.0
Currency conversion transactions .................. 15,079 2.0 919 0.1 830 0.2
Other ............................................................. 2,749 0.4 10,908 1.3 8,792 1.7
Total fee and commission income ................ 752,938 100.0 853,474 100.0 509,711 100.0
Fee and commission expense
Settlement transactions .................................. (350,170) 89.8 (450,214) 94.1 (171,328) 90.2
Cash collection .............................................. (29,145) 7.5 (17,740) 3.7 (11,196) 5.9
Other ............................................................. (10,602) 2.7 (10,313) 2.2 (7,383) 3.9
Total fee and commission expense .............. (389,917) 100.0 (478,267) 100.0 (189,907) 100.0
Net fee and commission income ................... 363,021 375,207 319,804

The Group's fee and commission income decreased by UZS100,536 million, or 11.8 per cent., to UZS752,938 
million for the year ended 31 December 2023 from UZS853,474 million for the year ended 31 December 2022. 
This decrease was primarily attributable to (i) a decrease in fee and commission income from settlement 
transactions by UZS95,030 million, or 14.2 per cent., to UZS573,942 million for the year ended 31 December 
2023 from UZS668,972 million for the year ended 31 December 2022, due to termination of some product 
transactions in 2023 as those products were inefficient and low-income generating  (ii) a decrease in fee and 
commission income from international money transfers by UZS11,507, or 6.7 per cent., to UZS161,168 million 
for the year ended 31 December 2023 from UZS172,675 million for the year ended 31 December 2022, 
reflecting a decrease in demand for traditional money transfer services resulting from the increased competition 
and the emergence of alternative digital money transfer solutions, and (iii) a decrease in fee and commission 
income from other operations by UZS8,159 million, or 74.8 per cent., to UZS2,749 million for the year ended 
31 December 2023 from UZS10,908 million for the year ended 31 December 2022, a decrease in transactions 
that the Group considered as not profitable. These decreases were partially offset by an increase in fee and other 
commission from currency conversion transaction by UZS14,160 million, or 1,540.8 per cent., to UZS15,079 
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million for the year ended 31 December 2023 from UZS919 million for the year ended 31 December 2022, 
reflecting an unexpected increase in demand for currency conversions for 2023 compared to 2022. 

The Group's fee and commission expense decreased by UZS88,350 million, or 18.5 per cent., to UZS389,917 
million for the year ended 31 December 2023 from UZS478,267 million for the year ended 31 December 2022. 
This decrease was primarily attributable to a decrease in fee and commission expense for settlement transactions 
by UZS100,044 million, or 22.2 per cent., to UZS350,170 million for the year ended 31 December 2023, from 
UZS450,214 million for the year ended 31 December 2022 as the Group terminated some product transactions 
in 2024 because these products were low-income generating, which was partly offset by an increase in fee and 
commission expense for cash collections by UZS11,405 million, 64.3 per cent., to UZS29,145 million for the 
year ended 31 December 2023 from UZS17,740 million for the year ended 31 December 2022, reflecting an 
increase in demand and annual payments for cash collection services, and by an increase in fee and commission 
expense for other operations (described as "other" in the table above) by UZS289 million, 2.8 per cent., to 
UZS10,602 million for the year ended 31 December 2023 from UZS10,313 million for the year ended 31 
December 2022. 

The Group's fee and commission income increased by UZS343,763 million, or 67.4 per cent., to UZS853,474 
million for the year ended 31 December 2022 from UZS509,711 million for the year ended 31 December 2021. 
This increase was primarily attributable to (i) an increase in fee and commission income from settlement 
transactions by UZS230,105 million, or 52.4 per cent., to UZS668,972 million for the year ended 31 December 
2022 from UZS438,867million for the year ended 31 December 2021, reflecting an increase in new product 
transactions aimed at increase profitability and attract new clients, (ii) an increase in fee and commission income 
from international money transfers by UZS111,453 million, or 182.0 per cent., to 172,675 million for the year 
ended 31 December 2022 from UZS61,222 million for the year ended 31 December 2021, reflecting an increase 
in enhanced service offerings and strategic partnerships with international payment networks, and (iii) a slight 
increase in fee and commission income from currency conversion transactions by UZS89.0 million, or 10.7 per 
cent., to UZS919 million for the year ended 31 December 2022 from UZS830 million for the year ended 31 
December 2021, an increase in new international currency conversion terminals installed in 2022, and an 
increase in fee and other commission from other operations (described as "other" in the table above) by 
UZS2,116 million, or 24 per cent., to UZS10,908 million for the year ended 31 December 2022 from UZS8,792 
million for the year ended 31 December 2021, reflecting a slight increase in volume of guarantee transactions 
in 2022 compared to 2021. 

The Group's fee and commission expense increased by UZS288,360 million, or 151.8 per cent., to UZS478,267 
million for the year ended 31 December 2022 from UZS189,907 million for the year ended 31 December 2021. 
This increase was primarily attributable to (i) an increase in fee and commission expense for settlement 
transactions by UZS278,886 million, or 162.7 per cent., to UZS450,214 million for the year ended 31 December 
2022 from UZS171,328 million for the year ended 31 December 2021, reflecting a significant increase in fee 
and expenses in connection with transactions with plastic cards as a result of increased usage of these cards by 
customers (ii) an increase in fee and commission expense for cash collections by UZS6,544 million, 58.4 per 
cent., to UZS17,740 million for the year ended 31 December 2022 from UZS11,196 million for the year ended 
31 December 2021, reflecting an increase in rate paid for cash collection services, and (iii) an increase in fee 
and commission expense for other operations (described as "other" in the table above) by UZS2,930 million, 
39.7 per cent., to UZS10,313 million for the year ended 31 December 2022 from UZS7,383 million for the year 
ended 31 December 2021, reflecting an increase in volume of information technology service transactions. 

Net Gains from Foreign Currencies  

For the year ended 31 December 2023, the Group recorded net gain from foreign currencies of UZS863,816 
million, an increase of UZS74,444 million, or 9.4 per cent. as compared to UZS789,372 million for the year 
ended 31 December 2022. This increase was primarily attributable to the increase in the volume of dealing 
transactions, which are cross-border peer-to-peer transactions by individuals. 

For the year ended 31 December 2022, the Group recorded net gain from foreign currencies of UZS789,372 
million, an increase of UZS653,650 million, or 481.6 per cent. as compared to UZS135,722 million for the year 
ended 31 December 2021. This increase was primarily attributable to the increase in the volume of dealing 
transactions, which are cross-border peer-to-peer transactions by individuals. In 2022, the Bank introduced new 
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products allowing individuals to make cross-border peer-to-peer money transfers, resulting an increase in gain 
from foreign currency charges in 2022, compared to 2021. 

Dividend Income

For the years ended 31 December 2023, 2022 and 2021, the Group reported dividend income in the amount of 
UZS2,418 million, UZS6,366 million and UZS3,295 million, respectively, which reflected the declaration and 
payment of dividends by entities in which the Group holds shares or participatory interest, which include: (i) 
JSC "Uzbek Republican Currency Exchange", "Credit Bureau Credit Information Analysis Centre" LLC, JSC 
"Uzagrosugurta", JSC "Mortgage Refinancing Company of Uzbekistan", JSC "Uzagrolizing" for the year ended 
31 December 2023; (ii) "Uzbek Republican Currency Exchange", "Credit Bureau Credit Information Analysis 
Centre" LLC, "Bozor, Pul va Kredit" LLC, JSC "Mortgage Refinancing Company of Uzbekistan", JSC 
"Uzagrosugurta" for the year ended 31 December 2022; (iii) Uzbek Republican Currency Exchange", "Credit 
Bureau Credit Information Analysis Centre" LLC, JSC "Uzagrosugurta", "Bozor, Pul va Kredit" LLC, JSCB 
"Microcreditbank", JSC "Mortgage Refinancing Company of Uzbekistan", JSC "Uzagrolizing" for the year 
ended 31 December 2021. 

The Group's dividend income decreased by UZS3,948 million, or 62.0 per cent, to UZS2,418 million for the 
year ended 31 December 2023 from UZS6,366 million for the year ended 31 December 2022. This decrease 
was primarily attributable to a decrease in profits from the entities in the respective periods mentioned above. 

The Group's dividend income increased by UZS3,071 million, or 93.2 per cent, to UZS6,366 million for the 
year ended 31 December 2022 from UZS3,295 million for the year ended 31 December 2021. This increase was 
primarily attributable to an increase in profits from the entities in the respective periods mentioned above.  

Share of Results of Associates 

The Group's share of profit result of associates increased by UZS1,242 million, or 346.3 per cent., to UZS1,601 
million for the year ended 31 December 2023 from UZS359 million for the year ended 31 December 2022. This 
increase was primarily attributable to "Uzagroservis" JSC and "Sirdaryo Agroservis MTP" LLC.  

The Group's share of profit result of associates was UZS359 million for the year ended 31 December 2022 from 
nil for the year ended 31 December 2021. This change was primarily attributable to the share of profit results 
of associate was presented within "other operating income" line item in the 2022 Financial Statements (see "—
Other operating income"). 

Other Operating Income

Other operating income include income from trading activities (pertaining to income generated by Agro Finans 
Lizing JSC, a wholly owned subsidiary of the Bank, from leasing and selling electric vehicles) rental income 
from plastic card terminals, income from online products, gain on disposal of premises and equipment and other 
income.  

Other operating income increased by UZS102,544 million, or 255.5 per cent., to UZS142,672 million for the 
year ended 31 December 2023 from UZS40,128 million for the year ended 31 December 2022. The increase 
was primarily attributable to an increase in efficiency and scope of operations of the Group's subsidiaries and 
an increase in the number of Group's subsidiaries for the year ended 31 December 2023 as compared to the year 
ended 31 December 2022. 

Other operating income increased by UZS6,880 million, or 20.5 per cent., to UZS40,128 million for the year 
ended 31 December 2022 from UZS33,607 million (including share of results of associate which was not 
reported separately in the 2022 Financial Statements) for the year ended 31 December 2021 (see "—Share of 
Results of Associates"). The increase was primarily attributable to an increase in efficiency and scope of 
operations of the Group's subsidiaries and an increase in the number of Group's subsidiaries for the year ended 
31 December 2022 as compared to the year ended 31 December 2021.  

Provision or recovery for impairment on other non-financial assets 

Other non-financial assets include inventories that the Group considered to be impaired. 
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The Group's provision for impairment on other non-financial assets increased by UZS3,463 million, or 50.0 per 
cent, to UZS10,390 million for the year ended 31 December 2023 from UZS6,927 million for the year ended 
31 December 2022. This increase was primarily attributable an increase in non-financial assets in 2023 
compared to 2022. 

The Group's provision for impairment on other non-financial assets for the year ended 31 December 2022 was 
UZS6,927 million as compared to recovery for impairment on other non-financial assets of UZS7,847 million 
for the year ended 31 December 2021. This increase was primarily attributable a decrease in non-financial assets 
in 2023 compared to 2022. 

Provision or recovery for expected credit losses on other financial assets and credit related commitments 

Other non-financial asset and credit related commitment include letters of credit, financial guarantee issued, 
commission receivables, trade receivables, receivable from money transfer organisations, accounts receivable 
from payment service organizations in accordance with IFRS 9. 

The Group's recovery for expected credit losses on other financial assets and credit related commitments was 
UZS12,678 million for the year ended 31 December 2023 as compared to provision for expected credit losses 
on other financial assets and credit related commitments of UZS7,303 million for the year ended 31 December 
2022. This increase change was primarily due to a decrease in total credit related commitments and improvement 
of quality of these financial assets and credit related commitments for the year ended 31 December 2023 as 
compared to the year ended 31 December 2022.

The Group's provision for expected credit losses on other financial assets and credit related commitments 
increased by UZS1,105 million, or 17.8 per cent., to UZS7,303 million for the year ended 31 December 2022 
from UZS6,198 million for the year ended 31 December 2021. This increase was primarily due to an increase 
in total credit related commitments for the year ended 31 December 2023 as compared to the year ended 31 
December 2022.

Administrative and Other Operating Expenses 

The main components of the Group's administrative and other operating expenses are staff costs (including state 
pension contributions), depreciation and amortisation, taxes other than income taxes, securities expenses, 
advertising and marketing expenses, charity, cost of maintenance of premises, consulting and audit expenses, 
utilities, business trip expenses, postage, telephone and fax expenses, membership fees, rent expenses (for short-
term lease and leases of low value assets), insurance, fuel expenses, loss on sale or disposal of assets and other 
expenses. 

Administrative and other operating expenses increased by UZS682,599 million, or 35.7 per cent., to 
UZS2,595,397 million for the year ended 31 December 2023 from UZS1,912,798 million for the year ended 31 
December 2022. This increase was primarily attributable to (i) an increase in staff costs by UZS431,786 million, 
or 39.8 per cent., to UZS1,517,763 million for the year ended 31 December 2023 from UZS1,085,977 million 
for the year ended 31 December 2022, primarily as a result of the increase in salary rates and bonuses due to an 
increase in headcount and average salaries, (ii) an increase in depreciation and amortisation by UZS48,671 
million, or 30.0 per cent., to UZS210,741 million for the year ended 31 December 2023 from UZS162,070 
million for the year ended 31 December 2022, reflecting an increase in the Group's furniture, fixtures and 
equipment, and (iii) an increase in taxes other than income taxes by UZS65,907 million, or 51.5 per cent., to 
UZS193,981 million for the year ended 31 December 2023 from UZS128,074 million for the year ended 31 
December 2022, primarily as reflecting an increase in employees' salaries. These increases were partially offset 
by a decrease in insurance expense by UZS28,653 million, 72.8 per cent., to UZS10,587 million for the year 
ended 31 December 2023 from UZS39,340 million for the year ended 31 December 2022, primarily reflecting 
a decrease in utilising insurance services. 

Administrative and other operating expenses increased by UZS553,375 million, or 40.7 per cent., to 
UZS1,912,798 million for the year ended 31 December 2022 from UZS1,359,423 million for the year ended 31 
December 2021. The increase was primarily attributable to (i) an increase in staff costs by UZS274,294 million, 
or 33.8 per cent., to UZS1,085,977 million for the year ended 31 December 2022 from UZS811,683 million for 
the year ended 31 December 2021, reflecting an increase in headcount, average salaries, the payment of KPI-
linked bonuses, (ii) an increase in advertising and marketing services expense by UZS70,869 million, or 937.3 
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per cent., to UZS78,430 for the year ended 31 December 2022 from UZS7,561 million for the year ended 31 
December 2021, primarily reflecting an increase use of advertising services, (iii) an increase in depreciation and 
amortisation by UZS39,849 million, or 32.6 per cent., to UZS162,070 million for the year ended 31 December 
2022 from UZS122,221 million for the year ended 31 December 2021, primarily reflecting an increase in the 
Group's assets and (iv) an increase in security expense by UZS33,437 million, or 32.4 per cent., to UZS136,636 
million for the year ended 31 December 2022 from UZS103,199 million for the year ended 31 December 2021, 
reflecting an increase in 24/7 outlets and ATMs requiring security services. 

Income Tax (Expense) / Benefit 

For the year ended 31 December 2023, the Group's income tax expense increased by UZS43,906 million, or 
41.1 per cent., to UZS150,713 million for the year ended 31 December 2023 from UZS106,807 million for the 
year ended 31 December 2022. The increase primarily reflected an increase in profit before tax for the year 
ended 31 December 2023 as compared to the year ended 31 December 2022. 

For the year ended 31 December 2022, the Group recorded income tax expense of UZS106,807 million as 
compared to tax benefit of UZS10,828 million for the year ended 31 December 2021. The income tax expense 
for the year ended 31 December 2022 reflected an increase in profit before tax in the year ended 31 December 
2022 as compared to the year ended 31 December 2021. 

Net Profit for the Year 

As a result of the aforementioned factors, the Group's net profit for the year increased by UZS40,108 million, 
or 20.7 per cent., to UZS233,566 million for the year ended 31 December 2023 from UZS193,458 million for 
the year ended 31 December 2022. 

As a result of the aforementioned factors, the Group's net profit for the year increased by UZS122,848 million, 
or 174.0 per cent., to UZS193,458 million for the year ended 31 December 2022 from UZS70,610 million for 
the year ended 31 December 2021. 

Financial Position  

The following discussion of the Group's assets and liabilities should be read in conjunction with "Risk 
Management" and, in particular, with the data provided under "Risk Management - Credit Risk", "Risk 
Management - Market Risk" and "Risk Management - Liquidity Risk". 

The table below sets forth the expected maturity of the Bank's financial assets and liabilities as at 30 June 2024: 

Demand less than 
one month

From 1 to 6 
months

From 6 to 12 
months Over 12 months Total

Financial assets 

Cash and cash equivalents ........................  5,135,031 75,331 - - 5,210,362  
Due from other banks ............................... 87,072 - - 57,130 144,202  
Loans and advances to customers, 
including finance lease receivables ...........  9,478,303 17,409,810 14,448,965 23,719,200 65,056,278 
Investment in debt securities .................... - 153,869 194,016 - 347,885
Other financial assets................................ 28,578 - - - 28,578

Total financial assets ..............................  14,728,984 17,639,010 14,642,981 23,776,330 70,787,305

Financial liabilities 
Due to other banks.................................... 3,810,487 1,185,289 1,004,660 1,107,280 7,107,716 
Customer accounts....................................  4,798,417 4,647,361 5,013,881 3,245,813 17,705,472  
Debt securities issued ............................... 1 120,000 120,000  45,000  285,001  
Other borrowed funds............................... 3,798,512 11,550,234 9,110,389 13,192,123 37,651,258
Lease liabilities......................................... 743 3,734 1,886 10,015 16,378 
Other financial liabilities .......................... 110,344 - - - 110,344
Subordinated debt..................................... 5,819 - - 251,103 256,922

Total financial liabilities .........................  12,524,323 17,506,618 15,250,816 17,851,334 63,133,091

Net liquidity gap based on expected 
maturities ................................................  

2,204,661 132,392 (607,835) 5,924,996 7,654,214

Cumulative liquidity gap at 30 June 
2024 (unaudited) .....................................  

2,204,661 2,337,053 1,729,218 7,654,214 
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The table below sets forth the expected maturity of the Bank's financial assets and liabilities as at 31 December 
2023:  

Demand less than 
one month 

From 1 to 6  
months 

From 6 to 12 
months Over 12 months Total 

Financial assets 
Cash and cash equivalents ........................ 4,910,499 - - - 4,910,499
Due from other banks ............................... 97,653 - 3,742 67,434 168,829
Loans and advances to customers, 
including finance lease advances.............. 7,914,554 7,325,720 15,500,807 26,750,418 57,491,499
Investment in debt securities .................... 49,396 78,242 104,250 - 231,888
Other financial assets................................ 36,294 - 36,294
Total financial assets ..............................  13,008,396 7,403,963 15,608,799 26,817,852 62,839,009 

Financial liabilities 
Due to other banks.................................... 2,569,573 838,357 1,073,220 1,325,809 5,806,959
Customer accounts.................................... 3,775,527 3,369,466 4,976,866 3,908,183 16,030,043

Debt securities issued ............................... 1 120,000 40,000 160,001 
Other borrowed funds............................... 2,417,248 4,496,021 13,295,837 12,424,453 32,633,559
Lease liabilities......................................... 443 1,704 1,471 8,443 12,061

Other financial liabilities .......................... 85,863 85,863 

Subordinated debt..................................... 4,929 246,775 251,705 
Total financial liabilities......................... 8,853,585 8,705,548 19,467,394 17,953,663 54,980,191

Net liquidity gap based 
on expected maturities............................  4,154,811 (1,301,585) (3,858,595) 8,984,572 7,979,202 

Cumulative liquidity gap at 

31 December 2023................................... 4,154,811 2,853,226 (1,005,369) 7,979,203

Total Assets 

As at 30 June 2024, the Group had total assets of UZS74,975,649 million, an increase of UZS8,301,631, or 
12.5 per cent., as compared to UZS66,674,018 for the year ended 31 December 2023, which was in turn an 
increase by UZS13,726,350 million, or 25.9 per cent., as compared to UZS52,947,668 million  as at 31 
December 2022, which was in turn an increase by UZS13,399,980 million, or 33.9 per cent., as compared to 
UZS39,547,688 million as at 31 December 2021.  

The following table sets forth the principal components of the Group's total assets as at the dates set forth below. 

As at 30 June As at 31 December
2024 2023 2022 2021

(unaudited)
million soums

Cash and cash equivalents ................................................................................ 5,210,362 4,910,499 4,416,753 3,411,673
Due from other banks....................................................................................... 144,202 168,829 187,588 208,872
Loans and advances to customers, including finance lease receivables(1) ......... 65,056,278 57,491,499 44,834,442 32,068,653
Investment in debt securities(2) 347,885 231,888 876,065* -
Investment in equity securities(2) 188,163 120,384 30,413* -
Investment securities(3) ..................................................................................... - - - 1,978,864
Investment in associates ................................................................................... 36,485 38,306 52,511 51,744
Deferred income tax assets ............................................................................... 256,047 256,302 161,245 114,396
Property, equipment and intangible assets ........................................................ 2,871,343 2,826,709 1,974,757 1,261,301
Right-of-use assets ........................................................................................... 15,278 11,031 5,756 7,844
Other assets ...................................................................................................... 756,646 609,937 248,185 322,356
Current income tax prepayment ....................................................................... 92,960 8,634 159,953 121,985
Total assets...................................................................................................... 74,975,649 66,674,018 52,947,668 39,547,688

(1)  Labelled as "loans and advances to customers" in the 2022 Financial Statements.  
(2)  This item was disaggregated and presented as a separate line item in the 2023 Financial Statements. This 

line item was aggregated within "investment securities" in the 2022 Financial Statement. 
(2)  This item was disaggregated and presented as "investment in debt securities" and "investment in equity 

securities" line items in the 2023 Financial Statements. This line item was aggregated within "investment 
securities" in the 2022 Financial Statement. 
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* "Investment in debt securities " and "investment in equity securities" for the year ended 31 December 
2022 have been disaggregated and presented based on the comparative information for the year ended 31 
December 2022 reported in the 2023 Financial Statements. 

Loan Portfolio

Loans and advances to customers, including finance lease receivables (net of ECL provision) is the largest 
component of the Group's total assets, accounting for 86.8 per cent., 86.2 per cent., 84.7 per cent. and 81.1 per 
cent. of total assets as at 30 June 2024, 31 December 2023, 2022 and 2021, respectively. 

General

The following table sets forth the Group's loans and advances to customer, including finance lease receivables 
(net of ECL provision) s as at the dates set forth below. 

As at 30 June As at 31 December
2024 2023 2022 2021

(unaudited)
Corporate loans .................................................................. 53,570,108 44,592,635 34,389,737 25,358,096
Individuals.......................................................................... 9,640,675 10,824,847 8,535,652 5,677,326
State and municipal organisations ...................................... 3,448,787 3,783,122 3,195,097 2,066,010
Total loans and advances to customers, gross ................ 66,659,570 59,200,604 46,120,486 33,101,432
Less: ECL provision ......................................................... (1,603,292) (1,709,105) (1,286,044) (1,032,779)
Total loan and advances to customers............................. 65,056,278 57,491,499 44,834,442 32,068,653

As at 30 June 2024, the Group's loans and advances to customers amount to UZS65,056,278 million, 
representing an increase by UZS7,564,779 million, or 13.2 per cent., from UZS57,491,499 million as at 31 
December 2023. The increase was primarily due to an increase in agriculture loans during the first half of 2024 
due to seasonality of loans for cotton and grain productions as the demand for these loans usually peaks in June 
each year and decreases thereafter as the harvest season starts. 

As at 31 December 2023, the Group's loans and advances to customers amounted to UZS57,491,499 million, 
representing an increase by UZS12,657,057 million, or 28.2 per cent., from UZS44,834,442 million as at 31 
December 2022, which in turn represented an increase by UZS12,765,789 million, or 39.8 per cent., from 
UZS32,068,653 million as at 31 December 2021. The increases in both periods reflected increased demand for 
the Group's loans from both corporate and individual clients (in particular, companies operating in the 
agricultural and manufacturing sectors.

Corporate loans represent the largest portion of the Group's loan portfolio, accounting for 80.4 per cent, 75.3 
per cent., 74.6 per cent. and 76.6 per cent. of gross total loans and advances to customers as at 30 June 2024, 31 
December 2023, 2022 and 2021, respectively. Corporate loans increased by UZS8,997,473 million, or 20.1 per 
cent., to UZS53,570,108 million as at 30 June 2024 from UZS44,592,635 million as at 31 December 2023. 
Corporate loans increased by UZS10,202,898million, or 29.7 per cent., to UZS44,592,635 million as at 31 
December 2023 from UZS34,389,737 million as at 31 December 2022. Corporate loans increased by 9,031,641 
million, or 35.6 per cent., to UZS34,389,737 million as at 31 December 2022 from UZS25,358,096 million as 
at 31 December 2021. The increases in corporate loans during the periods under review reflected the continuing 
lending activities and increased demand by legal entities for the Group's loan products as a result of continued 
economic growth of Uzbekistan and market opportunities of corporate clients for expansion. The Group 
historically focused on financing a number of strategic industries in the Republic of Uzbekistan, including the 
agricultural and manufacturing sectors.  

Loans to individuals represent 14.5 per cent., 18.3 per cent., 18.5 per cent. and 17.2 per cent. of gross total loans 
and advances to customers as at 30 June 2024, 31 December 2023, 2022 and 2021. Loans to individuals 
decreased by UZS1,184,172 million, or 10.9 per cent., to UZS9,640,675 million as at 30 June 2024 from 
UZS10,824,847 million as at 31 December 2023, primarily reflecting the suspension of loans under "Every 
Family – Entrepreneur" state programme in the first half of 2024. Loans to individuals increased by 
UZS2,289,195 million, or 26.8 per cent., to UZS10,824,847 million as at 31 December 2023 from 
UZS8,535,652 million as at 31 December 2022, reflecting an increase in lending activities from individuals and 
the expansion of the state programme "Every Family – Entrepreneur". Loans to individuals increased by 
UZS2,858,326 million, or 50.3 per cent., to UZS8,535,652 million as at 31 December 2022 from UZS5,677,326 
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million as at 31 December 2021, reflecting an increase in lending activities from individuals and the expansion 
of the state programme "Every Family – Entrepreneur".  

Loans and advances to state and municipal organisations accounted for 5.2 per cent., 6.4 per cent., 6.9 per cent. 
and 6.2 per cent. of gross total loans and advances to customers as at 30 June 2024, 31 December 2023, 2022 
and 2021, respectively. Loans and advances to state and municipal organisations decreased by UZS334,335 
million, or 8.8 per cent., to UZS3,448,787 million as at 30 June 2024 from UZS3,783,122 million as at 31 
December 2023. Loans and advances to state and municipal organisations increased by UZS588,025 million, or 
18.4 per cent., to UZS3,783,122 million as at 31 December 2023 from UZS3,195,097 million as at 31 December 
2022. Loans and advances to state and municipal organisations increased by UZS1,129,087 million, or 54.7 per 
cent., to UZS3,195,097 million as at 31 December 2022 from UZS2,066,010 million as at 31 December 2021. 
These increases reflected the increased demand for the Group's loan products from state and municipal 
organisations, which was in turn primarily due to increases in public sector projects conducted by the 
Government.

Distribution of Loans by Economic Sectors

Historically, the Bank operated as one of the principal financing agents of the Government in the implementation 
of the Government's credit and finance policy in the manufacturing and agricultural sectors through increasing 
the availability of affordable credit to companies, SMEs and individual entrepreneurs operating in these and 
related sub-sectors of the Uzbek economy. The following table sets for the distribution of the Group's loans to 
customers by sector as at the dates set forth below.  

As at 30 June As at 31 December
2024 2023 2022 2021

million % of million % of million % of million % of
soums total soums total soums total soums total

(unaudited)
Agriculture ............................................ 23,991,551 36.0 17,457,815 29.5 12,519,398 27.1 10,074,155 30.4
Manufacturing .......................................... 21,763,079 32.6 21,219,800 35.8 16,763,017 36.3 10,970,758 33.1
Individuals ................................................ 9,640,675 14.5 10,824,847 18.3 8,535,651 18.5 5,677,326 17.2
Trade.......................................................... 7,246,848 10.9 5,526,178 9.3 4,422,306 9.6 3,609,835 10.9
Construction .............................................. 2,057,145 3.1 1,956,309 3.3 1,633,939 3.5 1,149,561 3.5
Other.......................................................... 1,960,272 2.9 2,215,655 3.8 2,246,175 4.9 1,619,797 4.9
Total loans and advances to 
customers, gross ...................................

66,659,570 100.0 59,200,604 100.0 46,120,486 100.0 33,101,432 100.0 

The agriculture and manufacturing sectors have historically accounted for the largest share of the Group's loan 
portfolio, collectively accounting for 68.6 per cent., 65.3 per cent., 63.4 per cent. and 63.5 per cent. of the total 
gross loans issued by the Group as at 30 June 2024, 31 December 2023, 2022 and 2021. The shares of the 
Group's loans in agriculture and manufacturing sectors remained stable during the periods under review 
reflected the Group's key focus in these sectors. In line with the Group's strategy to expand the Bank's retail 
banking operations while maintaining its long-standing relationships with the companies in the agriculture and 
manufacturing sectors, the share of loans portfolio to individuals increased to 18.3 per cent. as at 31 December 
2023 from 17.2 per cent. as at 31 December 2021. The share of loans portfolio to individuals decreased to 14.5 
per cent. as at 30 June 2024 due to the suspension of loans under "Every Family – Entrepreneur" state 
programme in first half of 2024.  

As at 30 June 2024, 31 December 2023, 2022 and 2021, the aggregate gross amount of loans to the Group's ten 
largest borrowers accounted for UZS12,041,824 million (or 18.1 per cent. of gross loan portfolio), 
UZS11,479,589 million (or 19.4 per cent. of gross loan portfolio), UZS8,347,906 million (or 18.1 per cent. of 
gross loan portfolio) and UZS5,122,427 million (or 15.5 per cent. of gross loan portfolio), respectively. 

Distribution of Loans by Maturity  

The table below sets forth the expected maturity of the Group's loans and advances to customers, including 
finance lease receivables (net of ECL provision) as at the dates indicated:  
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Demand less than one 
month From 1 to 6  months From 6 to 12 months Over 12 months Total 

(million soums except for percentages)

As at 30 June 2024
9,478,303 14.6% 17,409,810 26.8% 14,448,965 22.2% 23,719,200 36.4% 65,056,278 100% 

As at 31 December 2023 7,914,554 13.8% 
7,325,720 12.7% 15,500,807 27% 

26,750,418 46.5% 57,491,499 100% 

As at 31 December 2022 5,571,213 12.4% 8,752,915 19.5% 12,668,086 28.3% 17,842,228 39.8% 44,834,442 100% 

As at 31 December 2021 1,888,768 5.9% 8,054,932 25.1% 7,051,100 22.0% 15,073,853 47.0% 32,068,653 100% 

Distribution of Loans by Currency

The Group's loan portfolio has historically been predominantly soum-denominated but a proportion of the loan 
portfolio is denominated in U.S. dollars and Euros. See "Risk Factors–Risks Related to the Group's Business 
and Industry – A proportion of the Bank's loan portfolio is denominated in foreign currencies, and the quality 
of the Group's loan portfolio may deteriorate as a result of slower economic growth and depreciations and 
devaluations of the soum against the U.S. dollar or other foreign currencies". 

The following table sets forth distribution the Group's loan portfolio by currency as at the dates set forth below. 

As at 30 June As at 31 December
2024 2023 2022 2021

million % of million % of million % of million % of
soums total soums total soums total soums total

(unaudited)

Soum...................................... 47,392,480 71.1 41,062,561 69.4 33,961,261 73.6 24,004,207 72.5
Corporate ...................... 34,769,633 52.2 26,972,881 45.6 22,801,013 49.4 16,943,725 51.2
Individuals .................... 9,640,675 14.5 10,824,847 18.3 8,535,652 18.5 5,677,326 17.1
State and Municipal 
organizations ................

2,982,172 4.5 3,264,833 5.5 2,624,596 5.7 1,383,156 4.2 

USD...................................... 10,082,765 15.1 9,669,342 16.3 7,764,469 16.9 6,401,340 19.3
Corporate ...................... 9,823,107 14.7 9,360,451 15.8 7,378,736 16.0 5,922,686 17.9
Individuals .................... 0 0 0 0 0 0 0 0
State and Municipal 
organizations ................

259,658 0.4 308,891 0.5 385,733 0.9 478,654 0.4 

Euro....................................... 8,148,987 12.2 8,008,275 13.5 4,394,756 9.5 2,695,885 8.2
Corporate ...................... 7,942,792 11.9 7,799,571 13.2 4,209,988 9.1 2,491,686 7.5
Individuals .................... 0 0 0 0 0 0 0 0
State and Municipal 
organizations ................

206,195 0.3 208,704 0.3 184,768 0.4 204,199 0.7 

Other currency .................... 1,035,338 1.6 460,426 0.8 - 0 - 0.0
Corporate ......................  1,034,576 1.6 459,731 0.8 0 0 0 0 

Individuals .................... 0 0 0 0 0 0 0 0
State and Municipal 
organizations ................

762 0 695 0 0 0 0 0 

Total loans and advances to 
customers.............................

66,659,570 100.0 59,200,604 100.0 46,120,486 100.0 33,101,432 100.0 

Loans to customers denominated in soums accounted for 71.1 per cent., 69.4 per cent., 73.6 per cent. and 72.5 
per cent. of the total loan portfolio as at 30 June 2024 and 31 December 2023, 2022 and 2021, respectively. 
Loans to customers denominated in soums increased by UZS6,329,919 million, or 15.4 per cent., at as 30 June 
2024 as compared to 31 December 2023, and increased by UZS7,101,300 million, or 20.9 per cent., as at 31 
December 2023 as compared to 31 December 2022, and increased by UZS9,957,054 million, or 41.5 per cent., 
as at 31 December 2022 as compared to 31 December 2021. These increases were primarily attributable to 
increases in loans for cotton and grain productions and loans for sprinkler irrigation system for the respective 
periods. 

Loans to customers denominated in U.S. dollars accounted for 15.1 per cent., 16.3 per cent., 16.8 per cent. and 
19.3 per cent. of the total loan portfolio as at 30 June 2024 and 31 December 2023, 2022 and 2021, respectively. 
Loans to customers denominated in U.S. dollars increased by UZS413,423 million, or 4.3 per cent., as at 30 
June 2024 as compared to 31 December 2023, and increased by UZS1,904,873 million, or 24.5 per cent., as at 
31 December 2023, as compared to 31 December 2022, and increased by UZS1,363,129 million, or 21.3 per 
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cent., as at 31 December 2022 as compared to 31 December 2021. The decreases in the shares of U.S. dollars 
denominated loans primarily reflected the Group's diversifications of loans in foreign currencies. 

Loans to customers denominated in euro accounted for 12.2 per cent., 13.5 per cent., 9.5 per cent. and 8.1 per 
cent. of the total loan portfolio as at 30 June 2024 and 31 December 2023, 2022 and 2021, respectively. Loans 
to customers denominated in euro increased by increased by UZS140,712 million, or 1.8 per cent., as at 30 June 
2024 as compared to 31 December 2023, and increased by UZS3,613,519 million, or 82.2 per cent., as at 31 
December 2023, as compared to 31 December 2022, and increased by UZS1,698,871 million, or 63.0 per cent., 
as at 31 December 2022 as compared to 31 December 2021. The overall increases in the shares of euros 
denominated loans primarily reflected the Group's diversifications of loans in foreign currencies. 

Distribution of Loans by Collateral 

The following table sets forth the amount of the Group's loans by type of collateral as at the dates set forth 
below. 

As at 30 June 
2024

As at 31 December
2023 2022 2021

(unaudited)
million % of million % of million % of million % of
soums total soums total soums total soums total

Unsecured loans .............................................. 425,629 0.6 325,551 0.5 760,410 1.6 460,449 1.4
Loans collateralised by:
insurance policy .............................................. 42,279,587 63.4 36,332,346 61.4 26,725,292 57.9 16,457,647 49.7
guarantees ........................................................ 9,068,740 13.6 10,868,027 18.4 8,845,386 19.2 7,492,394 22.6
real estate ......................................................... 9,154,625 13.7 6,610,973 11.2 5,920,046 12.8 4,784,207 14.5
equipment ........................................................ 2,230,979 3.3 2,291,491 3.9 2,078,091 4.5 1,607,383 4.9
vehicle .............................................................. 3,308,935 5.0 2,550,158 4.3 1,608,502 3.5 2,038,914 6.2
inventory .......................................................... 18,848 0.1 24,131 0.0 42,066 0.1 6,998 0.0
cash deposit ...................................................... 24,913 0.1 21,135 0.0 20,335 0.1 66,818 0.2
government guarantee...................................... 19 0.0 21 0.0 1,953 0.0 39,725 0.1
other ................................................................. 147,295 0.2 176,771 0.3 118,405 0.3 146,897 0.4
Total loans and advances to customers, 
gross.................................................................

66,659,570 100.0 59,200,604 100.0 46,120,486 100.0 33,101,432 100.0 

Loans collateralised by insurance policy were with reputable insurers in Uzbekistan and these insurers were not 
subsidiaries of the Group. For more information on collateral levels, see "Risk Management". 

NPLs

Non-performing loans, or NPLs, comprise loans classified as Stage 3 which include credit-impaired loans due 
to, among other impairment indicators, overdue payments of principal loan amount and/or interest over 90 days, 
court cases, written-off loans, prolongation loan over one year by banks, individual assessment client financial 
position, and cross defaults. The Group had gross carrying amount of NPLs in the amount of UZS3,544,022 
million, UZS3,141,998 million, UZS3,307,123 million and UZS2,569,050 million as at 30 June 2024 and 31 
December 2023, 2022 and 2021, respectively. The level of the Group's NPLs as a percentage of total gross loans 
to customers was 5.3 per cent., 5.3 per cent., 7.2 per cent. and 7.8 per cent. as at 30 June 2024 and 31 December 
2023, 2022 and 2021, respectively. 

The NPLs increased by UZS402,024 million, or 12.8 per cent., as at 30 June 2024 as compared to 31 December 
2023, primarily due to an increase in the Group's loan portfolio. The NPLs decreased by UZS165,125 million, 
or 5.0 per cent., as at 31 December 2023 as compared to 31 December 2022, primarily due to improvement of 
the Group's loan quality. The NPLs increased by UZS738,073 million, or 28.7 per cent., as at 31 December 
2022 as compared to 31 December 2021, primarily due an increase in the Group's loan portfolio.  

Expected Credit Losses Provision

As at 30 June 2024, the Group's expected credit losses ("ECL") provision in respect of loans and advances to 
customers was UZS1,603,292 million, a decrease by UZS105,813 million, or 6.2 per cent., from UZS1,709,105 
million as at 31 December 2023, primarily reflected the improvement of the Group's asset quality. 
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As at 31 December 2023, the Group's ECL provision in respect of loans and advances to customers was 
UZS1,709,105 million, an increase by UZS423,061 million, or 32.9 per cent., from UZS1,286,044 million as at 
31 December 2022, primarily reflected an increase in the Group's loan portfolio.   

A at 31 December 2022, the Group's ECL provision in respect of loans and advances to customers was 
UZS1,286,044 million as compared to UZS1,032,779 million as at 31 December 2021, primarily reflected an 
increase in the Group's loan portfolio. 

Total Liabilities 

General  

The following table sets forth the principal components of the Group's total liabilities as at the dates set forth 
below. 

As at 30 June As at 31 December
2024 2023 2022 2021

million soums
(unaudited)

Due to other banks ........................................................ 7,107,716 5,806,959 2,664,342 994,133
Customer accounts ........................................................ 17,705,472 16,030,043 13,642,653 12,257,779
Debt securities issued .................................................... 285,001 160,001 270,001 112,109
Other borrowed funds.................................................... 37,651,258 32,633,559 26,780,835 16,887,348
Lease liabilities ............................................................. 16,378 12,061 6,329 11,342
Other liabilities.............................................................. 312,761 288,499 179,609 217,000
Current income tax liabilities ........................................ - - 153,656 50,690
Subordinated debt ......................................................... 256,922 251,705 229,749 221,812
Total liabilities ............................................................ 63,335,508 55,182,827 43,927,174 30,752,213

The Group's total liabilities increased by UZS8,152,681 million, or 14.8 per cent., to UZS63,335,508 million 
as at 30 June 2024 from UZS55,182,8277 million as at 31 December 2023. This increase reflected increase was 
mainly driven by a significant growth in other borrowed funds, which increased by UZS5,017,699 million, or 
15.4 per cent. to UZS37,651,258 million as at 30 June 2024 from UZS32,633,559 million as at 31 December 
2023, mainly due to new attracted funds during the six months ended 30 June 2024 (see "—Other borrowed 
funds" and "—Funding"). 

The Group's total liabilities increased by UZS11,255,653 million, or 25.6 per cent., to UZS55,182,827 million 
as at 31 December 2023 from UZS43,927,174 million as at 31 December 2022. This increase was primarily 
due to a significant growth in other borrowed funds, which increased by UZS5,852,724 million, or 21.9 per 
cent., to UZS32,633,559 million as at 31 December 2023 from UZS26,780,835 million as at 31 December 
2022, mainly due to new attracted funds during the year ended 31 December 2023 (see "—Other borrowed 
funds" and "—Funding"). 

The Group's total liabilities increased by UZS13,174,961 million, or 42.8 per cent., to UZS43,927,174 million 
as at 31 December 2022 from UZS30,752,213 million as at 31 December 2021. This increase was mainly driven 
by a significant growth in other borrowed funds, which increased by UZS9,893,487 million, or 58.6 per cent., 
to UZS26,780,835 million as at 31 December 2022 from UZS16,887,348 million as at 31 December 2021, 
mainly due to incurrence of additional indebtedness from the Ministry of Economy and Finance, UFRD and 
the CBU and, to a smaller extent, from a number of IFIs (see "—Funding").  

Due to other banks

The following table sets forth the Bank's due to other banks as at the dates indicated: 

As at 30 June As at 31 December
2024 2023 2022 2021

million soums
(unaudited)

Short-term placements of other banks ........................................................ 4,395,619 3,425,936 474,549 53,315
Long-term placements of other banks ........................................................ 2,204,956 2,197,820 2,188,155 936,321
Payable to the CBU under repo agreement................................................. - 575 1,635 4,497
Correspondent account and overnight placements of other banks .............. 507,141 182,628 3 -
Total due to other banks.......................................................................... 7,107,716 5,806,959 2,664,342 994,133
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Long-term placements of other banks include funds received for the financing of investment projects in an 
amount of UZS1,619,959 million, UZS197,451million, UZS1,520,178 million and UZS290,5597 million and 
other deposits from other banks for more than one year. Long-term placements of other banks are classified as 
financing activities in the consolidated statement of cash flows. 

Short term placements of other banks include deposit from other banks for less than one year.

Customer accounts 

The table below presents the Bank's customer accounts as at the dates indicated:   

As at 30 June As at 31 December
2024 2023 2022 2021

million soums
(unaudited)

State and public organisations................................................. 6,670,115 6,389,196 5,768,368 6,147,653
Current/settlement accounts ....................................................... 101,307 27,606 23,483 175,832
Term deposits............................................................................. 6,568,808 6,361,590 5,744,885 5,971,821
Other legal entities ................................................................... 2,404,997 2,447,524 3,495,502 2,316,211
Current/settlement accounts ....................................................... 1,120,613 1,149,194 2,641,330 1,797,583
Term deposits............................................................................. 1,284,384 1,298,330 854,172 518,628
Individuals ................................................................................ 8,630,360 7,193,323 4,378,783 3,793,915
Current/settlement accounts ....................................................... 1,578,890 1,484,220 1,132,855 943,899
Term deposits............................................................................. 7,051,470 5,709,103 3,245,928 2,850,016
Total customer accounts ......................................................... 17,705,472 16,030,043 13,642,653 12,257,779

As at 30 June 2024 and 31 December 2023, 2022 and 2021, customer accounts amount to UZS41,205 million, 
UZS95,627 million, UZS8,427 million, and UZS338,867 million, respectively, were pledged as collateral for 
letters of credit and other similar products issued by the Bank. 

As at 30 June 2024 and 31 December 2023, 2022 and 2021, customer accounts amount to UZS6,247,555 
million, UZS5,981,263 million, UZS6,335,231 million, and UZS5,679,081 million, respectively, representing 
35 per cent., 38 per cent., 46 per cent. and 46 per cent., of the total customer accounts, respectively, were due 
to 10 customers. 

Other borrowed funds 

The Group obtains long term financing from various government, state and international financial institutions. 
The table below presents the outstanding balance values of the Bank's other borrowed funds as at the dates 
indicated:  

Outstanding Balance Value
Maturity As at 30 June 2024 As at 31 December 2023

million soums
(unaudited) [date/year]

International Financial Institutions
Cargill Financial Services International, Inc. .................................... 5,206,581 5,607,449 2024-2028
Landesbank Hessen-Thüringen Girozentrale..................................... 2,571,381 2,757,247 2024-2034
Mashreq Bank PSC ........................................................................... 1,400,095 513,810 2024-2025
Landesbank Baden-Württemberg ...................................................... 1,038,866 1,146,837 2025-2034
Commerzbank Aktiengesellschaft ..................................................... 910,977 933,673 2029-2034
Gazprombank.................................................................................... 762,098 501,119 2024
Development Bank of the Republic of Belarus ................................. 586,898 290,943 2025-2030
ODDO BHF Aktiengesellschaft ........................................................ 503,543 501,880 2024-2034
AKA Ausfuhrkredit-Gesellschaft mbH ............................................. 496,303 389,749 2025-2035
KfW IPEX-Bank GmbH ................................................................... 388,659 196,963 2026-2029
Credit Suisse AG, Zurich .................................................................. 364,142 441,777 2026-2034
Berliner Sparkasse Branch of Landesbank Berlin AG....................... 359,936 373,562 2028
Islamic corporation for the Development of the private sector.......... 336,470 198,837 2024
China Development Bank, Xinjiang branch ...................................... 322,644 356,566 2024
Kamkombank.................................................................................... 299,799 425,735 2025
Commercial Bank of Dubai PSC....................................................... 254,118 - 2025
Oyak Anker Bank GmbH.................................................................. 194,299 - 2029
Türkiye İhracat Kredi Bankasi A.Ş. .................................................. 173,198 184,390 2025-2026
International Bank for Economic Co-operation................................. 161,816 95,591 2026-2027
KDB Bank Uzbekistan ...................................................................... 127,722 172,185 2024
Credit Suisse AG, London Branch .................................................... 64,342 249,952 2025
T.C. Ziraat Bankasi A.Ş. ................................................................... 52,993 78,202 2024
EMF Microfinance Fund, AgmvK .................................................... 51,230 100,510 2025
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Eximbank Hungary PLC ................................................................... 24,790 36,546 -
Gemcorp Capital Management Limited ............................................ - 382,502 -
International Financial Club.............................................................. - 191,067 2028
Other ................................................................................................. 5,533 6,838 2026
Total borrowed funds from IFIs .................................................... 
..........................................................................................................

16,658,433 16,133,930

Uzbekistan Financial Institutions
Ministry of Economy and Finance of the Republic of Uzbekistan .. 19,409,075 14,892,523 2024-2035
The Fund for Reconstruction and Development of the Republic of 
Uzbekistan.......................................................................................

464,248 351,590 2024-2029 

Farmers Support Fund..................................................................... 443,327 482,508 2028-2033
Ministry of Investments and Foreign Trade of the Republic of 
Uzbekistan.......................................................................................

259,378 204,928 2025-2026 

Central Bank of Uzbekistan............................................................. 208,569 337,611 2024-2031
The Uzbekistan Mortgage Refinancing Company........................... 169,711 133,582 2033-2041
Youth – Our Future Fund ................................................................ 31,153 46,920 2025
National Bank of Republic of Uzbekistan ....................................... - 36,712 -
Khokimyat....................................................................................... 6,549 12,469 2024-2026
Other ............................................................................................... 815 786 2024
Total other borrowed funds from Uzbekistan Financial 
Institutions.....................................................................................

20,992,825 16,499,629

Total other borrowed funds.......................................................... 37,651,258 32,633,559

As at 30 June 2024 and 31 December 2023, the Group had no significant exposure to Ukraine and to the Russian 
Federation and Belarus. While there are some borrowings from Russia (Gazprombank and Kamkombank), the 
Group has no assets in these countries.  

Borrowings from Ministry of Economy and Finance, UFRD and CBU were issued to the Group for financing 
state entrepreneurial, agro-industrial and green energy industry development programmes under the 
Government orders. These programmes include "Every Family – Entrepreneur", "Green Energy", 
"Craftsmanship Development", "20,000 Entrepreneurs and 500,000 Skilled Workers" and "Development of 
Service Sector". 

The funds received from the Uzbekistan Mortgage Refinancing Company are used for financing mortgage loans 
to individuals. These loans have been pledged as a collateral against the borrowing from this Company. The 
carrying value of these loans pledged were UZS212,139 million and UZS163,166 million and UZS113,602 
million as at 30 June 2024, 31 December 2023, and 31 December 2022 respectively. 

The Group has to comply with specific financial and non-financial covenants on obtained funds. Most of the 
covenants are in relation to the compliance with prudential regulations set by the CBU. As at 30 June 2024, the 
Group was in compliance with these covenants. 

Debt securities 

The following table sets forth the Bank's debt securities in issue as at the dates indicated: 

As at 30 June As at 31 December
2024 2023 2022 2021

million soums
(unaudited)

Deposit certificates................................................ 285,001 160,001 270,001 112,093
Non-documentary bonds ....................................... - - - 16
Total debt securities in issue................................ 285,001 160,001 270,001 112,109

Subordinated debt

All of the Group's subordinated indebtedness is held by the Ministry of Economy and Finance. As at 30 June 
2024 and 31 December 2023, 2022 and 2021, the Group had Subordinated debt of UZS256,922 million, 
UZS251,705 million, UZS229,749 million and UZS221,812 million, respectively. The interest rate of the 
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Group's subordinated debt during the periods under review was 5.9 per cent. See Note 14 to the Interim Financial 
Statements, Note 18 to the 2023 Financial Statements and Note 17 to the 2022 Financial Statements. 

Maturity profile of the Group's financial liabilities 

The table below presents that the amount of financial liabilities of the Bank at maturities as at the dates indicated 
below:  

Demand less than one 
month From 1 to 6 months From 6 to 12 months Over 12 months Total 

(Soums) % (Soums) % (Soums) % (Soums) % (Soums) %
As at 30 June 
2024 

12,524,323 19.8 17,506,618 27.7 15,250,816 24.2 17,851,334 28.3 63,133,091 100.0

As at 31 
December 
2023 

8,853,585 16.1 8,705,548 15.8 19,467,394 35.4 17,953,663 32.7 54,980,191 100.0

As at 31 
December 
2022

5,864,480 13.4 6,126,238 14.0 16,809,641 38.5 14,884,554 34.1 43,684,913 100.0

As at 31 
December 
2021

8,939,883 29.3 5,130,411 16.8 8,919,176 29.2 7,570,149 24.8 30,599,619 100.0

See "Risk Management–Liquidity Risk". 

Liquidity and Capital Resources

The Group's principal sources of liquidity are other borrowed funds (being funds received from the Ministry of 
Economy and Finance, UFRD and other Government agencies as well as funds borrowed from the IFIs), 
customer accounts and amounts due to other banks. 

Funding 

The Group's funding base relies primarily on other borrowed funds (being funds received from the Ministry of 
Economy and Finance, UFRD and other Government agencies as well as funds borrowed from the IFIs and 
Uzbekistan financial institutions. See "—Financial Position—Total liabilities". The Group's funding strategy 
is aimed at a diversification of its funding base through the increase of the share of customer accounts, 
syndicated lending and international capital markets while continuing to rely on the funding provided by the 
Government as part of implementation of various infrastructure and strategic projects and programmes. The 
Group intends to achieve an optimal balance between its own capital, domestic and international borrowings to 
cover the growing needs of the Group's business, both in terms of currency and maturity. 

The following table sets out the Group's sources of funding as at the dates indicated: 

As at 30 June As at 31 December
2024 2023 2022 2021

million 
soums 

% of 
total 

million 
soums

% of 
total

million 
soums

% of 
total 

million 
soums

% of 
total 

(unaudited)

Other borrowed funds ................................ 37,651,258 59.8 32,633,559 59.5 26,780,835 61.5 16,887,348 55.4
Customer accounts
State and public organisations....................... 6,670,115 10.6 6,389,196 11.6 5,768,368 13.2 6,147,653 20.2
Other legal entities........................................ 2,404,997 3.8 2,447,524 4.5 3,495,502 8.0 2,316,211 7.6
Individuals .................................................... 8,630,360 13.7 7,193,323 13.1 4,378,783 10.1 3,793,915 12.5
Total customer accounts............................. 17,705,472 28.1 16,030,043 29.2 13,642,653 31.3 12,257,779 40.2
Due to other banks 
Long term placements of other banks ........... 2,204,956 3.5 2,197,820 4.0 2,188,155 5.0 936,321 3.1
Short term placements of other banks ........... 4,395,619 7.0 3,425,936 6.2 474,549 1.1 53,315 0.2
Correspondent accounts and overnight 
placements of other banks.............................

507,141 0.8 575 0.0 1,635 0.0 4,497 0.0 

Payable to the CBU under repo agreement ... - - 182,628 0.3 3.0 0.0 - 0.0
Total due to other banks............................. 7,107,716 11.3 5,806,959 10.5 2,664,342 6.1 994,133 3.3
Debt securities issued
Deposit certificates ...................................... 285,001 0.5 160,001 0.3 270,001 0.6 112,093 0.4
Non-documentary bonds .............................. - - - 0.0 - 0.0 16 0.1
Total debt securities issued ........................ 285,001 0.5 160,001 0.3 270,001 0.6 112,109 0.4
Subordinated debt
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Ministry of Economy and Finance of the 
Republic of Uzbekistan.................................

256,922 0.4 251,705 0.5 229,749 0.5 221,812 0.7 

Total subordinated debt ............................. 256,922 0.4 251,705 0.5 229,749 0.5 221,812 0.7
All liabilities except lease and other lease 
liabilities ......................................................

63,006,369 100.0 54,882,267 100.0 43,587,580 100.0 30,473,181 100.0 

Funding from IFIs and Uzbekistan Financial Institutions 

The table below sets forth the Bank's borrowings from IFIs and Uzbekistan financial institutions by currency 
and maturity as at the dates indicated below:  

As at 30 June As at 31 December
2024 2023 2022 2021

million soums, except for percentages
(unaudited)

By currency
Amount 

% of total 
borrowings 
from IFIs

Amount 
% of total 

borrowings 
from IFIs

Amount 
% of total 

borrowings 
from IFIs

Amount 
% of total 

borrowings 
from IFIs

USD ........................................ 8,691,231 23.1% 8,176,643 25.1% 6,799,782 25.4% 5,697,781 33.7%
EUR ........................................ 6,541,499 17.4% 6,881,119 21.1% 4,460,607 16.7% 2,522,051 14.9%
Others...................................... 22,418,528 59.5% 17,575,797 53.8% 15,520,446 57.9% 8,667,516 51.4%

37,651,258 100% 32,633,559 100% 26,780,835 100% 16,887,348 100%
By maturity
Demand and less than one 
month ......................................

3,798,512 10.1% 2,416,228 7.4% 1,085,476 4.1% 5,422,715 32.1%

One to six months.................... 1,550,234 30.7% 4,438,386 13.6% 3,887,785 14.5% 1,323,934 7.8%
Six to 12 months ..................... 9,295,137 24.7% 13,354,493 40.9% 13,060,859 48.8% 6,381,078 37.8%
Over one year .......................... 13,007,376 34.5% 12,424,452 38.1% 8,746,715 32.6% 3,759,621 22.3%

37,651,258 100.0% 32,633,559 100% 26,780,835 100% 16,887,348 100.0%

The Group has had dealings with a number of financial institutions incorporated in the Russian Federation and 
Belarus. In particular: 

(i) in 2020 and 2021, the Group obtained loans from several Russian banks (including "Promsvyazbank" 
(Russia), "Transkapitalbank" (Russia) and Credit Bank of Moscow (Russia)) that later became the 
subject of blocking sanctions in the United States, the European Union and/or the United Kingdom and 
DBRB that has been designated for sectoral sanctions by the US, UK and the EU; and  

(ii) From 1 January 2021 to 30 June 2024, the Group obtained a UZS1,639,461 million (approximately 
U.S.$141 million) loan from Gazprombank (Russia) that is subject to sectoral sanctions in the US and 
the EU and an asset freeze in the UK. As at the date of the Prospectus, the Bank has no outstanding 
balance from Gazprombank. However, the Group did not violate the sanctions imposed on 
Gazprombank

As at 31 December 2022, the Group had certain exposure to financial institutions in the Russian Federation 
(including "Transkapitalbank" (Russia), "Promsvyazbank" (Russia) and Gazprombank (Russia)) and Belarus 
(DBRB). During 2023, the Group dealt with some of its funding exposure to certain sanctioned Russian 
financial institutions. In particular, loans from the Russian sanctioned banks (which are Transkapitalbank" 
(Russia) and "Promsvyazbank" (Russia) to the Group (other than the Gazprombank loan) in the amount of 
UZS673,411 million (approximately U.S.$54.6 million) were assigned by those Russian banks to non-SDN 
third-party financial institutions in Russia. To date, the Group has closed all correspondent accounts with all 
sanctioned banks located in the Russian Federation. 

The Group has a Ruble correspondent account with Asia-Invest Bank, a subsidiary of the National Bank of 
Uzbekistan, which is not included in the sanctions list. An RMB correspondent account with Gazprombank was 
opened prior to the sanctions for a specific transaction and is being closed. The Group's correspondent account 
with Asia Invest Bank (which is required to facilitate trade between the Group's customers and Russia 
(particularly in relation to agricultural products)) is maintained in compliance with sanctions legislation. 

As at 30 June 2024, the following loans have not been assigned: 

(i) the outstanding balance of UZS586,898.2 million (approximately U.S.$46.7 million) of the loans from 
DBRB, which matures in August 2025-2030; and 
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(ii) the outstanding balance of UZS762,098 million (approximately U.S.$60.7 million) of the loans from 
Gazprombank, which matured and was repaid on 26 July 2024. 

Although DBRB and Gazprombank are subject to sectoral sanctions and Gazprombank is also subject to the 
asset freeze in the UK (binding on UK persons), the Group is permitted to make payments of principal and 
interest to these entities as the sectoral sanctions restrict such entities from raising money, rather than providing 
loans and there is no UK nexus to the Gazprombank loan.  

The terms of the DBRB loan provide that interest is only payable (together with the principal amount of the 
loan) on the maturity date and, accordingly, the Group is not presently making any payments to DBRB. Further, 
the Group is considering requesting DBRB to assign this loan to a non-sanctioned financial institution.  

Some of the Group's financing agreements contain certain financial, regulatory and behavioural covenants and 
failure by the Group to comply therewith allows the lender to accelerate the relevant indebtedness. As at 31 
December 2022, the Group was technically in breach of the loan agreement with EMF. The Group's 
management has notified EMF of the technical breach and obtained a waiver of the breach until 1 July 2023, 
which was further extended until 31 October 2023. On 24 October 2023, the Bank and EMF amended the loan 
agreement removing the covenant which had been previously breached by the Bank. As at the date of this 
Prospectus, the Bank is fully compliant with the terms of the EMF loan agreement. As of 30 June 2024 and 31 
December 2023, the Group was in compliance with all covenants.  

As at 31 December 2021, the Group undertook an assessment of the terms of CDB loan agreement with respect 
to the NPL ratio and engaged with CDB to discuss the same as a result of which the Group and CDB concluded 
that that the Bank was not in breach of the NPL ratio, and thus did not, in turn trigger cross-default provisions 
under facility agreements with seven other financial institutions. Nevertheless, the Group has decided to 
reclassify the amount due under the affected facility agreements in the aggregate amount of UZS5,137,848 
million as loans within demand less than 1 month profile in the liquidity table.

Capital injections 

During the year ended 31 December 2023, the Bank issued new shares in aggregate amount of UZS1,866,232 
million to UFRD and in an aggregate amount of UZS350,000 million to the Ministry of Economy and Finance, 
and recognised the same amounts in the same period as share capital. During the year ended 31 December 2021, 
the Bank issued new shares in aggregate amount of UZS2,946,176 million and in an aggregate amount of 
UZS700,000 million to the Ministry of Economy and Finance, and recognised the same amounts in the same 
period as share capital. 

During the year ended 31 December 2023, the Group converted borrowings from the UFRD received during 
2022 and 2023 in the total amount of UZS1,866,232 million into shares, assigning the equity ownership to the 
Ministry of Economy and Finance. On this basis, as at 31 December 2023, UZS1,866,232 million was 
transferred from borrowings from UFRD to equity as additional paid-in capital. 

During the year ended 31 December 2021, the Group converted borrowings from the UFRD received during 
2020 and 2021 in the total amount of UZS2,946,176 million into shares, assigning the equity ownership to the 
Ministry of Economy and Finance. On this basis, as at 31 December 2021, UZS2,946,176 million was 
transferred from borrowings from UFRD to equity as additional paid-in capital.

Contingencies and Commitments

In the normal course of business, the Group is a party to financial instruments with off-balance sheet risk in 
order to meet the needs of its customers. These instruments, involving varying degrees of credit risk, are not 
reflected in the consolidated statement of financial position. The Group uses the same credit control and 
management policies in undertaking off-balance sheet commitments as it does for on-balance operations. See 
"Risk Management–Credit Risk". 

As at 30 June 2024, the Group had a total of credit-related commitments of UZS1,28,337 million, as compared 
to UZS1,698,457 million as at 31 December 2023, UZS2,930,677 million as at 31 December 2022 and 
UZS2,729,027 million as at 31 December 2021. 
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The following table sets forth Group's credit-related commitments as at the dates indicated: 

As at 30 June As at 31 December
2024 2023 2022 2021

million soums
(unaudited)

Credit related commitments
Letters of credit, post financing with commencement after reporting 
period end..........................................................................................

507,754 1,034,546 1,636,129 1,898,747

Financial guarantees issued................................................................ 409,859 390,552 559,164 623,614
Undrawn credit lines.......................................................................... 416,782 287,547 606,076 225,848
Letters of credit, non-post financing................................................... - 95,627 162,882 338,213
Gross credit related commitments .................................................. 1,334,395 1,808,272 2,964,251 3,086,422
Less: Commitment collateralised by cash deposits............................. (41,205) (95,627) (8,427) (338,868)
Less: Provision for expected credit losses .......................................... (7,853) (14,188) (25,147) (18,527)
Total credit related commitments................................................... 1,285,337 1,698,457 2,930,677 2,729,027

For additional information on the Group's credit-related commitments, see Note 28 to the Interim Financial 
Statements, Note 29 to the 2023 Financial Statements and Notes 28 to the 2022 Financial Statements. 

Capital Management

The Group manages its capital to ensure that entities in the Group will be able to continue as a going concern 
and comply with the capital requirements set by the CBU while maximising the return to stakeholders through 
the optimisation of the debt and equity balance.  

The adequacy of the Group's capital is monitored using, among other measures, the ratios calculated under 
Uzbekistan GAAP and the CBU standards. 

As at 30 June 2024, the Group was in compliance in full with all regulatory capital requirements. 

The capital structure of the Group consists of equity attributable to equity holders of the parent, comprising 
issued capital, reserves and retained earnings as disclosed in the consolidated statement of changes in equity. 

The Management Board reviews the capital structure on a quarterly basis. As part of this review, the 
Management Board considers the cost of capital and the risks associated with each class of capital. Based on 
recommendations of the Management Board, the Group balances its overall capital structure through the 
payment of dividends, new share issues as well as the issue of new debt or the redemption of existing debt.  

The following table sets forth the Group's capital components prepared under Uzbekistan GAAP and related 
instructions: 

As at 30 June As at 31 December
2024 2023 2022 2021

million soums, except for percentage
Share capital............................................................................................... 10,769,607 10,770,191 8,553,959 8,553,375
Share premium ........................................................................................... 2,001 1,416 1,416 1,4717
Retained earnings (losses), including capital reserves................................ 1,152,087 749,528 312,503 382,705
Deductions from Tier I capital ................................................................... (1,295,119) (807,654) (127,335) (156,764)
Total adjusted Tier I capital ................................................................... 10,628,576 10,713,482 8,740,543 8,450,191

Current year profit (loss) ............................................................................ 17,708 750,890 609,234 404,128
Reserves created on standard assets ........................................................... 541,624 541,624 359,624 302,924
Subordinated debt....................................................................................... 251,103 246,775 224,509 216,753
Other .......................................................................................................... 10,891 11,196 12,670 14,458
Total Tier II capital ................................................................................. 821,326 1,550,487 1,206,037 938,264

Total regulatory capital .......................................................................... 11,449,902 12,263,969 9,946,580 9,544,601

Tier 1 capital ratio ..................................................................................... 13.4% 15.2% 16.0% 20.0%
Total capital ratio ...................................................................................... 14.5% 17.4% 16.0% 20.0%

For a detailed description of the capital and regulatory ratios which apply to the Group, see "Banking Sector 
and Banking Regulation in the Republic of Uzbekistan–Mandatory Ratios". 



79
Amsterdam 8336119.4 

Critical Accounting Estimates and Judgments in Applying Accounting Policies 

The preparation of consolidated financial statements under IFRS requires the Group's management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the reported 
amounts of assets and liabilities, income and expense. The estimates and associated assumptions are based on 
historical experience and various other factors that are believed to be reasonable under the circumstances, the 
results of which form the basis of judgments made regarding the carrying values of assets and liabilities that are 
not readily apparent from other sources. Although these estimates are based on the management's best 
knowledge of current events and actions, actual results ultimately may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the 
period of the revision and future periods if the revision affects both current and future periods. 

See Note 4 to the 2023 Financial Statements 

Recent Developments 

By the Decree of the President of the Republic of Uzbekistan dated 12 December 2023, No. UP-205, the 
Ministry of Economy and Finance was tasked with allocating a total of UZS2.6 trillion to the Bank for financing 
projects. This included UZS745 billion from the Republican Budget of the Republic of Uzbekistan and UZS1.9 
trillion from the Reconstruction and Development Fund, aimed at increasing the bank's charter capital. 

As at the date of the Prospectus, the Reconstruction and Development Fund has allocated UZS1.9 trillion to the 
Bank. By the end of 2024, the Ministry of Economy and Finance is expected to allocate an additional UZS745 
billion. As a result, by the end of 2024, the capital adequacy ratio is expected to reach 15.1%. 
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SELECTED STATISTICAL AND OTHER INFORMATION  

The following tables present certain of the Bank's selected statistical information for the periods indicated. The 
statistical information and discussion and analysis presented below is presented solely for the convenience of 
the reader for analytical purposes and should be read in conjunction with the Financial Statements contained 
elsewhere in this Prospectus, as well as "Presentation of Financial Information" and "Financial Review". The 
statistical information presented below is derived from data extracted from the Financial Statements and (in 
particular average quarterly based data, average balances, rates and yields, volume and rate analysis) from the 
Group's unaudited financial reporting and management information systems. 

In this section, the average is calculated on the basis of an arithmetical average of quarterly closing balances for 
each relevant period. The presentation of historical averages in this section on a daily or monthly basis involve 
unreasonable effort and expense. The Bank does not believe that quarterly averages present trends materially 
different from those that would be presented by daily or monthly averages. 

Distribution of Assets, Liabilities and Equity 

The return (or yield) was calculated by the amount of interest income or expense in the period divided by the 
average balance. The following tables show average balances, interest amounts and yields for the Bank's 
interest-earning assets, non-interest-earning assets, interest-bearing liabilities, non-interest-bearing liabilities 
and equity for the six months ended 30 June 2024 and 2023 and for the years ended 31 December 2023, 2022 
and 2021. 

Six months ended 30 June
2024 2023

Average 
balance(1)

Interest 
income/ 

(expense) 

Average yield 
(assets) / rate 

paid  
(liabilities)(2)

Average 
balance(1)

Interest 
income/ 

(expense) 

Average 
yield  

(assets) / rate 
paid  

(liabilities) (2)

million soums, except percentages 

ASSETS
Interest-earning assets:
Cash and cash equivalents(3) .................................................. 2,378,917 11,852 1.0% 779,436 10,115 2.6%

Due from other banks .......................................................... 162,036 15,512 19.1% 212,534 940 0.9%

Loans and advances to customers, including finance lease 
receivables .............................................................................  

60,927,078 4,505,726 14. 8% 48,488,842 3,796,727 15.7%

Investment debt securities ......................................................  237,416 21,185 17.8% 674,378 50,190 14.9%

Total interest-earning assets  ..............................................  
63,705,446 4,554, 275 14.3% 50,155,191 3,857,962 15.4%

Total non-interest-earning assets(4)
  ......................................................... 

7, 114, 743 6,103,727

Total assets  ..........................................................................  70,820,190 56,258,918

LIABILITIES

Interest-bearing liabilities: 

Due to other banks ................................................................ 6,360,528 287,256 9.0% 2,987,253 133,501 9%

Customer accounts(5)
  ................................................................................................ 13,691,236 1,090,895 15.9% 10,377,225 865,452 16.7%

Debt securities issued ........................................................... 243,334 22,677 18.6% 270,001 24,844 18.4%

Other borrowed funds ........................................................... 35,558,893 1,609,119 9.0% 29,759,858 1,245,579 8.4%

Subordinated debt ................................................................. 254,377 7,871 6.2% 231,751 6,728 5.8%

Other liabilities  .....................................................................  297,818 13.084 8.8% 188,349 2,886 3.1%

Total interest-bearing liabilities.......................................... 56,138,367 3,030,902 10.8% 43,626,088 2,278,990 10.4%

Total non-interest-bearing 
liabilities(6)

  .................................................................................................................. 

3,098,935 3,495,430

EQUITY  ..............................................................................  11,582,887 9,137,400

Equity and non-interest-bearing 
liabilities ...............................................................................

14,681,822 12,632,830

EQUITY AND LIABILITIES ............................................  70,820,190 56,258,918

Notes: 
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(1) Average amounts are based on the average of the quarter-end balances within each applicable period. 

(2) Average yield (assets) / rate paid (liabilities) is annualised. 

(3) Excludes cash on hand. 

(4) Includes all assets except interest-earning assets. 

(5) Excludes current/settlement accounts.

(6) Includes all liabilities except interest-bearing liabilities. 

Year ended 31 December 

2023 2022 2021

Average 
balance(1)

Interest 

income/ 

(expense) 

Average yield 

(assets) / rate 

paid  

(liabilities)(2)
Average  
balance(1)

Interest  

income/  

(expense) 

Average yield 

(assets) / rate 

paid  

(liabilities) (2)
Average  

balance(1)

Interest 

income/ 

(expense) 

Average yield 

(assets) / rate 

paid  

(liabilities) (2)

million soums, except percentages

ASSETS  
Interest-earning assets:
Cash and cash equivalents(3) 1,051,109 - 0% 850,186 - 0% 482,295 895 0%

Due from other banks 202,924 16,977 8.4% 208,577 84,470 40.5% 298,361 55,776 18.7%

Loans and advances to customers, 

including finance lease receivables  
51,468,208 8,606,731 16.7% 36,694,673 4,956,533 13.5% 28,704,434 3,996,045 13.9% 

Investment debt securities 575,148 90,673 15.8% 1,449,905 271,882 18.8% 1,227,741 155,250 12.6%

Total interest-earning assets 53,297,390 8,714,381 16.4% 39,203,342 5,312,885 13.6% 30,712,832 4,207,966 13.7%

Total non-interest-earning assets(4) 6,378,038 5,203,618  4,023,921 

Total assets 59,675,428 44,406,959 34,736,753

LIABILITIES 

Interest-bearing liabilities: 
Due to other banks 3,605,151 318,326 8.8% 1,388,942 154,342 11.1% 1,502,009 131,287 8.7% 

Customer accounts(5) 11,427,972 1,896,797  16.6% 9,482,018 1,484,424  15.7% 8,113,335 1,217,640  15.0% 

Debt securities issue  226,001 41,877 18.5% 143,724 27,183 18.9% 181,100 35,608 19.7% 
Other borrowed funds  31,114,049 2,738,983 8.8% 21,084,447 1,367,154 6.5% 16,074,323 1,119,523 7.0%
Subordinated debt  238,505 8,269 3.5% 225,134 13,167 5.8% 215,997 12,642 5.9%
Other liabilities  255,445 2,993 1.2% 161.543 9.220 5.7% 187,252 6,023 3.2%

Total interest-bearing liabilities 46,611,679 5,007,245 10.7% 32,324,246 3,055,489 9.5% 26,086,764 2,552,723 9.7%

Total non-interest-bearing
liabilities(6) 3,258,120 3,192,816 

 2,607,892 

EQUITY  9,805,629 8,889,897  6,042,096

Equity and non-interest-bearing 
liabilities  13,063,750 12,082,713

 8,649,988 

EQUITY AND LIABILITIES  59,675,428 44,406,959  34,736,753

Notes: 

(1) Average amounts are based on the average of the quarter-end balances within each applicable period. 

(2) Average yield (assets) / rate paid (liabilities) is annualised.

(3) Excludes cash on hand.

(4) Includes all assets except interest-earning assets. 

(5) Excludes current/settlement accounts. 

(6) Includes all liabilities except interest-bearing liabilities. 

Changes in Interest Income and Interest Expense; Volume and Rate Analysis 

The following tables present the variations in the Bank's interest income and expense as a result of the variations 
in the average volume of interest-earning assets and interest-bearing liabilities and changes in average interest 
rates occurred for the six months ended 30 June 2024 compared to the six months ended 30 June 2023, for the 
year ended 21 December 2023 compared to the year ended 31 December 2022, and for the year ended 31 
December 2022 compared to the year ended 31 December 2021. 

For the six months ended 30 June For the year ended 31 December 

2024/2023 2022/2023 2021/2022 
Volume(2) Rate(3) Net change Volume(2) Rate(3) Net change Volume(2) Rate(3) Net change
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million soums, except percentages

ASSETS
Interest-earning assets: (1) ........ 

Cash and cash equivalents....... 15,938 (38,040) (22,102) 0 0  0  0 (1,578) (1,578) 

Due from other banks.............. (9,669) 29,591 19,922 (473) (65,204) (65,677)  (36,361) 45,478 9,117 

Loans and advances to 
customers, including finance 
lease receivables......................

1,839,684 (529,856) 1,309,828 2,470,493 1,654,663 4,125,156  1,079,282 -151,861 927,420 

Investment debt securities (77,982) 7,031 (70,951) (137,907) (17,177) (155,084) 41,660 88,539 130,199

Total interest-earning assets 1,767,971 (531,274) 1,236,697 2,332,113 1,572,282 3,904,395 1,084,580 (19,422) 1,065,159

LIABILITIES
Interest-bearing liabilities:(1)

Due to other banks .................. 304,690 6,005 310,695 195,687 (82,291)  113,397 (12,566)  32,940  20,373 

Customer accounts .................. 528,110 (101,886) 426,224 322,986 107,731  430,717 214,269  61,374  275,643 

Debt securities issue ............... (4,970) 573 (4,397) 15,246 (867)  14,378  (7,069) (1,076) (8,145) 

Other borrowed funds.............. 527,109 239,139 766,248 882,910 721,491  1,604,401  324,866 (101,307)   223,558

Subordinated debt ................... 1,400 972 2,372 464 (5,680)  (5,216) 534 (10)   525 

Other liabilities........................ 9,619 17,041 26,660 1,100 2,993 4,093 0 (5,196) (5,196)

Total interest-bearing 
liabilities ................................

1,365,957 161,846 1,527,803 1,418,393 743,377 2,161,770 520,034 (13,276) 506,758

Note: 

(1) Average amounts are based on the average of the quarter-end balances within each applicable period 

(2) Volume for the period is the difference between average balance for the relevant period and average balance for the previous period multiplied 
by average yield (assets)/ rate paid (liabilities) for the relevant period. 

(3) Rate for the period is the difference between average yield (assets)/ rate paid (liabilities) for the relevant period and average yield (assets)/ rate 
paid (liabilities) for the previous period multiplied by average balance for the relevant period. 

Interest-earning Assets—Margin 

The following table presents the levels of average interest-earning assets and illustrates the comparative gross 
and net yields obtained for the indicated periods. 

As at or for the 
six months ended 

30 June As at or for the year ended 31 December 
2024 2023 2022 2021

million soums, except percentages 

 Average interest-earning assets(1) .......................................... 63,749,842 53,379,512 39,231,762 30,733,909

Average yield on interest-earning assets(2)(3) ...............  14.3% 16.3% 13.5% 13.7%
Net interest income(4)................................................................... 1,523,373 3,707,136 2,257,395 1,685,243

Net interest margin(3) (5) ..............................................................  4.9% 6.9% 5.7% 5.6%

Note:  

(1) The average interest-earning assets is based on the average of the quarter-end balances within each applicable period. 

(2) Average yield on interest-earning assets is interest income divided by average interest-earning assets. 

(3) Average yield on interest-earning assets and net interest margin are annualised for the six months ended 30 June 2024. 

(4) Net interest income is net margin on interest and similar income. 

(5) Net interest margin is calculated as net margin on interest and similar income divided by average interest-earning assets. For the six months 
ended 30 June 2024, net interest margin formula is annualised (multiplied by 4). 

Maturity Composition of Investment in Debt Securities Not Carried at Fair Value through Earnings 

The following table presents our weighted average yield of each category of debt securities not carried at fair 
value through earnings as at 30 June 2024. 
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Maturing 
After one year After five years

As at 30June 
2024 

In one year 
or less 

through five 
years 

through 10 
years 

After 10 
years 

No specific 
maturity

Investment debt securities measured at amortised 
costs(1)

million soums 

Government bonds of the Republic of Uzbekistan ..... 347,885 347,885 - - - -
Government bonds of the Republic of Uzbekistan 
(Total weighted average yield) ................................... 16.2% 16.2% - - - -

(1) Yields have been calculated using the internal rate of return as at 30 June 2024.

Maturity and Composition of Loan Portfolio 

The following table presents our loans and advances to customers' portfolio by the time remaining to maturity. 
Loans are stated after deduction of allowance for losses. 

Maturing

As at 30 June 
2024 

In one year or 
less 

After one  year 
through five 

years 

After five  
years 

through 15 
years 

After 15 
years 

Loans and advances to customers(1) million soums 
Corporate loans ....................................................................... 52,491,919 34,867,532 14,595,534 3,028,853 0
Individuals .............................................................................. 9,182,051 4,581,339 4,215,657 381,732 3,323

State and municipal organisations ...........................................  3,382,308 1,888,207 1,303,357 190,744 0

Total loans and advances to customers................................ 65,056,278 31,863,714 20,114,548 3,601,329 3,323

The following table presents loans and advances to customers by category as at 30 June 2024 that are due after 
one year.  

Maturing 

From 1 to 3 
years 

From 3 to 5 
years 

Over 
5 years 

million soums 
Corporate loans ......................................................................... 9,102,231 5,493,303 3,028,853
Floating rate ............................................................................... 2,116,552 3,549,335 1,091,592
Fixed rate.................................................................................... 6,985,679 1,943,968 1,937,261
Individuals ................................................................................. 2,690,531 1,525,127 385,055
Floating rate ............................................................................... - - -
Fixed rate.................................................................................... 2,690,531 1,525,127 385,055
State and municipal organisations ........................................... 1,024,684 278,673 190,744
Floating rate ............................................................................... 100,804 150,410 64,462
Fixed rate.................................................................................... 923,880 128,263 126,282
Total loans and advances to customers, gross ......................... 12,817,446 7,297,103 3,604,652

Summary of Loan Loss Experience  

Allocation of Provision for Impairment Losses 

The following table presents impairment losses and sets forth the percentage distribution of the total provisions 
as at 30 June 2024 and as at 31 December 2023, 2022 and 2021. For a discussion of accounting standards related 
to loss allowances on financial assets, see Note 3 to the 2023 Financial Statements.  



84

Amsterdam 8336119.4 

The change in the Bank's ratio of allowance for credit losses to total loan portfolio as at 30 June 2024 compared 
to as at 31 December 2023 was due to changes in quality of loan portfolio.  

The change in the Bank's ratio of allowance for credit losses to total loan portfolio as at 31 December 2023 
compared to as at 31 December 2022 was due to changes in quality of loan portfolio. 

The change in the Bank's ratio of allowance for credit losses to total loan portfolio as at 31 December 2022 
compared to as at 31 December 2021 was due to changes in quality of loan portfolio. 

Allocation of Net Charge-offs 

The following table presents net charge-offs as at 30 June 2024 and as at 31 December 2023, 2022 and 2021. 

As at 31 June As at 31 December 

2024 2023 2022 2021 

Average 
amount(1)

% of total 
average 

loans 
Average 
amount(1)

% of total  
average  

loans 
Average 
amount(1)

% of total 
average 

loans 
Average 
amount(1)

% of total 
average 

loans 

million soums, except percentages 

Corporate loans  ......................................  48,737,290 78.0% 39,676,431 74.8% 28,616,608 75.5% 22,009,442 74.8%
Individuals ...............................................  10,159,767 16.3% 10,007,372 18.9% 6,810,717 18.0% 5,397,170 18.3%

State and municipal organisations  ..........  3,603,248 5.8% 3,383,568 6.4% 2,458,309 6.5% 2,026,705 6.9% 
Total average loans outstanding  ..........  62,500,304 100.0% 53,067,371 100.0% 37,885,635 100.0% 29,433,318 100.0% 

Net charge-offs: 

Corporate loans ...................................... 383,145 0.6% 827,941 1.6% 631,541 1.7% 145,732 0.5%
Individuals............................................... 95,190 0.2% 839,046 1.6% 349,266 0.9% 6,707 0.0%
State and municipal organisations  ..........  2,502 0.0% - 0.0% 7,920 0.0% - 0.0% 
Total net charge-offs ............................. 480,837 0.8% 1,666,987 3.1% 988,727 2.6% 152,439 0.5%

Note: 

(1) Average amounts are based on the average of the quarter-end balances within each applicable period. 

The ratio of net charge-offs to total loans and advances to customers was 0.8 per cent., 3.1 per cent., 2.6 per 
cent. and 0.5 per cent. for the six months ended 30 June 2024 and for the years ended 31 December 2023, 2022 
and 2021, respectively, mainly reflecting impaired loans having low coverage in stage 3 that were written off.  

Deposits 

Composition of Deposits per Type and Yield 

The following table presents, with average balances, the breakdown of deposits by category as at 30 June 2024 
and as at 31 December 2023, 2022 and 2021. 

As at 30 June As at 31 December 

2024 2023 2022 2021 

Average 
balance(1)

Average  
rate paid 

Average 
balance(1)

Average  
rate paid 

Average 
balance(1)

Average 
rate paid 

Average 
balance(1)

Average  
rate paid 

million soums, except percentages

Term deposits .....................................  13,686,229 8% 11,427,972 17% 9,459,701 16% 8,113,335 15% 

Current/settlement accounts..............
Interest-bearing .................................... - - - -
Non-interest-bearing ............................  2,796,563 2,932,652 2,951,013 2,335,583

Total ....................................................  16,482,792 14,360,624 12,410,714 10,448,918

As at 30 June As at 31 December 
2024 2023 2022 2021

Amount 

% of total 
loss 

allowances Amount 

% of total 
loss 

allowances Amount 

% of total 
loss 

allowances Amount 

% of total 
loss 

allowances 
million soums, except percentages

Total loan portfolio ................................ 66,659,570 59,200,604 46,120,486 33,101,432

Total loss allowance............................. 1,603,292 2.4% 1,709,105 2.9% 1,286,044 2.8% 1,032,779 3.1%

Total loan portfolio, net of loss 
allowance .............................................. 

65,056,278 57,491,499 44,834,442 32,068,653
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Note: 

(1) Average amounts are based on the average of the quarter-end balances within each applicable period. 

The Bank participates in the state deposit insurance scheme introduced by the Uzbek Law #260-II "Insurance 
of Individual Bank Deposit" dated 5 April 2002. On 28 November 2008, the President of the Republic of 
Uzbekistan issued Decree No. UP-4057, according to which in case of the withdrawal of a license of a bank, 
the State Deposit Insurance Fund guarantees repayment of 100.0 per cent. of individual deposits regardless of 
the deposit amount.  
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BUSINESS 

The Bank was established in 1988 and is a systemically important bank in the Republic of Uzbekistan offering 
a wide range of banking products, offerings and solutions. According to the CBU, as at 1 August 2024, the Bank 
was the third largest commercial bank in Uzbekistan by total assets (10.4 per cent. market share) and loan 
portfolio size (11.8 per cent. market share), second by capital (12.7 per cent. market share), fifth by deposits 
(6.3 per cent. market share) and 20th by net profit (0.6 per cent. market share). The Bank is a majority state-
owned universal financial institution with an increasingly market-focused business model providing a broad 
spectrum of banking services, including corporate and retail lending, deposits and current accounts, cross-border 
money transfers, letters of credit, guarantees, foreign exchange operations and other banking products and 
services.

The Bank operates through its head office in Tashkent and a diversified branch and distribution network which, 
as at 1 September 2024, included 14 regional offices, 171 branches, 598 self-service 24/7 outlets, 95 banking 
service centres, 186 exchange points, 217 international money transfer offices, 266 bank cashdesks and 1,468 
ATMs supported by an integrated online banking platform and mobile application. 

The Bank has operated as one of the principal financing agents of the Government in the implementation of the 
Government's credit and finance policy in the manufacturing and agricultural sectors through increasing the 
availability of affordable credit to companies and individual entrepreneurs operating in these and related sub-
sectors of the Uzbek economy. The Bank has been active in the subsidised lending market funded by the 
Ministry of Economy and Finance and UFRD and also relied on other forms of state support and funding 
(including deposits, capital injections and loans – see "- Competitive Strengths – History of Strong Shareholder 
Support") and funded some of its operations through financing received from the IFIs. 

In 2018, Uzbekistan embarked on a programme of fundamental economic reforms, including changes to the 
model in which its banking system, and state-owned banks in particular, operate. As part of these reforms, the 
Bank is transforming its business model to one that is based on the diversification of its funding base (through 
the increase of the share of customer accounts, syndicated lending and international capital markets) while 
continuing to rely on the funding provided by the Government as part of implementation of various 
infrastructure and strategic projects and programmes. Further, the Bank is continuing to diversify the 
composition of its loan portfolio and client base by increasing the share of higher margin loans to companies 
operating in the developing sectors of the economy in Uzbekistan, including agricultural, manufacturing and 
retail and further improve its existing relationships with large corporate clients. The Bank is also in the process 
of rolling out and implementing a number of innovative banking products, services and e-solutions.  

As at 30 June 2024, the Group's total assets comprised UZS74,975,649 million. Total gross loans and advances 
to customers amounted to UZS66,659,570 million, with gross loans to corporate clients, gross loans to 
individuals and gross loans to state and municipal organisations accounting for 80.4 per cent., 14.5 per cent. and 
5.2 per cent. of total gross loans, respectively. As at 30 June 2024, the Group's total equity constituted 
UZS11,640,141 million. For the six months ended 30 June 2024, the Group generated net profit of UZS147,275 
million. As at 31 December 2023, the Group's total assets comprised UZS66,674,018 million. Total gross loans 
and advances to customers amounted to UZS59,200,604 million, with gross loans to corporate clients, gross 
loans to individuals and gross loans to state and municipal organisations accounting for 75.3 per cent., 18.3 per 
cent. and 6.4 per cent. of total gross loans, respectively. As at 31 December 2023, the Group's total equity 
constituted UZS11,491,191 million. For the year ended 31 December 2023, the Group generated net profit of 
UZS233,566 million. 

The Bank was incorporated as a joint stock commercial bank in 1995 and is registered in the Republic of 
Uzbekistan, operating under banking licence No. 78 re-issued by the CBU on 2 August 2024. The registered 
office of the Bank is located 2a Zokirov Street, Tashkent 100011, Republic of Uzbekistan. The telephone 
number of the registered office of the Bank is +998 71 202 88 88. The Bank has the following long-term ratings: 
'BB-' from Fitch and 'Ba3' from Moody's. 

History

The Bank was established on 1 January 1988 utilising the assets of the State Bank of Uzbekistan as an integral 
part of Agroprombank USSR and operated under the name of Agroprombank UzSSR through 155 branches in 
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the Republic of Uzbekistan. Following the decision of the Government of the Soviet Union, in 1990, on the 
basis of the USSR Cabinet of Ministers Decree No. 703, it was decided to establish a new Uzbek joint stock 
commercial bank "Uzagroprombank" as an independent closed joint stock company, spun off from the Soviet 
Agroprombank system. 

In 1993, Uzagroprombank created a joint venture with Ziraat Bank, a Turkish bank in the form of "UT Bank 
Uzbekistan Turkey" which was the first joint venture between an Uzbek bank and an international banking 
institution.  

In 1994, Uzagroprombank registered the initial issuance of shares in the aggregate amount of UZS100 million 
with a nominal value of UZS1,000 per share. 

Following the decision of the Government, in 1995 Uzagroprombank was wound down and its assets transferred 
to the newly-created public joint stock commercial bank "Pakhta Bank". 

In 1997 and 1998, Pakhta Bank became a member of the SWIFT system and the APRACA. In 1999, Pakhta 
Bank became a full member of the CICA. In 2000, Pakhta Bank opened its first credit line with the European 
Bank for Reconstruction and Development followed by credit lines from Eximbank (China). 

Between 2002 and 2007, Pakhta Bank was continuously recognised as the Bank of the Year in the Republic of 
Uzbekistan and in 2007, became the first commercial bank in the Republic of Uzbekistan to receive an 
international credit rating from Fitch. 

In 2009, following the Edict of the President of the Republic of Uzbekistan No. 1084 dated 30 March 2009, 
Pakhta Bank was reorganised into joint stock commercial bank "Agrobank". 

In 2010 and 2013, the Bank opened credit lines with the ICD and Turkish Ziraat Bank, respectively, 

Since 2021, the Bank underwent a large-scale rebranding programme which was aimed at reflecting the positive 
changes of the Bank's service quality and expansion of its product portfolio.  

The ordinary shares of the Bank are listed on the Tashkent Stock Exchange under ticker AGBA. As at the date 
of this Prospectus, 54.1 per cent. of the Bank's share capital is held by the UFRD and 44.7 per cent. – by the 
Ministry of Economy and Finance. Accordingly, 98.8 per cent. of the share capital of the Bank is directly or 
indirectly held by the Republic of Uzbekistan and the Bank's free float amounted to approximately 1.2 per cent. 
See "Principal Shareholders" and "The Banking Sector and Banking Regulation in the Republic of Uzbekistan–
Recent and Expected Banking Reforms". 

Competitive Strengths 

Throughout its years of operation, the Bank has operated on the basis of a strategy aimed at the continuous 
development of the Bank and maintenance of its competitive position in the banking market of the Republic of 
Uzbekistan while performing the vital role of the financing conduit for the Government in financing the 
infrastructural and development projects in the Uzbekistan agricultural and manufacturing sectors. 

The Bank's current strategy for 2021-2024, developed in collaboration with KPMG International Limited and 
with assistance from ADB, focuses on the transformation of the Bank into a modern financial institution offering 
its customers a wide range of banking products, services and solutions drawing for the best international 
standards and practices. At the core of the Bank's strategy is a client-centric business model aimed at the further 
development of client relationships with its existing corporate clients and expansion into new client and industry 
sectors. Building on the 2021-2024 strategy, the Bank is finalising its strategy for 2025-2029, developed with 
the assistance of Ernst & Young, which is expected to be adopted by the end of 2024. The new strategy will 
focus on financing government programmes, expanding commercial business, enhancing digital banking 
products and services and integrating ESG principles into the Bank's operations. 

The Group's management believes that the Bank benefits from the following competitive strengths: 
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History of strong shareholder support

The Bank has enjoyed, and continues to enjoy, the benefit of strong financial support from the Government 
(including the Ministry of Economy and Finance and UFRD) in the form of share capital injections, loans, 
subordinated loans and customer deposits. This support has allowed the Bank to perform an important role in 
the financing of the Uzbek agricultural and manufacturing sectors, increase its assets, grow its loan portfolio 
and generate strong client relationships and market recognition. 

In particular, in the year ended 31 December 2023, the Ministry of Economy and Finance and UFRD entered 
into an agreement converting the debt in the amount of UZS1,866,232 million borrowed from UFRD during 
2022-2023 into shares in the Bank, assigning the equity ownership to the Ministry of Economy and Finance. In 
the year ended 31 December 2021, the Government injected UZS700,000 million in the Bank's share capital 
and authorised a debt-to-equity swap whereby the Group converted an aggregate of UZS2,946,176 million 
borrowed from UFRD in 2020 and 2021 into shares in the Bank. See "Operating and Financial Review – Total 
Equity"). 

Further, although many of the leading Uzbek banks and companies are expected to be privatised as part of the 
ongoing privatisation reforms, the Bank is expected to remain majority state-owned in order to continue to 
perform a vital role in the financing of the agricultural and manufacturing sectors in the Republic of Uzbekistan 
that the Government views as strategically significant. Accordingly, the Group's management believes that the 
Government will continue its support of the Bank and its activities in the form of capital injections, customer 
deposits and subsidised financing. The Bank's current strategy aims to balance maintaining the necessary state 
support and creating a more self-reliant and resilient financial structure. See "Risk Factors–Risks Related to the 
Group's Business and Industry–The banking sector in Uzbekistan and the Bank are undergoing a transition 
period", "Risk Factors–Risks Related to the Group's Business and Industry–The Bank and some of its customers 
would be adversely affected if it and they did not continue to receive financial support from the Uzbekistan 
Government" and "Risk Factors–Risks Related to the Group's Strategy–The Bank's strategy is determined by 
the Uzbekistan Government as its major shareholder. Interests of the Bank's shareholders or management may 
conflict with those of the Noteholders". 

Leading position in the banking market, high-quality customer base and growing loan portfolio 

The Bank is one of the leading banks in the Republic of Uzbekistan by assets, capital, deposits and loan portfolio. 
According to the CBU, as at 1 August 2024, the Bank was the third largest commercial bank in Uzbekistan by 
total assets (10.4 per cent. market share) and loan portfolio size (11.8 per cent. market share), second by capital 
(12.7 per cent. market share), fifth by deposits (6.3 per cent. market share) and 20th by net profit (0.6 per cent. 
market share). 

The Bank's strategy is underpinned by the combination of subsidised lending at below-market interest rates to 
strategic sectors under the Government programmes and other form of Government support and lending to 
customers operating in the agricultural and manufacturing sectors on standard market terms as well as the 
expansion of the Bank's retail banking operations. While the level of the Group's NPLs as a percentage of total 
gross loans to customers was 5.3 per cent., 5.3 per cent., 7.2 per cent. and 7.8 per cent. as at 30 June 2024, 31 
December 2023, 2022 and 2021, respectively, the majority of the Group's loan portfolio is collateralised by the 
loan default insurance policies, bank guarantees and mortgages and other forms of security over real estate and 
property, plant and equipment. See "Risk Factors–Risks Related to the Group's Business and Industry–
Collateral values may decline or may not be of such high credit value and the Bank may face difficulties with 
the collateral enforcement". 

As at 31 December 2023, the Group's gross corporate loan portfolio accounted for 75.3 per cent., and the Group's 
loans and advances to state and municipal organisations – a further 6.4 per cent., of the Group's gross loan 
portfolio. The Bank has increased its gross loan portfolio by UZS13,080,118 million, or 28.4 per cent., from 
UZS46,120,486 million as at 31 December 2022 to UZS59,200,604 million as at 31 December 2023. 

The Bank has established strong relationships with large corporate clients in the agricultural and manufacturing 
sectors and has developed in-depth knowledge of their business operations and funding requirements. While the 
Bank intends to continue developing its relationship with its existing clients, it is also focusing on targeting new 
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corporate clients in the developing sectors of the Uzbek economy and offering them a broad range of banking 
products and services. 

The Group is also continuing to develop its retail offering with its retail loan portfolio growing from 
UZS5,677,326 million as at 31 December 2021 to UZS8,535,652 million and UZS10,824,847 million as at 31 
December 2022 and 2023, respectively (representing 17.1 per cent., 18.5 per cent. and 18.3 per cent. of the 
Group's gross loan portfolio as at 31 December 2021, 2022 and 2023, respectively). 

Expertise in lending to the agricultural sector 

Since its incorporation until 2021, the Bank focused on lending to the agricultural sector of the Uzbek economy. 
This historic focus has enabled the Bank to develop considerable expertise in lending to agricultural producers, 
agricultural commodity traders, food processing enterprises and other companies that produce goods for, or 
provide services to, the agricultural sector and understanding of the agricultural business.  

The Bank's role as the agent of the Government in financing strategic agricultural projects in Uzbekistan also 
allowed the Bank to develop a network of relationships with industry leaders, financial institutions and 
Government agencies and allowed the Bank access to a large customer base providing significant growth 
potential. 

Wide distribution network and broad range of banking products and services

The Bank operates through its branch and distribution network which, as at 1 September 2024, included 14 
regional offices, 171 branches, 598 self-service 24/7 outlets, 95 banking service centres, 186 exchange points, 
217 international money transfer offices, 266 bank cashdesks and 1,468 ATMs supported by an integrated online 
banking platform and mobile application. The Bank's extensive network allows it to reach a broad customer 
base, including large corporate customers and retail clients. See "–Distribution Network" below. 

The Bank's extensive distribution network provides it with a strong sales platform, which enables it to cross-
sell its products and deliver high-quality, convenient and comprehensive services and products, including 
deposits, loans, settlement services and bank cards. 

Robust capital position and sound liquidity 

The Group benefits from a robust capital base allowing it to pursue its growth plans. The Group's total capital 
adequacy ratio was 17.4 per cent., 17.4 per cent., 18.0 per cent. and 22.0 per cent. as at 30 June 2024, 31 
December 2023, 2022 and 2021, respectively, with the statutory minimum set at the level of 13.0 per cent. The 
Group's Tier I capital adequacy ratio was 15.2 per cent., 15.2 per cent., 16.0 per cent. and 20.0 per cent. as at 30 
June 2024, 31 December 2023, 2022 and 2021, respectively, with the statutory minimum set at the level of 10.0 
per cent. The Group's leverage ratio (calculated as Tier I capital divided by sum of total assets and off-balance 
sheet assets (obligations to issue loans, letters of credit, guarantees)) amounted to 14.2 per cent., 15.7 per cent., 
16.0 per cent. and 20.0 per cent. as at 30 June 2024, 31 December 2023, 2022 and 2021, respectively, with the 
statutory minimum being 6.0 per cent.

The Group also proactively manages its liquidity position through the combination of short-term (corporate and 
retail customer deposits, funds raised in the inter-bank market and borrowings from the IFIs) and long term 
(borrowings from international supranational organisations and IFIs, term corporate deposits and funding from 
the Government) sources of funding. See "Operating and Financial Review – Funding". 

Experienced management team with a proven track record

The Bank has an experienced and entrepreneurial management team with an established track record in the 
financial services industry. The Bank's senior management team has on average over 18 years of professional 
experience in the financial industry. All members of the Bank's management team have in-depth knowledge of 
banking operations and management, and through their working experience with the Bank and other Uzbek 
financial institutions, have gained an in-depth understanding of Uzbekistan's macroeconomic environment, its 
banking industry and other strategic sectors of the economy. 
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The Bank's experienced management team has a track record of successfully implementing a number of strategic 
initiatives, including the transformation of the Bank's credit and risk management system. Under the leadership 
of its management team, the Bank has improved its operations and increased the size of its loan portfolio and is 
continuing with the implementation of the Bank's strategy. See "Strategy". 

Strategy

The Bank's strategic objective is to further strengthen its position as one of the leading commercial banks in 
Uzbekistan as measured by total assets, loan portfolio and product offering. The Bank intends to expand its 
business by increasing the share of higher-margin corporate and retail clients in its overall loan portfolio while 
maintaining prudent policies in respect of management of operational costs and improving its risk management 
standards, allowing it to manage the expansion of its operations efficiently and without incurring additional risk.  

The following are the key elements of the Bank's strategy: 

Delivering balanced and profitable growth 

The Bank is determined to strengthen its position by concentrating on balanced and diversified growth through 
targeted expansion in certain high growth areas. 

In particular, the Bank intends to maintain its role as one of the principal financial agents of the Government in 
the implementation of the Government's credit and finance policy in the agricultural sector (including financing 
production of grain and cotton, roll-out of drip irrigation technologies and encouragement and development of 
family entrepreneurship) through the increase of the availability of the affordable financing to companies and 
individual entrepreneurs operating in the agricultural sector to allow its continuous development. In performing 
this role, the Bank will continue to rely on subsidised financing and other means of state support and funding 
(including deposits, capital injections and loans) allowing the Bank to extend loans to its clients in the 
agricultural sector. The Bank also intends to continue its support of Government poverty reduction schemes.  

At the same time, the Bank endeavours to: (a) increase the share of non-subsidised lending in its overall loan 
portfolio thus improving the Bank's profitability; (b) expand its geographical coverage to all regions in the 
Republic of Uzbekistan and become a bank with one of the widest geographical area of coverage; (c) expand 
the range of products and services by offering its client innovative solutions (including in the business-to-
business and business-to-consumer segments of the market) based on best industry standards; and (d) increase 
the share of the fee and commission income in the Bank's revenues. 

Implementation of robust policies for management of growth of operations

The Group's management intends to implement and maintain prudent policies to efficiently manage the 
expansion of its operations. In particular, the management conducts regular business risks reassessments and 
continuously adjusts the levels of risk appetite and overall risk management strategies, optimises the market risk 
management system, strengthens the monitoring of market risk exposure limits.  

In addition, the Group plans to strengthen the operational risk management and control, enhance the construction 
of risk prevention and control systems and focus on IT risk management and business continuity management.  

In an effort to improve the efficiency of the Group's operations, the Group's management is in the process of 
rolling out modern business process automation and information technology solutions. 

Development of new products and services 

As part of the process of development of new banking products and services, the Group undertook a detailed 
client segmentation analysis to determine the needs and expectations of its existing and prospective clients. 
Based on the results of this study completed on 1 September 2023, the Group is investing in the development 
of segment-specific tailored banking products and improvement of its digital sales and remote distribution and 
service channels. 

In particular, the Group has developed the "Agrozamin O' zimizniki" retail e-commerce solution for small 
farmer entrepreneurs and businesses that provides a platform for the sale of agricultural goods and provision of 
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agriculture-related services. It has also launched a fleet of the mobile offices allowing access to the Bank's 
products and services to the population of remote rural areas in Uzbekistan. 

The Group is in the process of implementing a number of other projects aimed at expanding its sales channels, 
including AgroFinance Leasing, a leasing platform for agricultural and manufacturing businesses; Chakana, an 
e-commerce platform for individual farmers; and Leader Finance, a stock brokerage e-platform. 

Attracting and retaining high-quality personnel

The Group's management considers that its ability to attract and retain high-quality management and employees 
is an important aspect of its overall aim to maintain a leading position in the market. The Group has continued 
to develop and implement an educational and training programme aimed at improving the professional skills of 
its entire workforce. 

In order to support the expansion of its business, the Group is also investing in improving existing and the launch 
of new educational and training programmes for its employees and rolling out a KPI-based evaluation system 
across the Bank's distribution network. See "–Employees". 

Focus on Environmental, Social and Governance ("ESG") Principles

As an active participant in the development of the agricultural and manufacturing sectors in the Republic of 
Uzbekistan, the Group remains committed to ESG principles and practices.  

As part of its ESG strategy, the Group is financing a number of environmental and social projects, including: 

 Agrobooks: a library dedicated to sustainable agricultural practices, featuring the "100 Books" series 
on modern techniques in agriculture and the "40 Books" series on plant protection; 

 Agrolab: a laboratory providing services for soil and water analysis, plant protection, and food product 
testing to agro-clusters, farmers, exporters and importers. Agrolab consists of five specialised 
laboratories: (i) Soil, Water, Fertilisers and Leaf Analysis, (ii) Phytopathology and Nematology, (iii) 
Agricultural Entomology and Herbology, (iv) Food Products Analysis (Toxicology) and (v) Food 
Microbiology; 

 Agro in Vitro: a laboratory offering high-quality fruit and grape seedlings produced in international 
breeding centres, supporting farmers with premium planting materials; 

 Fermerlar Maktabi (School of Farmers): the first project of its kind in Uzbekistan, this educational 
facility teaches young farmers modern agricultural technologies and entrepreneurial skills across key 
areas, including animal husbandry, poultry farming, vegetable cultivation, greenhouse farming, 
viticulture, horticulture, beekeeping, fish farming, business, finance and legal literacy. 

 Suvchilar Maktabi (School of Irrigators): A project aimed at educating farmers and irrigators on 
modern irrigation methods based on international best practices; 

 Agromarkaz: Regional service centres for homestead landowners, farmers and other agricultural 
entities, operating on a "one-stop shop" model to provide various agricultural services; and 

 Grant for Water Projects: An initiative allocating UZS10 billion in grants to scientists for researching 
water management. Key focus areas include alleviating water shortages, developing innovative salt-
washing methods, reducing water loss in irrigation and advancing water-saving technologies tailored to 
soil-climatic conditions and crop needs. 

During 2019-2023, the Bank has financed irrigation projects in the aggregate amount of UZS5,387,700 million 
(equivalent of U.S.$510 million).  

In May 2023, the Bank, the Ministry of Water Management of the Republic of Uzbekistan and the Tashkent 
Institute of Irrigation and Agricultural Mechanisation Engineers National Research University commenced a 
joint project aimed at improving the practices of water users, especially farmers, aimed at achieving high 
productivity through efficient water use, as well as to transfer knowledge and share skills in the application of 
innovative water conservation technologies. 
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Business Operations

For IFRS purposes, the Group has been organised into two operating and reportable segments, each of which 
offers specific products and service and utilises unit-specific technologies, credit policies and marketing 
strategies. The following summary describes the Group's operating and reportable segments: 

 Corporate covers loans and other credit facilities and deposit and current accounts for corporate 
and institutional customers; direct debit facilities, overdrafts; foreign currency and derivative 
products; and

 Individuals deals with retail banking, individual customers' deposits and consumer loans and 
advances.

Client Base

For operational purposes, the Group allocates its clients in one of the following categories depending on a 
number of factors, including, among others, asset size, turnover and account balances, amounts of outstanding 
loans and revenue generated by the Group. These categories are: 

 state and municipal organisations; 
 corporate clients; and 
 retail customers. 

As at 30 June 2024, the Group's clients included 2,734 state and municipal organisations, 332,651 corporates 
clients and 4,981,011 retail customers. 

In the Group's IFRS reporting, the loan portfolio of the Group is divided into two operating segments (corporate 
and retail) and into three categories, being state and municipal organisations, corporate clients and retail 
customers. See "Operating and Financial Review–Financial Position–Total Assets–Loan Portfolio".  

Corporate Banking 

The Bank's corporate banking team provides banking services to state and municipal organisations and 
corporate clients. The Bank offers its corporate customers a number of banking products and services, including 
loans, term deposits and current accounts, fee- and commission-based products and services (including 
settlements, guarantees and letters of credit and other ancillary products and services. The Bank's principal 
corporate customers are state and municipal organisations and large companies operating primarily in the 
agricultural and manufacturing sectors in Uzbekistan as well as large industrial companies, companies operating 
in the construction, trading and service sectors of the Uzbek economy as well as certain of private entrepreneurs.  

The Bank also participates in the interbank lending market and regularly raises and places short-term loans with 
banks in Uzbekistan, Europe, Asia and CIS. Interest rates and the amount of raised and allocated interbank 
loans are determined on the basis of bid/ask quotes in the national and international financial markets.  

The Bank's strategic objective for corporate banking is to increase the share of higher margin products in its 
overall asset base while continuing to rely on subsidies and funding from the Government to finance loans to 
companies in the agricultural and manufacturing sectors in Uzbekistan.  

In doing so, the Bank intends to leverage existing relationships with its corporate clients and acquire new clients 
through offering of high quality and innovative banking products tailored to the needs of the particular clients.  

Corporate Products and Services 

The Bank provides customers of its corporate banking department with a wide range of banking products which 
are discussed below. 

Lending to state and municipal organisations 

The Group facilitates the implementation of the Government's credit and finance policy through financing state 
and certain municipal organisations that operate in the agricultural and manufacturing sectors of economy of 
the Republic of Uzbekistan. In providing this financing, the Bank has relied, and continues to rely, on subsidised 
financing and other forms of state support (including deposits and capital injections) allowing the Bank to extend 
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loans to finance important infrastructure projects, including the development of the agricultural production and 
processing facilities, food industry, water conservation and regeneration and sustainable water management. 

In addition, the Group is increasing its non-subsidised lending to borrowers in the developing and fast-growing 
sectors of the Uzbek economy. 

Since 2020, the Group provided non-subsidised financing for a number of projects, including projects in the 
food processing, mechanical engineering, medical production as well as refining, agricultural, manufacturing, 
textile, infrastructure and transport and tourism sectors of economy in Uzbekistan. 

Corporate Lending 

The Bank offers its corporate clients investment loans and working capital loans nominated in Uzbek soum, 
U.S. dollars and euros and Chinese yuan. Working capital loans bear an annual interest rate of up to 21.0-24.0 
per cent. per annum (depending on the currency of the loan) or, in case of subsidised loans, up to 10.0-14.0 per 
cent. per annum, for a period of up to 36 months. The Bank accepts pledge of moveable property and mortgages 
over real estate, as well as loan default insurance and suretyships as a collateral for these types of loan. 

The Bank has also developed a range of dedicated credit products for farmers. The loans are available for 
farmers and other entities (which plant fruits and vegetables) that have signed a trilateral agreement with the 
local authorities and the Ministry of Agriculture of the Republic of Uzbekistan. Working capital loans are 
provided for a period of up to 18 months with a grace period (during which no amortisation payments are made) 
of up to 12 months with an annual interest rate of up 23.0 per cent. (or, in case of subsidised loans, up to 10.0 
per cent.) per annum. Loans to purchase fixed assets (including refrigeration warehouse and greenhouse 
equipment) are provided for a period of up to 10 years with a grace period of up to 24 months with an annual 
interest rate of up to 23.0 per cent. per annum (or up to 10.0 per cent. per annum for subsidised loans) (in soum) 
and up to 12.0 per cent. per annum (in foreign currency, funded through foreign credit lines). 

Corporate Deposits 

The Bank offers a range of current and term accounts to its corporate customers, and seeks to develop and offer 
new products to meet customer needs. The Bank offers competitive interest rates on its corporate deposits and 
seeks to support margins through operational efficiencies and through its mobile and online platforms. As at 30 
June 2024, the Bank had over 121,466 corporate depositors and the aggregate volume of customers accounts of 
state and public organisations and corporate customers amounted to UZS9,075,113 million, representing51.3 
per cent. of the Group's total customer accounts. The Bank offers soum-denominated deposit products with 
tenors of up to two years, the interest rate of up to 18.0 per cent. per annum and no cap on deposit amount. The 
interest is paid on a monthly basis every month without capitalisation. In case of full or partial withdrawal of 
the deposit the Bank reduces the interest paid. The Bank offers foreign currency-denominated deposit products 
with tenors of up to two years, the interest rate of up to 5.0 per cent. per annum and no cap on deposit amount. 
The interest is paid on a monthly basis without capitalisation. In case of full or partial withdrawal of the deposit 
the Bank pays no interest.  

Documentary Operations 

Documentary operations are an important tool of international banking. During the period under review, the 
Bank has increased the volume of export and import letters of credit. The Bank has several international 
correspondent banking relationships and, as a result, its letters of credit and collection are accepted by the 
majority of the leading banks globally and many of the major banks in Europe and Asia. The Bank provides 
documentary operations for its clients in U.S. dollars, euros, Russian roubles, British pounds sterling, Japanese 
yen and Chinese yuan. The Bank has a wide network of correspondent banks, represented by leading banks in 
Europe, Asia and the USA, such as the Bank of New York Mellon, Commerzbank, LBBW, Helaba Bank, Keb 
Hana Bank and others. As at 30 June 2024, the Bank had 13 correspondent banks, including 10 foreign banks 
in 6 countries.  

The main clients of the Bank's documentary operations services are companies in the textile, manufacturing, 
transport and communications sectors. For its letters of credit, the Bank utilises funding from foreign bank credit 
lines, the UFRD loans and the Bank's own funds. For the six months ended 30 June 2024, the Bank has opened 
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58 import letters of credit for the total amount of UZS1,137,065 million. For the year ended 31 December 2023, 
the Bank has opened 134 import letters of credit in the aggregate amount of UZS3,470,674 million. 

Foreign Exchange Operations and Money Transfers 

The Bank is an active participant in the interbank currency market since 1992. The Bank provides the following 
currency products: (i) attraction and subsequent placement of funds of partner banks and corporate clients in 
major freely convertible currencies (USD, EUR, JPY, GBP, RUB, CHF, CNY) for various periods at current 
rates of the interbank money market; and (ii) carrying out spot and forward foreign exchange operations in the 
international FX market in major world currencies such as, USD, EUR, RUB, JPY, GBP, CHF and CNY. The 
Bank also provides the ancillary advisory services to its clients. 

Clients of the Bank can utilise international money transfer systems to send and receive cash and wire transfers. 
The Bank commenced operations in the international money transfer market in Uzbekistan in 2009 and currently 
has access to a number of leading money transfer systems, including Contact, Western Union, UniStream, 
Zolotaya Korona, MoneyGram and Asia Express. As at 1 September 2024, the Bank had 217 offices processing 
international money transfers. The Bank is also working on the integration of international money transfer 
capability into its online and mobile banking solutions. 

Since the increase of Russian-Ukrainian hostilities in 2022 and the resulting sanctions imposed by the U.S., EU, 
the UK and other international bodies on Russia and/or persons in or related to Russia, the Bank no longer 
provides money transfer or remittance services via Russian banks or financial institutions. Rather, it provides 
all money transfer and remittance services for Uzbek nationals living in Russia via Russian subsidiaries of 
Uzbek banks in the region, namely Asia-Invest Bank. 

Retail Banking

The Bank offers its retail clients a wide range of loans (including consumer loans, mortgages, car loans, 
agriculture and education loans), saving products (on demand and term deposits), debit and credit cards, 
payment processing, FX operations and safety deposit boxes. 

As at 30 June 2024, the Bank had over 4.9 retail customers. The Bank's retail customer base includes employees 
of the Bank's payroll clients and their business partners. As at 30 June 2024, the number of employees of the 
Bank's corporate clients was more than 800,000. The Bank is continuously developing and expanding its retail 
offering (through the offer of new retail products and solutions) and upgrading its online and mobile 
applications to improve its penetration of the retail market. 

As part of its retail business development strategy, the Bank offers payroll debit cards with the possibility of 
obtaining an overdraft loan and offered credit cards to certain of its retail customers. The Bank sees a significant 
growth potential in offering debit cards with overdraft and credit cards and is actively developing new products 
and expanding its sales channels.  

Retail Products and Services 

The Bank offers its retail customers a wide range of banking products through its branch network and online 
and mobile banking applications: 

Retail Loans 

The Bank's retail loans are granted to the following categories of retail borrowers: (i) employees of the Bank's 
payroll clients, (ii) public servants; and (iii) other clients.  

The Bank offers a variety of retail loans, including mortgage, consumer, car, agricultural and education loans. 
The Bank offers the loan products on the following conditions: 

 mortgages – provided for purchase of real estate housing for up to 20 years. The Bank requires 
collateral in the form of mortgage of the real estate acquired for this type of loan covering at least 
125.0 per cent. of the amount of the loan.  
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 consumer loans – provided for consumer purposes for up to five years, aggregate amount of up to 
UZS50 million and interest rate of up to 27.0 per cent. per annum. The Bank requires collateral 
covering at least 125.0 per cent. of the amount of the loan. 

 car loans – provided for purchase of cars for up to five years and with interest rate of up to 27.0 per 
cent. per annum. The Bank requires the vehicle to be pledged in favour with the Bank with the car 
valuation of at least 125.0 per cent. of the amount of the loan. 

 agricultural loans – provided to individual entrepreneurs in Uzbek soum for investment in 
agricultural projects and as working capital loans. The tenor of the investment projects loans is up 
to three years and of working capital loans - up to three months with an interest rate of up to 26 per 
cent. (or, in case of subsidised loans, up to 14.0 per cent.) per annum. The Bank requires collateral 
covering at least 125.0 per cent. of the amount of the loan. 

 education loans – provided for the education of students in higher educational institutions of the 
Republic of Uzbekistan on a contract basis with the amount varying depending on the education 
facility in question. The interest rate is up to 14.0 per cent. per annum and the loans are provided 
for up to seven years. The Bank requires third party suretyships covering the full amount of the 
loan. 

In the six months ended 30 June 2024, the Group's retail loan portfolio decreased by UZS1,184,172, or 10.9 per 
cent. to UZS9,640,675 million from UZS10,824,847 million as at 31 December 2023. The retail customer 
accounts of the Group increased by UZS1,437,036 million, or 20.0 per cent., from UZS7,193,323 million as at 
30 June 2023 to UZS8,630,360 million as at 30 June 2024. 

The Group's retail loan portfolio increased by UZS2,289,195, or 26.8 per cent. to UZS10,824,847 million as at 
31 December 2023 as compared to UZS8,535,652 million as at 31 December 2022. As at 31 December 2023, 
the Group had gross carrying amount of NPLs in the amount of UZS3,141,998 million. The retail customer 
accounts of the Group increased by UZS2,814,540 million, or 64.3 per cent., from UZS4,378,783 million as at 
31 December 2022 to UZS7,193,323 million as at 31 December 2023. 

Customer Deposits 

The Bank offers several deposit programmes on flexible terms. For deposits in Uzbek soum the deposit tenor 
varies from one month to 120 months, with the deposit amount of at least UZS500 thousand and with an interest 
rate of between 14.0 and 23.0 per cent. per annum. For deposits in foreign currency the deposit tenor varies 
from one month to 24 months, with the minimum deposit amount of U.S.$100 and interest rate of between 5.5 
and 7.5 per cent. per annum. 

Bank Cards 

The Bank is a principal member of leading local (UzCard and HUMO) and international (VISA, MasterCard 
and UnionPay) payment systems and offers its client a wide range of debit and credit cards.  

As at 30 June 2024, the number of debit and credit cards issued by the Bank was approximately 4.8 million, of 
which approximately 1.1 million were UzCard and UnionPay-branded, Mastercard co-badged bank cards, 
approximately 3.3 million – HUMO-branded, VISA co-badged bank cards and approximately 0.4 million were 
VISA-branded bank cards.  

The Bank offers different types of cards, including debit cards, credit cards, virtual cards and instalment cards. 
The Bank's cardholders enjoy a number of benefits, including cashback services, loyalty and discount 
programmes, HUMO Bonus, cash withdrawal from ATMs without a bank card, receiving cards 24/7 through 
card machines in all regions of the republic, as well as cash replenishment through ATMs and ADM devices. 
The total turnover of bank cards in 2023 as compared to 2022 increased by UZS21,845,700 million and 
amounted to UZS110,729,580 million, including turnover in sales and service outlets of UZS21,761,455 
million.  
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Foreign Exchange Operations and Money Transfers 

The Bank's retail clients have access to FX operations and money transfers through the Bank's branch and 
distribution network as well as through the Bank's online and mobile banking platforms. 

Treasury 

The Bank's Treasury department manages liquidity of the Bank through analysis of instant, current and long-
term liquidity, preparation of liquidity forecasts, determination of the Bank's liquidity needs, assessment of the 
impact of Bank's operations on liquidity and review of liquidity ratios for each currency position. It is 
responsible for liquidity management, in particular, through securities trading. The Bank has an investment 
portfolio consisting primarily of Government treasury securities and a smaller proportion of equity securities of 
Uzbek issuers. 

International Relations 

The Bank has established close relationship with leading IFIs and foreign banks. It has attracted financing from 
a number of IFIs, including Credit Suisse (now UBS), Commerzbank, Eximbank (Hungary), Aktif Bank 
(Turkey), Raiffeisen Bank International, China Development Bank, Ziraat Bank and Islamic Corporation for 
the Development of Private Sector. The Bank has a wide network of correspondent banks, represented by 
leading banks in Europe, Asia and the USA, such as the Bank of New York Mellon, Commerzbank, LBBW, 
Helaba Bank, Keb Hana Bank and others. 

Distribution Network 

As a part of its strategy, the Bank expects that its retail branch networks will remain the main channel for 
customer interaction with increasing focus on digital channels, such as online and mobile banking systems.  

The Bank operates through its head office in Tashkent and a diversified branch and distribution network which, 
as at 1 September 2024, included 14 regional offices, 171 branches, 598 self-service 24/7 outlets, 95 banking 
service centres, 186 exchange points, 217 international money transfer offices, 266 bank cashdesks and 1,468 
ATMs supported by an integrated online banking platform and mobile application. 

Branches 

As at 1 September 2024, the Bank had 171 branches. The main function of the branches are integrated sales and 
customer consulting. The Bank's branches operate seven days per week, with extended opening hours to 
accommodate its customers' needs and allow access to the whole range of the Bank's banking products and 
services. The Bank is endeavouring to further expand its branch network in order to attract high-quality retail 
customers and gradually transition them to the Bank's online and mobile banking platforms. 

Points of sale

As at 1 September 2024, the Bank served its clients through 598 self-service 24/7 outlets, 95 banking service 
centres, 186 exchange points and 217 international money transfer offices.  

Banking Services Centres 

Banking services centres are the Bank's separate divisions offering same range of services as the branches. The 
centres for banking services are aimed to provide for availability and convenience of banking services offered 
by the bank to corporate and retail clients.  

Self-Service Outlets 

Self-service outlets provide for cash collection from individuals in self-service mode. The self-service outlets 
represent an alternative to the branches in terms of regional expansion and are generally opened in those areas 
where the opening of branches would not be practicable or commercially viable. The clients may pay for mobile 
services, internet, utilities and telephone and other services using their bank cards, as well as execute other 
banking transactions and manage their accounts.  
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Foreign Exchange Points 

The Bank operates foreign exchange desks in all branches and banking centres. The foreign exchange offices 
provide services to customers for currency exchange from local currency to foreign currencies (as well as from 
foreign currencies to local currency) such as USD, EUR, RUB, CHF, JPY and GBP.  

ATMs 

As at 1 September 2024, the Bank has operated 1,468 ATMs, 340 information kiosks and 37,849 terminals, of 
which 36,261 are in retail outlets and 1,568 in bank service outlets. The transaction turnover in the terminal 
network of the Bank for the year ended 31 December 2023 amounted to UZS20,876,000 million. 

Internet and Mobile Banking

The Bank provides its customers with 24/7 access through its online and mobile banking applications. As at 30 
June 2024, the total number of users of the Bank's online and mobile applications exceeded 1,000,000. 

The Bank's online and mobile banking platforms allow the Bank's customers to access and manage their bank 
accounts and utilise the Bank's services and products. Clients can submit financial documents to the Bank, pay 
for goods and services and manage their accounts.  

Competition 

The banking market in Uzbekistan is highly consolidated and competitive. According to the CBU, as at 1 
August 2024, the five largest banks held 55.3 per cent. of total banking assets in Uzbekistan. As at 1 August 
2024, the Bank's share of total banking assets in Uzbekistan was 10.4 per cent. 

The Bank faces competition from the leading domestic banks in each of the business areas in which it operates, 
and also from a number of banks with foreign participation in retail business. However, currently, the Bank's 
management does not consider foreign banks to be significant competitors. The Bank considers its major 
competitors to be:  

 in corporate banking segment: NBU, SQB, Asakabank, Ipoteka-Bank and Hamkorbank;  

 in retail segment: Hamkorbank, Kapitalbank, SQB and Ipoteka-Bank; and 

 in investment banking segment: SQB, Asakabank and Ipoteka-Bank.  

See "Risk Factors–The Bank operates in a competitive industry", "Risk Factors– The Bank may not be able to 
successfully implement its strategy to grow its business, and may be subject to risks relating to its business 
expansion" and "–The Bank may not be able to accurately assess the credit risk of potential and current 
borrowers". 

Sustainability  

The Bank, as a state-owned financial institution, is committed to promoting sustainability within the agricultural 
sector while supporting the livelihoods of the farming community. The Bank actively promotes environmentally 
friendly farming techniques and supports projects aimed at reducing the environmental impact of agricultural 
activities. Through financial services, the Bank empowers rural communities, enhances infrastructure and 
supports entrepreneurship, all while investing in modern agricultural technologies to boost productivity and 
efficiency. The Bank collaborates with IFIs and development agencies to access funding and expertise, 
participating in global initiatives for sustainable agricultural development. The Bank prioritises environmental 
responsibility by minimising its environmental impact, optimising resource use and increasing the adoption of 
renewable energy. The Bank's Sustainability Team, comprising key specialists, is responsible for screening 
Eligible Green Projects, preparing investor reports, and maintaining the Green Finance Framework, ensuring 
the Bank's commitment to sustainability is upheld at every level. 
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Information Technology 

The Bank considers information technology to be a vital and integral element of its transformation into a modern 
universal banking institutions offering a comprehensive range of banking products, services and solutions.  

The Bank's IT development policy is aimed at modernising the existing information technology infrastructure 
and improving the reliability, safety, efficiency and scalability of its information systems. 

The Bank operates a primary data centre in Tashkent with a number of back-up systems located across 
Uzbekistan to ensure business continuity during the times of natural and technological disasters. The Bank 
currently utilises a number of high-grade software systems and solutions, including NCI, core banking software, 
online and mobile banking and human resources management software.  

The Bank's current IT system was assessed in 2021, covering the core banking system, IT infrastructure, project 
implementation efficiency and information security systems.  

The Bank's 5-year digital transformation strategy, developed with the assistance of KPMG, focuses on 
implementing a new core banking system, advancing data technologies, building in-house IT teams for project 
execution, attracting qualified foreign IT experts, adopting agile transformation and implementing 
comprehensive automated security systems. 

The Bank's core system software (including core banking software, online and mobile banking platforms and 
human resources software) is based on Fido Business LLP and IBM hardware is used for the database servers 
of the Bank and its online and mobile banking applications. See also "Risk Factors–Risks Related to the Group's 
Business and Industry–The Bank's IT systems may malfunction, fail to secure the Bank against hacking, or be 
insufficient to support future business expansion".

Insurance 

The Bank holds third party liability insurance and real estate and asset insurance policies from My Insurance 
LLC and Kafil Sugurta LLC and JSC Uzagrosugurta covering the buildings and premises owned by the Bank. 
The Bank also has insurance for its valuables on its premises, including case in the operational offices, payment 
terminals and ATMs. 

The Bank participates in the state deposit insurance programme. The State Deposit Insurance Fund guarantees 
repayment of 100.0 per cent. of individual deposits in case of business failure and revocation of the CBU 
banking licence. 

Employees 

The following table set forth the number of employees of the Bank as at the dates indicated below: 

As at 30 June As at 31 December 

2024 2023 2022 2021 

Total  .................................................................... 6,167 6,249 6,117 5,664

As at 30 June 2024, 6,167 employees worked for the Bank. One of the primary focuses of the Bank's corporate 
policy and values is its personnel and its continuous development. The Bank aims to create and foster an 
innovative, engaging, results-oriented workspace that will allow it to attract the brightest and most qualified 
personnel.  

In the implementation of these strategic objectives, the Bank is investing in the education and training of its 
personnel. 

There is a collective bargaining agreement in place with the Bank's employees which regulates employments 
rights and benefits and professional duties.  
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The pension system of Uzbekistan requires contributions from the Bank in respect of its employees, calculated 
as a percentage of current gross salary payments. To support its qualified personnel and to stimulate the 
professional development, the Bank has implemented a policy on non-state pension arrangements that provides 
for additional pension benefits to certain types of employees.  

Legal Proceedings 

From time to time, the Bank is subject of legal proceedings and other investigations in the ordinary course of 
its business. As at the date of this Prospectus, there are no, and have not been any, governmental, legal or 
arbitration proceedings (including any such proceedings which are pending or threatened of which the Bank is 
aware), which may have, or have had during the 12 months prior to the date of this Prospectus, a significant 
effect on the Bank's financial position or profitability. 

Criminal proceedings involving Mr Jakhongir Khaidarov 

In December 2022, criminal proceedings were commenced with respect to Mr Jakhongir Khaidarov, the Deputy-
Chairman of the Management Board of the Bank, on charges of embezzlement, abuse of power or official 
authority and negligence. The charges related to the granting of a loan in the aggregate amount equivalent to 
approximately U.S.$2 million by one of the regional branches of the Bank that Mr Khaidarov managed in 2019-
2021, and subsequent misappropriation of the loan proceeds by the borrower. 

In January 2023, the Uzbek courts ordered the temporary removal of Mr Khaidarov from his position and the 
Bank immediately suspended him from his position pending the outcome of the criminal proceedings. The Bank 
successfully enforced the security provided for the loan in question and has not sustained any losses in respect 
thereto.  

Mr Khaidarov was initially convicted on the charges of embezzlement, abuse of power or official authority and 
acting with negligence in the performance of his official duties. Upon appeal, in November 2023, the appellate 
court quashed Mr Khaidarov convictions on all the charges save for acting with negligence in the performance 
of his official duties. Mr Khaidarov filed an appeal against the latest court decision with the Judicial Board for 
Criminal cases of the Supreme Court of the Republic of Uzbekistan.  

Neither the Bank nor any of its other officers or employees were involved in these criminal proceedings. Pending 
the outcome of the revision complaint, Mr Khaidarov remains suspended and does not currently perform any 
official or unofficial duties in the Bank. Under Uzbek law, Mr Khaidarov's position cannot be terminated until 
the Supreme Court decides on the appeal.  

The Supreme Court's revision hearing is scheduled for October 2024. Should the conviction be upheld, Mr 
Khaidarov will be summarily dismissed from the Bank.  



100

Amsterdam 8336119.4 

RISK MANAGEMENT 

The Bank is subject to banking risks, including credit, market, liquidity, operational, macroeconomic, 
reputational, strategic and anti-money laundering ("AML") risks. Accordingly, the Bank considers the risk 
management to be an important part of its overall corporate management strategy. The following is a description 
of the Bank's risk management policies and procedures in respect of the aforementioned risks. For a more 
detailed description of the Bank's risk management policies and procedures, see Note 26 to the Interim Financial 
Statements, Note 27 to the 2023 Financial Statements and Note 26 to the 2022 Financial Statements. 

In order to ensure efficiency of the risk management system, the Bank implemented a three-tier risk management 
model which is structured as follows:  

 first tier – the Treasury and all business divisions which are subject to banking risks in their day-
to-day operations. Prior to the entry into the agreements binding the Bank, the first tier divisions of 
the Bank assess the level of risk vis-à-vis the existing limits, develop and implement the necessary 
risk compliance and monitoring measures and notify the second tier divisions of the relevant risks; 

 second tier – the Risk Management Department, the Banking Security Department (which deals 
with cyber security) and risk underwriting divisions of the Bank. The second tier departments are 
responsible for the identification and assessment of risks, the development of the risks assessment 
and management methodology, forecasting the levels of risk, stress-testing, development of risk 
reduction measures, compliance procedures, legal due diligence of customer documentation and 
reporting to the Management Board; and  

 third tier – the Internal Audit Department that assesses the efficiency of the internal control and 
risk management systems of the Bank.  

Risk Management Structure

Risk Management Bodies

The key risk management bodies of the Bank are: 

 the Supervisory Council; 
 the Management Board; 
 the Risk Management and Compliance Control Committee; 
 the Credit Committee; 
 the Liquidity Management Committee; 
 the Internal Audit Department; 
 the Risk Management Department;  
 the Treasury; and 
 the first tier divisions of the Bank. 

Supervisory Council  

The Supervisory Council is responsible for the approval of the Bank's risk management policy (including 
policies in relation to the risk identification, management, monitoring and reporting), granting certain approvals 
and authorisations relating to risk management and providing recommendations based on risk reports. It is also 
responsible for overseeing compliance with prudential requirements and capital adequacy requirements, 
established by the CBU. See "Management –Supervisory Council". 

Management Board  

The Management Board is responsible for managing the effective operation of the risk management system 
within the Bank (based on the risk appetite of the Bank and the Bank's risk management policy). The 
Management Board implements the risk-related policies in the daily activity of the Bank, approves risk policies 
developed by the Risk Management Department, establishes risk limits and reports to the Supervisory Council 
on the risk management status and results of stress testing. See also "Management—Management Board". 
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Risk Management and Compliance Control Committee 

The Risk Management and Compliance Control Committee develops risk management and internal control 
regulations (including risk appetite policy and market risk management policy and prevention of conflicts of 
interest policy); monitors the Bank's risk management system, reviews and updates risk assessment and stress 
testing methodologies and reviews reports on risk management status from the Risk Management Department. 
It also reports to the Supervisory Council on at least quarterly basis and advises the Supervisory Council on the 
proposed risk reduction measures. 

Credit Committee  

The Bank's Credit Committee is responsible for supervising and managing the Bank's credit risk. The Credit 
Committee develops the Bank's credit policy, submits it to the Management Board for consideration which is 
then finally approved by the Supervisory Council. The Credit Committee establishes credit limits by branches 
and bank products and monitors the level of risk by respective business segment. It also participates in the 
decision-making process in relation to risk acceptance or risk avoidance with respect to transactions and 
operations in certain segments of the Bank's business and projects whose aggregate size exceeds the established 
limit for the respective branch.  

Liquidity Management Committee 

The Liquidity Management Committee performs continuous monitoring of market risks, reviews the Bank's 
market risks reports, adjusts the Bank's liquidity position based on stress test results, imposes internal market 
risk limits, manages the Bank's market risks and currency position and reports to the Supervisory Council and 
Management Board on the Bank's market risks. 

Internal Audit Department ("IAD")  

The IAD is tasked with the maintenance and development of the Bank's risk management system. The IAD 
conducts risk-focused testing of risk management systems of the Bank, develops recommendation on the 
improvements of the Bank's risk policies to the Supervisory Council and monitors the implementation of the 
necessary changes to the risk management procedures and processes. It examines the Bank's compliance with 
applicable laws and regulations, CBU regulations, internal policies and other internal documents of the Bank. 
The IAD also presents to the Supervisory Council, the Audit Committee and the Management Board regular 
performance reports that include information on key risks, defects, results and effectiveness of the measures 
taken to eliminate identified defects, results of internal audit performance, results of assessment of actual status, 
reliability and efficiency of the risk management system, internal control and corporate management. 

The Risk Management Department 

The Risk Management Department: (a) identifies and assesses the existing and potential risks arising in the 
context of the Bank's on- and off-balance sheet transactions; (b) develops risk management regulations with 
respect to, among others, credit, market, currency and liquidity risks; (c) monitors the volume of problem loans 
and NPLs with the assistance from an independently operating NPL workout unit; (d) continuously monitors 
the risk appetite and risk limits of the Bank; (e) undertakes regular (at least quarterly) stress testing and reports 
to the Supervisory Council, the Management Board and the Risk Management and Compliance Control 
Committee; and (f) conducts risk management training for the Management Board and employees of the Bank. 

The Risk Management Department operates independently from structural divisions of the Bank whose primary 
aim is business generation (first tier divisions of the Bank) or assessing efficiency of the internal control and 
risk management systems (third tier divisions of the Bank).  

Treasury and other First Tier Divisions 

The Treasury of the Bank conducts regular monitoring of the funding markets and, together with the other 
business divisions of the Bank, assesses the risks arising in the context of the Bank's day-to-day activity vis-à-
vis the existing risk limits established by the Bank and report to the second tier divisions of the identified risks 
and compliance issues. 



102

Amsterdam 8336119.4 

Risk measurement and reporting

The Bank measures risk using a method which is based on scenario analysis, value at risk, scoring and expert 
estimation methods and stress testing. For each type of risk the Bank identifies factors (both internal and 
external) that affect formation of risks as well as severity of consequences grading them by catastrophic, critical, 
significant, moderate and insignificant. Taking these factors into consideration, the Bank prepares a risk matrix 
visualising risk impact and probability.  

The risk management report is prepared by the Risk Management Department on at least a quarterly basis and 
submitted for review to the Supervisory Council, the Management Board and the Risk Management and 
Compliance Control Committee. The report includes information on main risks and their structure, capital 
adequacy and structure, analysis of the capital demand (current and future), Bank's liquidity position, analysis 
of the assets and liabilities nominated in foreign currencies, stress testing results, compliance with agreed risk 
appetite and prudential requirements. 

Risk management process 

Four steps for risk management include identification of a risk, assessment of the identified risk and potential 
threats and consequences, risk mitigation and regular monitoring. As required by the CBU regulations, Basel 
regulations and best industry practices, the Bank develops policies and procedures for identification, assessment 
and reporting in relation to each material risk.  

Risk identification and assessment 

Risk identification and assessment aim at presenting a general view on existing risks and their size by basic 
ranking allowing to identify the weak spots in the Bank's operations. This process helps to evaluate the methods 
and procedures used for risk management at the Bank. While identifying and assessing the risks the Bank uses 
internal risk classification systems based on analysis of the types of risks relevant to the Bank. The Bank also 
determines key risk identifiers and key control indicators that are used for risk identification and assessment 
and decision-making process.  

Risk identification is typically managed through at least one of the following methods: risk matrix, 
questionnaires, empirical analysis (based on factual historical data) and early warning system (based on both 
qualitative and quantitative indicators). 

Risk assessment and assessment of potential threats and consequences is performed through at least one of the 
following approaches depending on risk type and class of importance: 

 value at risk; 
 loan portfolio at risk; 
 default identification; 
 stress-testing; 
 management of the risk appetite; 
 management of economic capital; and 
 GAP analysis. 

Based on results of the risk identification and assessment the Risk Management Department prepares a report 
with a detail description of the methods applied to risk identification and assessment and proposed methods and 
instruments for risk mitigation. The report is passed over to the Risk Management and Compliance Control 
Committee for review and further decision-making.  

Risk mitigation 

The Bank uses the following risk mitigation methods: 

 Risk mitigation and control: preventive control and an action plan in case the risk materialises, 
including reduction of the risk probability and change in risk triggers or risk consequences in order 
to reduce potential losses. Risk mitigation and control include the following instruments: 
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o monitoring; 
o establishing limits; and 
o diversification, which is a structural risk management tool that reduces the risk by allocating 

the overall risk among various risk bases to prevent risk concentration on specific asset or 
client. 

 Risk retention/acceptance: creating reserves by the Bank, in case the risk materialises. The reserves 
are made to prevent debt losses in case of the client's bankruptcy and are calculated based on the 
methodology set out in the CBU rules.  

 Risk financing: assignment of the potential losses from the risks to the clients or partners through 
product prices or transaction costs. 

 Hedging: a strategy used to prevent potential losses from unfavourable market prices. Hedging 
instruments (forwards, futures, options, swap contracts) are usually used to manage the market risk. 
In hedging the FX risks, the Bank makes limited use of derivative instruments and primarily enters 
into spot FX transactions. The Bank is also aiming to utilise a natural hedge by matching the 
currency of the Bank's assets to that of its liabilities. 

 Insurance: transfer of the risk (partially or in full) to an insurance company in return for a payment.  

 Risk avoidance: deciding against continuing or taking an action that triggers the risk. 

 Quality requirements: establishing requirements for those risk bases that are dependent on quality 
of applied technology or procedures (e.g. reputational risk, strategic risk, etc.).

Monitoring  

Based on decision of the Risk Management and Compliance Control Committee, the Risk Management 
Department monitors the risk trends. In case there is a trend toward increase of the risk level or the risk level 
remains at the same level the Risk Management Department performs a repeated risk assessment and reports 
the results to the Risk Management and Compliance Control Committee. 

The Risk Management Department's monitoring activities are based on a standalone monitoring policy adopted 
by the Bank. Among other things, the Bank monitors the collateral and its market value, undertakes the customer 
business plan analysis and verifies the intended use of proceeds. 

Credit risk  

Credit risk is the risk that a borrower or counterparty will be unable to pay amounts in full or in part when due. 
Credit risk arises mainly in the context of the Bank's lending activities and other transactions with counterparties 
giving rise to financial assets. The Bank developed and implemented an internal rating system (based on the 
type, complexity and volumes of the Bank's operations with the counterparties) to manage its credit risk. The 
internal system determines the creditworthiness of the borrower, assigns ratings to corporate and retail 
borrowers based on the Bank's proprietary scoring algorithms.  

The Group has established a policy to perform an assessment, at the end of each reporting period, of whether a 
financial instrument's credit risk has increased significantly since initial recognition, by considering the change 
in the risk of default occurring over the remaining life of the financial instrument. Based on the above process, 
the Group groups its loans into three categories, as described below: 

 Stage 1: Loans for which no significant increase in the credit risk level has been recorded since initial 
recognition and provisions for this group are created based on twelve months expected credit losses, 
and interest is calculated based on the gross book value. 

 Stage 2: Loans for which a significant increase in the credit risk level has been recorded since the initial 
recognition and for which provisions equal to the expected credit losses amount for the loan's lifetime, 
and interest income is calculated based on the gross carrying amount of the asset. 
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 Stage 3: Loans considered credit-impaired for which provisions equal to the expected credit losses 
amount for the loan's lifetime, and interest income is accrued based on the carrying amount of the asset, 
net of loss allowance. 

The Bank's management believes that the level of allowance for impairment of loans to customers as at 30 June 
2024 is sufficient to cover expected credit losses. 

Exposure to credit risk is managed, in particular, through implementation of loan approval procedures and 
collateral. In addition to the aforementioned ratings methodology, the Bank uses the following instruments to 
manage the credit risk:  

 risk mitigation method based on calculating and establishing the risk limits, including single 
borrower limits, group of related borrowers' limits, limits on lines of business and credit products, 
economic sector (activity) limits, NPLs limits, geographical/branch limits, type of collateral, 
currency limits, limits in relation to partner / issuer and others; 

 creating sufficient level of provisions for potential losses; and 

 hedging against credit risk. 

Loan approval procedures 

The loan approval procedures are set out in the credit risk management policy and establish the minimum 
requirements for the borrowers, set out factors that will result in the refusal of the loan application and contains 
the creditworthiness assessment methodology and rating modelling. The loan approval decisions are made by 
the Bank's credit committees and underwriters. The Bank's internal limits for interbank loans (set at 20.0 per 
cent. of the Bank's Tier 1 capital) are established by the Supervisory Council. The Supervisory Council sets 
limits on specific counterparties of the Bank after reviewing reports from the relevant divisions of the Bank 
including the Risk Management Department. The Bank may create minor credit committees for approval of 
certain types of loans (consumer loans, mortgages, etc.). 

Pursuant to the Bank's charter, the decisions on approving loan agreements for loans with a value up to 15.0 per 
cent. of the Bank's net assets are made by the Management Board of the Bank. The Management Board of the 
Bank delegated the power and authority to make decisions on the aforementioned category of loans to the Bank's 
Credit Committee and, therefore, the decisions on entering into loan agreement with a single borrower or a 
group of related borrowers are made by: 

 business divisions within established limits; and 
 the Credit Committee for the loans with a value up to 15.0 per cent. of the Bank's net assets. 

Where the size of the transaction is, or above, 15.0 per cent of the Bank's net assets, such transaction is subject 
to approval by the following Bank's collegiate bodies: 

 the Supervisory Council – entering into/amending major loan transactions of a single borrower or 
a group of related borrowers with the loan size (including all existing obligations) exceeding 15.0 
per cent. but less than 50.0 per cent. of the Bank's net assets as at the date of such decision, as well 
as transactions with related parties regardless of the loan size; or  

 the General Shareholders Meeting - entering into/amending major loan transactions of a single 
borrower or a group of related borrowers with the loan size exceeding 50.0 per cent. of the Bank's 
net assets as at the date of such decision, as well as transactions with related parties and affiliates 
regardless of the loan size if approval of such transactions by a general shareholders meeting is 
required as a matter of law. 

The respective risk management bodies of the Bank hold meetings on an as-needed basis but at least once a 
month.  

To prevent risk concentration, the Bank has established the following limits: 
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 maximum risk exposure for a single borrower or a group of related borrowers (including loans, 
guarantees not covered by cash and suretyships, instalment letter of credit, factoring and leasing, 
off-balance obligations and accrued interest) shall not exceed 25.0 per cent. of the Bank's Tier 1 
capital on the date the loan is granted. Such limits are not applicable to the loans secured by: 

o state securities, guarantees or other obligations of the Uzbek government; 

o deposits placed with the Bank on special accounts where the loan or other agreement 
expressly provides that such deposit secures payment obligations under the loan; and 

o guarantees of the CBU and securities issued by the CBU. 

 maximum risk with respect to unsecured loans shall not exceed 5.0 per cent. of the Bank's Tier 1 
capital; 

 the aggregate amount of the loans granted to related parties shall not exceed 50.0 per cent. of the 
Bank's Tier 1 capital; and 

 the aggregate amount of major loans (being loans with the value exceeding 10.0 per cent. of the 
Bank's Tier 1 capital) shall not exceed the Bank's Tier 1 capital by more than 5 times. 

The Bank established the following limits for concentration by industry: 

Maximum exposure in loan portfolio

Type of business activity % 

Agricultural and cooperative .................................................................  65 

Every Family Entrepreneur Programme ................................................  30 

Others ....................................................................................................  45 

The Bank also cooperates with the Credit Bureau to grant access to information on borrower's credit transactions 
and credit record. The Bank has a right to decline loan granting if the borrower does not provide required 
documents and consents for access to respective credit records. 

Collateral 

The Bank procures collateral to reduce credit risk. The Bank accepts the following types of collateral: 

 default insurance issued by the duly licensed insurance companies of the Republic of Uzbekistan;  
 guarantees; 
 mortgages of real estate; 
 pledges of equipment, vehicle and inventory; 
 cash deposits;  
 state guarantee; and  
 other collateral, not prohibited by the laws of the Republic of Uzbekistan. 

The Bank does not accept the following as collateral: 

 suretyships from budgetary or non-state non-profit organisations; 

 suretyships from financially unviable companies; suretyships from individuals and legal entities 
that do not have liquid assets sufficient to repay the loan and interest or that pledged such liquid 
assets or that do not comply with the requirements applicable to borrowers, including those 
individuals or entities that have illiquid balance or loss-making business; 

 illiquid property, property susceptible to damage, fast deprecation or other negative factors; 

 property that is not subject to denationalisation, privatisation or repurchase as specified in 
applicable legislation; 
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 liabilities that are intimately connected with the personality of the pledgee (alimony payments, 
compensation for damages caused to life or health, other claims which assignment to another person 
is prohibited by law); 

 property of individuals that cannot be seized according to applicable legislation (the only housing 
(except for mortgage loans), household items, etc.); 

 movable and immovable property that has a limited demand or market for sale in respective region 
or which evaluation price is higher than the price of similar property in such region; 

 property of legal entities that hold only a right to operational management of such property; 

  special and agricultural equipment, that was not duly registered; and 

 shares and participatory interests in legal entities that do not comply with requirements set out in 
Law on Banks and Banking Activities. 

The Bank enforces collateral primarily through the procedures sanctioned by the Uzbek courts. 

Off-balance sheet risk 

The Bank applies fundamentally the same risk management policies to off-balance sheet risks as it does to its 
on-balance sheet risks. The off-balance sheet risk is primarily monitored by the Credit Department of the Risk 
Management Department. 

Market risk 

The market risk includes stock market, commodity, currency and interest risks. Stock market risk is a risk of 
financial losses from unfavourable changes in market price of the instruments in securities portfolio.  

Commodity risk is a risk of financial losses from fluctuations of prices of precious metals, precious stones and 
coins.  

Interest risk is a risk of financial losses from unfavourable changes in interest rates on assets, liabilities and 
other contingencies. The Group is exposed to interest rate risks as it borrows funds at both fixed and floating 
rates. The risk is managed by the Group maintaining an appropriate mix between fixed and floating rate 
borrowings. The Risk Management Department also manages interest rate and market risks by matching the 
Group's interest rate position, which provides the Group with a positive interest margin. The Risk Management 
Department conducts monitoring of the Group's current financial performance, estimates the Group's sensitivity 
to changes in interest rates and its influence on the Group's profitability. Interest rate risk arises from the 
possibility that changes in interest rates will affect future cash flows or the fair values of financial instruments. 
Interest rate positions are managed by the Bank's Treasury Department, which uses investment securities, 
advances to the CBU and other banks, deposits from Banks and the CBU to manage the positions. 

Currency risk is a risk of financial losses from fluctuations in foreign exchange rates of foreign currencies. 

The currency risk also includes risk of change in the value of assets and liabilities as a result of imbalances in 
the amount of assets and liabilities with a floating interest rate and as a result of fixed interest rate maturity gap. 
The Group is exposed to the effects of fluctuations in the prevailing foreign currency exchange rates on its 
financial position and cash flows. The Risk Management Department controls currency risk by managing the 
open currency position on the estimated basis of soum devaluation and other macroeconomic indicators, which 
gives the Group an opportunity to minimise losses from significant currency rates fluctuations towards its 
national currency. The Risk Management Department performs daily monitoring of the Group's open currency 
position with the aim to match the requirements of the CBU. 

Other price risk 

Equity price risk is the risk that the fair values of equities decrease as the result of changes in the levels of equity 
indices and the value of individual shares. The non-trading equity price risk exposure arises from the Group's 
investment portfolio. 
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Geographical concentration risk 

The Risk Management Department exercises control over the risk in the legislation and regulatory area and 
assesses its influence on the Group's activity. This approach allows the Group to minimise potential losses from 
the investment climate fluctuations in the Republic of Uzbekistan. 

Liquidity risk 

The Bank's liquidity risk mainly arises as a result of a mismatch between the maturities of the Bank's assets and 
liabilities. The liquidity risk is controlled and monitored on a daily basis by the Treasury Department. The share 
of liquid assets is maintained at a level sufficient to satisfy obligations to customers and fulfil the requirements 
established by the CBU. The Bank carries out regular GAP analysis of liquidity and takes measures to manage 
the maturity of assets and liabilities in order to ensure financing of assets with liabilities with appropriate 
maturities. The Risk Management Department carries out stress testing of liquidity positions of the Bank on at 
least quarterly basis based on cash-flow based stress-test model using pessimistic assumptions.  

The Bank developed the liquidity risk management system that covers the following: 

 liquidity risk appetite; 
 liquidity risk management policy; 
 assessment and monitoring of liquidity risk; 
 liquidity risk limits; 
 intraday liquidity risk management; 
 emergency funding planning; 
 stress testing of liquidity risks; and 
 regular liquidity risk reporting. 

The Risk Management Department and the Treasury Department control these types of risks by means of 
maturity analysis, determining the Group's strategy for the next financial periods. Current liability is managed 
by the Treasury Department, which is engaged in transactions on the money markets for current liquidity and 
cash flow optimisation.  

In order to manage liquidity risk, the Group performs daily monitoring of future expected cash flows on 
customers' and banking operations, which is part of assets/liabilities management process. The Management 
Board of the Bank sets limits on the minimum proportion of maturing funds available to meet deposit 
withdrawals and on the minimum level on interbank and other borrowing facilities that should be in place to 
cover withdrawals at unexpected levels of demand. 

The Bank believes that the Group's liquidity is sufficient to meet each of its present requirements. For 
information on the Group's liquid assets, liabilities and maturity profile of the Group's financial liabilities as 
well as further information on the liquidity risk of the Group see Note 26 to the Interim Financial Statements, 
Note 27 to the 2023 Financial Statements and Note 26 to the 2022 Financial Statements. 

Operational risk 

Operational risks management is based on identification of all operational risks, their assessment, risks 
mitigation actions, establishment risk limits and subsequent monitoring. 

Risk identification is carried out through the evaluation of business processes, risk self-assessment by the 
respective Bank's departments, analysis of the historical data and triggering of signal indicators of operational 
risks. The classification of operational risks is carried out by business segments by reference to business 
processes. The Bank assesses the operational risks by scenario and expert methods. The assessment of 
operational risks is performed on a regular basis. The Bank pays particular attention to the following risks: 
technological risks, personnel risks, process risks and IT security risks. Based on the assessment of operational 
risks, the Bank prepares a risk matrix, which helps identifying critical and significant risks that are subject to 
mitigation and control as a matter of priority. The Bank establishes limits for operational risks based on the 
overall risk limits and monitors the risks level for each business process. The Bank also carries out subsequent 
monitoring on the residual and inherent operational risks in order to control and minimise respective risks. The 
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Group also monitors any systemic failures that are communicated to the Group's management if they exceed 
certain limits. The Group also runs a regular assessment of control procedures employed in its IT systems. To 
ensure efficiency of identification and elimination of transactions entailing AML risks, compliance with 
applicable AML regulations and to minimise human errors, the Group is currently implementing automated 
system that will identify suspicious transactions. 

The Group cannot expect to eliminate all operational risks, but it endeavours to manage these risks through a 
control framework and by monitoring and responding to potential risks. Controls include effective segregation 
of duties, access, authorisation and reconciliation procedures, staff education and assessment processes. 

ESG risk 

The Bank faces various ESG risks that could significantly affect its operations and reputation. If not managed, 
the Bank's financing of agricultural projects could contribute to deforestation, water scarcity and soil 
degradation. Social risks include potential harm to local communities, such as displacement or the perpetuation 
of unfair labour practices in the projects the Bank finances. Maintaining transparency and accountability in ESG 
reporting is essential for preserving stakeholder trust. Failure to address these risks could result in financial 
losses, legal repercussions for the Bank as well as a decline in stakeholder confidence. 

Climate-related risk 

Climate-related risks include the threat of financial loss and adverse non-financial impacts that encompass the 
political, economic and environmental responses to climate change. The key sources of climate risks have been 
identified as physical and transition risks. These risks are receiving increasing regulatory, political and societal 
scrutiny, both within the country and internationally. 

The Group and its customers may face climate-related risks in the future. Management believes that it is 
currently not possible to explicitly incorporate climate risk factors in the ECL measurement. Existing scenarios, 
forecasts, and estimates are covering only the long-term horizon well beyond the maturity of the existing 
portfolios. Such scenarios are also high-level, and attribution to specific borrowers without additional data 
would be highly arbitrary. To address the information gap for detailed, borrower-specific data, the Group had 
developed a questionnaire to collect climate-related information from its borrowers. The Group is collecting 
information to perform a robust assessment of physical and transition risks specific of its borrowers. The Group 
is planning to enhance its credit risk scoring models to incorporate such information in the PD and LGD 
measurement starting from 2025. 
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MANAGEMENT 

The governance of the Bank consists of various levels and sub-levels, each responsible for different aspects of 
the Bank's overall activities. The following section sets out the management structure of the Bank and its 
corporate governance reporting lines. 

The supreme governing body is the General Shareholders' Meeting. At the General Shareholders' Meeting, the 
shareholders elect the Supervisory Council, which is responsible for the general governance of the Bank, 
including the determination of strategy, coordination and general supervision thereof. The Supervisory Council 
elects the Management Board, which is the collegiate executive body of the Bank, and appoints the Chairman 
of the Management Board. The Chairman of the Management Board and the Management Board as a whole are 
responsible for the day-to-day operations of the Bank. 

General Shareholders' Meeting 

The General Shareholders' Meeting is held in the form of an annual General Shareholders' Meeting and 
extraordinary General Shareholders' Meeting. The annual General Shareholders' Meeting is convened no later 
than six months after the end of the Bank's reporting year. 

The powers of the General Shareholders' Meeting are set forth in the Bank's Regulations on Shareholders' 
Meetings and the Bank's Charter. The procedure for convening, preparing for and conducting the General 
Shareholders' Meeting is stipulated in the Bank's Regulation on the General Shareholders' Meeting. 

Shareholders have the power to decide on the following matters, among others:  

 amendment of the Bank's charter or the approval of the restated charter (with exceptions regarding 
the amendments connected with the increase of the charter capital);  

 reorganisation of the Bank; 

 liquidation of the Bank, appointment of a liquidator (liquidation committee) and approval of interim 
and final liquidation balance sheets;  

 determination of the composition of the Supervisory Council, election of its members and early 
termination of their powers, payment of remuneration and compensations to the Supervisory 
Council's members; 

 determination of the maximum number of the authorised shares; 

 decrease of the Bank's charter capital; 

 decision on the purchase by the Bank of its own shares; 

 determination of the Bank's organisational structure; 

 election of the Revision Commission's members and an early termination of their powers, as well 
as adoption of the Regulation on the Revision Commission; 

 approval of the Bank's medium and long-term strategy; 

 distribution of the Bank's profit and losses; 

 considering the report of the Supervisory Council and opinion of the Revision Commission on 
matters falling within their responsibilities, including the Bank's compliance with the corporate 
governance requirements; 

 decision on the non-application of pre-emptive rights; 

 adoption of Regulation on the General Shareholders' Meeting;  

 decision on consolidation or split of the shares; 
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 approval of major transactions and transactions with the Bank's affiliated persons (with related 
persons); 

 decision on the payment of dividends, determination of the amount, procedure and form of payment 
in accordance with the recommendation of the Supervisory Council; 

 election of the Bank's external auditor for conducting the mandatory audit of the Bank, 
determination of the amount payable for its services, and decision on entering into (or terminating) 
an agreement with such external auditor; and 

 decision on such other matters provided for by the law, Bank's charter and Bank's other internal 
documents. 

Decisions of the General Shareholders' Meeting are generally adopted by a simple majority of voting 
shareholders who are present at the meeting, unless the Regulations on the General Shareholders' Meeting of 
the Bank and Bank's Charter require a qualified majority or set additional rules. Pursuant to the Regulations on 
the General Shareholders' Meeting of the Bank and the Bank's Charter, motions such as amendment of the 
Charter (approval of the restated charter), determination of the maximum number of the announced shares, 
reorganisation, liquidation, approval of major transactions or transactions with related parties must be approved 
by a three quarters majority vote of the voting shares participating in the General Shareholders' Meeting of the 
Bank. All decisions of the General Shareholders' Meeting are adopted subject to satisfaction of a quorum of at 
least 50.0 per cent. plus one share of voting shareholders. 

Supervisory Council 

The Supervisory Council is responsible for general governance matters, with the exception of those matters that 
are designated by law and by the Bank's Charter as belonging to the exclusive competence of the General 
Shareholders' Meeting. The Supervisory Council makes its decisions by clear majority, so long as a quorum of 
at least 75.0 per cent. of the elected members of the Supervisory Council is present, unless otherwise required 
by law or the Bank's Charter. The Supervisory Council meets on a regular basis – in-person meetings are 
typically held quarterly, whereas meetings in absentia are held at least once a month. The Bank's shareholders 
elect members of the Supervisory Council until the next annual shareholders' meeting, and such members may 
be re-elected an unlimited number of times. There is no fixed term of office for Supervisory Council members. 
The Supervisory Council currently has eight members.  

Name
Year of Appointment to the 

Supervisory Council Position
Ahadbek Yakhyobekovich Khaydarov ............................  2018 Chairman of the Supervisory Council 

Muzaffarjon Khabibullaevich Khakimov ........................  2024 Member of the Supervisory Council 

Djamol Kamilovich Ibragimov ........................................  2024 Member of the Supervisory Council 

Tulkin Eshkobilovich Mirzaev ........................................  2020 Member of the Supervisory Council 

Shakhobiddin Khamroevich Ortikov ...............................  2022 Member of the Supervisory Council 

Nematkhon Yakhyohonovich Khamrakhujaev ................  2019 Non-executive Director 

Sardor Kholmakhmadov..................................................  2024 Non-executive Director 

Husamettin Gulhan ..........................................................  2024 Non-executive Director 

Ahadbek Yakhyobekovich Khaydarov (born 1971), Deputy Minister of Economy and Finance of the Republic 
of Uzbekistan. Mr. Khaydarov graduated from the Tashkent State University in 1994, Tashkent State University 
of Economy in 1998, National Graduate Institute for Policy Studies (Japan) in 2001 and Williams College 
(USA) in 2006. Mr. Khaydarov began his career in 1988 as an employee of "Agrokommunstroyremont" 
Construction Enterprise. From 1994 to 1996, he was a research intern at the Academy of Sciences of the 
Republic of Uzbekistan. From 1996 to 1999, Mr. Khaydarov worked as the Chief Economist and the Head of a 
division within the Monetary Policy Department of CBU. From 1999 to 2000, he acted as the Head of the 
Monetary Policy of the Ministry of Economy and Finance of the Republic of Uzbekistan. From 2001 to 2007, 
Mr. Khaydarov headed the Main Department of the State Budget of the Ministry of Economy and Finance of 
the Republic of Uzbekistan. From 2007 to 2013, Mr. Khaydarov moved to the CBU where he became the Deputy 
Director of the Head of Operations in the Money and Financial Market at the Monetary Policy Department of 



111

Amsterdam 8336119.4 

CBU. In 2012, Mr. Khaydarov was promoted to the position of the Deputy Chairman of CBU. From 2016 to 
2017, he acted as the First Deputy Chairman of the Board of Uzmilliybank and as the Chairman of the Board of 
Directors of Mikrokreditbank joint-stock commercial bank. In 2017, Mr. Khaydarov was appointed the Deputy 
Minister of Economy and Finance of the Republic of Uzbekistan and was later promoted to the position of the 
First Deputy Minister of Economy and Finance of the Republic of Uzbekistan. From 2019 to 2023, he worked 
as the Deputy Minister of Economy and Finance of the Republic of Uzbekistan and the Deputy Minister of 
Agriculture of the Republic of Uzbekistan. In 2023, he was appointed the Deputy Minister of Economy and 
Finance of the Republic of Uzbekistan. 

Muzaffarjon Khabibullaevich Khakimov (born 1973). Mr. Khakimov is the Chief Specialist at the UFRD. He 
graduated from Tashkent State Technical University in 1996. Mr. Khakimov began his career in 1989-1990 as 
a carpenter in the construction brigade of the "Jannat" company. From 1996 to 1997, he served as a researcher-
trainee at the Tashkent State Technical University. Between 1997 and 2001, Mr. Khakimov worked as an energy 
inspector at "Uzenergonazorat" and later as a Category 2 and then Category 1 engineer in the energy marketing 
service. In 2001, he was appointed Deputy Head of the Department for Forecasting and Analysis of Electricity 
Sales at "Uzenergosotish," a subsidiary of "Uzbekenergo" State Joint-Stock Company. From 2002 to 2004, he 
served as Head of the Department for Accounting and Analysis of Technological Losses in Electricity 
Transmission at the "Energosotish" branch of "Uzbekenergo." Between 2004 and 2008, he was Head of the 
Department for Energy Regime and Consumption Analysis and Deputy Director of the "Energosotish" branch. 
From 2008 to 2013, Mr. Khakimov was promoted to Director of the "Energosotish" branch. He then served as 
Deputy Chairman of the Board and Deputy Head of the Department of Economics and Forecasting of 
"Uzbekenergo" from 2013 to 2018. In 2018-2019, he acted as Coordinator of the World Bank's "Improving 
Energy Efficiency in Industrial Enterprises" project under the Ministry of Economy and Industry of Uzbekistan. 
From 2019 to 2022, he served as Director of the Department of Energy Efficiency and Energy Saving in the 
Social Sector of the Ministry of Energy of Uzbekistan. Between 2022 and 2023, he coordinated the World 
Bank's project "Improving Energy Efficiency in Industrial Enterprises" under the Ministry of Economy and 
Finance. In 2023, he became the Chief Consultant at the Strategic Reforms Agency under the President of 
Uzbekistan. Since 2023, Mr. Khakimov has been the Chief Specialist at the UFRD. In 2024, he was appointed 
to the Supervisory Council of the Bank. 

Djamol Kamilovich Ibragimov (born 1974). Mr. Ibragimov is the Deputy Head of the Department for 
Examination of Investment Projects and Head of the Department for Examination of Infrastructure Projects at 
the UFRD. He graduated from Tashkent State University of Economics in 1997 and obtained his master's degree 
in finance from the Banking and Finance Academy of Uzbekistan in 2002. Mr. Ibragimov began his career in 
1997 as Head of the workshop at "Print-X" LLC in Tashkent. From 1998 to 2004, he served in various roles at 
the Khorezm Regional Finance Department, including Category 1 Specialist, Leading Specialist, Chief 
Specialist, Deputy Head of the Department for Financing Social Networks and the Management Apparatus, and 
Head of the Department. Between 2004 and 2005, he served as Deputy Head of the Budget Department of the 
Khorezm Regional Finance Department. In 2005, Mr. Ibragimov was appointed Head of the Finance 
Department of Urgench City. From 2007 to 2008, he served as First Deputy Head of the Khorezm Regional 
Finance Department. In 2010-2011, he acted as Chief Expert on Financial and Economic Issues at the Bureau 
of Electrical Engineering of the "Uzogirneftgazkimyoloyiha" Institute. Between 2011 and 2013, he served as 
Chief Specialist and Head of the Financial and Economic Department at "Issiqlikloyiha" JSC. Since 2013, Mr. 
Ibragimov has held various roles at the UFRD, including Chief Specialist, Head of the Department, and Deputy 
Head of the Department for Examination of Investment Projects. In 2024, he was appointed to the Supervisory 
Council of the Bank. 

Tulkin Eshkobilovich Mirzaev (born 1967), Director of the Department of Finance of the Agroindustrial 
Complex and Environmental Protection of the Ministry of Economy and Finance of the Republic of Uzbekistan. 
Mr. Mirzaev graduated from the Tashkent Agricultural Institute in 1986 and Tashkent State Agrarian University 
in 1992. Mr. Mirzaev began his career in 1984 as a veterinarian of the veterinary laboratory of Kamyshinsky 
district of the Ministry of Agriculture of the Uzbek Soviet Socialist Republic. From 2002 to 2008, he worked 
as the Chief Economist of Analysis and Financial Regulation Division of the Ministry of Economy and Finance 
of the Republic of Uzbekistan. From 2008 to 2015, he was Deputy Head of Department of Finance of the Agro-
Industrial Complex of the Ministry of Economy and Finance of the Republic of Uzbekistan. Between 2015 and 
2017, he worked as the Head of the Financial and Economic Department of the holding company 
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"Uzpakhtasanoatexport". In 2017, he was the Deputy Head of the Finance Department of the Agro-Industrial 
Complex of the Ministry of Economy and Finance of the Republic of Uzbekistan and the Head of Finance and 
Price Department of Industries and Other Enterprises of the Agro-Industrial Complex. From 2017 to 2019, he 
was appointed the Head of the Finance Department of the Agro-Industrial Complex of the Ministry of Economy 
and Finance of the Republic of Uzbekistan. From 2019 to 2023, he held various positions at the Ministry of 
Economy and Finance of the Republic of Uzbekistan and has been serving as the Director of the Department of 
Environmental Protection. In 2023, he held various positions at the Ministry of Economy and Finance of the 
Republic of Uzbekistan. He is currently acting as the Deputy Director of the Reform Support Department in the 
Ministry of Economy and Finance of the Republic of Uzbekistan. In 2022, Mr. Mirzaev was appointed to the 
Supervisory Council of the Bank. 

Shakhobiddin Khamroevich Ortikov (born 1976), Head of the Department of Monitoring the Balance of 
Consumer Markets, Development of Food Production of the Ministry of Economic Development and Poverty 
Reduction of the Republic of Uzbekistan. Mr. Ortikov graduated from the Tashkent State University in 1997. 
From 1997 to 2002, Mr. Ortikov worked as the Engineer-Economist of "Sharq" printing concern. From 2002 to 
2004, he acted as the Chief Specialist of the Department of Science, Technology and Economic Reforms and 
Chief Specialist of the Privatization, Securities and Computerization Department in 
"Uzmevasabzavotuzumsanoatholding". From 2004 to 2012, he acted as the Chief Specialist and Deputy Head 
of the Department of Processing and Food Industry of the Ministry of Economy of the Republic of Uzbekistan. 
From 2012 to 2014, he worked as the Head of the Department of Development and Modernization of the 
Production of Canned and Fruit and Vegetable Products of the Association of Food Industry Enterprises of the 
Republic of Uzbekistan. From 2014 to 2018, he served as the Head of the Processing Industry and Food 
Department of the Ministry of Economy of the Republic of Uzbekistan. In 2018, he became the Chief Specialist 
of the Food Industry Development Branch of the Apparatus of the Cabinet of Ministers of the Republic of 
Uzbekistan. From 2018 to 2019, he worked as the Head of the Department of Organization and Monitoring of 
the Implementation of Investment Projects in Agriculture and Water Management of the State Committee on 
Investments of the Republic of Uzbekistan, the Head of the Department of Project Portfolio Formation and 
Monitoring. From 2019 to 2020, he acted as the Acting Head of the Department of Development of Food 
Industry and Processing Sectors of the Ministry of Economy and Industry of the Republic of Uzbekistan, the 
Acting Head of the Department of Strategy for Development and Balancing of Industrial Products. In 2020, he 
was appointed the Acting Director of the Department of Agricultural Reforms, Coordination of Internal Food 
Market Stability of the Ministry of Economic Development and Poverty Reduction of the Republic of 
Uzbekistan. From 2021 to 2022, he was appointed to the position of the Advisor to the Minister of Economic 
Development and Poverty Reduction of the Republic of Uzbekistan on matters related to the acceleration of 
social-economic reforms and regional development. From 2022 to 2023, he was the Director of the Department 
of Agricultural Reforms, Coordination of Domestic Food Market Stability, Ministry of Economic Development 
and Poverty Reduction of the Republic of Uzbekistan. Since 2023 Mr. Ortikov has been acting as the Head of 
the Department of Monitoring the Balance of Consumer Markets, Development of Food Production of the 
Ministry of Economy and Finance of the Republic of Uzbekistan. In 2022, he was appointed to the Supervisory 
Council of the Bank. 

Nematkhon Yakhyokhonovich Khamrakhujaev (born 1972), Dean of the Department of Management Training 
and Work with Regional Branches of the Academy of Public Administration under the President of the Republic 
of Uzbekistan, PhD in Economics. Mr. Khamrakhujaev graduated from the Tashkent State Technical University 
in 1995. He began his career in 1989 as the Second Discharge Locksmith Flying Apparatus at the Tashkent 
Aviation Production Association named after Chkalov. From 1995 to1998, he worked as a geography teacher 
in Namangan region. From 2002 to 2006, he worked as the Senior Research Fellow and Head of the Department 
at the Research Institute in Market Reforms under the State Property Committee of the Republic of Uzbekistan. 
Between 2006 and 2010, he acted as the Head of the Department, Deputy Director of the Research Centre in 
Privatisation under the State Property Committee of the Republic of Uzbekistan. Between 2010 and 2012, he 
was the Head of the Department of the State Property Committee of the Republic of Uzbekistan. During 2012 
to 2017, he acted as the Head of the Department of the Academy of Public Administration under the President 
of the Republic of Uzbekistan. Between 2017 and 2018, he was the Head of Methodical Department of Training 
Academy of Public Administration under the President of the Republic of Uzbekistan. Between 2018 and 2019, 
he was the Chief Specialist of the Cabinet of Ministers of the Republic of Uzbekistan. Since 2019, he has served 
as the Head of the Department of Management Skills and the Dean of the Faculty of Training of Management 
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Personnel and Working with Regional Branches at the Academy of Public Administration under the President 
of the Republic of Uzbekistan. In 2022, he was appointed to the Supervisory Council of the Bank. 

Sardor Kholmakhmadov (born 1981) Mr. Kholmakhmadov is the Managing Director of Structured Trade and 
Export Finance at Helaba (Landesbank Hessen-Thüringen) in Frankfurt, Germany. He obtained his bachelor's 
degree from the University of World Economy and Diplomacy in Tashkent in 2003 and an MBA in Financial 
Management from Hochschule Coburg, Germany. From 2004 to 2005, he worked as a Trainee in Trade Finance 
in the Export Credit Agency (ECA) Department at LBBW (Landesbank Baden-Württemberg) in Stuttgart, 
Germany. From 2005 to 2014, he held various roles at LBBW, including Senior Manager for Relations with 
Financial Institutions and Corporations, and Regional Manager for Eastern Europe and the CIS. In 2014, Mr. 
Kholmakhmadov was appointed Director of Trade Finance and Senior Founder at Société Générale S.A., 
Frankfurt Branch. Since 2020, he has served as Executive Director in Structured Trade and Export Finance at 
Helaba. In 2024, he was appointed to the Supervisory Council of the Bank. 

Husamettin Gulhan (born 1961) Mr. Gulhan is an Advisor to the Grand National Assembly of Turkey 
(Parliament). He graduated from Çukurova University in Turkey with a degree in Economics in 1983. Mr. 
Gulhan began his career in 1981 as an accountant at White Goods Burdur (Halil Alpaslan) Private Company. 
Between 1981 and 1983, he worked as a salesperson and secretary at Yenikonak Store in Ankara. In 1983, he 
became an accountant at Paksu Industry Inc. in Ankara, which manufactures water purification equipment. From 
1984 to 2011, Mr. Gulhan held various positions at Ziraat Bank, including auditor, chief auditor, assistant 
representative, assistant manager at the Germany Branch, branch manager, regional manager, board member at 
Ziraat Bank ATB (Moscow), deputy chairman of the board at the head office, and board member at Ziraat 
Leasing Inc. Between 2011 and 2016, he was Deputy Chairman of the Board of Agricultural Credit Cooperatives 
of Turkey. From 2016 to 2017, he served as Head Office Manager at Ziraat Bank, and from 2017 to 2018, he 
was Deputy Advisor to the Prime Minister of Turkey. In 2018, Mr. Gulhan was appointed Chairman of the 
Liquidity Council of the Prime Ministry of Turkey. Since 2018, he has served as an Advisor to the Chairman of 
the Grand National Assembly of Turkey and, since 2022, as an independent board member at Ziraat Bank 
Montenegro. In 2024, he was appointed to the Supervisory Council of the Bank. 

The business address of each member of the Supervisory Council is the Bank's registered office. No actual or 
potential conflicts of interest exist between the duties that any member of the Supervisory Council owes to the 
Bank and such member's private interests or other duties. 

Management Board 

The Management Board is the Bank's collegial executive body, which is elected by the Supervisory Council. 
The Management Board meets as often as is considered necessary, typically twice a week, and makes its 
decisions by simple majority, provided that a quorum of at least two third of the members of the Management 
Board is present. The Chairman of the Management Board has a casting vote if the number of votes are equal. 
The Management Board is responsible for the Bank's day-to-day management and administration. The 
Chairman of the Management Board represents the Bank and acts as its Chief Executive Officer. The 
Management Board has several committees that help it to carry out its management functions. 

The Management Board of the Bank consists of eight members. The name, position and certain other 
information for each member of the Management Board are set out below. Unless otherwise indicated, members 
of the Management Board do not perform any external functions. There are no fixed terms of office for 
Management Board members. 

Name
Year of Appointment to the 

Management Board Position
Rustam Mamatkulov Uktamovich ...................................  2019 Chairman 

Erkin Azizzhonovich Kakhorov ......................................  2021 First Deputy Chairman 

Ilyos Sidikovich Amanov ................................................  2019 Deputy Chairman 

Jamshid Zaynidinovich Turdiev ......................................  2022 Deputy Chairman 

Vahid Abdumalikovich Ochilov ......................................   2022 Deputy Chairman 

Farkhod Badriddinovich Nasriev.....................................  2024 Deputy Chairman 

Akrom Oblakulovich Yuldoshov.....................................  2022 Financial Director 
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Mukhiddin Temurovich Kiyamov ...................................  2023 Director of Legal Department 

Rustam Ukatamovich Mamatkulov (born 1979). Mr. Mamatkulov graduated from the Tashkent Institute of 
Irrigation and Agricultural Mechanisation Engineers in 2000 and from Tashkent State University of Economics 
in 2003. Mr. Mamatkulov has over 20 years of experience in banking and finance. Mr. Mamatkulov began his 
career in 2000 as the Chief Specialist of the Retail Operations Department of the Jizzakh regional branch of the 
National Bank of Foreign Economic Activity of the Republic of Uzbekistan. In 2004, he was appointed the 
Deputy Manager of the Jizzakh region Zomin branch of Pakhta Bank and was later promoted to the position of 
the Head of the branch. Between 2006 and 2009, he acted as the Manager of the Jizzakh regional branch of the 
National Bank of Foreign Economic Activity of the Republic of Uzbekistan. Between 2009 and 2012, Mr. 
Mamatkulov worked as the Head of Jizzakh Region of the CBU. In 2012, he was appointed the Deputy 
Chairman of the Management Board of the Bank. Between 2014 to 2017, he served as the Deputy Chairman of 
the Management Board of the Bank. Between 2017 and 2018, he was appointed the First Deputy Chairman of 
the Management Board of the Bank. During 2018 to 2019, he acted as the Acting Chairman of the Management 
Board of the Bank. In July 2019, he was appointed the Chairman of the Management Board of the Bank. 

Erkin Azizzhonovich Kakhorov (born 1988). Mr. Kakhorov graduated from the Namangan Institute of 
Engineering and Economics in 2009 and Academy of Banking and Finance of the Republic of Uzbekistan in 
2017. Mr. Kakhorov began his career in 2008 as the Specialist of the Economic Department of the Bank 
Operations Department of the Namangan regional office of Pakhta Bank. From 2020 to 2021, he worked as the 
Head of the Tashkent regional office of the Bank. In 2021, he was appointed as the Managing Director - Deputy 
Chairman of the Bank and after a few months later promoted to the position of the Deputy Chairman of the 
Management Board of the Bank. From December 2022, Mr. Kakhorov acted as the First Deputy Chairman of 
the Management Board of the Bank. 

Ilyos Sidikovich Amanov (born 1965). Mr. Amanov graduated from the Margilan Accounting and Credit 
Technical School in 1986 and Tashkent Financial Institute in 1995. Mr. Amanov began his career in 1986 as an 
Inspector, Senior Inspector, Senior inspector, Chief inspector of the Jizzakh regional office of the State Labour 
Fund Cash Registers. Between 1988 and 1989, he served as the Chief Inspector of the Syrdarya Regional Office 
of Jamg'armabank and between 1989 to 1991, he held various positions at this bank. During 1991 to 1992, he 
served as the Credit Inspector, Senior Credit Inspector, Deputy Head of the Credit Department, and the Head of 
Credit Department of Jamg'armabank. From 1992 to 1993, he was appointed the Senior Economist, Acting Head 
of the Department of Planning and Finance of the Syrdarya regional administration of Jamg'armabank. In 1993, 
Mr. Amanov was appointed the Deputy Head of the Planning and Economic Department and the Head of the 
Lending Department of the Syrdarya Regional Office of Uztadbirkorbank. In 1994, he was appointed the Acting 
Deputy Manager of Syrdarya regional branch of Uzsavdogarbank and in 1995, he was promoted to the role of 
the Deputy Head of Syrdarya regional branch of Uzsavdogarbank. From February to September 1997, he 
worked as the Deputy Head of Syrdarya Region of the CBU. From September to December 1997, he was 
appointed the Deputy Head of the Syrdarya regional branch of Gallabank. In 1997, he was promoted to the 
position of the Head of the Syrdarya regional branch of Gallabank. Between 2009 and 2011, he served as a 
Manager of the Syrdarya regional branch of Qishloq Qurilish Bank. In 2011, he was appointed the Deputy 
Chairman of the Management Board of the Bank. Between 2015 to 2017, Mr. Amanov acted as the Deputy 
Director of "LEADER FINANCE" LLC. In 2019, he was reappointed as the Deputy Chairman of the 
Management Board of the Bank. 

Vahid Abdumalikovich Ochilov (born 1989). Mr. Ochilov graduated from the Tashkent State University of 
Economy in 2012. Mr. Ochilov began his career in 2012 as the First Category Specialist of the Credit Return 
Monitoring Division of the Economic Analysis Department of the Bank and held various positions at the Bank 
until 2019. In 2019, he was appointed the Manager of the Yangiyul branch of the Tashkent regional office of 
the Bank. Between November 2019 and 2021, he served as the Deputy Head of the Department of Strategic 
Analysis and Development of Banking Activities of the Bank. In 2023, he was appointed the Deputy Chairman 
of the Management Board of the Bank. 

Farkhod Badriddinovich Nasriev (born 1988). Mr. Nasriev graduated from the Tashkent Financial Institute in 
2009, the Banking and Finance Academy of the Republic of Uzbekistan in 2018, and the University of Sussex 
in the United Kingdom in 2023. Mr. Nasriev began his career in 2006 as a Second Category Specialist at the 



115

Amsterdam 8336119.4 

Interbank Settlements Center of the National Bank for Foreign Economic Activity of the Republic of 
Uzbekistan. In 2011, he was promoted to Leading Specialist, then Chief Specialist, and later became Head of 
the Department of Foreign Economic Activity and Currency Operations at the Bank. In 2014, he was appointed 
Deputy Manager, then Manager of the Tashkent Regional Branch, and subsequently Head of the Regional 
Management of the Bank. In 2020, he served as Head of the Risk Management Department, followed by his 
role as Director of the Risk Management Department. Mr. Nasriev was promoted to Deputy Chairman of the 
Management Board in 2024. 

Jamshid Zaynutdinovich Turdiev (born 1984). Mr. Turdiev graduated from the Tashkent Financial Institute in 
2006. Mr. Turdiev began his career in 2006, as the Specialist the Bank Operations Department of the Samarkand 
Regional Office of Pakhta Bank. Between 2009 and 2018, he held various positions and at the Bank. During 
2018 to 2019 he was the Head of Samarkand Regional branch of the Bank. Between 2019 and 2022 he acted as 
the Head of Family Business Lending Department of the Bank. In 2022, he was appointed as the Acting Deputy 
Chairman of the Management Board of the Bank and in 2023, Mr. Turdiev was promoted to the position of the 
Deputy Chairman of the Management Board of the Bank. 

Akrom Oblakulovich Yuldoshov (born 1984). Mr. Yuldoshov graduated from the Tashkent Institute of 
Architecture and Construction in 2004 and Tashkent Financial Institute in 2009. Mr. Yuldoshov began his career 
in 2005, as the Leading Specialist of the Department of Economic Analysis and Monitoring of Agricultural 
Production of the Department of Agriculture and Water Management of the Tashkent Region and held various 
positions until 2008. Between 2008 and 2009, he was the Leading Specialist of the HR Department of 
Mikrokreditbank. In 2009, Mr. Yuldoshov was appointed the Chief Specialist of the HR Department of the 
Bank. During 2010 to 2016, he served as the Division Head in the Treasury Department of the Bank. Between 
2016 and 2018 he was appointed the Head of Central Operation Department of the Bank. In 2018, he was 
promoted to the position of the Head of Tashkent regional branch of the Bank. In 2019, he was appointed the 
Director of the Retail Services Development Department of the Bank. Since 2023, he has held the position of 
the Financial Director of the Bank. 

Mukhiddin Temurovich Kiyamov (born 1967). Mr. Kiyamov graduated from Tashkent State University in 1993 
with a legal degree. Mr Kiyamov began his career in 1988 as a worker at "Oil- cheese factory" in Kashkadarya 
region. From 1993 to 1994, he worked as the Lawyer of "Kyzil Yulduz" collective farm. During 1994 to 1996, 
he worked as the Assistant Prosecutor in Kitab district. From 1997 to 1998, Mr. Kiyamov worked in the General 
Prosecutor's Office of the Republic of Uzbekistan as the Head of the Department for Ensuring Prosecutor's 
Authority in the Construction of Economic Cases in Courts. Until 2002, Mr. Kiyamov various leading positions 
in the General Prosecutor's Office of the Republic of Uzbekistan. In 2002, he was appointed the Prosecutor of 
Pskent district of the Tashkent region. Between 2004 and 2008, he worked as the Head of the Department for 
Ensuring Legitimacy and Protection of the Rights of Business Entities of the Tashkent Regional Prosecutor's 
Office. In 2009, he was appointed the First Deputy Prosecutor of Surkhandarya Region. From 2009 to 2011, he 
was the Regional Prosecutor in Tashkent. In July 2011, he was appointed the Deputy Prosecutor in General 
Prosecutor's Office of the Republic of Uzbekistan. During 2012 to 2013, he worked as the Attorney-Trainee of 
"SHAMS TASHKENT ADVOCATES" Lawyers Association. From 2014 to 2015, he held the position of the 
Lawyer of Uzbekistan Cotton Refinery. Between 2015 and 2021, he served as the Lawyer in Yukorichirchik 
district administration, Tashkent region. From 2021 Mr. Kiyamov worked as the Head of the Department of 
Dealing with Troubled Loans of the Bank. In 2023, he was appointed the Director of the Legal Department of 
the Bank. 

The business address of each member of the Management Board is the Bank's registered office. No actual or 
potential conflicts of interest exist between the duties that any member of the Management Board owes to the 
Bank and such member's private interests or other duties. 

Corporate Governance 

The Bank complies with the Uzbekistan corporate governance regime. Corporate governance at the Bank has 
been carried out in accordance with the requirements of the Corporate Governance Code of the Bank, rules 
governing the operation of joint-stock companies and credit organisations in Uzbekistan, the Bank's Charter 
and other internal documents of the Bank. 
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As part of its corporate governance regime, the Bank follows its own Corporate Governance Code. The current 
version of the Corporate Governance Code was approved by the Bank's Supervisory Council on 24 June 2016. 

The Bank's Corporate Governance Code sets out the Bank's main corporate conduct principles, promoting better 
performance of the management bodies of the Bank. It was based on a balanced approach to the interests of the 
Bank's shareholders, management bodies and other interested parties, with a view to enhance reliability and 
client satisfaction, promote business culture, improve control over the Bank's performance and to ensure 
compliance with highest ethical standards. The Corporate Governance Code seeks to improve and systemise 
approaches to client satisfaction by providing high quality banking services and reliability in accordance with 
the Bank's plan to evolve as a modern financial institution. To keep client service in line with high financial, 
business and technological standards, the Bank voluntarily undertakes to follow the principles and rules of 
corporate governance set out in the Corporate Governance Code. As corporate governance practice evolves in 
Uzbekistan and abroad, the Bank will seek to further improve its corporate governance rules and principles and 
achieve a higher level of compliance with the principles set out in the Corporate Governance Code. 

Among other things, the Bank has implemented the following corporate governance features: 

Non-executive Directors

According to the Regulation on the Supervisory Council of the Bank and the Corporate Governance Code, non-
executive directors of the Bank are those Supervisory Council members who have no direct or indirect 
relationship with the Bank other than membership on the Supervisory Council, and who, among others:  

 are not, and have not been in the past five years, employed by the Bank or its affiliates, where 
"affiliates" means, with respect to any person, any individuals or entities directly or indirectly 
controlling, controlled by or under common control with, that person and "control" means the power 
of an individual or entity, whether independently or jointly with other individuals or entities, 
directly or indirectly (through third parties), to influence activities of entities and/or individuals 
(including to determine the decision of the management or business policies of an entity through 
the direct or indirect (i.e. through third parties) ownership of more than 20.0 per cent. of its capital 
and/or by contract made between that individual or entity and the other individual(s) and/or 
entity(ies); 

 are not holding a share or a participatory interest in the Bank's subsidiaries or affiliates; 

 are not affiliated with the Bank's, its subsidiaries' or affiliates' significant clients, which have an 
agreement with such persons with the value exceeding the amount of the minimum wage set by the 
legislation; 

 do not have an agreement with the Bank, its subsidiaries and affiliates for provision of services; 

 are not employed as the executive body of the Bank, its subsidiaries and affiliates, or are not a 
family member of the person who held such position in the last five years;  

 are not a Bank's controlling person (or not a part of the group and/or organisation which collectively 
controls the Bank); and 

 have not entered into a commercial contract with the Bank and are not an employee of a majority 
shareholder or a company, which holds higher position in banking sector.  

The Bank's Supervisory Council currently has three non-executive directors, with the office of the fourth non-
executive director being vacant. The Bank is currently in the process of selecting a candidate to fill this vacancy. 

Internal Audit Committee

According to the charter and other internal regulations of the Bank, the Supervisory Council is responsible for 
creating the Audit Committee. Such committee is formed for pre-examination of the most important matters 
pertaining to the activities of the Bank. 
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The Audit Committee's functions also include maintaining the Supervisory Council's control over activities of 
the Bank's executive bodies and ensuring co-operation with the Bank's executive bodies on matters within the 
committee's competence, supervision over the reliability and efficiency of the Bank's financial activity and 
internal control system, control over measures taken to ensure the Bank's financial statements are complete, 
accurate and true, implementing and promoting a culture of risk management within the Bank, ensuring 
independence and fairness of internal and external audit functions, controlling performance of, and measures 
taken by the Bank's executive management under, the system alerting of potential malfeasance by the Bank's 
staff (including abuse of insider or confidential information) or by third parties, and of other irregularities in its 
operations. 

Remuneration 

In the year ended 31 December 2023, the aggregate remuneration paid by the Bank to the members of its 
Supervisory Council and Management Board was UZS7,914 million. In turn, in the years ended 31 December 
2022 and 2021, aggregate remuneration paid by the Bank to the members of its Supervisory Council and 
Management Board was UZS7,040 million and UZS6,964 million, respectively. 

Members of the Supervisory Council are remunerated according to the Regulation on Remunerations and 
Compensations Payable to Members of the Supervisory Council (approved by the annual General Shareholders' 
Meeting on 11 May 2022). The members of the Bank's Management Board enter into employment contracts 
with the Bank, which set forth their remuneration divided into non-performance related and performance-related 
components. 

Litigation Statement Concerning Management  

For the previous five years, none of the members of the Supervisory Council or the Management Board:  

 has had any convictions in relation to fraudulent offences; 

 has held an executive function in the form of a senior executive officer or a member of the 
administrative, management or supervisory bodies of any company at the time of or preceding any 
bankruptcy, receivership or liquidation; or 

 has been subject to any official public incrimination and/or sanction by any statutory or regulatory 
authority (including any designated professional body) or has ever been disqualified by a court from 
acting as a member of the administrative, management or supervisory bodies of a company or from 
acting in the management or conduct of the affairs of any company. 

Other Interests 

No actual or potential conflicts of interest exist between the duties that any member of the Supervisory Council 
or the Management Board owes to the Bank and such member's private interests or other duties. 
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PRINCIPAL SHAREHOLDERS 

As at the date of this Prospectus, the Bank's charter capital consists of 9,858,896,459 shares, all of which are 
fully paid and have a nominal value of UZS1,168 each. 

The following table sets forth the shareholders of record of the Bank as at the date of this Prospectus. 

Shareholder Number of shares
Percentage

of the share capital

UFRD  ........................................................................................  4,990,204,587 54.1%

Ministry of Economy and Finance .............................................  4,762,089,457 44.7%

Other legal entities .....................................................................  100,189,747 1.1%

Individuals..................................................................................  6,412,668 0.1%

Total ..........................................................................................  9,858,896,459 100.00%

The Group is not aware of any arrangements in existence as at the date of this Prospectus that could reasonably 
be expected to result in a change of control over the Bank.  
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CERTAIN TRANSACTIONS WITH RELATED PARTIES 

The following is an overview of the Group's transactions with related parties as at the dates indicated below. 
The financial information set forth herein has, unless otherwise indicated, been extracted without material 
adjustment from the Financial Statements. See also "Capitalisation". 

The table below sets out the outstanding balances of other related party transactions as at 30 June 2024 and 31 
December 2023, 2022 and 2021. 

As at 30 June As at 31 December
2024 2023 2022 2021

(unaudited)

Cash and cash equivalents 
Significant shareholders ..................................... - - - -
Government related entities................................ 2,022,180 1,615,879 1,537,416 2,155,635
Associates........................................................... - - - -
Key management personnel................................ - - - -
Total category as per financial statement caption 2,022,180 1,615,879 1,537,416 2,155,635

Due from other banks 
Significant shareholders ..................................... - - - -
Government related entities................................ 91,266 105,198 157,929 190,628
Associates........................................................... - - - -
Key management personnel................................ - - - -
Total category as per financial statement caption 91,266 105,198 157,929 190,628

Loans and advances to customers 
Significant shareholders ..................................... - - - -
Government related entities................................ 3,448,696 3,783,122 3,163,682 1,033,231
Associates........................................................... - - 31,415 31,477
Key management personnel................................ 423 - 29 261
Total category as per financial statement caption 3,449,119 3,783,122 3,195,126 1,064,939

Investment securities 
Significant shareholders ..................................... - - 5,092 131,480
Government related entities................................ 298,707 231,888 886,709 1,829,391
Associates........................................................... - - - -
Key management personnel................................ - - - -
Total category as per financial statement caption 298,707 231,888 891,801 1,960,871

Other assets 

Significant shareholders ..................................... - - - -
Government related entities................................ 5,405 3,427 5,555 2,674
Associates........................................................... - 200 200 200
Key management personnel................................ - - - -
Total category as per financial statement caption 5,405 3,627 5,756 2,874

Due to other banks 
Significant shareholders ..................................... - - - -
Government related entities................................ 3,595,196 2,916,439 2,201,310 759,599
Associates........................................................... - - - -
Key management personnel................................ - - - -
Total category as per financial statement caption 3,595,196 2,916,439 2,201,310 759,599

Customer accounts
Significant shareholders ..................................... - - 4,778,427 4,152,640
Government related entities................................ 6,770,115 6,389,195 989,940 2,064,087
Associates........................................................... 511 - 8 7
Key management personnel................................ - 530 - -
Total category as per financial statement caption 6,770,626 6,389,725 5,768,376 6,216,733

Other borrowed funds 
Significant shareholders ..................................... - - 789,863 8,103,613
Government related entities................................ 20,992,825 16,498,843 15,176,992 870,137
Associates........................................................... - - - -
Key management personnel................................ - - - -
Total category as per financial statement caption 20,992,825 16,498,843 15,966,855 8,973,750

Debt securities issued 
Significant shareholders ..................................... - - - -
Government related entities................................ 165,000 160,000 115,000 487
Associates........................................................... - - - -
Key management personnel................................ - - - -
Total category as per financial statement caption 165,000 160,000 115,000 487

Subordinated debt 
Significant shareholders ..................................... - - 229,749 221,812
Government related entities................................ 251,103 251,705 - -
Associates........................................................... - - - -
Key management personnel................................ - - - -
Total category as per financial statement caption 251,103 251,705 229,749 221,812
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The table below sets out the amounts included in profit or loss and other comprehensive income for the six 
months ended 30 June 2024 and the years ended 31 December 2023, 2022 and 2021. 

As at 30 June For the year ended 31 December
2024 2023 2022 2021

(unaudited)
Interest income  

Significant shareholders ........................... - - 7,134 58,901
Government related entities...................... 254,641 235,989 565,309 191,930
Associates................................................. - - - 933
Total category as per financial 
statement caption....................................

254,641 235,989 572,444 251,763 

Interest expense 
Significant shareholders ........................... - - (568,331) (642,395)
Government related entities...................... (334,338) (1,191,257) (1,156,418) (598,757)
Associates................................................. - - - -
Total category as per financial 
statement caption....................................

(334,338) (1,191,257) (1,724,749) (1,241,152) 

Fee and commission income 
Significant shareholders ........................... - - - -
Government related entities...................... 5,846 9,852 10,802 1,676
Associates................................................. - - - -
Total category as per financial 
statement caption....................................

5,846 9,852 10,802 1,676 
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THE BANKING SECTOR AND BANKING REGULATION IN THE REPUBLIC OF UZBEKISTAN 

Introduction 

The Uzbekistan financial sector consists mainly of Uzbekistan banks, non-bank depository institutions, 
microfinance organisations, qualified credit institutions and insurance companies. Non-bank depository 
institutions and microfinance organisations provide a limited range of banking services, such as accepting 
deposits from, and issuing loans to, their members only (in the case of non-bank depository institutions), or 
issuing microloans (in the case of microfinance organisations), while banks provide a wide range of banking 
services. The CBU acts as the regulator of the financial sector supervising the banking sector. The CBU issues 
licences, establishes mandatory economic ratios and reserve requirements, regulates accounting and reporting 
rules and supervises compliance with laws and regulations. The CBU also controls inflation, issues money and 
ensures the effective functioning of payment systems. The main objective of the CBU is the stability of the 
national currency. 

History of the Uzbekistan Banking Sector 

The Uzbekistan banking sector was transformed following Uzbekistan's independence from the Soviet Union 
on 31 August 1991, as a two-tier banking system was introduced and the CBU was established with the adoption 
of the law "On banks and banking activity". Development of monetary policy and the payment system and 
formation of the commercial banking industry were among the main objectives of the newly established CBU. 

The soum, introduced as the national currency on 1 July 1994, was a landmark in the formation of an 
independent banking system and the development of the economy of Uzbekistan as a whole. Afterwards, the 
CBU became an independent body and began to perform its function as a facilitator of the effective formation 
of the national monetary system. The law "On the Central Bank of Republic Uzbekistan", which was adopted in 
1995, clearly defined new status, powers, goals and objectives of the CBU. 

In 1996, credit and financial institutions serving particular sectors of the economy, such as the automobile 
industry, aircraft building, agriculture and others, were created to finance these strategic sectors. More 
specialised banks were established to meet the needs of business environments and economic developments in 
a wider range of economy sectors. 

In 1997, reforms were implemented to stimulate private capital inflows to the banking sector. This process was 
followed by the decree of the President of the Republic Uzbekistan "On the arrangements on motivation to form 
private commercial banks" in 1997 providing certain benefits to the banks which were 50 per cent. or more 
privately owned. From March 1997, after the introduction of new software and the conversion of all accounts 
to an electronic regime, banks were able to process payments within 15 minutes across the whole territory of 
the Republic and within three minutes across Tashkent. 

The statutory acts regulating the activity of commercial banks were established on the basis of Basel 
recommendations on banking supervision and international practice, as well as by taking into consideration the 
framework of international standards on financial statements. Furthermore, the principle of prior detection of 
issues on commercial banks' balance sheets was introduced. In addition, new measures were introduced with 
the aim of supporting the financial stability of commercial banks, including capital and liquidity control. 

From 1999 to 2000, Uzbekistan implemented a mechanism for foreign exchange sales. This mechanism allowed 
authorised banks to purchase currency from their clients on a contractual basis. 

In 2002, the law of the Republic Uzbekistan "On the guarantee of security of funds of citizens in the banks" 
established the Deposit Security Fund, which covered all commercial banks operating on the territory of 
Uzbekistan. 

From 2003 to 2004, the regulation and systematic development of banking activity focused on further 
liberalisation and intensification of the reforms in Uzbekistan. Its main objective was to strengthen confidence 
in the banking sector. In October 2003, the Republic of Uzbekistan assumed obligations under Article 8 of the 
IMF Articles of Association. The policy of the CBU at that time was aimed at setting incentives for export and 
effective use of currency resources, together with prevention of inflation and sharp fluctuations in currency 
exchange rates. 
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Between 2003 and 2005, an emphasis was made on the realisation of management of monetary policies, and 
improvement of stability of the national currency and its exchange rate. 

From 2006 to 2007, the Banks expanded their mortgage loans portfolio. The law "On mortgage" and the law 
"On consumer loans" facilitated mortgage loans and consumer loans. As a result, such types of loans became 
very popular. 

In 2006, the UFRD was established to finance and co-finance projects of the state investment program. The 
UFRD is a financial institution under the authority of the Cabinet of Ministers of the Republic of Uzbekistan, 
designed to ensure the implementation of projects for the modernisation and technical re-equipment of leading 
sectors of the economy, dynamic, sustainable and balanced socio-economic development of the country, as well 
as the implementation of an effective structural and investment policy. The UFRD provides loans for state-
owned entities through commercial banks on concessional terms. The UFRD's resources come from surplus tax 
revenues from the subsoil and export taxes, income from the sale of products under production sharing 
agreements with foreign partners and other revenue streams. 

From 2008 to 2009, the main objective of the CBU was the development of retail banking. As a result, the range 
of services provided by the commercial banks of Uzbekistan expanded and new banking products were 
introduced. 

In the second half of 2017, the CBU began active reforms in the monetary sector. In order to reduce inflationary 
pressure, the CBU tightened monetary conditions by raising the refinancing rate from 9 per cent. as at June 2017 
to 16 per cent. as at September 2018 subsequently reducing it to 14 per cent. as at 25 April 2024. As at 26 July 
2024, the CBU rate is 13.5 per cent. 

The CBU also created a platform for interbank monetary operations that connects all commercial banks into a 
single trading system and ensures transactional transparency. It also established a system of inflation forecasting 
using econometric models. The CBU has prioritised raising the efficiency of monetary policy in 2018 by 
minimising the impact of monetary factors on inflation, ensuring price stability and reducing inflationary 
pressure. 

For information on recent reforms and developments in the Uzbekistan banking sector, see "- Recent and 
Expected Banking Reforms" below. 

In recent years, the CBU has taken measures to improve the financial stability of banks, one of which was an 
increase in the minimum charter capital requirement. Commencing from 1 April 2024, the minimum charter 
capital requirement has been raised from 200 billion soums to 350 billion soums. Starting from 1 January 2025, 
the minimum charter capital requirement will increase to 500 billion soums. The CBU has also taken action 
against the banks that did not comply with the mandatory ratios and requirements, and in certain cases revoked 
banking licenses. 

At the same time, the banking industry has been growing, and a several new banks have started operating in the 
market. There is a growing trend among banks to establish themselves as digital institutions and offer services 
remotely. Additionally, the Government is also focused on divesting its ownership stake in the banking sector. 
In 2023 one of the largest state-owned banks, Ipoteka Bank, was sold to Hungarian OTP Bank. 

Overview of the Banking Sector 

As at 1 August 2024, there were 36 commercial banks in Uzbekistan. The total number of credit institutions 
throughout the country, including microfinance organisations and branches of commercial banks, was 6,622 as 
at 1 July 2024. The aggregate assets of all banks in Uzbekistan amounted to approximately 690.4 trillion soums 
as at 1 July 2024. The banking system of Uzbekistan remains closely controlled by the state through a complex 
set of regulatory actions, decrees, proclamations, and practices. Most banking assets remain in state-owned or 
controlled banks, and the majority of loans are directed or channelled by the Government to develop certain 
pre-selected industry sectors. The slow pace of reforms in the banking system limits the role that banks can play 
as financial intermediaries, thus inhibiting the ability of individuals or private companies to obtain loans and 
other banking services. 
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As at 1 August 2024 there was a high level of concentration in the banking sector, with the wholly and partly 
state-owned banks holding 67 per cent. of all of the banking sector's total assets, 70 per cent. of the banking 
sector's total loans, 62 per cent. of the banking sector's total share capital and 50 per cent. of the banking sector's 
total deposits, whereas the banks without state ownership held 33 per cent. of all of the banking sector's total 
assets, 30 per cent. of the banking sector's total loans, 38 per cent. of the banking sector's total share capital and 
50 per cent. of the banking sector's total deposits. 

Assets and Liabilities, Credit Quality and Interest Rates 

The following table sets out certain data relating to the banking sector in Uzbekistan as at the dates indicated: 

As at 1 
August As at 31 December

2024 2023 2022 2021 2020 2019
(soums billion)

Total number of banks.............. 36 35 31 33 32 30
Total equity of banks.............. 105,162 97,079 79,565 70,918 58,351 51,031
of which:
in national currency.................. 104,761 96,684 79,206 70,571 58,016 50,726
in foreign currency ................... 401 395 359 347 335 305
Total assets of banks............... 711,111 652,157 556,746 444,922 366,121 272,727
of which: ..................................
in national currency.................. 401,367 360,366 292,195 229,507 182,194 143,650
in foreign currency ................... 309,744 291,791 264,551 215,415 183,927 129,077
Total loans to customers ........ 500,644 471,406 390,049 326,386 276,975 211,581
of which: ..................................
in national currency.................. 280,977 259,370 204,931 163,723 138,869 110,634
in foreign currency ................... 219,666 212,036 185,118 162,663 138,106 100,947
Total deposits .......................... 275,422 241,687 216,738 156,190 114,747 91,009
of which: ..................................
in national currency.................. 198,241 169,516 131,795 95,578 65,318 51,040
in foreign currency ................... 77 181 72,171 84,943 60,612 49,429 39,969
Capital adequacy ratio(1), %...... 17.1% 17.5% 17.8% 17.5% 18.4% 23.5%

Historically, the assets of Uzbekistan banks have been weighted in favour of loans to the public sector as 
compared to loans to the private sector. However, as at 31 December 2023, the distribution of assets was more 
even. 

According to the CBU, loans to individuals as at 1 August 2024 were 163,956 billion soums, compared to 
128,712 billion soums in 2023 and 100,949 billion soums in 2022. 

Due to increased lending by the banking sector to finance the economy, the loan portfolio growth of the banking 
sector amounted to 17.8 per cent., 19.5 per cent. and 20.9 per cent. in 2021, 2022, and 2023, respectively. As at 
1 August 2024, this indicator amounted to 16 per cent., where the main driver behind this growth was support 
from the UFRD. The UFRD provides loans for state-owned entities through commercial banks on concessional 
terms. 

Banking system soundness in terms of asset quality is characterised by the weighted average of NPLs. NPLs 
accounted for 4.2 per cent. (according to the CBU standards) of total loans in the banking sector as at 1 
August 2024, compared to 3.5 per cent. as at 31 December 2023. Loan portfolios of banks constituted 500,644 
billion soums as at 1 August 2024 and 471,406 billion soums as at 31 December 2023. 

As at 1 August 2024, none of the banks were designated as a 'problem bank' and, in general, the assets classified 
as problem loans (up to 90 days overdue, impaired and restructured loans) accounted for 4.2 per cent. of the 
total loan portfolio. 

As at 1 August 2024, the majority of aggregate liabilities in the banking sector were attributable to loans. 36.9 
per cent. of all liabilities were made up of loans and 45.5 per cent. were comprised of deposits, while the 
remaining 17.6 per cent. was accounted for by other liabilities. A high concentration of loans is more prevalent 
in state-owned banks due to the fact that the UFRD resources were provided to these banks in order to assist in 
financing the key strategic sectors of the economy. The total liabilities in the banking system have steadily 
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increased in recent years, with total liabilities being 477,181 million soums as at 31 December 2022, and 
555,078 million soums as at 31 December 2023. As at 1 August 2024, total liabilities in the banking system 
amounted to 605,948 million soums. 

1 August Year ended 31 December
2024 2023 2022 2021 2020 2019

(soums billion)
Interest Income......................... 62,188 61,728 47,392 37,067 25,500.2 14,517
Interest Expense ....................... 43,330 37,566 30,796 23,019 15,601,8 8,355
Net profit margin.................... 18,859 24,162 16,595 14,048 9,898,4 6,162
Fee and commission income .... 29,648 33,182 17,251 11,801 9,619,5 6,564
Fee and commission expense ... 12,031 11,812 4,944 3,516 2,855,8 1,343
Operating expense .................... 12,409 14,877 10,998 8,145 6,814,3 5,583
Non-interest gain (loss) ........... 5,208 6,494 1,309 140 (50,7) (362)
Provision for impairment of 
loans and leases to customers 12,236 13,863 12,221 6,354 3,855,7 1,746
Provision for losses other than 
loans ......................................... 3,827 4,213 333 873 298,9 196
Profit before tax........................ 8,004 12,579 5,351 6,961 5,693,2 3,858
Income tax expense .................. 1,648 2,587 1,465 1,318 1,012,5 659
Return adjustments................... ⸺ 1.2 ⸺ ⸺ ⸺ ⸺
Net profit ................................. 6,356 9,993 3, 885 5,642 4,680,7 3,200

As at 1 August 2024, the refinancing rate - which is the main policy rate - was 13.5 per cent. Since 26 July 2024, 
as compared to 14.0 per cent in the period from March 2023 to July 2024, 15.0 per cent. in the period from 
July 2022 to March 2023, 17.0 per cent. in the period from March 2022 to June 2022 and 16.0 per cent. from 
June 2022 to July 2022. Following the increase in the refinancing rate, the average interest rate on the interbank 
money market increased from 14.1 per cent. in 2022 to 14.8 per cent. in 2023. The weighted average interest 
rate on soum-denominated time deposits with a term of up to one year rose to 18.4 per cent. as at 31 
December 2023, from 17.6 per cent. as at 31 December 2022 and from 15 per cent. as at 31 December 2021. 
The weighted average interest rate on soum-denominated time deposits with a term of over one-year increased 
to 20.5 per cent. as at 31 December 2023 from 19.6 per cent. as at 31 December 2022 and 18.3 per cent. as at 
31 December 2021. 

The International reserves of Uzbekistan consist of foreign currency reserves and monetary gold. Total net 
foreign currency reserves and monetary gold reserves as at 1 April 2024 were U.S.$33,635 million per CBU 
data (net international reserves do not include the foreign currency of commercial banks and government 
entities, except the Ministry of Economy and Finance and the UFRD). As at 1 August 2024, Uzbekistan's total 
official international reserves, including gold and the CBU's foreign currency reserves, amounted to 
U.S.$37,402.2 million. Of this, U.S.$7,688.2 million consisted of foreign currency assets and 
U.S.$29,156.7 million was in gold. 

Monetary and Exchange Rate Policy 

The CBU is responsible for implementing monetary policy. The CBU focuses on ensuring macroeconomic 
stability and reducing monetary factors influencing inflation. In line with the President's Decree "On Measures 
to Drastically Improve Activities of the Central Bank of the Republic of Uzbekistan" dated 9 January 2018, the 
CBU's mandate was expanded to include the medium-term goal of transitioning to inflation targeting, as well 
as ensuring the stability and development of the banking and payment system. 

Starting in 2018, the CBU began focusing its monetary policy on the stability of prices in the economy. Certain 
currency restrictions were abolished and/or waived, including (i) restrictions on foreign currency purchase and 
sale by residents and cash withdrawals from debit cards in both national and foreign currencies for individuals 
were made available; (ii) the obligation to sell 50 per cent. of export hard currency revenues to commercial 
banks at CBU's exchange rate; and (iii) commercial banks were allowed to independently set their own tariffs 
and fees based on market conditions. 
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Foreign Exchange and International Reserves 

In September 2017, the CBU liberalised the foreign currency market. As a result, the exchange rate of the soum 
was devalued to 8,100 soums per U.S. dollar as at 5 September 2018. As 30 June 2024, the nominal exchange 
rate was 12,620 soums per U.S. dollar and as at 31 December 2023, the nominal exchange rate was 12,338.7 
soums per U.S. dollar. As at 12 September 2024, the nominal exchange rate was 12,715 soums per U.S. dollar. 

In October 2023, the Republic of Uzbekistan, in cooperation with the United Nations Development Program, 
issued "Green" Eurobonds worth 4.25 trillion soums and Eurobonds worth U.S.$660 million on the London 
Stock Exchange. This marked the first green sovereign Eurobonds issued in the CIS region. 

In May 2024, the Republic of Uzbekistan placed sovereign international bonds for the principal amount of 
U.S.$1.5 billion in three currencies, namely USD, EUR and UZS. 

The CBU holds the international reserves of the Republic of Uzbekistan, including: 

 gold and other precious metals; 

 foreign currency in cash; 

 foreign-currency bank account balances and deposits in foreign banks and international financial 
organisations; and 

 foreign currency securities issued or guaranteed by foreign governments, banks and international 
financial organisations. 

The CBU contributes to the maintenance of international reserves at a level sufficient for the implementation of 
the monetary and exchange rate policies of the Republic of Uzbekistan, as well as for international transactions. 

Foreign Investment 

Foreign investment into the banking sector is regulated by the laws "On the Central Bank of Uzbekistan", "On 
the Banks and banking activities", "On the Securities market", as well as the Regulation of the CBU No. 3252 
dated 30 June 2020 ("Regulation 3252") regarding the procedure and conditions for granting permission for 
banking activities. 

The amount of shareholders' equity of non-resident banks that intend to open banking subsidiaries and buy 
shares of the banks in the territory of Uzbekistan must be no less than EUR200 million. Non-resident banks are 
not permitted to open branches in the territory of Uzbekistan. 

The CBU cooperates with a number of foreign financial institutions and central banks to assist with the transition 
to inflation targeting model as well as the development of the Uzbek banking system. 

The CBU cooperates with IMF regarding a wide range of issues. Over the years IMF provided technical 
assistance in regard to balance of payments statistics, lender of last resort functions, monetary policy, inflation 
targeting, modelling and forecasting, banking supervision, financial solvency, risk management and debt 
management. 

The CBU closely cooperates with the World Bank, as it provides technical assistance on issues of stress-testing 
methodology of the banking sector and a framework of rules and regulations on prudential supervision. The 
CBU also cooperates with the World Bank in digital banking and financial education. 

The CBU also cooperates with the EBRD under the Memorandum of Understanding Regarding Cooperation in 
the Republic of Uzbekistan. 

The Asian Development Bank provided technical assistance and support in the implementation of a risk-based 
approach in bank supervision. The National Bank of Switzerland advises the CBU in respect of the 
implementation of inflation analysis and forecasting models. 
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The liberalisation of foreign exchange control started in September 2017 evidenced efforts by the Uzbekistan 
government to improve the foreign investment climate in the country. Further liberalisation has taken place in 
January 2021 with adoption of amendments to the law "On Foreign Currency Regulation" which allowed 
pegging the price of goods and services to foreign currency in foreign investment projects based on the decisions 
of the President of Uzbekistan. Additionally, the resolution of the Cabinet of Ministers No.283 adopted on 14 
May 2020 set out the new Regulation on Monitoring and Control over the Foreign Trade Operations. The 
Regulation has liberalised certain requirements in relation to foreign trade operations. 

Concentration within the Banking Sector 

As 1 August 2024 there was a high level of concentration in the banking sector, with the wholly and partly state-
owned banks holding 67.0 per cent. of all of the banking sector's total assets, 70.0 per cent. of the banking 
sector's total loans, 62.0 per cent. of the banking sector's total share capital and 50.0 per cent. of the banking 
sector's total deposits, whereas private banks held 33.0 per cent. of all of the banking sector's total assets, 38.0 
per cent. of the banking sector's total loans, 35.0 per cent. of the banking sector's total share capital and 50.0 per 
cent. of the banking sector's total deposits. 

Payment Systems 

There are three settlement systems currently in place in Uzbekistan. The first is the Interbank Payment System, 
which is designed for conducting electronic payments in soums among banks through their correspondent 
accounts at the CBU. The second system is the Unified Republic-wide Processing Center, which brings together 
the commercial banks that issue Uzbek soum cards. The centre established the interbank payment clearing 
system for soums plastic cards called "Uzcard". The third is the National Interbank Processing Centre – 
"HUMO" payment system. The membership in the Humair payment system is voluntary. As at 31 July 2023, 
"Uzcard" and "HUMO" payment systems were integrated. 

Credit Ratings 

In May 2024, S&P affirmed its 'BB-/B' long- and short-term foreign and local currency sovereign credit ratings 
of the Republic of Uzbekistan, with a stable outlook. In August 2024, Fitch affirmed Uzbekistan's long-term 
foreign and local currency issuer default ratings at 'BB-' with a stable outlook. Fitch also affirmed the issuer 
default ratings on Uzbekistan's senior unsecured foreign- and local-currency bonds at 'BB-' and the country 
ceiling was affirmed at 'BB-'. 

Several Uzbekistan banks, including the Bank, have been rated by international rating agencies. In July 2024, 
Fitch affirmed its long-term foreign and local currency issuer default rating at 'BB-', and in August 2023, 
Moody's affirmed its rating of the Bank at 'Ba3'. 

Role of the Central Bank of Uzbekistan 

The CBU regulates the activities of banks and ensures the stable functioning of the banking system in the 
Republic of Uzbekistan under Article 151 of the Constitution. The Constitution of the Republic of Uzbekistan, 
the law "On the Central Bank of the Republic of Uzbekistan" and other legislative acts determine the legal status, 
powers, principles of organisation and activities of the CBU. 

The CBU is a legal entity owned by the state, but it carries out financial activities and makes decisions within 
its authority independently. The CBU issues banknotes in circulation, acts as a bank, adviser as well as a fiscal 
agent of the Government of the Republic of Uzbekistan, and stores and manages official foreign exchange 
reserves for the Republic of Uzbekistan. The CBU is responsible for most of the supervisory and regulatory 
functions in Uzbekistan's financial sector. Additionally, the CBU can buy and sell government securities on the 
open market, as well as debt obligations issued by the CBU itself. 

The primary goals of the CBU are to ensure price stability and the development of the banking and payment 
systems. To accomplish these goals, the CBU: (i) implements monetary policy by managing liquidity in the 
interbank money market through interventions in the foreign currency market, short-term refinancing loans, 
foreign currency swaps, open market operations and setting reserve requirements; (ii) sets interbank operational 
policies; (iii) ensures the stability and development of the banking and payment systems; and (iv) sets foreign 
currency regulation. 
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Role of the CBU as the Supervisor of Uzbekistan's Financial Sector 

The main objectives of the CBU as regulator of the finance market are: 

 formation, acceptance and implementation of monetary and currency control; 

 the implementation of an effective settlement system in the Republic of Uzbekistan; 

 licensing and supervision of banks, microfinance organisations, non-bank depository institutions, 
qualified credit institutions and credit bureaus; 

 storage and management of official gold and foreign exchange reserves of the Republic of Uzbekistan; 
and 

 implementation of the state budget together with the Ministry of Economy and Finance. 

The CBU has the right to: 

 represent the interests of the Republic of Uzbekistan in central banks of other states, international banks 
and other financial institutions; 

 enter into financial transactions and render banking services to foreign governments, foreign central 
banks and bodies of monetary control, and also the international organisations of which the Republic of 
Uzbekistan is a member; 

 open representative offices in foreign states; and 

 perform accreditation in the Republic of Uzbekistan of representative offices of foreign banks. 

Relations of the CBU with banks and credit institutes of other states are performed according to international 
treaties of the Republic of Uzbekistan and interbank agreements. 

Issuing Money and Regulating its Circulation 

The CBU is exclusively entitled to issue monetary symbols in circulation in the form of banknotes and coins as 
legal means of payment in the territory of the Republic of Uzbekistan. Banknotes and coins in circulation are 
unconditional obligations of the CBU and are backed by all of its assets. 

The CBU also establishes rules for the storage, transportation and collection of cash. 

Monetary Policy 

The CBU develops the main directions for the monetary policy of the Republic of Uzbekistan for the coming 
year no later than 30 days before the beginning of the next fiscal year. 

The main directions of monetary policy should contain: 

 analysis and forecast of economic conditions; 

 limits on the volume of money in circulation; 

 targets for the annual growth rate of the money supply, including changes in the internal assets of the 
CBU; 

 main directions of currency and interest rate policy; and 

 the main objectives for monetary and credit regulation. 

Acting as Banker, Adviser and Fiscal Agent of the Government 

The CBU may carry out banking operations to maintain the main accounts of state authorities and their agencies, 
organisations, authorities of the Ministry of Defence, Ministry of Internal Affairs, State Security Service, 
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Ministry of Emergency Situations, State Customs Committee Republic of Uzbekistan, as well as enterprises, 
institutions and organisations subordinated to the CBU. 

The CBU acts as a banker, adviser and fiscal agent of the Government of the Republic of Uzbekistan. The CBU 
also advises the Government on all-important issues related to its tasks and competencies. Furthermore, the 
CBU annually submits to the Government a report on economic and financial issues with recommendations on 
the preparation of the state budget. 

The Government consults with the CBU on borrowing plans from internal and external sources, including the 
amounts that will be paid as part of such borrowing, on proposed terms and conditions for granting loans. The 
Ministry of Economy and Finance informs the CBU about all loans received by the Republic of Uzbekistan and 
its governmental bodies. 

The CBU may accept deposits and currency values of the Government, as well as other government bodies, if 
they have permission from the Ministry of Economy and Finance. As a depository institution, the CBU receives 
and issues cash and currency values and keeps their records. It can pay interest on specified deposits. 

The CBU, acting under the terms agreed with the Ministry of Economy and Finance, may act as a fiscal agent 
of the Government of the Republic of Uzbekistan and state bodies upon: 

 placement of debt obligations issued by the Ministry of Economy and Finance and other state bodies, 
registration of placement and acting as an agent during their transfer; 

 payment for the value, interest and other payments on specified securities; 

 maintenance of accounts for the specified securities and execution of payment transactions with them; 
and 

 implementation of other transactions with specified securities. 

The CBU advises the Ministry of Economy and Finance on the schedule of issuance of government securities 
and the repayment of public debt, and considers their impact on the liquidity of the banking system and monetary 
policy priorities when doing so. 

Operation of Clearing and Settlement Facility 

The CBU is entitled to assist banks in settlement and clearing services for interbank payments, including 
payment by cheques and other payment instruments. The CBU is entitled to determine at its discretion the 
procedure for conducting such operations and to give appropriate prescriptions.

Supervision and Licensing 

The CBU regulates and supervises the activities of banks, microfinance organisations, lombards and credit 
bureaus in order to maintain the stability of the financial and banking system, protect the interests of depositors, 
borrowers and creditors, as well as monitor and control their compliance with internal rules and the procedures 
for providing information related to countering money laundering, terrorist financing and the proliferation of 
weapons of mass destruction. 

The CBU establishes: 

 binding rules for banks to conduct banking operations, accounting and banking statistical reporting, and 
the preparation of annual reports; 

 binding rules for microfinance organisations to conduct financial operations, accounting and reporting; 
and 

 binding rules governing activities and operations of lombards and credit bureaus. 
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The CBU is entitled to: 

 receive and monitor reporting and other documents of banks, microfinance organisations, lombards and 
credit bureaus, and request and receive information about their activities; 

 monitor activities of banks and microfinance organisations, their branches and affiliated entities, as well 
as the activities of lombards and credit bureaus, and to impose sanctions for violations; 

 set requirements to internal audit of banks and credit bureaus; 

 set requirements to implementation of the quality classification of bank assets and the creation of 
adequate reserves to cover potential losses on assets; 

 define conditions and procedure for writing off loss or assets; 

 issue instructions to eliminate the violations identified in their activities to banks, microfinance 
organisations, lombards and credit bureaus; and 

 determine qualification requirements managers, members of the board, chief accountants of banks and 
their branches, heads of executive bodies of microfinance organisations and credit bureaus. 

In order to start operations, a bank in Uzbekistan is required to be registered with the CBU and hold a general 
banking licence issued by the CBU. Establishment of a bank is subject to a prior authorisation of the CBU. A 
decision concerning the issuance of a prior authorisation should be rendered within a period not later than three 
months from the day of submission of the application with all necessary documents, and should be based on a 
valuation of the financial possibilities, reputation of the founders, professional qualifications of the directors of 
the bank, evaluation of the business plan, financial plan, structure of capital, and confirmation of assets required 
for banking activities (premises, equipment, etc.). 

In order to register a bank and obtain a banking licence, the founders must within a period not exceeding six 
months from the date of receipt of prior authorisation, comply with the requirements established by law. The 
decision to register a bank and issue a banking licence is made by the CBU within a period not exceeding one 
month from the date of fulfilment of the requirements of the CBU. 

Regulation of the Banking Sector 

Capital Adequacy 

In accordance with the law "On the banks and banking activity", charter capital of the Bank is formed by 
monetary funds of founders and shareholders of the Bank. Use of funds obtained through loans, pledges and 
other engaged funds is not allowed. Nevertheless, in exceptional cases and in accordance with legislation, 
budgetary funds may be used to form charter capital of a bank. From 1 April 2024, the minimal amount of 
charter capital of a bank is 350 billion soums, and from 1 January 2025, it will be 500 billion soums. 

Liquidity and Reserve Requirements 

Commercial banks must monitor and control liquidity risks for major currencies and regularly report to the 
CBU. Banks should take into account unexpected revenue and expenses that may occur when monitoring and 
controlling the liquidity risk, including future transactions, repurchase agreements, devalued letters of credit, 
and letters of credit issued to unsatisfactory debtors and guarantees. Banks in Uzbekistan must comply with (i) a 
liquidity coverage ratio and (ii) an instant liquidity ratio. Liquidity coverage ratio is defined as the ratio of highly 
liquid assets to total net outflow in the next 30 days and should not be less than 100 percent. The instant liquidity 
ratio is defined as the ratio of the amount of cash and cash equivalents, securities of the Government of the 
Republic of Uzbekistan and the CBU and funds on the accounts of the bank with the CBU (except for mandatory 
reserves on the CBU accounts) to the amount of liabilities payable on demand. Only funds in the national 
currency, soums, are counted towards instant liquidity ratio. Instant liquidity ratio shall not be less than 25.0 per 
cent. 
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Liquidity analysis of a bank should focus on trends in liquidity indicators analysed during a period (month, 
quarter, year) and should analyse the past and current strategies for resource allocation. Liquidity analysis should 
also assess the causes of changes from past status. Liquidity coefficients are part of the overall liquidity 
adequacy ratio. 

In the calculation of liquidity, the liquid assets to total assets ratio, additional liquidity ratio, liquid assets to non-
current liabilities ratio and loans to deposits ratio are used. The share of pledged securities in the total securities 
portfolio also helps the banks to determine their liquidity position. When managing its liquidity indicators, a 
bank's management should also take into account other factors affecting current liquidity individual to a specific 
bank's financial position. 

Requirements on liquidity indicators 

The liquidity compensation ratio ("LCC") is defined as a ratio of highly liquid assets to the total net expenses 
payable within 30 days from the date of calculation. LCC shall not be less than 100.0 per cent. From 
1 September 2019, this indicator shall be calculated in each of: 

 all currencies; 

 the national currency; and 

 all foreign currency-denominated assets combined. 

The net stable funding ratio is defined as the ratio of available stable funding to the required amount of stable 
funding. The net stable funding ratio shall not be less than 100.0 per cent. Available stable funding includes 
total capital, liabilities with maturity of more than one year, 30.0 per cent. of loans and current accounts, aa well 
as 30.0 per cent. of term deposits and loans with maturity of less than one year. The required amount of stable 
funding includes impaired loans and non-financial assets, assets subject to claims and legal proceedings, 30.0 
per cent. of assets with maturity of less than one year, as well as 15.0 per cent. of off-balance sheet items. 

Regulation on Liquidity Requirements of Commercial Banks in Uzbekistan 

According to the regulation on liquidity requirements of commercial banks in Uzbekistan, the following are 
considered as liquid assets: cash, gold bricks, the deposit money of banks at the account of CBU, money 
deposited at corresponding accounts of banks, securities of the CBU and the Government of Uzbekistan, short-
term inter-bank loans (up to 30 days) and deposits, sovereign bonds of low risk countries and central banks, as 
well as other intergovernmental requests and requests to the CBU. The bonds and securities of those leading 
companies in low-risk countries that are considered as low-risk list securities according to rating agencies such 
as S&P's, Fitch and Moody's Investors Service or any other rating agencies recognised by the CBU. 

According to the regulation on liquidity requirements of commercial banks in Uzbekistan, when the sovereign, 
banks or corporations have S&P's, Fitch, Moody's Investors Service and any other rating services recognised by 
the CBU, the lowest of them will be recognised and considered. 

Mandatory Ratios 

Mandatory economic ratios are established by the following regulations of the CBU: 

 "On requirements for capital adequacy of commercial banks" No. 2693 dated 13 July 2015; 

 "On requirements for liquidity management of commercial banks" No. 2709 dated 13 August 2015; and 

 "On maximum risk level for a single borrower, a group of related borrowers, including bank affiliated 
persons No.3283 dated 29 October 2020".

A bank's regulatory capital serves as a base for calculation of the mandatory economic ratios and limits. A bank's 
regulatory capital consists of Tier I regulatory capital and Tier II regulatory capital. Tier I regulatory capital 
consists of Tier I main capital and Tier I additional capital and includes, among other items, charter capital, 
retained earnings and certain reserve funds. Tier II regulatory capital includes, among other items, reserves for 
standard loans (assets) and subordinated debt. 
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The following table sets forth the mandatory economic ratios that banks must observe on a daily basis and report 
to the CBU on the monthly basis. All mandatory economic ratios are calculated based on stand-alone financial 
statements prepared under UAL. 

Mandatory Economic 
Ratio Description 

CBU Mandatory 
Economic Ratio 
Requirements 

Regulatory Capital Ratio Regulatory Capital Ratio is calculated as a ratio 
of Total capital to Risk-Weighted Assets. Total 
capital consists of Tier I and Tier II capital. 

Minimum 13.0 per cent. 

Capital Adequacy Ratio The Capital Adequacy Ratio is calculated as a 
ratio of Tier I capital to Risk-Weighted Assets. 
Tier I capital consists of main capital and Tier I 
additional capital. 

Minimum 10.0 per cent. 

Leverage Ratio Leverage Ratio is reported to reflect how 
leveraged a bank is in relation to its consolidated 
assets. The leverage ratio is calculated as a ratio 
of Tier I capital to total assets. 

Minimum 6.0 per cent. 

Instant Liquidity Ratio Instant Liquidity Ratio is calculated as the ratio 
of the total liquid assets (cash, cash at 
correspondence accounts, repo, government 
bonds) to total liabilities. 

Minimum 25.0 per cent. 

Maximum Exposure to a 
Single Borrower or a 
Group of Related 
Borrowers for unsecured 
loan portfolio 

It is formulated as the ratio of credit exposure of 
the bank to one borrower or a group of related 
borrowers for unsecured loan portfolio and the 
maximum risk is 25.0 per cent. of Tier I 
regulatory capital. 

Maximum 25.0 per cent. 

Maximum Amount of 
Major Credit Risks 

Major credit is defined as the sum of total 
exposure exceeding 10.0 per cent. of a bank's 
Tier I capital. Maximum amount of major credit 
risks is calculated as a ratio of the aggregate 
amount of major credit exposures to a bank's 
Tier I capital. 

Maximum 8 times (800.0 
per cent.) 

Maximum Amount Of 
Unsecured Credit and 
Factoring Services Risks 

This ratio is intended to limit the aggregate 
credit exposure of a bank in connection with 
unsecured loans and factoring services. It is 
formulated as a ratio of the aggregate amount of 
a bank's unsecured loans to its Tier I regulatory 
capital. 

Maximum 5.0 per cent. 

Mandatory Reserve Deposit Requirements 

In order to manage credit, currency, interest and financial risks in the banking sector, the CBU requires banks 
to form mandatory reserves and post them with the CBU to be held in designated accounts. Banks are required 
to report the calculation of reserves to the CBU promptly after the end of each month. The CBU's mandatory 
reserve requirements vary depending on the type of financial liabilities and range between 4.0 per cent. and 18.0 
per cent. The CBU may fine a bank that fails to comply with reserve requirements and debit the insufficient 
reserve from its correspondent account with the CBU. 
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Audit of Banks 

The audits of banks are carried out annually by audit organisations included in the Register of audit organisations 
of the Ministry of Economy and Finance and that have at least two auditors who have a qualification certificate 
issued by the CBU. The purpose of the audit is to obtain reasonable assurance about whether the Financial 
Statements as a whole are free from material misstatements and express an opinion as to whether the Financial 
Statements present fairly, in all material respects, the consolidated financial position, consolidated financial 
performance and consolidated cash flows of the Bank in accordance with IFRS. 

According to the legislation, each bank should establish an internal audit service, approve by its management 
board and implement certain internal policies and regulations, including regulations on internal audit services 
and internal audit procedures. 

Loan Loss Provisions 

The CBU regulates the creation of provisions for loan losses under CBU standards and UAL and requires banks 
to classify their loans into the following categories and to create provisions for such loans in the corresponding 
amounts: 

Category Provision, %
Standard 1%
Substandard 10%
Unsatisfactory 25%
Doubtful 50%
Hopeless 100%

Loans must be classified into one of categories above and provisioned accordingly on the basis of criteria laid 
down by the CBU, which differs from IFRS criteria. Such criteria include absence of documentation required 
to ascertain the borrower's financial condition, existing non-performing or impaired loans of the borrower, 
negative trends in the borrower's industry, decline in the price of collateral, etc. 

Cancellation of Banking Licence 

According to the law "On the banks and banking activity", the CBU is entitled to revoke a licence for carrying 
out banking activities in the following cases: 

 insolvency of the Bank; 

 establishment of unreliability of information based on which the licence was issued; 

 inability of a bank to perform obligations to investors and other creditors; 

 systematic failure to provide requested or reliable information; 

 performance of bank transactions contrary to legislation and terms of licence; 

 delay in performance of banking transactions for more than one year from the issuance date of its 
licence; 

 non-compliance with the requirements on the minimum amount of the charter capital; 

 breach of internal rules and conditions of providing information associated with countermeasures to 
legalisation of profits obtained through illegal activity, financing terrorism, and financing distribution 
of mass destruction weapons; and 

 in the case of a subsidiary of a foreign bank, revocation of such foreign bank's license. 
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Annual Reporting 

Banks shall publish financial statements under UAL in form and terms established by the CBU, as well as 
publish financial statements under IFRS, upon confirmation of reliability of information provided. Financial 
statements of banks shall include: 

 consolidated statements of financial position; 

 consolidated statements of profit or loss and other comprehensive income; 

 consolidated statements of changes in equity;  

 consolidated statements of cash flows; and 

 notes to the consolidated financial statements. 

Banks shall publish annual financial statements together with the auditor's opinion no later than two weeks 
before annual shareholder meetings or any other governing body. Commercial banks shall provide copies of 
audit opinions together with audited financial statements to the CBU within 10 days after the audit inspection. 
Within three days of publication of an annual financial statement, a bank shall provide a copy of that edition to 
the CBU. 

Anti-Money Laundering 

Uzbekistan has made consistent efforts to meet international standards through new legislation. However, 
corruption and law enforcement's susceptibility to political influence limit the effectiveness of this legislative 
base. Connected individuals can circumvent established AML rules through private financial institutions, 
shell/mailbox companies, and bribery. Uzbekistan increased prosecutions on financial crimes; nevertheless, the 
Government's lack of transparency makes verifying the effectiveness of law enforcement in countering money 
laundering difficult. 

Uzbekistan is not on the Financial Action Task Force ("FATF") List of Countries that have been identified as 
having strategic AML deficiencies. The last Mutual Evaluation Report relating to the implementation of anti-
money laundering and counter-terrorist financing standards in Uzbekistan was undertaken by FATF in 2023. 
According to that Evaluation, Uzbekistan was deemed Compliant for eight and Largely Compliant for 26 of the 
FATF 40 + 9 Recommendations. It was Partially Compliant or Non-Compliant for the remaining six Core 
Recommendations. Uzbekistan is categorised by the US State Department as a Country/Jurisdiction of Primary 
Concern in respect of Money Laundering and Financial Crimes. 

Credit Cards 

The issuance, maintenance and use of bank cards (credit cards, plastic cards, etc.) in the territory of the Republic 
of Uzbekistan are governed by the Regulation of the CBU No. 3294 "On the rules for issuing bank cards and 
their circulation in the Republic of Uzbekistan" and other regulatory and legal acts of the Republic of 
Uzbekistan, as well as agreements concluded between participants of interbank payment systems and rules 
established by payment organisations. 

There are two payment systems, Uzcard and Humo, for making payments with plastic cards with microchip 
modules and a four-step data encryption system, which exclude counterfeit and unauthorised access by 
unauthorised persons. The withdrawal and crediting of customer accounts using plastic cards takes place after 
processing in the united Republic-wide processing centre, which protects customers and merchants from fraud 
and deception. 

Payment Systems 

The banking telecommunication network plays a key role in processing messages and transferring information 
required for effective operation of payment systems and regulating information flow between banks. The main 
distinctive feature of the banking telecommunications network is its structure, which unites branches of banks 
in Tashkent, regions and districts of Uzbekistan. 
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Due to implementation of a united balance system in real time and establishment of new branches in regional 
centres, the issue of BTS development in regional centres to provide high-speed data transfer was deemed 
necessary. To meet this need, between 2007 and 2008, specialists of the Head centre of Information of the CBU 
equipped regional centres and cities of the republic to provide BTS users with 192 kb/s and, in some cases, 
more. 

In 2004, the Unified Nationwide Processing Centre ("EOPTS") was created, which allows a single mode of 
banking transactions in all outlets to be carried out, regardless of which bank is served by the organisation, the 
service sector, or the owner of a plastic card. Currently, the EOPTS comprises 36 partner banks, which issue 
the soum plastic cards. The EOPTS established an interbank payment clearing system for Soum plastic cards: 
Uzcard. In April 2024, the EOPTS was reorganised as a joint-stock company. 

In 2018, the National Interbank Processing Centre ("NIPC") was established under the Decree of the President 
No. 3945 dated 19 September 2018. In 2019, the NIPC launched new plastic cards "HUMO". The distinctive 
feature of "HUMO" and "Uzcard" systems were integrated in 2023. Both payment systems support NFC 
payments though "HUMO Pay" and "Uzcard Pay" technologies. 

Uzbekistan now has a quite widely developed system of non-cash payments based on plastic cards and remote 
access to banking operations through internet banking and mobile applications. According to the CBU, at the 
end 2023, the number of online banking users was approximately 44 million compared to approximately 
30 million at the end of 2022. Moreover, the number of plastic cards in circulation reached 46 million on 31 
December 2023, which is a 70.4 per cent. increase since 31 December 2021. 

Dollarisation of Uzbek Economy 

High levels of dollarisation of the economy of Uzbekistan reduce effectiveness of the monetary policy of the 
CBU. Furthermore, the total assets in the banking sector are 44.0 per cent. nominated in foreign currency as 30 
June 2024. Therefore, when implementing the monetary policy, the CBU affects 56.0 per cent. of the sector's 
assets, which is a 4.0 per cent. increase since the same period of 2021. 

To reduce the dollarisation of the sector, the CBU and the Government may implement reforms to reduce foreign 
borrowing in foreign currency, including government loans guaranteed by the Ministry of Economy and Finance 
of the Republic of Uzbekistan. 

Recent and Expected Banking Reforms 

In October 2019, in line with the Strategy of Action for five priority areas of development of the Republic of 
Uzbekistan for 2017-2021, Presidential Decree No. 4487 was issued in order to improve the financial stability 
of state-owned banks, efficiency of financing of state development programs and the UFRD funding. The 
Decree, among other things, implemented certain measures to strengthen the financial standing of the banking 
sector which included a withdrawal of government directed low-margin and subsidised assets from the state 
owned banks, including the Bank, in order to improve their return on assets and performance. 

In addition, as part of the on-going banking sector reforms, foreign investors have been allowed to acquire stakes 
not exceeding 5.0 per cent. of share capital of banking organisations in the Republic of Uzbekistan without 
receiving CBU consent. New types of regulated loan products were introduced to the banking sector, including 
long-term mortgage loans for individuals. 

Furthermore, on 7 November 2019, new version of the law "On banks and banking activities" was adopted. The 
new edition of the law is generally much more sophisticated and comprehensive. As such, the law supplemented 
the list of financial operations conducted by banks with new types of services, including trust management of 
property and assets, purchase and sale of refined precious metals and operations with derivative financial 
instruments. Furthermore, the new law introduces the concept of banking groups and the concept of a 
systemically significant bank. In addition, the new law provides for a number of customer protection measures 
in the banking market, including regulations on limits for loan and deposits interest rates, commissions, 
disclosure of information, deposits protection, as well as the banks' liability for violation of consumer rights. 
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Since 2021, several amendments were introduced to the law "On banks and banking activities" which provided 
for increase of the minimum amount of the charter capital of a bank as well as also simplified the procedure of 
opening branches and other divisions of banks. 

The new law also introduces a formal procedure for granting a licence. The detailed licensing requirements are 
now set out in Regulation 3252. In addition, it regulates the procedure of reorganisation and liquidation of banks, 
as well as expanding the forms of banking transactions. The new law clarifies and discloses the forms and 
procedure of supervision by the CBU. The CBU will further supervise: 

 strategies, procedures and mechanisms used by banks to comply with the requirements of the law; 

 the existing and potential risks of banks to determine the degree (level) of provision of sustainable 
management by the mechanisms of regulatory compliance, capital and liquidity of a bank and covering 
their risks; and 

 compliance of banks with the requirements of legislation on risk management and corporate 
governance. 

A separate chapter related to the corporate governance of banks was included in the law. Articles regarding the 
competence of a bank's management bodies, the rules of ethical behaviour of bank employees, and measures to 
prevent corruption and to avoid conflicts of interest were incorporated. Banks now have to have a reliable, 
clearly defined organisational structure of corporate governance, which provides for: 

 transparency regarding areas of responsibility; 

 effective procedures for identifying, managing, monitoring and communicating the risks to which a 
bank is or may be exposed (scenarios of crisis imitation); 

 the procedure for assessing capital adequacy to cover operational risk; 

 relevant internal control mechanisms, including strict accounting procedures; and 

 employee remuneration policies and methods that promote and comply with sound and efficient risk 
management. 

In 2020 CBU adopted Regulation of the Central Bank No.3254 on Corporate Governance in Banks which 
contains detailed rules and principles of corporate governance. This Regulation, among others, mandates the 
establishment of special committees of banks' supervisory board, including audit committee, risk management 
committee and remuneration committee. Additionally, it set outs the type of information to be published by 
banks on their websites including information about their ultimate beneficiaries. 

In 2020 CBU amended the regulations on reserve requirement rates, and in 2023 it issued a new regulation on 
mandatory stress-testing of banks and regular reporting on risk assessment in line with international practices. 

In May 2020, the Strategy for reforming banking system of the Republic of Uzbekistan for the years 2020-2025 
was adopted. This Strategy aims to increase effectiveness of the banking system, to ensure financial stability, to 
reduce the Government share in the banking sector and to increase accessibility and quality of financial products. 
The strategy provided for a complex transformation of several state-owned banks and their privatisation. 

The strategy "Uzbekistan - 2030" endorsed by the President of the Republic of Uzbekistan in 2023 also provides 
for plans to accelerate reforms in the banking sector. Specifically, by 2030, there is a target to quadruple the 
volume of current deposits held in banks and attract approximately four reputable foreign banks to operate in 
Uzbekistan. In addition, there are plans to introduce Islamic banking services in at least three banks by 2030. 
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TERMS AND CONDITIONS OF THE NOTES 

The following is the text of the terms and conditions of the Notes, which, subject to amendment, will be endorsed 
on each Definitive Note and will (subject to the provisions thereof) apply to the Global Note. 

The UZS700,000,000,000 21.75 per cent. notes due 2026 (the "Notes") which expression includes any further 
Notes issued pursuant to Condition 16 and forming a single series therewith of JSCB "Agrobank" (the "Issuer") 
were authorised by a written resolution of the Supervisory Council of the Issuer dated 6 September 2024. The 
Notes are constituted by a trust deed to be dated 2 October 2024 (the "Trust Deed") made between the Issuer 
and BNY Mellon Corporate Trustee Services Limited (the "Trustee", which expression shall include all persons 
for the time being who are the trustee or trustees under the Trust Deed) as trustee for the holders of the Notes. 

These terms and conditions (the "Conditions") include summaries of, and are subject to, the detailed provisions 
of the Trust Deed. The Issuer will enter into a paying agency agreement, to be dated 2 October 2024 (the 
"Agency Agreement") with the Trustee, The Bank of New York Mellon, London Branch as principal paying 
agent and calculation agent (the "Principal Paying Agent" and the "Calculation Agent" and, together with any 
other paying agents appointed under the Paying Agency Agreement, the "Paying Agents") and The Bank of 
New York Mellon SA/NV, Dublin Branch as registrar and transfer agent (the "Registrar") and (the "Transfer 
Agent"). The Registrar, the Paying Agents, the Calculation Agent and the Transfer Agent are together referred 
to herein as the "Agents", which expression includes any successor or additional paying and transfer agents or 
registrars appointed from time to time in connection with the Notes. 

Copies of the Trust Deed and the Agency Agreement are available for inspection electronically from the 
Issuer or the Principal Paying Agent. The Noteholders (as defined below) are entitled to the benefit of, are 
bound by, and are deemed to have notice of, all the provisions of the Trust Deed and are deemed to have notice 
of those provisions of the Agency Agreement applicable to them. Capitalised terms used but not defined in these 
Conditions shall have the respective meanings given to them in the Trust Deed. 

1. Form and Denomination 

The Notes are issued in fully registered form, without interest coupons attached, in denominations of 
UZS2,500,000,000 or integral multiples of UZS10,000,000 in excess thereof ("authorised 
denominations"). Title to the Notes shall pass by registration in the register (the "Register") which the 
Issuer shall procure to be kept by the Registrar. The Notes are represented by registered definitive Notes 
("Definitive Notes") and, save as provided in Condition 3(c), each Definitive Note shall represent the 
entire holding of Notes by the same holder. 

2. Status 

The Notes constitute direct, general, unsubordinated and (subject to Condition 4) unsecured obligations 
of the Issuer and shall at all times rank pari passu and without any preference among themselves. The 
payment obligations of the Issuer under the Notes shall, save for such exceptions as may arise by 
mandatory operation of law and subject to Condition 4, at all times rank at least equally with all its other 
present and future unsecured and unsubordinated obligations. 

3. Register, Title and Transfers 

(a) Register: The Registrar shall maintain the Register in respect of the Notes in accordance with 
the provisions of the Agency Agreement. The Register shall be kept at the specified office for 
the time being of the Registrar and shall record the names and addresses of the holders of the 
Notes, particulars of the Notes and all transfers and redemptions thereof. In these Conditions, 
the "holder" of a Note means the person in whose name such Note is for the time being 
registered in the Register (or, in the case of a joint holding, the first named thereof) and 
"Noteholder" shall be construed accordingly. 



137

Amsterdam 8336119.4 

(b) Title: Title to the Notes will pass by and upon registration in the Register. The holder of each 
Note shall (except as otherwise required by a court of competent jurisdiction or applicable law) 
be treated as the absolute owner of such Note for all purposes (whether or not it is overdue and 
regardless of any notice of ownership, trust or any other interest therein, any writing on the 
Definitive Note relating thereto (other than the endorsed form of transfer) or any notice of any 
previous loss or theft of such Definitive Note) and no person shall be liable for so treating such 
holder. 

(c) Transfers: Subject to Conditions 3(f) and 3(g) below, a holding of Notes may be transferred in 
whole or in part in an authorised denomination upon surrender (at the specified office of the 
Registrar or the Transfer Agent) of the relevant Definitive Note representing that Note, together 
with the form of transfer (including any certification as to compliance with restrictions on 
transfer included in such form of transfer endorsed thereon) (the "Transfer Form"), duly 
completed and executed, at the specified office of the Transfer Agent or of the Registrar, 
together with such evidence as the Transfer Agent or the Registrar may reasonably require to 
prove the title of the transferor and the authority of the persons who have executed the Transfer 
Form. In the case of a transfer of part only of a holding of Notes represented by one Definitive 
Note, a new Definitive Note shall be issued to the transferee in respect of the part transferred 
and a further new Definitive Note in respect of the balance of the holding not transferred shall 
be issued to the transferor. Neither the part transferred nor the balance not transferred may be 
less than the minimum authorised denomination. In the case of a transfer of Notes to a person 
who is already a holder of Notes, a new Definitive Note representing the enlarged holding shall 
only be issued against surrender of the Definitive Note representing the existing holding. No 
transfer of a Note will be valid unless and until entered on the Register. 

(d) Exercise of Options or Partial Redemption in Respect of Notes: In the case of an exercise 
of a Noteholders' option in respect of, and a partial redemption of, a holding of Notes 
represented by a single Definitive Note, a new Definitive Note shall be issued to the holder to 
reflect the exercise of such option or in respect of the balance of the holding not redeemed. In 
the case of a partial exercise of an option resulting in Notes of the same holding having different 
terms, separate Definitive Notes shall be issued in respect of those Notes of that holding that 
have the same terms. New Definitive Notes shall only be issued against surrender of the existing 
Definitive Notes to the Registrar or the Transfer Agent. 

(e) Delivery of New Definitive Notes: Each new Definitive Note to be issued pursuant to 
Condition 3(c) or 3(d) shall be available for delivery within three business days of receipt of a 
duly completed form of transfer or Change of Control Put Option Notice (as defined in 
Condition 7(e)) and surrender of the existing Definitive Note(s). Delivery of the new Definitive 
Note(s) shall be made at the specified office of the Transfer Agent or of the Registrar (as the 
case may be) to whom delivery or surrender of such form of transfer, Change of Control Put 
Option Notice or Definitive Note shall have been made or, at the option of the holder making 
such delivery or surrender as aforesaid and as specified in the relevant form of transfer or 
Change of Control Put Option Notice or otherwise in writing, be mailed by uninsured post at 
the risk of the holder entitled to the new Definitive Note to such address as may be so specified, 
unless such holder requests otherwise and pays in advance to the Transfer Agent or the Registrar 
(as the case may be) the costs of such other method of delivery and/ or such insurance as it may 
specify. In this Condition 3(e), "business day" means a day, other than a Saturday or Sunday, 
on which banks are open for business in the place of the specified office of the Transfer Agent 
or the Registrar (as the case may be). 

(f) Transfer or Exercise Free of Charge: Definitive Notes, on transfer or exercise of an option 
and partial redemption, shall be issued and registered without charge by or on behalf of the 
Issuer, the Registrar or the Transfer Agent, but upon payment by the person making such 
application for transfer or exercise of an option of any tax or other governmental charges that 
may be imposed in relation to it (or the giving of such indemnity as the Registrar or the Transfer 
Agent may require). 
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(g) Closed Periods: No Noteholder may require the transfer of a Note to be registered (i) during 
the period of 15 days ending on (and including) the due date for redemption of that Note, 
(ii) during the period of 15 days prior to (and including) any date on which Notes may be called 
for redemption by the Issuer at its option pursuant to Condition 7(b), (iii) after any such Note 
has been called for redemption, or (iv) during the period of seven days ending on (and 
including) any Record Date. 

(h) Regulations concerning Transfer and Registration: All transfers of Notes and entries on the 
Register are subject to the detailed regulations concerning the transfer and registration of Notes 
set out in Schedule 1 to the Agency Agreement. The regulations may be changed by the Issuer 
with the prior written approval of the Trustee and the Agents (such approval not to be 
unreasonably withheld or delayed). A copy of the current regulations will be sent by the 
Registrar free of charge to any person who so requests and will be available at the specified 
offices of the Registrar and at the specified office of the Transfer Agent. 

4. Negative Pledge 

So long as any Note remains outstanding (as defined in the Trust Deed), the Issuer will not, and will 
ensure that none of its Material Subsidiaries will create, or permit to arise or subsist any mortgage, 
charge, pledge, lien or other form of encumbrance or security interest including, without limitation, 
anything analogous to the foregoing under the laws of any jurisdiction (a "Security Interest") other 
than a Permitted Security Interest upon the whole or any part of its property, assets or revenues, present 
or future, to secure any Indebtedness, without in any such case at the same time or prior thereto securing 
the Notes equally and rateably therewith or have the benefit of such other arrangement as (i) the Trustee 
shall in its absolute discretion deem not materially less beneficial to the interest of the Noteholders or 
(ii) shall be approved by an Extraordinary Resolution (as defined in the Trust Deed) of the Noteholders. 

5. Covenants 

(a) Regulatory Compliance 

(i) So long as any Note remains outstanding, the Issuer shall not permit its: 

(A) CBU Capital Adequacy Ratio to fall below the minimum percentage set by the 
CBU; 

(B) CBU Tier 1 Capital Adequacy Ratio to fall below the minimum percentage set 
by the CBU; and 

(C) CBU Leverage Ratio to fall below the minimum percentage set by the CBU. 

(ii) The Issuer shall comply with all other financial and prudential ratios set by the CBU 
applicable to banks generally in the Republic of Uzbekistan except where the failure to 
do so would not, individually or in the aggregate, have a Material Adverse Effect. 

(b) Restricted Payments: So long as any Note remains outstanding, the Issuer will not, and will 
not permit any of its Subsidiaries, directly or indirectly, to make a Restricted Payment, unless 
at the time of and after giving effect to such Restricted Payment: 

(i) no Event of Default shall have occurred and be continuing (or would result therefrom); 
and 

(ii) the aggregate amount of such Restricted Payment made during any financial year of 
the Issuer would not exceed 50 per cent. of the Consolidated Net Profit for the previous 
financial year determined by reference to the Issuer's audited consolidated financial 
statements for the previous financial year delivered to the Trustee pursuant to 
Condition 5(c), 
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provided, however, that in any financial year where the Issuer is required under a 
binding decree or directive from any Agency in the Republic of Uzbekistan, to make 
any Restricted Payments to its shareholders and the mandatory amount of such 
Restricted Payments exceeds the threshold set out in paragraph (ii) above, such higher 
threshold as specified in the decree, directive or any Governmental resolution having 
similar effect shall apply for the purposes of this Condition 5(b). 

(c) Financial Statements etc.: So long as any Note remains outstanding, the Issuer shall make 
available on its website and deliver to the Trustee: 

(i) not later than 180 days after the end of the Issuer's financial year, copies (in English) 
of the Issuer's audited consolidated financial statements for such financial year, 
prepared in accordance with IFRS consistently applied, together with the corresponding 
financial statements for the preceding period, and all such annual financial statements 
of the Issuer shall be accompanied by the audit report (in English) of the Auditors 
thereon and supplemented with information as to (A) the CBU Capital Adequacy Ratio, 
(B) the CBU Tier 1 Capital Adequacy Ratio and (C) the CBU Leverage Ratio; and 

(ii) not later than 120 days after the end of the first six months of each of the Issuer's 
financial years, copies (in English) of the Issuer's unaudited consolidated financial 
statements for such six-month period, prepared in accordance with IFRS consistently 
applied, together with the corresponding financial statements for the preceding period 
and all such financial statements of the Issuer shall be accompanied by the review report 
(in English) of the Auditors thereon and supplemented with information as to (A) the 
CBU Capital Adequacy Ratio, (B) the CBU Tier 1 Capital Adequacy Ratio and (C) the 
CBU Leverage Ratio, 

in the case of each of (i) and (ii) above, together with a written notice in the form of an 
Officer's Certificate in the form set out in the Trust Deed stating whether since the date 
of the last certificate or, if none, the Issue Date an Event of Default or a Potential Event 
of Default shall have occurred and be continuing, describing all such Events of Default 
or Potential Events of Default and what action the Issuer is taking or proposes to take 
with respect thereto; and 

(iii) the Issuer shall also post such financial statements on its website within the time periods 
referred to in Condition 5(b)(i) or 5(b)(ii) above, as the case may be. 

(d) Limitation on Mergers:

(i) So long as any Note remains outstanding, the Issuer shall not (x) enter into any 
reorganisation (whether by way of a merger, accession, division, separation or 
transformation, as these terms may be construed under applicable Uzbek law) or 
undergo any other type of corporate reconstruction, or (y) in a single transaction or a 
series of related transactions, directly or indirectly, merge, consolidate, amalgamate or 
otherwise combine with or into another Person or sell, assign, transfer, convey or 
otherwise dispose of all or substantially all of the properties or assets of the Issuer or 
the Group, to another Person, unless: 

(A) (i) the surviving or resulting entity or the transferee (the "Successor Entity") 
is the Issuer or, (ii) if not the Issuer, the Successor Entity (x) assumes all the 
obligations (if any) of the Issuer under the Notes and the Trust Deed, and 
(y) retains or succeeds to all of the rights and obligations of the Issuer under 
all of its material government permits, licenses, consents and authorisations; 
and 

(B) such transaction(s) would not, individually or in the aggregate, have a Material 
Adverse Effect; and 
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(C) promptly after such transaction(s), the Successor Entity delivers to the Trustee 
an Officer's Certificate certifying to the Trustee that the transaction complies 
with these Conditions (upon which certification the Trustee shall be entitled to 
rely without further enquiry and without liability to any person). 

(ii) So long as any Note remains outstanding, the Issuer shall ensure that none of the 
Material Subsidiaries shall (x) enter into any reorganisation (whether by way of a 
merger, accession, division, separation or transformation, as these terms may be 
construed under applicable law) or undergo any other type of corporate reconstruction 
or (y) `in a single transaction or a series of related transactions, merge, consolidate, 
amalgamate or otherwise combine with or into another Person or sell, assign, transfer, 
convey or otherwise dispose of all or substantially all of the properties or assets of such 
Material Subsidiary, unless: 

(A) (i) such Material Subsidiary is the Successor Entity or (ii) the Successor Entity 
(if not such Material Subsidiary) retains or succeeds to all of the rights and 
obligations of such Material Subsidiary under all of its material government 
permits, licenses, consents and authorisations (if any); and 

(B) such transaction(s) would not, individually or in the aggregate, have a Material 
Adverse Effect; and 

(C) promptly after such transaction(c), the Issuer (on behalf of the Successor 
Entity) delivers to the Trustee an Officer's Certificate certifying to the Trustee 
that the transaction complies with these Conditions (upon which certification 
the Trustee shall be entitled to rely without further enquiry and without liability 
to any person). 

(iii) Notwithstanding the foregoing: 

(A) The Issuer may perform acts set out in Condition 5(d)(i) if required to do so by 
statute or a Government resolution applicable to the Issuer, provided that (i) the 
Issuer is the Successor Entity or (ii) if not the Issuer, the Successor Entity 
(x) assumes all the obligations (if any) of the Issuer under the Notes and the 
Trust Deed, and (y) retains or succeeds to all of the rights and obligations of 
the Issuer under all of its material government permits, licenses, consents and 
authorisations; 

(B) Any Material Subsidiary of the Issuer may perform acts set out in 
Condition 5(d)(ii) if required to do so by statute or a Government resolution 
applicable to the Issuer or such Material Subsidiary, provided that (i) such 
Material Subsidiary is the Successor Entity or (ii) the Successor Entity (if not 
such Material Subsidiary) retains or succeeds to all of the rights and obligations 
of such Material Subsidiary under all of its material government permits, 
licenses, consents and authorisations (if any); and 

(C) Any Subsidiary of the Issuer may consolidate with, merge with or into, 
amalgamate or otherwise combine with or sell, assign, transfer, convey or 
otherwise dispose of all of its assets to the Issuer or another Subsidiary of the 
Issuer. 

(e) Asset Sales 

(i) So long as any Note remains outstanding, the Issuer shall not, and shall ensure that 
none of its Material Subsidiaries shall, directly or indirectly, consummate an Asset 
Sale, unless: 

(A) the terms of such Asset Sale are substantially no less favourable to the Issuer 
or the relevant Material Subsidiary, as the case may be, than those which would 
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be obtained in a comparable arm's length transaction and on commercially 
reasonable terms; and 

(B) the Issuer delivers to the Trustee a resolution (or an extract therefrom) of the 
appropriate decision-making body of the Issuer or the relevant Material 
Subsidiary, if applicable (in the English language) along with an Officer's 
Certificate certifying that such Asset Sale complies with this Condition 5(e); 
and 

(ii) The Trustee may rely on such resolution and such Officer's Certificate referred to in 
this Condition 5(e) without further enquiry and will not be responsible or liable to any 
person for so doing. 

(f) Affiliate Transactions: So long as any Note remains outstanding, the Issuer will not, and will 
not permit any of its Material Subsidiaries to, enter into or permit to exist any transaction or 
series of related transactions (including the purchase, sale, lease or exchange of any property or 
the rendering of any service) with, or for the benefit of, any Affiliate of the Issuer or such 
Material Subsidiary (an "Affiliate Transaction") unless: 

(i) the terms of the Affiliate Transaction are no less favourable to the Issuer or such 
Material Subsidiary than those that could be obtained at the time of the Affiliate 
Transaction in a comparable arm's-length transaction with a Person who is not an 
Affiliate of the Issuer or such Material Subsidiary; and 

(ii) the Issuer delivers to the Trustee with respect to any Affiliate Transaction, or series of 
related Affiliate Transactions involving aggregate consideration in excess of 
U.S.$100,000,000 (or its U.S. Dollar Equivalent), a resolution of the Issuer's Board of 
Directors (in the English language) along with an Officer's Certificate certifying that 
such Affiliate Transaction complies with this Condition 5(f) and that such Affiliate 
Transaction has been approved by a majority of the disinterested members of the 
Issuer's Board of Directors or such Material Subsidiary's Board of Directors (or, in the 
event there is only one disinterested member of the Issuer's or Material Subsidiary's 
Board of Directors, approved by such disinterested member); provided, however, that
the provisions of these Conditions 5(f)(i) and 5(f)(ii) shall not apply to: 

(A) any Affiliate Transaction where the Affiliate in question is an Agency of the 
Republic of Uzbekistan or a Person which is a Subsidiary of, or is otherwise 
controlled by an Agency of the Republic of Uzbekistan; 

(B) any employment agreement, employee compensation arrangements, consulting 
agreement, employee benefit plan, officer and director indemnification 
agreement or any similar arrangement entered into by the Issuer or any of its 
Material Subsidiaries in the ordinary course of business and compensation 
(including bonuses and equity compensation) paid to and other benefits 
(including retirement, health and other benefit plans) and indemnification 
arrangements provided on behalf of directors, officers, consultants and 
employees of the Issuer or any of its Material Subsidiaries; 

(C) transactions between or among or solely for the benefit of the Issuer and/or its 
Subsidiaries; 

(D) any issuance of Capital Stock of the Issuer to Affiliates of the Issuer or the 
receipt of capital contributions by the Issuer from Affiliates of the Issuer; 

(E) Restricted Payments permitted to be made pursuant to Condition 5(b); and 

(F) agreements and arrangements, and transactions pursuant thereto, existing on 
the Issue Date and any amendment, extension, renewal, refinancing, 
modification or supplement thereof; provided that following such amendment, 
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extension, renewal, refinancing, modification or supplement, the terms of any 
such agreement or arrangement so amended, modified or supplemented are, on 
the whole, no less favourable to the Issuer and its Material Subsidiaries, as 
applicable, than the original agreement or arrangement as in effect on the Issue 
Date. 

(iii) The Trustee may rely on such resolution and such Officer's Certificate referred to in 
this Condition 5(f) without further enquiry and will not be responsible or liable to any 
person for so doing. 

(g) Maintenance of Authorisations: So long as any Note remains outstanding, the Issuer shall, 
and shall ensure that each of its Material Subsidiaries will, take all action which may be 
necessary to ensure the obtaining and continuance of, all consents, licences, approvals and 
authorisations required in or by the laws of the Republic of Uzbekistan or any relevant 
jurisdiction or Agency having regulatory authority in respect of the Issuer or any Material 
Subsidiary of the Issuer in order to carry out its business activities, save to the extent that failure 
to do so would not or would not reasonably be expected to have, individually or in the 
aggregate, a Material Adverse Effect. 

(h) Change of Business: So long as any Note remains outstanding (as defined in the Trust Deed), 
the Issuer shall not make any material change to the general nature of the Issuer's business from 
that carried on at the Issue Date. 

6. Interest 

The Notes bear interest on their outstanding principal amount from and including the Issue Date at the 
rate of 21.75 per cent. per annum, payable semi-annually in arrear on 2 April and 2 October in each 
year (each an "Interest Payment Date"), commencing on 2 April 2025 and will amount to 
UZS1,087,500 per Calculation Amount (as defined below). Each Note will cease to bear interest from 
the due date for redemption unless, upon surrender of the Definitive Note representing such Note, 
payment of principal is improperly withheld or refused. In such event it shall continue to bear interest 
at such rate (both before and after judgment) until whichever is the earlier of (a) the day on which all 
sums due in respect of such Note up to that day are received by or on behalf of the relevant holder, and 
(b) the day seven days after the Trustee or the Principal Paying Agent has notified Noteholders of receipt 
of all sums due in respect of all the Notes up to that seventh day (except to the extent that there is failure 
in the subsequent payment to the relevant holders under these Conditions). 

If interest is required to be calculated for a period of less than a complete Interest Period (as defined 
below), the relevant day–count fraction will be determined on the basis of a 360-day year consisting of 
12 months of 30 days each and, in the case of an incomplete month, the number of days elapsed. 

In these Conditions, the period beginning on and including the Issue Date and ending on but excluding 
the first Interest Payment Date and each successive period beginning on and including an Interest 
Payment Date and ending on but excluding the next succeeding Interest Payment Date is called an 
"Interest Period". 

Interest in respect of any Note shall be calculated per UZS10,000,000 in principal amount of the Notes 
(the "Calculation Amount"). The amount of interest payable per Calculation Amount for any period 
shall be equal to the product of the rate of interest specified above, the Calculation Amount and the day-
count fraction for the relevant period, rounding the resulting figure to the nearest cent (half a cent being 
rounded upwards). 

7. Redemption and Purchase 

(a) Final redemption: Unless previously redeemed, or purchased and cancelled as provided below, 
the Notes will be redeemed at their principal amount on 2 October 2026 (the "Maturity Date"). 



143

Amsterdam 8336119.4 

The Notes may not be redeemed at the option of the Issuer other than in accordance with this 
Condition 7. 

(b) Redemption for tax reasons: The Notes may be redeemed at the option of the Issuer in whole, 
but not in part, at any time, on giving not less than 30 nor more than 60 days' notice to the 
Noteholders in accordance with Condition 17 and to the Trustee and Agents (which notice shall 
be irrevocable) at the principal amount thereof, together with interest accrued to (but excluding) 
the date fixed for redemption, if (i) immediately prior to the giving of such notice that the Issuer 
has or will become obliged to pay additional amounts as provided or referred to in Condition 9 
as a result of any change in, or amendment to, the laws or regulations of the Republic of 
Uzbekistan or any political subdivision or any authority thereof or therein having power to tax, 
or any change in the application or official interpretation of such laws or regulations, which 
change or amendment has become or becomes effective on or after the Issue Date and (ii) such 
obligation cannot be avoided by the Issuer taking reasonable measures available to it; provided 
that no such notice of redemption shall be given earlier than 90 days prior to the earliest date 
on which the Issuer would be obliged to pay such additional amounts were a payment in respect 
of the Notes then due. Prior to the publication of any notice of redemption pursuant to this 
Condition, the Issuer shall deliver to the Trustee (x) an Officer's Certificate of the Issuer stating 
that the Issuer is entitled to effect such redemption and that the conditions precedent to the right 
of the Issuer to so redeem set out in (i) and (ii) above have occurred and (y) an opinion of 
independent legal advisers of recognised standing to the effect that the Issuer has or will become 
obliged to pay such additional amounts as a result of such change or amendment. The Trustee 
shall be entitled to accept and rely absolutely, without further enquiry and without liability to 
any person, upon such opinion and certificate as sufficient evidence of the satisfaction of the 
conditions precedent set out in (i) and (ii) above, in which event it shall be conclusive and 
binding on the Noteholders. All Notes in respect of which any such notice of redemption is 
given under this Condition shall be redeemed on the date specified in such notice in accordance 
with this Condition. 

(c) Purchase: the Issuer and its Subsidiaries may at any time purchase or procure others to 
purchase for its account Notes in the open market or otherwise at any price. The Notes so 
purchased, while held by or on behalf of the Issuer or any such Subsidiary, shall not entitle the 
holder to vote at any meetings of the Noteholders and shall not be deemed to be outstanding for 
the purposes of calculating quorums at meetings of the Noteholders or for the purposes of 
Condition 13(a). 

(d) Cancellation: All Definitive Notes representing Notes purchased pursuant to this Condition 7 
shall be either cancelled forthwith, held or, to the extent permitted by law, resold. Any 
Definitive Notes so cancelled may not be reissued or resold and the obligations of the Issuer in 
respect of any such Notes shall be discharged. 

(e) Redemption at the option of Noteholders upon a Change of Control: If at any time while 
any Note remains outstanding a Change of Control Put Event occurs, the Issuer shall, at the 
option of the holder of any such Note (the "Change of Control Put Option"), redeem or 
purchase such Note on the Change of Control Put Date (as defined below) at 100 per cent. of 
its principal amount together with (or, where purchased, together with an amount equal to) 
interest accrued to but excluding the Change of Control Put Date. 

If a Change of Control Put Event occurs then, within 14 days of the occurrence of the Change 
of Control Put Event, the Issuer shall give notice (a "Change of Control Notice") to the 
Noteholders in accordance with Condition 17 specifying the nature of the Change of Control 
Put Event and the procedure for exercising the Change of Control Put Option. 

To exercise the Change of Control Put Option, a holder of Notes must deliver at the specified 
office of any Paying Agent, on any business day (being a day on which commercial banks are 
open for business in the city where such Paying Agent has its specified office) falling within 
the period commencing on the date on which the Change of Control Notice is given to 
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Noteholders as required by this Condition 7(e) and ending 60 days after such date (the "Change 
of Control Put Period"), a duly signed and completed notice of exercise in the form obtainable 
from any specified office of any Paying Agent (a "Change of Control Put Option Notice") 
and in which the holder must specify a bank account to which payment is to be made under this 
paragraph accompanied by the applicable Definitive Note or Notes or evidence satisfactory to 
the Paying Agent concerned that the certificate for such Notes will, following the delivery of 
the Change of Control Put Option Notice, be held to its order or under its control. 

The Issuer shall redeem or purchase (or procure the purchase of) the Notes the subject of each 
Change of Control Put Option Notice on the date (the "Change of Control Put Date") 14 days 
after the expiration of the Change of Control Put Period unless previously redeemed or 
purchased and cancelled. A Change of Control Put Option Notice given by a holder of any Note 
shall be irrevocable except where, prior to the due date of redemption, an Event of Default has 
occurred and is continuing, in which event such holder, at its option, may elect by notice to the 
Issuer to withdraw the Change of Control Put Option Notice and require the applicable 
Definitive Note or Notes to be returned. 

For the purposes of this Condition 7(e): 

(i) a "Change of Control" means the Republic of Uzbekistan ceases to own (whether 
directly or indirectly) at least fifty-one per cent (51 per cent.) of the issued voting share 
capital of the Issuer; 

(ii) "Change of Control Put Event" means the occurrence of a Change of Control; 

8. Payments 

(a) Method of Payment 

(i) Payments of principal shall be made in U.S. Dollars and in the amounts calculated in 
accordance with Condition 8(a)(iv) (subject to surrender of the relevant Definitive 
Notes at the specified office of any Transfer Agent or of the Registrar if no further 
payment falls to be made in respect of the Notes represented by such Definitive Notes) 
by transfer to an account in U.S. Dollars maintained by the payee with a bank. 

(ii) Interest on each Note shall be paid to the person shown on the Register at the close of 
business on the business day before the due date for payment thereof (the "Record 
Date"). Payments of interest on each Note shall be made in U.S. Dollars and in the 
amounts calculated in accordance with Condition 8(a)(iv) by transfer to an account in 
U.S. Dollars maintained by the payee with a bank. 

(iii) If the amount of principal (in Soum) in respect of which a payment is being made upon 
surrender of the relevant Definitive Note is less than the outstanding principal amount 
(in Soum) of such Definitive Note, the Registrar will annotate the Register with the 
amount of principal so paid and will (if so requested by the Issuer or a Noteholder) 
issue a new Definitive Note with a principal amount (in Soum) equal to the remaining 
unpaid outstanding principal amount. If the amount of interest (in Soum) in respect of 
which a payment is being paid is less than the amount then due, the Registrar will 
annotate the Register with the amount of interest (in Soum) so paid. 

(iv) Amounts of interest and principal due in respect of the Notes will be calculated by the 
Calculation Agent for payment in U.S. Dollars by dividing the relevant Soum amounts 
by the Average Representative Market Rate on the applicable Rate Calculation Date. 
The Calculation Agent will, on each Rate Calculation Date (which is also a Business 
Day and provided that the CBU Rate is available) or no later than one Business Day 
following the Rate Calculation Date (if the CBU Rate is unavailable for any Calculation 
Business Day), notify the Issuer and the Paying Agents of the amounts of interest and 
principal (stated in both Soum and U.S. Dollars) payable on any Interest Payment Date, 
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the Maturity Date or any other date on which principal or interest becomes payable 
under these Conditions, as applicable, as well as the applicable Average Representative 
Market Rate. In connection with the foregoing, the Calculation Agent will be entitled 
to conclusively rely, without liability, investigation or verification, on any 
determinations made by the Reference Banks. The Trustee and the other Agents may 
rely without liability, investigation or verification, on any determination made by the 
Calculation Agent. 

In this Condition 8(a)(iv): 

"Average Representative Market Rate" shall mean the arithmetic mean of the 
Representative Market Rates for the last five FX Business Days immediately before 
(and including) the applicable Rate Calculation Date. In the event that the Calculation 
Agent is unable to make this calculation due to the unavailability of Representative 
Market Rates necessary for the calculation, then the Calculation Agent shall take the 
arithmetic mean of the CBU Rate for the last five days that such CBU Rate was 
published. 

"Business Day" shall mean a day, other than a Saturday or Sunday, on which 
commercial banks and foreign exchange markets are open for business in Tashkent, 
Uzbekistan and in the city where the specified office of the Calculation Agent is 
located. 

"Calculation Business Day" shall mean an FX Business Day used to determine the 
Average Representative Market Rate. 

"FX Business Day" shall mean a day, other than a Saturday or Sunday, on which 
commercial banks and foreign exchange markets are open for business in Tashkent, 
Uzbekistan. 

"Rate Calculation Date" shall mean the fourth FX Business Day preceding each 
Interest Payment Date, the Maturity Date or any other date on which principal or 
interest becomes payable under these Conditions. 

"Reference Banks" shall mean Joint-Stock Company "National Bank for Foreign 
Economic Activity of the Republic of Uzbekistan", Joint-Stock Commercial Bank 
"Uzbek Industrial and Construction Bank", Joint Stock Commercial Bank "Asaka" and 
Joint Stock Commercial Mortgage Bank "Ipoteka Bank" or their legal successors.

"Representative Market Rate" shall mean, with respect to any Calculation Business 
Day, the Soum/U.S. Dollar daily official (market) foreign exchange rate for the 
previous FX Business Day, expressed as the amount of Soum per one U.S. Dollar and 
as reported by the CBU and published on its website (https://cbu.uz/en or any successor 
page thereto) (the "CBU Rate"), as determined by the Calculation Agent. In the event 
that the CBU Rate is unavailable for any Calculation Business Day, then the 
Calculation Agent shall determine the Representative Market Rate by the Issuer polling 
the Reference Banks on the immediately following FX Business Day for the Soum/ 
U.S. Dollar exchange rate at 12:00 (noon) Tashkent time on such Calculation Business 
Day for the professional market and the Issuer providing such polled exchange rates to 
the Calculation Agent with the Calculation Agent taking the arithmetic mean of the 
polled exchange rates, provided that at least two quotations are obtained. 

(v) All notifications, opinions, determinations, certificates, calculations, quotations and 
decisions given, expressed, made or obtained for the purposes of this Condition 8(a) by 
the Calculation Agent will (in the absence of manifest error) be binding on the Issuer, 
the Trustee, the Paying Agents and the Noteholders and no liability to any such Person 
will attach to the Calculation Agent in connection with the exercise or non - exercise 
by it of its powers, duties and discretions for such purposes. 
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(b) Payments subject to fiscal laws: All payments in respect of the Notes are subject in all cases 
to (i) any applicable fiscal or other laws and regulations, but without prejudice to the provisions 
of Condition 9 and (ii) any withholding or deduction required pursuant to an agreement 
described in Section 1471(b) of the Code, or otherwise imposed pursuant to Sections 1471 
through 1474 of the Code, any regulations or agreements thereunder, any official interpretations 
thereof, or (without prejudice to the provisions of Condition 9) any law implementing an 
intergovernmental approach thereto. No commissions or expenses shall be charged to the 
Noteholders in respect of such payments. 

(c) Agents: The initial Agents and their initial specified offices are listed below. The Issuer 
reserves the right (subject to prior written approval of the Trustee (such approval not to be 
unreasonably withheld or delayed)) to terminate the appointment of all or any of the Agents at 
any time (provided that no Agent shall be responsible for any costs or liabilities occasioned by 
any such termination) and appoint additional or other payment or transfer agents, provided that
the Issuer will maintain (i) a Principal Paying Agent, (ii) a Registrar, (iii) a Transfer Agent and 
(iv) such other agents as may be required by any other stock exchange on which the Notes may 
be listed, in each case, as approved by the Trustee (such approval not to be unreasonably 
withheld or delayed). Notice of any such change will be provided as described in Condition 17 
below. 

(d) Delay in Payment: Noteholders will not be entitled to any interest or other payment for any 
delay after the due date in receiving the amount due on a Note if the due date is not a business 
day, or if the Noteholder is late in surrendering or cannot surrender its Definitive Note (if 
required to do so). 

(e) Non-Business Days: If any date for payment in respect of any Note is not a business day, the 
holder shall not be entitled to payment until the next following business day nor to any interest 
or other sum in respect of such postponed payment. In this Condition 8, "business day" means 
a day (other than a Saturday or a Sunday) on which banks and foreign exchange markets are 
open for business in the place in which the specified office of the Principal Paying Agent is 
located and on which foreign exchange transactions may be carried on in U.S. Dollars in New 
York City. 

9. Taxation 

All payments of principal, interest and other amounts in respect of the Notes by the Issuer shall be made 
free and clear of, and without withholding or deduction for, any taxes, duties, assessments or 
governmental charges of whatsoever nature imposed, levied, collected, withheld or assessed by or 
within the Republic of Uzbekistan or any political subdivision or any authority thereof or therein having 
power to tax, unless such withholding or deduction is required by law. In that event, the Issuer shall pay 
such additional amounts as will result in receipt by the Noteholders of such amounts as would have 
been received by them had no such withholding or deduction been required, except that no such 
additional amounts shall be payable in respect of any Definitive Note: 

(a) held by a holder which is liable to such taxes, duties, assessments or governmental charges in 
respect of such Note by reason of its having some connection with the Republic of Uzbekistan 
other than the mere holding of such Definitive Note; or 

(b) where (in the case of a payment of principal or interest on redemption) the relevant Definitive 
Note is surrendered for payment more than 30 days after the Relevant Date except to the extent 
that the relevant holder would have been entitled to such additional amounts if it had 
surrendered the relevant Definitive Note on the last day of such period of 30 days. 

Notwithstanding any other provision of the Conditions, any amounts to be paid on the Notes by or on 
behalf of the Issuer will be paid net of any deduction or withholding imposed or required pursuant to 
an agreement described in Section 1471(b) of the Code, or otherwise imposed pursuant to Sections 1471 
through 1474 of the Code (or any regulations thereunder or official interpretations thereof) or an 
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intergovernmental agreement between the United States and another jurisdiction facilitating the 
implementation thereof (or any fiscal or regulatory legislation, rules or practices implementing such an 
intergovernmental agreement) (any such withholding or deduction, a "FATCA Withholding"). Neither 
the Issuer nor any other person will be required to pay any additional amounts in respect of FATCA 
Withholding. 

"Relevant Date" in respect of any Note means the date on which payment in respect of it first becomes 
due or (if any amount of the money payable is improperly withheld or refused) the date on which 
payment in full of the amount outstanding is made or (if earlier) the date seven days after that on which 
notice is duly given to the Noteholders that, upon further surrender of the Definitive Note representing 
such Note being made in accordance with the Conditions, such payment will be made, provided that
payment is in fact made upon such surrender. 

Any reference in these Conditions to principal or interest shall be deemed to include any additional 
amounts in respect of principal or interest (as the case may be) which may be payable under this 
Condition. If the Issuer becomes subject in respect of payments of principal or interest on the Notes to 
any taxing jurisdiction other than (or in addition to) the Republic of Uzbekistan, references in these 
Conditions to the Republic of Uzbekistan shall be construed as references to such other jurisdiction. 

10. Events of Default 

The Trustee at its discretion may, and if so requested in writing by the holders of not less than one-
quarter in principal amount of the Notes then outstanding or if so directed by an Extraordinary 
Resolution shall, (subject in each case to being indemnified and/or secured and/or prefunded to its 
satisfaction) give notice to the Issuer that the Notes are, and they shall immediately become, due and 
repayable at their principal amount together with accrued interest if any of the following events occurs 
and is continuing (each, an "Event of Default"): 

(a) the Issuer fails to pay any amounts payable on any of the Notes when due and such failure 
continues for a period of seven days in relation to principal and 14 days in relation to interest; 
or 

(b) the Issuer does not perform or comply with any of its other obligations in the Notes or the Trust 
Deed which default (i) is (in the opinion of the Trustee) incapable of remedy and, in the case of 
a breach of an obligation under the Trust Deed, (in the opinion of the Trustee) materially 
prejudicial to the interests of the Noteholders or (ii) if in the opinion of the Trustee capable of 
remedy is not remedied within 45 days or such longer period as the Trustee may agree after 
notice of such default having been given to the Issuer by the Trustee in writing requesting the 
same to be remedied; or 

(c) (i) any other present or future Indebtedness of the Issuer or any of its Subsidiaries becomes due 
and payable prior to its stated maturity by reason of any default (howsoever described), or 
(ii) any such Indebtedness is not paid when due or, as the case may be, within any originally 
applicable grace period, or (iii) the Issuer or any of its Material Subsidiaries fails to pay when 
due any amount payable by it under any present or future guarantee for, or indemnity in respect 
of, any Indebtedness, provided that the aggregate amount of the relevant Indebtedness, 
guarantees and indemnities in respect of which one or more of the events mentioned above in 
this paragraph (c) have occurred equals or exceeds U.S.$25,000,000 or its U.S. Dollar 
Equivalent; or 

(d) the occurrence of any of the following events: 

(i) an effective resolution is passed by the Issuer or an order of a court of competent 
jurisdiction is made (and has come into force) the Issuer be wound-up or dissolved, in 
each case otherwise than for the purposes of or pursuant to a reorganisation, 
consolidation, amalgamation, merger or reconstruction permitted by Condition 5(d); or 
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(ii) an effective resolution is passed by a Material Subsidiary or an order of a court of 
competent jurisdiction is made (and has come into force) for the winding-up or 
dissolution of any Material Subsidiary except (i) for the purposes of or pursuant to a 
consolidation or amalgamation with or merger into the Issuer or any other Subsidiary 
(provided such Subsidiary will be a Material Subsidiary following such consolidation, 
amalgamation or merger), (ii) for the purposes of or pursuant to a reorganisation, 
consolidation, amalgamation, merger or reconstruction permitted by Condition 5(d) or 
(iii) by way of a voluntary winding-up or dissolution and there are surplus assets in any 
Material Subsidiary and any such surplus assets attributable to the Issuer and/or any 
Subsidiary are distributed to the Issuer and/or any other Subsidiary (provided such 
Subsidiary will be a Material Subsidiary following such winding-up or dissolution); or 

(iii) an encumbrancer takes possession or a receiver is appointed of the whole or a material 
part of the assets or undertaking of the Issuer or any Subsidiary and the same has a 
Material Adverse Effect, if such possession or appointment is not discharged or 
rescinded within 120 calendar days thereof; or 

(iv) a distress, execution or seizure before judgment is levied or enforced upon the whole 
or a material part of the property of the Issuer and the same has a Material Adverse 
Effect, unless such distress, execution or seizure is stayed or discharged within 120 
calendar days of its commencement; or 

(v) the Issuer or any Material Subsidiary through an official action of the Board of 
Directors of the Issuer or such Material Subsidiary (as the case may be) announces its 
inability to pay, or is unable to pay its debts generally as and when they fall due; or 

(vi) proceedings shall have been initiated against the Issuer or any Material Subsidiary for 
its liquidation, insolvency, bankruptcy or dissolution under any applicable bankruptcy 
or insolvency law and, in respect of a Material Subsidiary only, such liquidation, 
insolvency, bankruptcy or dissolution would have a Material Adverse Effect, and such 
proceedings shall not have been discharged or stayed within a period of 120 calendar 
days; or 

(vii) the Issuer or any Material Subsidiary shall initiate or consent to proceedings for its 
liquidation, insolvency, bankruptcy or dissolution relating to itself under any applicable 
bankruptcy, or insolvency law or make a general assignment for the benefit of, or enters 
into any general composition with, its creditors generally, unless, in respect of a 
Material Subsidiary only, such liquidation, insolvency, bankruptcy or dissolution 
would not have a Material Adverse Effect; or 

(viii) a moratorium is agreed or declared in respect of any Indebtedness of the Issuer and the 
same has a Material Adverse Effect, or any governmental authority or agency 
condemns, seizes, compulsorily purchases, transfers or expropriates all or a material 
part of the assets, licences or shares of the Issuer; 

(e) a judgment, order, decree of a court or other appropriate law enforcement body from which no 
further appeal or judicial review is permissible under applicable law for the payment of any 
amount in excess of U.S.$25,000,000 (or, to the extent non-U.S. Dollar denominated, the 
U.S. Dollar Equivalent of such amount) is rendered against the Issuer or any of its Material 
Subsidiaries and continues unsatisfied and unstayed for a period of 30 days after the date thereof 
or, if later, the date therein specified for payment or on which such judgment or order otherwise 
becomes enforceable; or 

(f) any action, condition or thing (including the obtaining or effecting of any necessary consent, 
approval, authorisation, exemption, filing, licence, order, recording or registration) at any time 
required to be taken, fulfilled or done in order (i) to enable the Issuer lawfully to enter into, 
exercise its rights and perform and comply with its obligations under the Notes and the Trust 
Deed, (ii) to ensure that those obligations are legally binding and enforceable and (iii) to make 
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the Notes and the Trust Deed admissible in evidence in the courts of the Republic of Uzbekistan, 
is not taken, fulfilled or done; or 

(g) the validity of the Notes or the Trust Deed, as the case may be, is contested by the Issuer, or the 
Issuer shall deny any of its obligations thereunder or it is, or will become, unlawful for the 
Issuer to perform or comply with any of its obligations under or in respect of the Notes or the 
Trust Deed or any of such obligations shall become unenforceable or cease to be legal, valid 
and binding; or 

(h) any event occurs which under the laws of any relevant jurisdiction has an analogous effect to 
any of the events referred to in paragraphs (d) and (f) above. 

11. Prescription 

Claims for the payment of principal and interest in respect of any Definitive Note shall be prescribed 
unless made within 10 years (for claims for the payment of principal) or five years (for claims for the 
payment of interest) from the appropriate Relevant Date in respect of them. 

12. Replacement of Definitive Notes 

If any Definitive Note is lost, stolen, mutilated, defaced or destroyed, it may be replaced at the specified 
office of the Registrar, subject to all applicable laws and stock exchange requirements, upon payment 
by the claimant of the expenses incurred in connection with such replacement and on such terms as to 
evidence, security, indemnity and otherwise as the Issuer may reasonably require. Mutilated or defaced 
Definitive Notes must be surrendered before replacements will be issued. 

13. Meetings of Noteholders, Modification and Waiver 

(a) Meetings of Noteholders: The Trust Deed contains provisions for convening meetings of 
Noteholders to consider matters affecting their interests, including the sanctioning by 
Extraordinary Resolution of a modification of any of these Conditions or any provisions of the 
Trust Deed. Such meetings shall be held in accordance with the provisions set out in the Trust 
Deed. Such a meeting may be convened by the Trustee upon receipt of a written request by 
Noteholders holding not less than 10 per cent. in principal amount of the Notes for the time 
being outstanding (subject to the Trustee being indemnified and/or secured and/or prefunded to 
its satisfaction against all costs and expenses). The quorum at any meeting convened to vote on 
an Extraordinary Resolution will be two or more persons holding or representing a clear 
majority in principal amount of the Notes for the time being outstanding, or at any adjourned 
meeting two or more persons being or representing Noteholders whatever the principal amount 
of the Notes held or represented, unless the business of such meeting includes consideration of 
proposals, inter alia, (i) to modify the maturity of the Notes or the dates on which interest is 
payable in respect of the Notes, (ii) to reduce or cancel the principal amount of, or interest on, 
the Notes, (iii) to alter the method of calculating the amount of any payment in respect of the 
Notes, (iv) to change the currency of payment of the Notes or (v) to modify the provisions 
concerning the quorum required at any meeting of Noteholders or the majority required to pass 
an Extraordinary Resolution, in which case the necessary quorum will be two or more persons 
holding or representing not less than two-thirds, or at any adjourned meeting not less than 25 per 
cent., in principal amount of the Notes for the time being outstanding. Any Extraordinary 
Resolution duly passed shall be binding on Noteholders (whether or not they were present at 
the meeting at which such resolution was passed). 

The Trust Deed provides that a resolution in writing signed by or on behalf of the holders of 
not less than two-thirds in principal amount of the Notes outstanding shall for all purposes be 
as valid and effective as an Extraordinary Resolution passed at a meeting of Noteholders duly 
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convened and held. Such a resolution in writing may be contained in one document or several 
documents in the same form, each signed by or on behalf of one or more Noteholders. 

(b) Modification and Waiver: The Trustee may agree, without the consent of the Noteholders, to 
(i) any modification of any of the provisions of the Trust Deed, the Agency Agreement or the 
Notes which is, in the opinion of the Trustee, of a formal, minor or technical nature or is made 
to correct a manifest error, and (ii) any other modification (except as mentioned in the Trust 
Deed), and any waiver or authorisation of any breach or proposed breach of any of the 
provisions of the Notes, the Agency Agreement or the Trust Deed, which is in the opinion of 
the Trustee not materially prejudicial to the interests of the Noteholders. Any such modification, 
authorisation or waiver shall be binding on the Noteholders and shall be notified to the 
Noteholders as soon as practicable thereafter. 

(c) Entitlement of the Trustee: In connection with the exercise of its functions (including but not 
limited to those referred to in this Condition) the Trustee shall have regard to the interests of 
the Noteholders as a class and shall not have regard to the consequences of such exercise for 
individual Noteholders and the Trustee shall not be entitled to require, nor shall any Noteholder 
be entitled to claim, from the Issuer, the Trustee or any other Person, any indemnification or 
payment in respect of any tax consequences of any such exercise upon individual Noteholders. 

14. Enforcement 

At any time after the Notes become due and payable, the Trustee may, at its discretion and without 
further notice, institute such steps, actions and/or proceedings against the Issuer as it may think fit to 
enforce the terms of the Trust Deed and the Notes, but it need not take, nor shall the Trustee be bound 
to take or omit to take, any such steps, actions and/or proceedings unless (i) it shall have been so directed 
by an Extraordinary Resolution or so requested in writing by Noteholders holding at least one-quarter 
in principal amount of the Notes outstanding and (ii) it shall have been indemnified and/or provided 
with security and/or prefunded in each case to its satisfaction. No Noteholder may proceed directly 
against the Issuer unless the Trustee, having become bound so to proceed, fails to do so within a 
reasonable time and such failure is continuing. 

15. Indemnification of the Trustee 

The Trust Deed contains provisions for the indemnification of the Trustee and for its relief from 
responsibility including provisions relieving it from taking action unless indemnified and/or secured 
and/or prefunded to its satisfaction. The Trustee is entitled to enter into business transactions with the 
Issuer and any entity related to the Issuer without accounting for any profit. 

The Trust Deed also contains a provision permitting the Trustee to request a compliance certificate from 
the Issuer related to compliance with the Conditions in the circumstances described in the Trust Deed. 
The Trustee may rely without liability to Noteholders on a report, confirmation or certificate or any 
advice of any accountants, financial advisers, financial institution or any other expert, whether or not 
addressed to it and whether their liability in relation thereto is limited (by its terms or by any engagement 
letter relating thereto entered into by the Trustee or in any other manner) by reference to a monetary 
cap, methodology or otherwise. The Trustee may accept and shall be entitled to rely on any such report, 
confirmation or certificate or advice and such report, confirmation or certificate or advice shall be 
binding on the Issuer and the Noteholders. The liability of the Auditors to the Trustee in respect of any 
report, confirmation, certificate or advice of the Auditors shall be governed by the terms of such report, 
confirmation, certificate or advice (or the engagement letter relating thereto). 

16. Further Issues 

The Issuer may from time to time, without the consent of the Noteholders, create and issue further 
securities having the same terms and conditions as the Notes in all respects (or in all respects except for 
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the first payment of interest) and so that such further issue shall be consolidated and form a single series 
with the outstanding Notes. Any further securities forming a single series with the outstanding securities 
of any series (including the Notes) constituted by the Trust Deed or any deed supplemental to it shall 
be constituted by a deed supplemental to the Trust Deed. 

17. Notices 

Notices to the Noteholders shall be valid if sent to them by first class mail (airmail if overseas) at their 
respective addresses on the Register. Any such notice shall be deemed to have been given on the fourth 
day after the date of mailing. In addition, so long as the Notes are listed on the Stock Exchange, notices 
will be published in a manner which complies with the rules and regulations of the Stock Exchange. 
Any such notice shall be deemed to have been given on the date of such publication or, if published 
more than once or on different dates, on the first date on which publication is made. 

18. Currency Indemnity 

If any sum due from the Issuer in respect of the Notes or any order or judgment given or made in relation 
thereto has to be converted from the currency (the "first currency") in which the same is payable under 
these Conditions or such order or judgment into another currency (the "second currency") for the 
purpose of (a) making or filing a claim or proof against the Issuer, (b) obtaining an order or judgment 
in any court or other tribunal or (c) enforcing any order or judgment given or made in relation to the 
Notes, the Issuer, shall indemnify each Noteholder on the written demand of such Noteholder, addressed 
and delivered to the Issuer, against any loss suffered as a result of any discrepancy between (i) the rate 
of exchange used for such purpose to convert the sum in question from the first currency into the second 
currency and (ii) the rate or rates of exchange at which such Noteholder may in the ordinary course of 
business purchase the first currency with the second currency upon receipt of a sum paid to it in 
satisfaction, in whole or in part, of any such order, judgment, claim or proof. This indemnity constitutes 
a separate and independent obligation of the Issuer and shall give rise to a separate and independent 
cause of action. 

19. Contracts (Rights of Third Parties) Act 1999 

No person shall have any right to enforce any term or condition of the Notes under the Contracts (Rights 
of Third Parties) Act 1999. 

20. Governing Law 

The Notes and the Trust Deed and any non-contractual obligations arising out of or in connection with 
any of them are governed by, and shall be construed in accordance with, English law. 

21. Arbitration, Consent to Enforcement and Waiver of Immunity 

(a) Arbitration: Any dispute arising out of or connected with the Notes and the Trust Deed, 
including a dispute as to the validity or existence of the Notes and the Trust Deed and/or this 
Condition 21 or any non-contractual obligation arising out of or in connection with the Notes 
and the Trust Deed (a "Dispute"), shall be resolved by arbitration whose seat shall be in 
London, England, conducted in the English language by three arbitrators pursuant to the rules 
of the London Court of International Arbitration ("LCIA") (such arbitration to also be 
administered by the LCIA in accordance with those rules), which rules are deemed to be 
incorporated by reference into this Condition with the exception that any provision of such rules 
relating to the nationality of an arbitrator shall, to that extent, not apply and save that, unless 
the parties agree otherwise, the third arbitrator, who shall act as chairman of the tribunal, shall 
be nominated by the two arbitrators nominated by or on behalf of the parties. If the third 
arbitrator is not so nominated within 30 days of the date of nomination of the later of the two 
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party-nominated arbitrators to be nominated, the third arbitrator shall be chosen by the LCIA. 
Sections 45 and 69 of the Arbitration Act 1996 shall not apply. 

(b) Agent for Service of Process: The Issuer has appointed Law Debenture Corporate Services 
Limited, at Eighth Floor, 100 Bishopsgate, London EC2N 4AG as its agent in England to 
receive service of process in any proceedings in England in connection with the Notes and the 
Trust Deed. 

(c) Consent to enforcement etc.: The Issuer consents generally in respect of any Disputes to the 
giving of any relief or the issue of any process in connection with such Disputes including 
(without limitation) the making, enforcement or execution against any property whatsoever 
(irrespective of its use or intended use) of any judgment or award which may be made or given 
in such Disputes. 

(d) Waiver of immunity: To the extent that the Issuer may in any jurisdiction claim for itself or 
its assets or revenues immunity from suit, execution, attachment (whether in aid of execution, 
before the making of a judgment or an award or otherwise) or other legal process including in 
relation to the enforcement of a judgment or award and to the extent that such immunity 
(whether or not claimed) may be attributed in any such jurisdiction to the Issuer or its respective 
assets or revenues, the Issuer agrees not to claim and irrevocably waives such immunity. 

22. Definitions 

In these Conditions, the following terms shall have the following meanings: 

"Accounting Principles" means the generally accepted accounting principles in the Republic of 

Uzbekistan, including IFRS; 

"Affiliate" of any specified Person, means any other Person directly or indirectly controlling or 
controlled by or under direct or indirect common control with such specified Person. For purposes of 
this definition, "control", as used with respect to any Person, means the possession, directly or 
indirectly, of the power to direct or cause the direction of the management or policies of such Person, 
whether through the ownership of voting securities, by agreement or otherwise. For purposes of this 
definition: (i) the terms "controlling", "controlled by" and "under common control with" have 
correlative meanings; and (ii) "Affiliate" shall include funds advised by the specified Person; 

"Agency" means any agency, authority, central bank, department, committee, government, legislature, 
minister, ministry, official or public or statutory person (whether autonomous or not) of, or of the 
government of, any state or supra-national body; 

"Asset Sale" means 

(a) the sale, lease, conveyance or other disposition of any tangible or intangible assets (other than 
cash) or rights or revenues of the Issuer or a Subsidiary of the Issuer in one or more transactions 
or series of transactions (whether related or not); 

(b) the issuance of Capital Stock in any Subsidiary of the Issuer or the sale of Capital Stock in any 
of its Subsidiaries. 

Notwithstanding the foregoing, none of the following items will be deemed to be an Asset Sale: 

(a) any single transaction or series of related transactions that involves assets having a Fair Market 
Value of less than 10 per cent. of the consolidated total assets of the Issuer (as calculated by 
reference to the most recent consolidated financial statements of the Issuer delivered to the 
Trustee pursuant to Condition 5(c); 
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(b) any sale or other disposition of Capital Stock in a Subsidiary not involved in carrying out 
banking business or any sale or other disposition of other assets that are no longer useful in the 
conduct of the business of the Issuer or its Subsidiaries; 

(c) a transfer of assets between or among the Issuer and its Subsidiaries; 

(d) any sale, lease, conveyance or other disposition of any assets of the Issuer or any of its 
Subsidiaries or property pledged as collateral by or to the Issuer or any of its Subsidiaries in the 
ordinary course of the Issuer's or, as the case may be, the relevant Subsidiary's business; 

(e) an issuance or other disposition of Capital Stock by a Subsidiary of the Issuer to the Issuer or 
to a Subsidiary of the Issuer; 

(f) the creation of a Security Interest; 

(g) a payment or other disposition that does not violate Condition 5(b) and Condition 5(e); 

(h) the sale or other disposition of assets received by the Issuer or any of its Subsidiaries in 
compromise or settlement of claims of the Issuer or any of its Subsidiaries and the write-off of 
any financial assets which, in accordance with the IFRS, are eligible for being treated as 
irrecoverable; 

(i) the sale, transfer or other disposition of any revenues or assets (or any part thereof) the subject 
of any securitisation of receivables, asset-backed financing or similar financing structure 
originated by the Issuer or any of its Subsidiaries whereby all payment obligations are to be 
discharged primarily from such assets or revenues, provided that the value of such assets or 
revenues, asset-backed financing, or similar financing structures, when aggregated with the 
value of all assets or revenues subject to a Security Interest permitted under paragraph (h) of 
the definition of "Permitted Security Interest", does not, at any time, exceed 25 per cent. of the 
Group's total loans and advances to customers before allowances for expected credit losses as 
calculated by reference to the most recent consolidated financial statements of the Issuer 
delivered to the Trustee pursuant to Condition 5(c); and 

(j) any sale or other disposition of non-core assets pursuant to, or in connection with, any decrees, 
resolutions or directive of the Government or the President of the Republic of Uzbekistan. 

"Auditors" means the auditors for the time being of the Issuer or, if they are unable or unwilling 
promptly to carry out any action requested of them under these Conditions, such other firm of 
accountants of international standing as may be selected by the Issuer for the purpose and notified in 
writing to the Trustee; 

"Board of Directors" means: 

(a) with respect to the Issuer, its Supervisory Council;  

(b) with respect to a joint stock company or a limited liability company, the board of directors or 
the supervisory board of the joint stock company, or the executive body of the limited liability 
company or any duly authorised committee thereof;  

(c) with respect to a partnership, the board of directors (or any duly authorised committee thereof) 
of the general partner of the partnership; and  

(d) with respect to any other Person, the board or committee of such Person serving a similar 
function; 

"business day" means (except where expressly defined otherwise) a day which banks and foreign 
exchange markets are open for business in the place in which the specified office of the Principal Paying 
Agent is located and on which foreign exchange transactions may be carried on in U.S. Dollars in New 
York City; 
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"Capital Stock" means, with respect to any Person, any and all shares, interests (including partnership 
interests), rights to purchase, warrants, options, participations or other equivalents (however designated, 
whether voting or non-voting) of such Person's equity, including any Preferred Stock of such Person, 
whether now outstanding or issued after the Issue Date, including without limitation, all series and 
classes of such Capital Stock but excluding any debt securities convertible into or exchangeable for 
such Capital Stock; 

"CBU" means the Central Bank of Uzbekistan or such other authority which may replace it from time 
to time; 

"CBU Capital Adequacy Ratio" means a ratio of the Issuer's CBU Regulatory Capital to the CBU 
Risk Weighted Assets calculated by reference to the Uzbek accounting standards; 

"CBU Capital Regulation" means the Regulation of the Central Bank of Uzbekistan No. 14/3 dated 
13 June 2015, as amended, supplemented or restated or superseded from time to time; 

"CBU Leverage Ratio" means a ratio of the Issuer's CBU Tier 1 Capital to total assets and off-balance 
sheet instruments and derivative (financial) instruments less intangible assets and the sum of all 
investments in capital of unconsolidated economic entities, including debt obligations, which form 
capital of such economic entities and capital investments of other banks, calculated in accordance with 
the CBU Capital Regulation; 

"CBU Regulatory Capital" means the regulatory capital (regulyativ kapital) as such term is defined in 
the CBU Capital Regulation; 

"CBU Risk-Weighted Assets" means the aggregate of balance sheet assets and off-balance sheet 
engagements, weighted for credit and market risk in accordance with the CBU Capital Regulation; 

"CBU Tier 1 Capital" means the Tier 1 Capital (regulyativ kapital I darajali kapital) as such term is 
defined in the CBU Capital Regulation; 

"CBU Tier 1 Capital Adequacy Ratio" means a ratio of the Issuer's CBU Tier 1 Capital to the CBU 
Risk-Weighted Assets; 

"Code" means the United States Internal Revenue Code of 1986, as amended; 

"Consolidated Net Profit" means, for any period, the net profit of the Issuer and its Subsidiaries for 
such period, on a consolidated basis, determined in accordance with IFRS; 

"control" shall have the meaning provided in the definition of "Affiliate" and "controlled" shall be 
construed accordingly; 

"Deferred Capital Stock" means a dividend or distribution declared by the Issuer and which a 
shareholder of the Issuer has irrevocably instructed the Issuer to retain and apply towards consideration 
for any future Capital Stock to be issued by the Issuer to such shareholder; 

"Fair Market Value" means the price that would be paid in an arm's length transaction between an 
informed and willing seller under no compulsion to sell and an informed and willing buyer under no 
compulsion to buy, as determined in good faith by the Board of Directors of the Issuer or the relevant 
Subsidiary of the Issuer (unless otherwise provided in these Conditions) whose determination shall be 
conclusive; 

"Group" means the Issuer and its consolidated Subsidiaries taken as a whole; 

"guarantee" means any obligation, contingent or otherwise, of any Person directly or indirectly 
guaranteeing any Indebtedness of any Person and any obligation, direct or indirect, contingent or 
otherwise, of such Person: 

(a) to purchase or pay (or advance or supply funds for the purchase or payment of) such 
Indebtedness of such Person (whether arising by virtue of partnership arrangements, or by 
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agreements to keep-well, to purchase assets, goods, securities or services, to take-or-pay or to 
maintain financial statement conditions or otherwise); or 

(b) entered into for the purpose of assuring in any other manner the obligee of such Indebtedness 
of the payment thereof or to protect such obligee against loss in respect thereof (in whole or in 
part); 

The term "guarantee" used as a verb has a corresponding meaning. The term "guarantor" shall mean 
any Person guaranteeing any obligation. 

"Hedging Obligations" means, with respect to any Person, the obligations of such Person under: 

(a) interest rate swap agreements, interest rate cap agreements and interest rate collar agreements; 

(b) other agreements or arrangements designed to protect such Person against fluctuations in 
interest rates; and 

(c) any foreign currency futures contract, option or similar agreement or arrangement designed to 
protect such Person against fluctuations in foreign currency rates; 

"IFRS" means International Financial Reporting Standards (formerly International Accounting 
Standards), issued by the International Accounting Standards Board ("IASB") and interpretations issued 
by the International Financial Reporting Interpretations Committee of the IASB (as amended, 
supplemented or re-issued from time to time); 

"Indebtedness" means, with respect to any Person at any date of determination (without duplication): 

(a) all indebtedness of such Person for borrowed money; 

(b) all obligations of such Person evidenced by bonds, debentures, notes or other similar 
instruments; 

(c) all Lease Obligations of such Person; 

(d) all indebtedness of other Persons guaranteed or indemnified by such Person, to the extent such 
indebtedness is guaranteed or indemnified by such Person; 

(e) to the extent not otherwise included in this definition, all Hedging Obligations of such Person, 
provided, however, that if and to the extent that netting is permitted by applicable laws 
(including the laws of the Republic of Uzbekistan), the amount of any such Hedging 
Obligations for the purposes of this paragraph (e) shall be equal at any time to the net payments 
under such agreement or arrangement giving rise to such Hedging Obligation that would be 
payable by such Person at the termination of such agreement or arrangement; 

(f) any amount raised by acceptance under any acceptance credit facility; and 

(g) any amount raised under any other transaction having the economic or commercial effect of a 
borrowing, 

and the amount of Indebtedness of any Person at any date shall be the outstanding balance at such date 
of all unconditional obligations, as described above, and with respect to contingent obligations, as 
described above, the maximum liability which would arise upon the occurrence of the contingency 
giving rise to the obligation; 

"Issue Date" means 2 October 2024; 

"Lease Obligation" means, at the time any determination thereof is to be made, the amount of the 
liability under any lease or hire purchase contract that would at that time be required to be treated as a 
balance sheet liability in accordance with IFRS; 
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"Material Adverse Effect" means a material adverse effect on (a) the financial condition or business 
of the Issuer or the Group, (b) the Issuer's ability to perform its obligations under the Trust Deed and 
the Notes or (c) the validity or enforceability of the Trust Deed and the Notes; 

"Material Subsidiary" means any Subsidiary of the Issuer: 

(a) which, according to the most recent audited consolidated financial statements of the Issuer 
delivered to the Trustee pursuant to Condition 5(c) accounted for more than 10 per cent. of the 
profit before tax of the Group or which, according to the most recent audited consolidated 
financial statements of the Issuer delivered to the Trustee pursuant to Condition 5(c), was the 
owner of more than 10 per cent. of the consolidated total assets of the Group; or 

(b) to which are transferred substantially all of the assets and undertakings of a Subsidiary of the 
Issuer which immediately prior to such transfer was a Material Subsidiary (with effect from the 
date of such transaction). 

The Issuer does not have any Material Subsidiaries as of the Issue Date; 

"Officer's Certificate" means a certificate signed by an officer of the Issuer; 

"Permitted Security Interest" means: 

(a) any Security Interest in existence on the Issue Date; 

(b) any Security Interests granted by any Subsidiary of the Issuer in favour of the Issuer or any 
Subsidiary of the Issuer; 

(c) any Security Interests imposed or required by statute, operation of law or any Government 
resolution; 

(d) any Security Interests securing Indebtedness of a Person existing at the time that such Person 
is merged into or consolidated with the Issuer or a Subsidiary of the Issuer or becomes a 
Subsidiary of the Issuer, provided that such Security Interests (i) were not created in 
contemplation of such merger or consolidation or event; and (ii) do not extend to any assets or 
property of the Issuer or any Subsidiary of the Issuer (other than those of the Person acquired 
and its Material Subsidiaries (if any)); 

(e) any Security Interests already existing on assets or property acquired or to be acquired by the 
Issuer or a Subsidiary of the Issuer, provided that such Security Interests were not created in 
contemplation of such acquisition and do not extend to any other assets or property (other than 
the proceeds of such acquired assets or property); 

(f) any netting or set-off arrangement entered into by the Issuer or any of its Material Subsidiaries 
in the ordinary course of its banking business for the purpose of netting debit and credit 
balances; 

(g) Security Interests arising pursuant to any order of attachment, distraint or similar legal process 
arising in connection with court proceedings or as security for costs and expenses in any such 
proceedings, so long as the execution or other enforcement thereof is effectively stayed and the 
claims secured thereby are being contested in good faith by appropriate proceedings; 

(h) any Security Interest upon, or with respect to, any present or future assets or revenues of the 
Issuer or any part thereof which is created pursuant to any securitisation of receivables, asset-
backed financing or similar financing structure and whereby all payment obligations secured 
by such Security Interest or having the benefit of such Security Interest, are to be discharged 
solely from such assets or revenues, provided that the value of assets or revenues subject to 
such Security Interest when aggregated with the value of assets or revenues which are the 
subject of any securitisation of receivables, asset-backed financing or similar financing 
structure permitted pursuant to Condition 5(e), does not, at any such time, exceed 25 per cent. 
of the Group's total loans and advances to customers before allowances for expected credit 
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losses as calculated by reference to the most recent consolidated financial statements of the 
Issuer delivered to the Trustee pursuant to Condition 5(c); 

(i) any Security Interest granted upon or with regard to any property hereafter acquired by the 
Issuer or any Subsidiary to secure the purchase price of such property or to secure Indebtedness 
incurred solely for the purpose of financing the acquisition of such property and transactional 
expenses related to such acquisition (other than a Security Interest created in contemplation of 
such acquisition), provided that the maximum amount of Indebtedness thereafter secured by 
such Security Interest does not exceed the purchase price of such property (including 
transactional expenses) or the Indebtedness incurred solely for the purpose of financing the 
acquisition of such property; 

(j) any Security Interest arising in the ordinary course of banking business including without 
limitation: Security Interests pursuant to any agreement (or other applicable terms and 
conditions) which is standard or customary in the relevant market (and not for the purpose of 
raising credit or funds for the operation of the Issuer or any Subsidiary of the Issuer), in 
connection with (x) contracts entered into substantially simultaneously for sales and purchases 
at market prices of securities or precious metals (y) the establishment of margin deposits and 
similar securities in connection with trading in securities or precious metals or (z) the Issuer's 
foreign exchange dealings or other proprietary trading activities including, without limitation 
in the case of (x), (y) and (z), Repos; 

(k) any Security Interest in respect of Hedging Obligations entered into for non-speculative 
purposes; 

(l) any Security Interest on property acquired (or deemed to be acquired) under a Lease Obligation, 
or claims arising from the use or damage to such property, provided that any such encumbrance 
secures only rentals and other amounts payable under such lease; 

(m) Security Interests arising out of the refinancing, extension, renewal or refunding of any 
Indebtedness secured by a Security Interest permitted by any of the above exceptions, provided 
that the Indebtedness thereafter secured by such Security Interest does not exceed the amount 
of the original Indebtedness and such Security Interest is not extended to cover any property 
not previously subject to such Security Interest; 

(n) any Security Interests arising in relation to any Project Finance Debt;  

(i) easement, right of way, restriction (including zoning restriction), reservation, permit, servitude, 
minor defect or irregularity in title and other similar charge or encumbrance, and any Security 
Interest arising under leases or subleases granted to others, in each case not interfering in any 
material respect with the business of the Issuer or any of the Material Subsidiaries and existing, 
arising or incurred in the ordinary course of business; and 

(o) any Security Interests not otherwise permitted by the preceding paragraphs (a) through (n)(i), 
provided that the aggregate principal amount of the Indebtedness secured by such Security 
Interests does not at any time exceed 15 per cent. of the Group's consolidated total assets as 
published in the most recent consolidated financial statements of the Issuer delivered to the 
Trustee pursuant to Condition 5(c); 

"Person" means any individual, corporation, company, partnership, joint venture, association, joint 
stock company, trust, unincorporated organisation, limited liability company or government or other 
entity; 

"Potential Event of Default" means an event or circumstance which, with the giving of notice, lapse 
of time, issue of a certificate and/or fulfilment of any other requirement provided for in Condition 10, 
would constitute an Event of Default; 

"Preferred Stock", as applied to the Capital Stock of any Person, means Capital Stock of any class or 
classes (however designated) which is preferred as to the payment of dividends or distributions, or as 
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to the distribution of assets upon any voluntary or involuntary liquidation or dissolution of such Person, 
over shares of Capital Stock of any other class of such Person; 

"Project Finance Debt" means any Indebtedness incurred in relation to any asset solely for purposes 
of financing the whole or any part of the acquisition, creation, construction, improvement or 
development of such asset where the financial institutions to which such indebtedness is owed have 
recourse solely to the applicable project borrower (where such project borrower is formed solely or 
principally for the purpose of the relevant project) and/or to such asset (or any derivative asset thereof) 
or any other similar non-recourse Indebtedness which is properly regarded as project finance debt; 

"Repo" means a securities repurchase or resale agreement or reverse repurchase or resale agreement, a 
securities borrowing agreement or any agreement relating to securities which is similar in effect to any 
of the foregoing and for purposes of this definition, the term "securities" means any Capital Stock, share, 
debenture or other debt or equity instrument, or derivative thereof, whether issued by any private or 
public company, any government or Agency or instrumentality thereof or any supranational, 
international or multilateral organisation. 

"Restricted Payment" with respect to the Issuer or any of its Subsidiaries means: 

(a) the declaration or payment of any dividends or any other distributions of any sort in respect of 
its Capital Stock (including any payment in connection with any merger or consolidation 
involving such Person) or similar payment to the direct or indirect holders of its Capital Stock 
(other than (A) dividends or distributions payable solely in its Capital Stock, Deferred Capital 
Stock or in options, warrants or other rights to purchase such stock, (B) dividends or 
distributions payable solely to the Issuer or a Wholly-Owned Subsidiary of the Issuer and 
(C) pro rata dividends or other distributions made by a Subsidiary of the Issuer that is not a 
Wholly-Owned Subsidiary of the Issuer to minority stockholders (or owners of an equivalent 
interest in the case of a Subsidiary that is an entity other than a corporation)); 

(b) the purchase, repurchase, redemption, defeasance or other acquisition or retirement for value 
of any Capital Stock of the Issuer held by any Person (other than by a Subsidiary) or of any 
Capital Stock of a Subsidiary of the Issuer held by any Affiliate of the Issuer (other than by a 
member of the Group), including in connection with any merger or consolidation and including 
the exercise of any option to exchange any Capital Stock (other than into Capital Stock of the 
Issuer that is not Capital Stock that, by its terms (or by the terms of any security into which it 
is convertible, or for which it is exchangeable, in each case at the option of the holder of 
Indebtedness of such Capital Stock), or upon the happening of any event, matures or is 
mandatorily redeemable, pursuant to a sinking fund obligation or otherwise, or redeemable at 
the option of the holder thereof, in whole or in part, on or prior to the first anniversary of the 
Maturity Date); or 

(c) the purchase, repurchase, redemption, defeasance or other acquisition or retirement for value, 
prior to scheduled maturity or scheduled repayment of any Subordinated Obligations of the 
Issuer or any Subsidiary of the Issuer (except for the repayment of inter-company debt owed 
by any member of the Group to any other member of the Group from time to time); 

"Stock Exchange" means the London Stock Exchange plc; 

"Subordinated Obligations" means, with respect to any Person, any Indebtedness of such Person 
(whether outstanding on the Issue Date or thereafter incurred) which is subordinate or junior in right of 
payment to the Notes pursuant to a written agreement to that effect; 

"Subsidiary" means, with respect to any specified Person: 

(a) in the case of a corporation, of which more than 50 per cent. of the total voting power of share 
capital is held by such first-named Person and/or any of its Subsidiaries and such first-named 
Person or any of its Subsidiaries has the power to direct the management, policies and affairs 
thereof; 
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(b) in the case of a partnership, joint venture, association, or other business or entity, with respect 
to which such first-named Person or any of its Subsidiaries has the power, by contract or 
otherwise, to direct or cause the direction of the management, policies and affairs of such entity 
if (in each case) in accordance with the applicable Accounting Principles, as consistently 
applied, such entity would be consolidated with the first-named Person for financial statement 
purposes; or 

(c) any limited partnership of which such Person or any Affiliate of such Person is a general 
partner; 

"taxes" means any taxes, levies, duties, imports or other charges or withholding of a similar nature no 
matter where arising (including interest and penalties thereon and additions thereto); 

"UZS" and "Soum" denotes the lawful currency for the time being of the Republic of Uzbekistan; 

"U.S. Dollars", "dollars" or the sign "$" means such coin or currency of the United States of America 
as at the time of payment shall be legal tender for the payment of public and private debts; 

"U.S. Dollar Equivalent" means with respect to any amount denominated in a currency other than 
U.S. Dollars, at any time for the determination thereof, the amount of U.S. Dollars obtained by 
converting such other currency involved into U.S. Dollars at the spot rate for the purchase of 
U.S. Dollars with the applicable foreign currency as quoted by Reuters at approximately 11:00 am (New 
York time) on the date not more than two Business Days prior to the date of determination; 

"Wholly-Owned Subsidiary" of any specified Person means a Subsidiary of such Person all of the 
outstanding Capital Stock or other ownership interests of which shall at the time be owned by such 
Person or by one or more Wholly-Owned Subsidiaries of such Person. 
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SUMMARY OF THE PROVISIONS RELATING TO THE NOTES WHEN IN GLOBAL FORM 

The Notes will be evidenced on issue by (i) in the case of Regulation S Notes, a Regulation S Global Note and 
(ii) in the case of Rule 144A Notes, a Rule 144A Global Note each deposited with, and registered in the name 
of a nominee for, a common depositary for Euroclear and Clearstream, Luxembourg. 

Beneficial interests in the Regulation S Global Note may be held only through Euroclear or Clearstream, 
Luxembourg at any time. See "—Book-entry Procedures for the Global Notes". By acquisition of a beneficial 
interest in the Regulation S Global Note, the purchaser thereof will be deemed to represent, among other things, 
that if it determines to transfer such beneficial interest, it will transfer such interest only to a person whom the 
seller reasonably believes (a) to be purchasing outside of the United States in accordance with Regulation S or 
(b) to be a person who takes delivery in the form of an interest in a Rule 144A Global Note (if applicable). See 
"Transfer Restrictions". 

Beneficial interests in the Rule 144A Global Note may be held only through Euroclear or Clearstream, 
Luxembourg at any time. See "—Book-entry Procedures for the Global Notes". By acquisition of a beneficial 
interest in the Rule 144A Global Note, the purchaser thereof will be deemed to represent, among other things, 
that it is a QIB and that, if in the future it determines to transfer such beneficial interest, it will transfer such 
interest in accordance with the procedures and restrictions contained in the agency agreement. See "Transfer 
Restrictions". 

Beneficial interests in each Global Note will be subject to certain restrictions on transfer set forth therein and in 
the Paying Agency Agreement and the Global Notes will bear applicable legends regarding such restrictions set 
forth under "Transfer Restrictions". A beneficial interest in the Regulation S Global Note may be transferred to 
a person who takes delivery in the form of an interest in the Rule 144A Global Note and only upon receipt by 
the Registrar of a written certification (in the form provided in the Paying Agency Agreement) to the effect that 
the transferor reasonably believes that the transferee is a QIB and that such transaction is in accordance with 
any applicable securities laws of any state of the United States or any other jurisdiction. Beneficial interests in 
the Rule 144A Global Note may be transferred to a person who takes delivery in the form of an interest in the 
Regulation S Global Note only upon receipt by the Registrar of a written certification (in the form provided in 
the Paying Agency Agreement) from the transferor to the effect that the transfer is being made in accordance 
with Regulation S. 

Save in the case of the issue of replacement Notes pursuant to Condition 12, the Issuer, the Transfer Agents and 
the Registrar shall make no charge to the holders for the registration of any holding of Notes or any transfer 
thereof or for the issue of any Notes or for the delivery thereof at the specified office of a Transfer Agent or the 
Registrar or by uninsured post to the address specified by the holder, but such registration, transfer, issue or 
delivery shall be effected against such indemnity from the holder or the transferee thereof as the Registrar or 
the relevant Transfer Agent may require in respect of any tax or other duty of whatever nature which may be 
levied or imposed in connection with such registration, transfer, issue or delivery. Except in the limited 
circumstances described below, owners of beneficial interests in the Global Notes will not be entitled to receive 
physical delivery of Note certificates in definitive form (the "Definitive Notes"). The Notes are not issuable in 
bearer form. 

Amendments to Conditions 

Each Global Note contains provisions that apply to the Notes that it represents, some of which modify the effect 
of the above Conditions. The following is a summary of those provisions: 

Payments 

Payments of principal and interest in respect of Notes evidenced by a Global Note will be made to the person 
who appears on the register of Noteholders at the close of business on the Record Date as holder of the relevant 
Global Note against presentation and (if no further payment falls to be made in respect of the relevant Notes) 
surrender of such Global Note to or to the order of the Principal Paying Agent (or to or to the order of such other 
Paying Agent as shall have been notified to the Noteholders for this purpose), which shall endorse such payment 
or cause such payment to be endorsed in the appropriate schedule to such Global Note (such endorsement being 
prima facie evidence that the payment in question has been made). Interest in respect of the Notes represented 
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by a Global Note will be paid from the Interest Commencement Date in arrear at the rates, on the dates for 
payment, and in accordance with the method of calculation provided for in the Conditions, save that the 
calculation is made in respect of the total aggregate amount of the Notes represented by such Global Note, 
together with such other sums and additional amounts (if any) as may be payable under the Conditions, in 
accordance with the Conditions. 

Notices 

So long as the Notes are evidenced by a Global Note and such Global Note is held by or on behalf of a clearing 
system, notices to Noteholders may be given by delivery of the relevant notice to that clearing system for 
communication to entitled account holders rather than in the manner specified in the Conditions and shall be 
deemed to be given to holders of interests in such Global Note with the same effect as if they had been given to 
such Noteholder in accordance with the Conditions; provided, however, that as long as the Notes are listed on 
the London Stock Exchange, all notices will also be given in accordance with the rules of the London Stock 
Exchange. Any such notice will be deemed to have been given on the day the same has been delivered to the 
relevant clearing systems. 

Record Date 

Notwithstanding Condition 8(a)(ii), "Record Date" shall mean the Clearing System Business Day before the 
relevant due date for payment, where "Clearing System Business Day" means Monday to Friday inclusive, 
except 25 December and 1 January. 

Meetings 

The holder of a Global Note will be treated as being two persons for the purposes of any quorum requirements 
of, or the right to demand a poll at, a meeting of Noteholders and in any such meeting as having one vote in 
respect of each Note for which such Global Note may be exchangeable. 

Trustee's Powers 

Notwithstanding anything contained in the Trust Deed, in considering the interests of Noteholders while a 
Global Note is held on behalf of a clearing system, the Trustee may, to the extent it considers it appropriate to 
do so in the circumstances, have regard to any information provided to it by such clearing system or its operator 
as to the identity (either individually or by category) of its accountholders with entitlements to such Global Note 
and may consider such interests, and treat such accountholders, as if such accountholders were the holders of 
such Global Note. 

Issuer's Option 

So long as the Notes are evidenced by a Global Note and such Global Note is held by or on behalf of a clearing 
system, any option of the Issuer provided for in the Conditions shall be exercised by the Issuer giving notice to 
the Noteholders and the relevant clearing systems (or procuring that such notice is given on its behalf) within 
the time limits set out in and containing the information required by the Conditions, except that the notice shall 
not be required to contain the serial numbers of Notes drawn in the case of a partial exercise of an option and, 
accordingly, no drawing of Notes shall be required and instead the Notes to be redeemed shall be selected (i) in 
the case of the Regulation S Global Note, in accordance with the rules and procedures of Euroclear and/or 
Clearstream, Luxembourg or (ii) in the case of the Rule 144A Global Note, on a pro rata pass-through 
distribution of principal basis. 

Noteholder's Option 

So long as the Notes are evidenced by a Global Note and such Global Note is held by or on behalf of a clearing 
system, the exercise of the option of Noteholders provided for in Condition 7(g) will be subject to the normal 
rules and operating procedures of such clearing system. 
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Electronic Consent and Written Resolution 

While a Global Note is registered in the name of any nominee for a clearing system, then: 

(a) approval of a resolution proposed by the Issuer or the Trustee (as the case may be) given by way of 
electronic consents communicated through the electronic communications systems of the relevant 
clearing system(s) in accordance with their operating rules and procedures by or on behalf of the holders 
of not less than 75 per cent. in principal amount of the Notes outstanding (an "Electronic Consent" as 
defined in the Trust Deed) shall, for all purposes (including matters that would otherwise require an 
Extraordinary Resolution to be passed at a meeting in respect of which the special quorum provisions 
specified in the Notes apply, take effect as an Extraordinary Resolution passed at a meeting of 
Noteholders duly convened and held, and shall be binding on all Noteholders whether or not they 
participated in such Electronic Consent; and 

(b) where Electronic Consent is not being sought, for the purpose of determining whether a Written 
Resolution (as defined in the Trust Deed) has been validly passed, the Issuer and the Trustee shall be 
entitled to rely on consent or instructions given in writing directly to the Issuer and/or the Trustee, as 
the case may be, by (a) accountholders in the clearing system with entitlements to such Global Note 
and/or, (b) where the accountholders hold any such entitlement on behalf of another person, on written 
consent from or written instruction by the person for whom such entitlement is ultimately beneficially 
held, whether such beneficiary holds directly with the accountholder or via one or more intermediaries. 
For the purpose of establishing the entitlement to give any such consent or instruction, the Issuer and 
the Trustee shall be entitled to rely on any certificate or other document issued by, in the case of 
(a) above, Euroclear, Clearstream, Luxembourg or any other relevant alternative clearing system (the 
"relevant clearing system") and in the case of (b) above, the relevant clearing system and the 
accountholder identified by the relevant clearing system for the purposes of (b) above. Any resolution 
passed in such manner shall be binding on all Noteholders, even if the relevant consent or instruction 
proves to be defective. Any such certificate or other document shall be conclusive and binding for all 
purposes. Any such certificate or other document may comprise any form of statement or print out of 
electronic records provided by the relevant clearing system (including Euroclear's EUCLID or 
Clearstream, Luxembourg's CreationOnline system) in accordance with its usual procedures and in 
which the accountholder of a particular principal or nominal amount of the Notes is clearly identified 
together with the amount of such holding. Neither the Issuer nor the Trustee shall be liable to any person 
by reason of having accepted as valid or not having rejected any certificate or other document to such 
effect purporting to be issued by any such person and subsequently found to be forged or not authentic. 

Exchange for Definitive Notes 

Exchange 

Each Global Note will be exchangeable, free of charge to the holder, in whole but not in part, for Notes in 
definitive, registered form if Euroclear or Clearstream, Luxembourg, as the case may be, is closed for business 
for a continuous period of 14 days (other than by reason of holidays, statutory or otherwise) or announces an 
intention permanently to cease business or does in fact do so, by the holder giving notice to the Registrar or any 
Transfer Agent. 

The Registrar will not register the transfer of, or exchange of interests in, a Global Note for Definitive Notes for 
a period of 15 calendar days ending on the date for any payment of principal or interest or on the date of optional 
redemption in respect of the Notes. 

"Exchange Date" means a day falling not later than 90 days after that on which the notice requiring exchange 
is given and on which banks are open for business in the city in which the specified office of the Registrar or 
the Transfer Agent is located. 

Delivery 

In such circumstances, the relevant Global Note shall be exchanged in full for Definitive Notes and the Issuer 
will, at the cost of the Issuer (but against such indemnity as the Registrar or the Transfer Agent may require in 
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respect of any tax or other duty of whatever nature which may be levied or imposed in connection with such 
exchange), cause sufficient Definitive Notes to be executed and delivered to the Registrar for completion, 
authentication and dispatch to the relevant Noteholders. A person having an interest in a Global Note must 
provide the Registrar with (a) a written order containing instructions and such other information as the Issuer 
and the Registrar may require to complete, execute and deliver such Notes and (b) in the case of a Rule 144A 
Global Note only, a fully completed, signed certification substantially to the effect that the exchanging holder 
is not transferring its interest at the time of such exchange or, in the case of simultaneous sale pursuant to 
Rule 144A, a certification that the transfer is being made in compliance with the provisions of Rule 144A to a 
QIB. Definitive Notes issued in exchange for a beneficial interest in a Rule 144A Global Note shall bear the 
legend applicable to transfers pursuant to Rule 144A, as set out under "Transfer Restrictions". 

Legends 

The holder of a Definitive Note may transfer the Notes evidenced thereby in whole or in part in the applicable 
minimum denomination by surrendering it at the specified office of the Registrar or the Transfer Agent, together 
with the completed form of transfer thereon. 

Euroclear and Clearstream, Luxembourg 

The Regulation S Global Note will have an ISIN and Common Code. The Regulation S Global Note will be 
deposited with a common depositary for Euroclear and Clearstream, Luxembourg and registered in the name of 
a nominee of such common depositary. The address of Euroclear is 1 Boulevard du Roi Albert II, 1210 Brussels, 
Belgium, and the address of Clearstream, Luxembourg is 42 Avenue JF Kennedy, L-1855, Luxembourg. 

Euroclear and Clearstream, Luxembourg 

Euroclear and Clearstream, Luxembourg each hold securities for their customers and facilitate the clearance and 
settlement of securities transactions through electronic book-entry transfer between their respective 
accountholders. Indirect access to Euroclear and Clearstream, Luxembourg is available to other institutions that 
clear through or maintain a custodial relationship with an accountholder of either system. Euroclear and 
Clearstream, Luxembourg provide various services including safekeeping, administration, clearance and 
settlement of internationally-traded securities and securities lending and borrowing. Euroclear and Clearstream, 
Luxembourg also deal with domestic securities markets in several countries through established depositary and 
custodial relationships. Euroclear and Clearstream, Luxembourg have established an electronic bridge between 
their two systems across which their respective customers may settle trades with each other. Their customers 
are worldwide financial institutions including underwriters, securities brokers and dealers, banks, trust 
companies and clearing corporations. Investors may hold their interests in the Regulation S Global Note directly 
through Euroclear or Clearstream, Luxembourg if they are accountholders ("Direct Participants") or indirectly 
("Indirect Participants" and, together with Direct Participants, "Participants") through organisations that are 
accountholders therein. 

Relationship of Participants with Clearing Systems 

Each of the persons shown in the records of Euroclear or Clearstream, Luxembourg as the holder of a Note 
evidenced by a Global Note must look solely to Euroclear or Clearstream, Luxembourg (as the case may be) for 
his share of each payment made by the Issuer to the holder of such Global Note and in relation to all other rights 
arising under such Global Note, subject to and in accordance with the respective rules and procedures of 
Euroclear or Clearstream, Luxembourg (as the case may be). The Issuer expects that, upon receipt of any 
payment in respect of Notes evidenced by a Global Note, the common depositary by whom such note is held, 
or nominee in whose name it is registered, will immediately credit the relevant participants' or holders' accounts 
in the relevant clearing system with payments in amounts proportionate to their respective beneficial interests 
in the principal amount of such Global Note as shown on the records of the relevant clearing system or its 
nominee. The Issuer also expects that payments by Direct Participants in any clearing system to owners of 
beneficial interests in a Global Note held through such Direct Participants in any clearing system will be 
governed by standing instructions and customary practices. Save as aforesaid, such persons shall have no claim 
directly against the Issuer in respect of payments due on the Notes for so long as the Notes are evidenced by a 
Global Note and the obligations of the Issuer will be discharged by payment to the registered holder, as the case 
may be, of such Global Note in respect of each amount so paid. None of the Issuer, the Trustee or any Agent 
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will have any responsibility or liability for any aspect of the records relating to or payments made on account 
of ownership interests in any Global Note or for maintaining, supervising or reviewing any records relating to 
such ownership interests. 

Settlement and Transfer of Notes 

Subject to the rules and procedures of each applicable clearing system, purchases of Notes held within a clearing 
system must be made by or through Direct Participants, which will receive a credit for such Notes on the clearing 
system's records. The ownership interest of each actual purchaser of each such note (the "Beneficial Owner") 
will in turn be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive 
written confirmation from any clearing system of their purchase, but Beneficial Owners are expected to receive 
written confirmations providing details of the transaction, as well as periodic statements of their holdings, from 
the Direct or Indirect Participant through which such Beneficial Owner entered into the transaction. 

Transfers of ownership interests in Notes held within the clearing system will be affected by entries made on 
the books of Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates 
representing their ownership interests in such Notes unless and until interests in the relevant Global Note held 
within a clearing system are exchanged for Definitive Notes. 

No clearing system has knowledge of the actual Beneficial Owners of the Notes held within such clearing system 
and their records will reflect only the identity of the Direct Participants to whose accounts such Notes are 
credited, which may or may not be the Beneficial Owners. The Participants will remain responsible for keeping 
account of their holdings on behalf of their customers. Conveyance of notices and other communications by the 
clearing systems to Direct Participants, by Direct Participants to Indirect Participants, and by Direct Participants 
and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject to any 
statutory or regulatory requirements as may be in effect from time to time. 

The laws of some jurisdictions may require that certain persons take physical delivery in definitive form of 
securities. Consequently, the ability to transfer interests in a Global Note to such persons may be limited.  

Trading between Euroclear and/or Clearstream, Luxembourg Participants 

Secondary market sales of book-entry interests in the Notes held through Euroclear or Clearstream, Luxembourg 
to purchasers of book-entry interests in the Notes held through Euroclear or Clearstream, Luxembourg will be 
conducted in accordance with the normal rules and operating procedures of Euroclear and Clearstream, 
Luxembourg and will be settled using the procedures applicable to conventional eurobonds. 
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TRANSFER RESTRICTIONS 

Rule 144A Bonds 

Each purchaser of the bonds in the United States will be deemed to represent, acknowledge and agree as follows: 

1. It is (i) a QIB, (ii) acquiring such Notes for its own account or for the account of a QIB, and (iii) aware, 
and each beneficial owner of such Notes has been advised, that the sale of such Notes to it is being 
made in reliance on Rule 144A. 

2. It understands that the Notes have not been and will not be registered under the Securities Act and are 
"restricted securities" within the meaning of Rule 144 under the Securities Act and may not be offered, 
sold, pledged or otherwise transferred except (a) in accordance with Rule 144A to a person that it and 
any person acting on its behalf reasonably believe is a QIB purchasing for its own account or for the 
account of a QIB, (b) in an offshore transaction in accordance with Rule 903 or Rule 904 of 
Regulation S or (c) pursuant to an exemption from registration under the Securities Act provided by 
Rule 144 thereunder (if available), in each case in accordance with any applicable securities laws of any 
State of the United States. 

3. It understands that the Rule 144A Global Notes, unless otherwise agreed between the Issuer and the 
Trustee in accordance with applicable law, will bear a legend to the following effect: 

THIS NOTE HAS NOT BEEN AND WILL NOT BE REGISTERED UNDER THE U.S. SECURITIES ACT 
OF 1933, AS AMENDED (THE "SECURITIES ACT"), OR WITH ANY SECURITIES REGULATORY 
AUTHORITY OF ANY STATE OR OTHER JURISDICTION OF THE UNITED STATES AND MAY NOT 
BE OFFERED, SOLD, PLEDGED OR OTHERWISE TRANSFERRED EXCEPT (1) IN ACCORDANCE 
WITH RULE 144A UNDER THE SECURITIES ACT ("RULE 144A") TO A PERSON THAT THE HOLDER 
AND ANY PERSON ACTING ON ITS BEHALF REASONABLY BELIEVE IS A QUALIFIED 
INSTITUTIONAL BUYER WITHIN THE MEANING OF RULE 144A PURCHASING FOR ITS OWN 
ACCOUNT OR FOR THE ACCOUNT OF A QUALIFIED INSTITUTIONAL BUYER, (2) IN AN 
OFFSHORE TRANSACTION IN ACCORDANCE WITH RULE 903 OR RULE 904 OF REGULATION S 
UNDER THE SECURITIES ACT OR (3) PURSUANT TO AN EXEMPTION FROM REGISTRATION 
UNDER THE SECURITIES ACT PROVIDED BY RULE 144 THEREUNDER (IF AVAILABLE), IN EACH 
CASE IN ACCORDANCE WITH ANY APPLICABLE SECURITIES LAWS OF ANY STATE OF THE 
UNITED STATES. NO REPRESENTATION CAN BE MADE AS TO THE AVAILABILITY OF THE 
EXEMPTION PROVIDED BY RULE 144 UNDER THE SECURITIES ACT FOR RESALES OF THIS 
NOTE. 

4. It understands that the Notes offered in reliance on Rule 144A will be represented by the Rule 144A 
Global Note and that the Notes offered and sold outside of the United States in reliance on Regulation S 
will be represented by the Regulation S Global Note. Before any interest in the Rule 144A Global Note 
may be offered, sold, pledged or otherwise transferred to a person who takes delivery in the form of an 
interest in the Regulation S Global Note, it will be required to provide a Transfer Agent with a written 
certification (in the form provided in the Agency Agreement) as to compliance with applicable securities 
laws.  

5. The Issuer, the Registrar, the Transfer Agent, the Joint Bookrunners and their affiliates, and others will 
rely upon the truth and accuracy of the foregoing acknowledgments, representations and agreements. It 
agrees that if any of the acknowledgments, representations or agreements deemed to have been made 
by it by virtue of its purchase of the Notes is no longer accurate, it shall promptly notify the Issuer, the 
Registrar, the Transfer Agent and the Joint Bookrunners. If it is acquiring any Notes for the account of 
one or more QIBs, it represents that it has sole investment discretion with respect to each of those 
accounts and that it has full power to make the foregoing acknowledgments, representations and 
agreements on behalf of each such account. 

Prospective purchasers are hereby notified that sellers of the Notes may be relying on the exemption from the 
provisions of Section 5 of the Securities Act provided by Rule 144A. 
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TAXATION 

Prospective purchasers of the Notes are advised to consult their own tax advisers as to the consequences under 
the tax laws of the country of which they are resident of a purchase of Notes, including, but not limited to, the 
consequences of the receipt of interest and the sale or redemption of Notes. The following is a general 
description of Uzbekistan withholding tax laws and certain United States tax consequences relating to the Notes 
as in effect on the date hereof, and does not purport to be a comprehensive discussion of the tax treatment of 
the Notes. 

Withholding Tax in Uzbekistan 

Pursuant to the Tax Code of the Republic of Uzbekistan effective as at 1 January 2020 ("Tax Code"), any 
income, including interest received from the international bonds issued by an Uzbek legal entity and made to a 
non-resident or resident legal entity is not subject to Uzbekistan taxation. Any income, including interest, of an 
individual holder received from the international bonds issued by an Uzbek legal entity will not be subject to 
Uzbekistan personal income tax. 

Certain U.S. Federal Income Tax Considerations 

The following summary describes certain U.S. federal income tax consequences of the acquisition, ownership 
and disposition of the Notes by a U.S. Holder (as defined below), other than the discussion under "Additional 
Notes and Fungibility", which applies to all holders, that acquires the Notes as part of the offering at a price 
equal to the issue price of the Notes and holds them as a capital asset (generally, property held for investment). 
The following summary is based on the Internal Revenue Code of 1986, as amended (the "Code"), U.S. Treasury 
regulations thereunder, and judicial and administrative interpretations thereof, all as in effect as at the date 
hereof and any of which may at any time be repealed, revoked or modified or subject to differing interpretations, 
potentially retroactively, so as to result in U.S. federal income tax consequences different from those discussed 
below. There can be no assurances that the Internal Revenue Service (the "IRS") will not challenge one or more 
of the tax consequences described herein, and we have not obtained, nor do we intend to obtain, a ruling from 
the IRS with respect to the U.S. tax consequences of purchasing, owning or disposing of the Notes.  

This summary does not address all aspects of U.S. federal income taxation that may be applicable to particular 
U.S. Holders subject to special U.S. federal income tax rules, including, but not limited to, tax-exempt 
organisations, financial institutions, dealers and traders in securities or currencies, traders in securities that elect 
to use a mark-to-market method of accounting, thrifts, regulated investment companies, real estate investment 
trusts, insurance companies, tax-deferred or other retirement accounts, U.S. Holders that will hold the Notes as 
part of a "straddle," hedging transaction, "conversion transaction" or other integrated transaction for U.S. federal 
income tax purposes, U.S. Holders that enter into "constructive sale" transactions with respect to the Notes, U.S. 
Holders liable for alternative minimum tax or the tax on net investment income, U.S. Holders whose functional 
currency is not the U.S. dollar, investors holding the Notes in connection with a trade or business conducted 
outside the United States, U.S. Holders required to include certain amounts in income no later than the time 
such amounts are reflected on their financial statements, and U.S. expatriates or certain former citizens or long-
term residents of the United States. In addition this summary does not address consequences to U.S. Holders of 
the acquisition, ownership or disposition of the Notes under any other U.S. federal tax laws (including, but not 
limited to, estate or gift tax laws) or under the tax laws of any state, locality or other political subdivision of the 
United States or of other countries or jurisdictions. This summary does not address U.S. tax consequences to 
persons other than U.S. Holders of the acquisition, ownership or disposition of Notes. 

The summary of the U.S. federal income tax consequences set out below is for general information only and is 
not tax advice with respect to any specific investor. Prospective investors should consult their own tax advisers 
as to the particular tax consequences to them of the acquisition, ownership and disposition of the Notes, 
including the applicability and effect of state, local, non-U.S. and other tax laws and possible changes in tax 
law. 

As used herein, the term "U.S. Holder" means a beneficial owner of the Notes that is for U.S. federal income 
tax purposes: (a) an individual who is a citizen or resident of the United States, (b) a corporation (or other entity 
or arrangement that is treated as a corporation for U.S. federal income tax purposes) created or organised in or 
under the laws of the United States, any state thereof or the District of Columbia, (c) an estate, the income of 
which is subject to U.S. federal income taxation regardless of its source or (d) a trust if it (x) is subject to the 
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primary supervision of a U.S. court and one or more U.S. persons have the authority to control all substantial 
decisions of the trust or (y) has a valid election in effect under applicable U.S. Treasury regulations to be treated 
as a U.S. person. 

If a partnership (or any entity or arrangement treated as a partnership for U.S. federal income tax purposes) 
holds the Notes, the U.S. federal income tax treatment of a partner in the partnership will generally depend upon 
the status of the partner and the activities of the partnership. Therefore, a beneficial owner of a Note that is a 
partnership, and partners in such partnership, should consult their own tax advisers regarding the U.S. federal 
income tax consequences of the acquisition, ownership and disposition of the Notes. 

U.S. HOLDERS CONSIDERING THE PURCHASE OF NOTES SHOULD CONSULT THEIR OWN 
TAX ADVISORS CONCERNING THE PARTICULAR UNITED STATES FEDERAL INCOME TAX 
CONSEQUENCES TO THEM OF THE PURCHASE, OWNERSHIP AND DISPOSITION OF THE 
NOTES, AS WELL AS THE CONSEQUENCES ARISING UNDER OTHER UNITED STATES 
FEDERAL TAX LAWS AND THE LAWS OF ANY OTHER TAXING JURISDICTION. 

U.S. Federal Income Tax Characterisation of the Notes 

To the extent relevant for U.S. federal income tax purposes, the Issuer intends to treat the Notes as indebtedness 
for these purposes consistent with their form. This characterisation is binding on all U.S. Holders unless the 
U.S. Holder discloses on its U.S. federal income tax return that it is treating the Notes in a manner inconsistent 
with the Issuer's characterisation. No ruling will be requested from the IRS as to the characterisation of the 
Notes for these purposes, and no assurance can be given that the IRS will not assert, or that a court would not 
sustain, a position regarding the characterisation of the Notes that is contrary to the Issuer's characterisation, in 
which case the tax consequences to a holder of the Notes may be materially different. 

The Notes (i) may be redeemable at the option of the Issuer prior to their stated maturity at their principal 
amount, plus accrued and unpaid interest to the date of repurchase and, in some situations, at a redemption 
premium (as described further under "Terms and Conditions of the Notes—Condition 7(b) (Redemption for tax 
reasons)" and/or (ii) may be repayable at the option of the Noteholder prior to their stated maturity at a price 
equal to 100.0 per cent. of their principal amount, plus accrued and unpaid interest to the date of repurchase (as 
described further under "Terms and Conditions of the Notes – Condition 7(e) (Redemption at the Option of 
Noteholders upon a Change of Control)"). Notes containing such features may be subject to special rules related 
to contingent payment debt instruments that differ from the general rules discussed above. While the Issuer 
intends to take the position that the Notes should not be treated as contingent payment debt instruments, U.S. 
Holders intending to purchase Notes with such features should consult their own tax advisors regarding the 
possible application of the special rules related to contingent payment debt instruments.

Payments of Interest 

The Notes are expected to, and this discussion generally assumes that the Notes will, be issued without original 
issue discount ("OID"). In such case, payments of interest on the Notes (and payments of any additional 
amounts) generally will be taxable to a U.S. Holder as ordinary income at the time such payments are received 
or accrued, in accordance with such U.S. Holder's method of accounting for U.S. federal income tax purposes. 
Interest paid by the Issuer on the Notes will generally constitute income from sources outside the United States 
and will generally be considered passive category income, subject to the rules regarding the U.S. foreign tax 
credit allowable to a U.S. Holder (and the limitations imposed thereon). The amount of income recognised by a 
cash basis U.S. Holder will be the U.S. dollar value of the interest payment. An accrual basis U.S. Holder may 
determine the amount of income recognised with respect to an interest payment in accordance with either of 
two methods. Under the first method, the amount of income accrued will be based on the average U.S. dollar-
UZS exchange rate in effect during the interest accrual period (or, in the case of an accrual period that spans 
two taxable years of a U.S. Holder, the part of the period within the taxable year). Under the second method, 
the accrual basis U.S. Holder may elect to determine the amount of income accrued on the basis of the U.S. 
dollar-UZS exchange rate in effect on the last day of the accrual period (or, in the case of an accrual period that 
spans two taxable years, the exchange rate in effect on the last day of the part of the period within the taxable 
year). Additionally, if a payment of interest is actually received within five business days of the last day of the 
accrual period, an electing accrual basis U.S. Holder may instead translate the accrued interest into U.S. dollars 
at the U.S. dollar-UZS exchange rate in effect on the day of actual receipt. Any such election will apply to all 
debt instruments held by the U.S. Holder at the beginning of the first taxable year to which the election applies 
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or thereafter acquired by the U.S. Holder, and will be irrevocable without the consent of the IRS. Upon receipt 
of an interest payment (including a payment attributable to accrued but unpaid interest upon the sale or 
retirement of a Note), the accrual basis U.S. Holder may recognise U.S. source exchange gain or loss (taxable 
as ordinary income or loss) equal to the difference between the amount received (translated into U.S. dollars at 
the spot rate on the date of receipt) and the amount previously accrued, regardless of whether the payment is in 
fact converted into U.S. dollars. 

Should any non-U.S. tax be withheld on a payment of interest, the amount withheld and the gross amount of 
any additional amounts paid to a U.S. Holder (see "Terms and Conditions of the Notes – Condition 8 
(Taxation)") will be included in such holder's income as ordinary income at the time such amount is received or 
accrued in accordance with such holder's method of tax accounting. Non-U.S. withholding tax, if any, imposed 
on a U.S. Holder may, subject to limitations and conditions and at the election of such holder, be treated as 
foreign income tax eligible for credit against such holder's U.S. federal income tax liability or a deduction in 
computing taxable income, to the extent such tax is not otherwise refundable. The calculation of foreign tax 
credits involves the application of complex rules that depend on a U.S. Holder's particular circumstances. U.S. 
Holders should consult their tax advisors regarding the availability of foreign tax credits. 

If the Notes were issued with OID, the OID with respect to a Note would be equal to the excess of the Note's 
stated redemption price at maturity over its issue price. A Note's stated redemption price at maturity is the sum 
of all payments provided by the terms of the Note, other than qualified stated interest. Qualified stated interest 
generally is stated interest that is unconditionally payable in cash or in property (other than debt instruments of 
the issuer) at least annually at a single fixed rate. The issue price of a Note is the first price at which a substantial 
amount of the Notes is sold for money to investors, excluding sales to bond houses, brokers or similar persons 
or organisations acting in the capacity of underwriter, placement agent or wholesaler. A holder of a Note 
generally will be subject to special tax accounting rules for OID obligations under the Code and applicable U.S. 
Treasury regulations. Regardless of whether a U.S. Holder uses the cash or accrual method of tax accounting, 
the U.S. Holder generally would be required to include OID in ordinary income for U.S. federal income tax 
purposes as it accrued, calculated using a "constant-yield" method, even if the holder had not yet received the 
cash attributable to that income. U.S. Holders should consult their own tax advisers regarding the potential 
application of the OID rules to the Notes. OID for each accrual period will be determined in UZS and then 
translated into U.S. dollars in the same manner as stated interest accrued by an accrual basis U.S. Holder, as 
described above. Upon receipt of an amount attributable to OID (whether in connection with a payment on the 
Note or a sale or disposition of the Note), a U.S. Holder may recognise U.S. source exchange gain or loss 
(taxable as ordinary income or loss) equal to the difference between the amount received (translated into U.S. 
dollars at the spot rate on the date of receipt) and the amount previously accrued, regardless of whether the 
payment is in fact converted into U.S. dollars.

Sale, Exchange, Redemption, Retirement, or Other Taxable Disposition of the Notes 

Upon the sale, exchange, redemption, retirement or other taxable disposition of the Notes, a U.S. Holder 
generally will recognise taxable gain or loss equal to the difference between the amount realised (i.e., the amount 
of cash and the fair market value of any property received on the disposition (except to the extent the cash or 
property received is attributable to accrued and unpaid interest not previously included in income, which will 
be taxable as ordinary income as described above under "Payments of interest" to the extent not previously 
included in income)) and the U.S. Holder's adjusted tax basis in the Note, in each case as determined in U.S. 
dollars. U.S. Holders should consult their own tax advisers about how to account for proceeds received on the 
sale or retirement of the Notes that are not paid in U.S. dollars. A U.S. Holder's adjusted tax basis in the Notes 
generally will equal the cost for the Notes reduced by the amount of any payments received by U.S. Holders 
other than payments of qualified stated interest, in each case as determined in U.S. dollars. U.S. Holders should 
consult their own tax advisers about how to determine the U.S. dollar cost of the Notes in their particular 
circumstances. Except to the extent described below with respect to U.S. source exchange gain or loss, gain or 
loss recognised by a U.S. Holder on the sale, exchange or other disposition of the Notes will be capital gain or 
loss and will be long-term capital gain or loss if the Note was held by the U.S. Holder for more than one year. 
Gain or loss realised by a U.S. Holder on the sale or retirement of the Notes generally will be U.S. source. Net 
long-term capital gain recognised by a non-corporate U.S. Holder generally is eligible for reduced U.S. federal 
income tax rates. A U.S. Holder will recognise U.S. source exchange gain or loss (taxable as ordinary income 
or loss) on the sale, retirement or other disposition of a Note equal to the difference, if any, between the U.S. 
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dollar values of the U.S. Holder's purchase price for the Note (i) on the date of sale or retirement and (ii) the 
date on which the U.S. Holder acquired the Note. Any such exchange rate gain or loss will be realised only to 
the extent of total gain or loss realised on the sale or retirement (including any exchange gain or loss with respect 
to the receipt of accrued but unpaid interest). The rules governing foreign currency denominated debt 
instruments are complex, and U.S. Holders should consult their own advisors regarding the application of those 
rules to their investment in the Notes in their particular circumstances. The deductibility of capital losses is 
subject to limitations. U.S. Holders should consult their tax advisors regarding the foreign tax credit implications 
of the sale or retirement of the Notes. 

Substitution of the Issuer 

If a successor is substituted for the Issuer, the substitution may, depending on the circumstances, be treated as 
an exchange of the Notes for deemed new notes of the successor. In such an event, unless a non-recognition 
provision applies, a U.S. Holder generally will recognise any gain or loss realised in the deemed exchange in an 
amount equal to the difference, if any, between (i) the issue price of the new notes (which would be their fair 
market value assuming the Notes are trading on an established market) and (ii) the U.S. Holder's adjusted tax 
basis in the Notes. If the stated principal amount of the new notes received in the deemed exchange exceeds 
their issue price, a U.S. Holder may be required to recognise OID as ordinary income on the new notes as a 
result of the substitution. The OID would be the amount by which the stated principal amount of the new notes 
exceeds their issue price. Regardless of its regular method of tax accounting, a U.S. Holder would be required 
to accrue any OID as ordinary income on a constant yield to maturity basis whether or not it received cash 
payments, unless the amount of OID was less than 0.25 per cent. of the issue price multiplied by the number of 
complete years to maturity from the time of the substitution, in which case such "de minimis OID" generally 
would result in capital gain upon the sale or retirement of the Notes. U.S. Holders should consult their tax 
advisers regarding the foregoing.  

Specified Foreign Financial Asset Reporting 

Certain United States persons that own "specified foreign financial assets", including securities issued by any 
foreign person, either directly or indirectly or through certain foreign financial institutions, may be subject to 
additional reporting obligations if the aggregate value of all of those assets exceeds certain thresholds. The 
reporting requirement applies to individuals and certain domestic entities that hold, directly or indirectly, 
specified foreign financial assets. The Notes may be treated as specified foreign financial assets, and U.S. 
Holders may be subject to this information reporting regime. Significant penalties and an extended statute of 
limitations may apply to a U.S. Holder subject to the reporting requirement that fails to file information reports. 
U.S. Holders should consult their own tax advisor regarding this information reporting obligation. 

Reportable Transactions 

A U.S. taxpayer that participates in a "reportable transaction" will be required to disclose its participation to the 
IRS. Under the relevant rules, a U.S. Holder may be required to treat a foreign currency exchange loss from the 
Notes or any UZS used to acquire the Notes (or received with respect to the Notes) as a reportable transaction 
if this loss exceeds the relevant threshold in the regulations (U.S.$50,000 in a single taxable year, if the U.S. 
Holder is an individual or trust, or higher amounts for other non-individual U.S. Holders), and to disclose its 
investment by filing Form 8886 with the IRS. A penalty in the amount of U.S.$10,000 in the case of a natural 
person and U.S.$50,000 in all other cases generally is imposed on any taxpayer that fails to timely file an 
information return with the IRS with respect to a transaction resulting in a loss that is treated as a reportable 
transaction. Prospective purchasers are urged to consult their tax advisers regarding the application of these 
rules. 

Information Reporting and Backup Withholding 

In general, payments of principal and interest on, and the proceeds of the sale, exchange or other taxable 
disposition of, the Notes payable to a U.S. Holder by a U.S. paying agent or other U.S. related intermediary will 
be reported to the IRS and to the U.S. Holder as may be required under applicable Treasury regulations. Backup 
withholding will apply to these payments if the U.S. Holder fails to provide an accurate taxpayer identification 
number or certification of exempt status, or otherwise fails to comply with the applicable backup withholding 
requirements. Certain U.S. Holders (including corporations) are not subject to information reporting and backup 
withholding. Backup withholding is not an additional tax. The amount of any backup withholding imposed on 
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a payment will be allowed as a credit against any U.S. federal income tax liability of a U.S. Holder and may 
entitle the U.S. Holder to a refund, provided the required information is timely furnished to the IRS. U.S. Holders 
should consult their own tax advisers regarding any filing and reporting obligations they may have as a result 
of their acquisition, ownership or disposition of the Notes. 

Additional Notes (as defined below) and Fungibility 

The Issuer may issue additional notes ("Additional Notes") as described under "Terms and Conditions of the 
Notes – Condition 16 (Further Issues)". These Additional Notes, even if they are treated for non-tax purposes 
as part of the same series as the Notes in some cases may be treated as a separate series for U.S. federal income 
tax purposes. In such case, the Additional Notes may be considered to have OID, or a greater amount of OID, 
which may adversely affect the market value of the Notes if the Additional Notes are not otherwise 
distinguishable from the Notes.
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SUBSCRIPTION AND SALE 

Citigroup Global Markets Limited, ICBC Standard Bank Plc, Mashreqbank psc, MUFG Securities EMEA plc, 
Société Générale and Standard Chartered Bank (together, the "Joint Bookrunners") have, pursuant to a 
Subscription Agreement dated 30 September 2024 (the "Subscription Agreement"), severally agreed with the 
Issuer, subject to the satisfaction of certain conditions, to subscribe and pay for the principal amount of Notes 
set out opposite its name in the table below at the issue price of 100.00 per cent. of the principal amount of 
Notes: 

Joint Bookrunner 
Principal Amount of 

Notes (UZS) 

Citigroup Global Markets Limited ............................................................................ UZS116,660,000,000
ICBC Standard Bank Plc ........................................................................................... UZS116,660,000,000
Mashreqbank psc ....................................................................................................... UZS116,660,000,000
MUFG Securities EMEA plc .................................................................................... UZS116,660,000,000
Société Générale........................................................................................................ UZS116,700,000,000
Standard Chartered Bank........................................................................................... UZS116,660,000,000

The Issuer has agreed to pay to the Joint Bookrunners a management, underwriting and selling commission in 
respect of the Notes. The Subscription Agreement entitles the Joint Bookrunners to terminate it in certain 
circumstances prior to payment being made to the Issuer. The Issuer has in the Subscription Agreement agreed 
to indemnify the Joint Bookrunners against certain liabilities incurred in connection with the issue of the Notes. 

Each of the Joint Bookrunners and its respective affiliates may, from time to time in the ordinary course of their 
respective businesses, engage in further transactions with, and perform services for, the Issuer and its affiliates. 
In particular, the Joint Bookrunners and their respective affiliates have performed and expect to perform in the 
future various financial advisory, investment banking and commercial banking services for, and may arrange 
loans and other non public market financing for, and enter into derivative transactions with, the Issuer or its 
affiliates (including their respective shareholders) and for which they will receive customary fees. 

United States 

The Notes have not been and will not be registered under the Securities Act and, subject to certain exceptions, 
may not be offered or sold within the United States. 

The Notes are being offered and sold outside of the United States in reliance on Regulation S. The Subscription 
Agreement provides that Joint Bookrunners may directly or through their respective U.S. broker-dealer affiliates 
arrange for the offer and resale of Notes within the United States only to qualified institutional buyers in reliance 
on Rule 144A. 

In addition, until 40 days after the commencement of the offering of the Notes, an offer or sale of Notes within 
the United States by any dealer (whether or not participating in the offering) may violate the registration 
requirements of the Securities Act if such offer or sale is made otherwise than in accordance with Rule 144A. 

ICBC Standard Bank Plc is restricted in its U.S. securities dealings under the United States Bank Holding 
Company Act and may not underwrite, subscribe, agree to purchase or procure purchasers to purchase notes 
that are offered or sold in the United States. Accordingly, ICBC Standard Bank Plc shall not be obligated to, 
and shall not, underwrite, subscribe, agree to purchase or procure purchasers to purchase notes that may be 
offered or sold by other underwriters in the United States. ICBC Standard Bank Plc shall offer and sell the Notes 
constituting part of its allotment solely outside the United States. 
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United Kingdom 

Prohibition of Sales to UK Retail Investors 

Each Joint Bookrunner has severally represented and agreed that it has not offered, sold or otherwise made 
available and will not offer, sell or otherwise make available any Notes to any retail investor in the UK. For the 
purposes of this provision the expression "retail investor" means a person who is one (or more) of the following: 

(a) a retail client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it forms part of 
domestic law by virtue of the EUWA; or 

(b) a customer within the meaning of the provisions of the FSMA and any rules or regulations made under 
the FSMA to implement Directive (EU) 2016/97, where that customer would not qualify as a 
professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms 
part of domestic law by virtue of the EUWA. 

Other Regulatory Restrictions 

Each Joint Bookrunner has severally represented, warranted and agreed that: 

(a) Financial promotion: it has only communicated or caused to be communicated, and will only 
communicate or cause to be communicated, any invitation or inducement to engage in investment 
activity (within the meaning of section 21 of the FSMA received by it in connection with the issue or 
sale of any Notes in circumstances in which section 21(1) of the FSMA does not apply to the Issuer; 
and 

(b) General compliance: it has complied and will comply with all applicable provisions of the FSMA with 
respect to anything done by it in relation to the Notes in, from or otherwise involving the United 
Kingdom. 

Prohibition of Sales to EEA Retail Investors 

Each Joint Bookrunner has severally represented, warranted and agreed that it has not offered, sold or otherwise 
made available and will not offer, sell or otherwise make available any Notes to any retail investor in the EEA. 
For these purposes the expression "retail investor" means a person who is one (or more) of the following: 

(a) a retail client as defined in point (11) of Article 4(1) of MiFID II; or 

(b) a customer within the meaning of the IDD, where that customer would not qualify as a professional 
client as defined in point (10) of Article 4(1) of MiFID II. 

Republic of Uzbekistan 

Each Joint Bookrunner has severally represented, warranted and undertaken with the Issuer and each other Joint 
Bookrunner that it has not offered and will not offer the Notes for circulation, distribution, placement, sale or 
purchase in the territory of the Republic of Uzbekistan. 

Singapore 

Each Joint Bookrunner has acknowledged that this Prospectus has not been registered as a prospectus with the 
Monetary Authority of Singapore. Accordingly, each Joint Bookrunner has severally represented, warranted 
and undertaken with the Issuer that it has not offered or sold any Notes or caused the Notes to be made the 
subject of an invitation for subscription or purchase and will not offer or sell any Notes or cause the Notes to be 
made the subject of an invitation for subscription or purchase, and has not circulated or distributed, nor will it 
circulate or distribute, the Prospectus or any other document or material in connection with the offer or sale, or 
invitation for subscription or purchase, of the Notes, whether directly or indirectly, to any person in Singapore 
other than (i) to an institutional investor (as defined in Section 4A of the Securities and Futures Act 2001 of 
Singapore, as modified or amended from time to time (the "SFA")) pursuant to Section 274 of the SFA or (ii) to 
an accredited investor (as defined in Section 4A of the SFA) pursuant to and in accordance with the conditions 
specified in Section 275 of the SFA. 
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General 

Neither the Issuer nor any Joint Bookrunner has made any representation that any action has been or will be 
taken in any jurisdiction by the Joint Bookrunners or the Issuer that would permit a public offering of the Notes, 
or possession or distribution of this Prospectus (in preliminary, proof or final form) or any other offering or 
publicity material relating to the Notes (including roadshow materials and investor presentations), in any country 
or jurisdiction where action for that purpose is required. Each Joint Bookrunner has agreed that it will comply 
to the best of its knowledge and belief in all material respects with all applicable laws and regulations in each 
jurisdiction in which it acquires, offers, sells or delivers Notes or has in its possession or distributes this 
Prospectus (in preliminary, proof or final form) or any such other material, in all cases at its own expense. 
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INDEPENDENT AUDITORS 

The Interim Financial Statements included in this Prospectus have been reviewed by PwC, independent auditors, 
as stated in their review report appearing herein. PwC, independent auditors, reported that they reviewed the 
Interim Financial Statements, included in this Prospectus and issued an unqualified review report. However, 
their separate report, included herein, state they did not audit and they do not express an audit opinion on the 
Interim Financial Statements. Accordingly, the degree of reliance on their report on such information should be 
restricted in light of the limited nature of the review procedures applied. 

The 2023 Annual Financial Statements included in this Prospectus have been audited by PwC, independent 
auditors, as stated in their audit report appearing herein. PwC has issued an unqualified independent auditor's 
report on the 2023 Annual Financial Statements. 

The 2022 Financial Statements included in this Prospectus have been audited by Deloitte, independent auditors, 
as stated in their audit report appearing herein. 

PwC has a licence authorising audit of companies registered by the Ministry of Economy and Finance under 
registration number No. 00780 dated 5 April 2019 and a certificate authorising audit of banks registered by the 
CBU under registration number No. 9 dated 14 February 2014. 

Deloitte is included in the Register of audit organisations of the Ministry of Economy and Finance from 8 June 
2021. 
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GENERAL INFORMATION 

(1) The listing of the Notes on the Official List will be expressed as a percentage of their nominal amount 
(exclusive of accrued interest). It is expected that listing of the Notes on the Official List and admission 
of the Notes to trading on the Market will be granted on or around 2 October 2024, subject only to the 
issue of the Global Notes. Prior to official listing and admission to trading, however, dealings will be 
permitted by the London Stock Exchange in accordance with its rules. Transactions will normally be 
effected for delivery on the second working day after the day of the transaction. The expenses related 
to the admission to trading of the Notes are expected to be approximately £5,000. 

(2) The issue of the Notes was authorised by resolution no. 9 of the Supervisory Council of the Issuer 
passed on 6 September 2024 and resolution no. 119/1 of the Management Board of the Issuer passed on 
4 September 2024. 

(3) The Notes have been accepted for clearance through Euroclear and Clearstream, Luxembourg. 

(4) The indication of yield in relation to the Notes is 21.75 per cent. per annum. This yield is calculated at 
the Closing Date on the basis of the Issue Price. It is not an indication of future yield. 

(5) The ISIN of the Regulation S Global Note is XS2903443369 and the Common Code of the Regulation S 
Global Note is 290344336. The ISIN of the Rule 144A Global Note is XS2906222638, the Common 
Code of the Rule 144A Global Note is 290622263. 

(6) The Legal Entity Identifier of the Issuer is 254900JPMU0LFCP18673. 

(7) There has been no material adverse change in the prospects of the Issuer since 31 December 2023 and 
no significant change in the financial performance and the financial position of the Issuer or the Group 
since 30 June 2024 and to the date of this Prospectus. 

(8) As at the date of this Prospectus, there are no, and have not been any, governmental, legal or arbitration 
proceedings (including any such proceedings which are pending or threatened of which the Issuer is 
aware), which may have, or have had during the 12 months prior to the date of this Prospectus, a 
significant effect on the financial position or profitability of the Issuer or the Group. 

(9) For so long as any Notes are outstanding, copies of the following will be available for inspection on the 
Issuer's website (https://agrobank.uz/en): 

 a copy of this Prospectus along with any supplement to this Prospectus; 

 the charter documents of the Issuer; and 

 the Financial Statements, including the related independent auditor's report and review report 
in respect thereof. 

(10) For so long as any Notes are outstanding, copies of the following will be available for inspection, and 
may be obtained free of charge, during normal business hours on any weekday, (i) at the specified office 
of the Principal Paying Agent in London or (ii) electronically from the Issuer or the Principal Paying 
Agent: 

 the Trust Deed to be entered into with the Trustee; and 

 the Paying Agency Agreement to be entered into with the paying agents and the Trustee. 

This Prospectus will also be published on the website of the Regulatory News Service operated by the 
London Stock Exchange at https://www.londonstockexchange.com/news?tab=news-explorer.  

(11) No natural or legal person has an interest that is material to the issue of the Notes. 
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(12) The Issuer has obtained all necessary consents, approvals and authorisations in Uzbekistan in 
connection with its entry into, and performance of its obligations under, the Trust Deed and the Agency 
Agreement. 

(13) There are no material contracts entered into other than in the ordinary course of the Issuer's business, 
which could result in any member of the Group being under an obligation or entitlement that is material 
to the Issuer's ability to meet its obligations to Noteholders under the Notes. 

(14) Where information in this Prospectus has been sourced from third parties, this information has been 
accurately reproduced and, as far as the Issuer is aware and is able to ascertain from the information 
published by such third parties, no facts have been omitted which would render the reproduced 
information inaccurate or misleading. The source of third-party information is identified where used. 

(15) The auditor of the Issuer is PwC who have audited the 2023 Financial Statements and have reviewed 
the Interim Financial Statements. Deloitte have audited the 2022 Financial Statements. See 
"Independent Auditors."  

(16)  The language of this Prospectus is English.  

(17) The Issuer does not intend to provide any post-issuance transaction information regarding the Notes. 

(18) The Bank of New York Mellon SA/NV, Dublin Branch will act as Registrar in relation to the Notes. 

(20) There are no potential conflicts of interest between any duties of the members of the administrative, 
management or supervisory bodies of the Issuer towards the Issuer and their private interests and/or 
other duties. 

(21) The Joint Bookrunners and their affiliates have engaged, and may in the future engage, in investment 
banking and/or commercial banking transactions with and may perform services of the Issuer in the 
ordinary course of business. In the ordinary course of their business activities, the Joint Bookrunners 
and their respective affiliates may make or hold a broad array of investments and actively trade debt 
and equity securities (or related derivative securities) and financial instruments (which may include 
bank loans and/or credit default swaps) for their own account and for the accounts of their customers 
and may at any time hold long and short positions in such securities and instruments. Such investments 
and securities activities may involve securities and instruments of the Issuer. 
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pwc 

Report on Review of Condensed Consolidated Interim Financial 
Information 

To the Shareholders and Supervisory Board of Joint-Stock Commercial Bank "Agrobank": 

Introduction 

We have reviewed the accompanying condensed consolidated interim statement of financial position 
of Joint-Stock Commercial Bank "Agrobank" and its subsidiaries (together — the "Group") as at 30 June 
2024 and the related condensed consolidated interim statements of profit or loss and other 
comprehensive income, changes in equity and cash flows for the six-month period then ended, and 
the related explanatory notes. Management is responsible for the preparation and presentation of this 
condensed consolidated interim financial information in accordance with International Accounting 
Standard 34, "Interim Financial Reporting". Our responsibility is to express a conclusion on this 
condensed consolidated interim financial information based on our review. 

Scope of review 

We conducted our review in accordance with International Standard on Review Engagements 2410, 
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review 
of condensed consolidated interim financial information consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing and consequently does not enable us to obtain assurance that we 
would become aware of all significant matters that might be identified in an audit. Accordingly, we do 
not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying condensed consolidated interim financial information is not prepared, in all material 
respects, in accordance with International Accounting Standard 34, "Interim Financial Reporting". 

k-V-1-102_Laxtcs-ticte-se-670 )ev icA i t '51 DVe-V-C.2-49.:VLO 

Audit Organiztion "PricewaterhouseCoopers" LLC 

Tashkent, Uzbekistan 

11 September 2024 

Audit Organization "PricewaterhouseCoopers" LLC 
88A, prospekt Mustaqillik, Mirzo-Ulugbek district, Tashkent 100000, Republic of Uzbekistan 
T: +998 78 120 6101, www.pwc.com/uz F-4 F-4



Joint Stock Commercial Bank "Agrobank", 
Condensed Consolidated Interim Statement of Financial Position 
(in millions of Uzbek soums) 

Notes 
30 June 2024 

(unaudited) 
31 December 

2023 
ASSETS 
Cash and cash equivalents 6,29 5,210,362 4,910,499 
Due from other banks 7,29 144,202 168,829 
Loans and advances to customers, 

including finance lease receivables 
Investments in debt securities 

8,29 

9,29 
65,056,278 

347,885 
57,491,499 

231,888 
Investments in equity securities 9,29 188,163 120,384 
Investment in associates 36,485 38,306 
Deferred income tax assets 256,047 256,302 
Property, equipment and intangible assets 10 2,871,343 2,826,709 
Right-of-use assets 15,278 11,031 
Other assets 11,29 756,646 609,937 
Current income tax prepayment 92,960 8,634 

TOTAL ASSETS 74,975,649 66,674,018 

LIABILITIES 
Due to other banks 12,29 7,107,716 5,806,959 
Customer accounts 13,29 17,705,472 16,030,043 
Debt securities issued 14,29 285,001 160,001 
Other borrowed funds 15,29 37,651,258 32,633,559 
Lease liabilities 16,378 12,061 
Other liabilities 16 312,761 288,499 
Subordinated debt 17,29 256,922 251,705 

TOTAL LIABILITIES 63,335,508 55,182,827 

EQUITY 
Share capital 18 10,795,237 8,929,005 
Additional paid-in capital 18 1,866,232 
Share premium 18 1,412 1,412 
Treasury shares 18 (115) (115) 
Revaluation reserve for investment securities 27,602 25,928 
Retained earnings 812,292 661,085 

Equity attributable to owners of the Bank 11,636,428 11,483,547 
Non-controlling interest 3,713 7,644 

TOTAL EQUITY 11,640,141 11,491,191 

TOTAL LIABILITY AND EQUITY 74,975,649 66,674,018 

Approved for issue and signed on behalf of !,.ejla nt Board on 11 September 2024. 

Mamatkulov R.U. 
Chairman of the Board 

00'ZBEKist,, 
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The notes on pages 6-46 form an integral part oinese consolidated financial statements. 

Yuldoshov A.O. 
Chief Accountant 
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Joint Stock Commercial Bank "Agrobank', 
Condensed Consolidated Interim Statement of Profit or Loss and Other Comprehensive Income 
(in millions of Uzbek soums, except for earnings per share which are in Soums) 

Notes 

Six months 
ended 

30 June 2024 
(unaudited) 

Six months 
ended 

30 June 2023 
(unaudited) 

Interest income calculated using the effective interest method 20,30 4,408,004 3,787,075 
Other similar income 20,30 146,271 70,887 
Interest expense 20,30 (3,030,902) (2,278,990) 

Net margin on interest and similar income 20 1,523,373 1,578,972 
Provision for expected credit losses 8 (375,201) (717,166) 

Net margin on interest and similar income after credit 
loss allowance 1,148,172 861,806 
Fee and commission income 21,30 385,107 340,451 
Fee and commission expense 21,30 (154,132) (145,187) 
Loss on initial recognition on interest bearing assets (4,161) (10,012) 
Net gains /(losses) from foreign currencies: 
- dealing transactions 21 96,504 432,087 
- translation differences (15,343) (21,975) 
Dividend income 335 452 
Other operating income 22 106,403 39,125 
Provision for impairment on other non-financial assets (5,395) (5,335) 
Provision for expected credit losses on other financial assets 
and credit related commitments (9,917) (96,792) 
Administrative and other operating expenses 23 (1,355,530) (1,060,199) 

Profit before tax 192,043 334,421 
Income tax expense 24 (44,768) (182,221) 

NET PROFIT FOR THE PERIOD 147,275 152,200 

Other comprehensive income: 
Items that will not be reclassified subsequently to profit or 
loss 
- Net gain arising from revaluation of equity securities 2,093 35,116 
- Income tax recorded directly in other corn prehensive income (419) (7,023) 

Other comprehensive income for the period 1,674 28,093 

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 148,949 180,293 

Profit is attributable to: 
-Owners of the Bank 151,207 159,338 
-Non-controlling interest (3,932) (7,138) 

Net profit for the period 147,275 152,200 

Total comprehensive income is attributable to: 
- Owners of the Bank 152,881 187,431 
- Non-controlling interest (3,932) (7,138) 

Total comprehensive income for the period 148,949 180,293 

Earnings per ordinary share for profit attributable 
to the owners of the Bank, basic and diluted in UZS 25 17 22 

Approved for issue and signed on behalf of_Marragernent Board on 11 September 2024. 
0ISEK/87. 
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The notes on pages 6-46 form an integr consolidated financial statements. 

Mamatkulov R.U. 
Chairman of the Board LAM 

Agrobank 

Yuldoshov A.O. 
Chief Accountant 
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Joint Stock Commercial Bank "Agrobank", Condensed Consolidated Interim Statement 
of Cash Flows (in millions of Uzbek soums) 

Notes 

Six months 
ended 

30 June 2024 
(unaudited) 

Six months 
ended 

30 June 2023 
(unaudited) 

Cash flows from operating activities 
Interest received 3,009,617 2,899,878 
Interest paid (2,924,057) (2,140,366) 
Fee and commission received 384,663 339,149 
Fee and commission paid (154,132) (145,187) 
Income received from trading in foreign currencies 96,504 432,087 
Other income received 106,405 43,990 
Staff costs paid (739,974) (617,390) 
Administrative and other operating expenses paid (375,129) (378,161) 
Income tax paid (128,839) (78,014) 
Cash flows from/(used in) operating activities 
before changes in operating assets and liabilities 

(724,942) 355,986 

Net (increase)/ decrease in: 
- due from other banks 27,635 (6,801) 
- loans and advances to customers (6,370,852) (5,969,732) 
- other assets (252,282) (690,133) 

Net increase / (decrease) in: 
- due to other banks 2,697,119 (788,421) 
- customer accounts 1,649,297 556,624 
- debt securities issued 125,000 
- other liabilities 28,483 25,659 

Net cash used in operating activities (2,820,542) (6,516,818) 

Cash flows from investing activities 
Acquisition of premises, equipment and intangible 
assets and advances for construction (161,943) (583,528) 

Proceeds from sale of premises and equipment 27,871 88,897 
Acquisition of equity securities (FVOCI) (66,400) (25,132) 
Acquisition of debt securities (347,885) (313,924) 
Proceeds from redemption of investment securities 231,888 876,065 
Dividend income received 335 452 

Net cash flow from /(used in) investing activities (316,134) 42,830 

Cash flows from financing activities 
Proceeds from long-term placements of other banks 12 - 1,293,079 
Repayment of long-term placements of other banks 12 (1,422,508) -
Proceeds from other borrowed funds 11,262,230 14,850,640 
Repayment of other borrowed funds 19 (6,466,749) (10,446,870) 
Repayment of lease liabilities (3,832) (3,614) 

Net cash from financing activities 3,369,141 5,693,235 

Effect of exchange rate changes on cash and cash 
equivalents 67,586 52,352 

Effect of expected credit loss 6 (188) (567) 
Net increase /(decrease) in cash and cash 
equivalents 299,863 (728,968) 

Cash and cash equivalents at the beginning of the 
period 6 4,910,499 4,416,753 

Cash and cash equivalents at the end of the 
period 5,210,362 3,687,785 

Approved for issue and signed on behalf of Management Board on 11 September 2024. 
001 074-A, 

44_0 okK 'AGRo„5>„ 
04 ,..,4, 

2°‘---11c5r. 4/4-: °

Mamatkulov R.U. 61144' a . grrobI ank  
uldoshov A.O. 

Chairman of the Board hief Accountant 
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The notes on pages 6-46 form an integral - (*the§ '' • solidated financial statements. 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 (in millions of Uzbek soums) 

1. Organisation 

The Bank is a Joint Stock Company set up in accordance with Uzbekistan legislation. 

The Bank was established in 1995 under the laws of the Republic of Uzbekistan and has operated under 
the banking license #78 re-issued by the Central Bank of Uzbekistan ("CBU") on 21 October 2017. 

Principal activity. The Bank's principal activities are commercial banking, retail banking, operations with 
securities, foreign currencies and originating loans and guarantees. The Bank accepts deposits from legal 
entities and individuals and grants loans, transfers payments within Uzbekistan and abroad. The Bank 
conducts its banking operations from its head office in Tashkent and 171 branches within Uzbekistan as 
of 30 June 2024 (31 December 2023: 171 branches). 

The Bank participates in the state deposit insurance scheme introduced by the Uzbek Law #360-II 
"Insurance of Individual Bank Deposit" dated 5 April 2002. On 28 November 2008, the President of the 
Republic of Uzbekistan issued Decree No. UP-4057, according to which in case of the withdrawal of a 
license of a bank, the State Deposit Insurance Fund guarantees repayment of 100% of individual deposits 
regardless of the deposit amount. 

The Government of Uzbekistan is the ultimate controlling party of the Bank. A substantial volume of the 
Bank's operations is with entities controlled directly or indirectly by the Government of Uzbekistan. As 
such, the Bank's strategy reflects the Government's strategy in developing the country's economy. 
Namely, the Bank plays a significant role in the distribution of funds of the country's budget, which flow 
through the Bank to different governmental agencies and state owned and controlled entities. In addition, 
being an agent of the Government in financing cotton and grain related sectors of the economy, the Bank 
channels funds of the State Support Fund for Agriculture under the Ministry of Economy and Finance of 
the Republic of Uzbekistan among state entities related to these sectors. 

Registered address and place of business. The Bank's registered address is: 2a, B.Zokirov Street, 
Tashkent, Uzbekistan. 

Presentation currency. These consolidated financial statements are presented in millions of Uzbek 
Soums ("UZS"), unless otherwise stated. 

Shareholders. At 30 June 2024 and 31 December 2023, the interest of the shareholders in the Bank's 
capital was as follows: 

in Wo 
30 June 2024 

(unaudited) 
31 December 

2023 

The Fund of Reconstruction and Development of the 
Republic of Uzbekistan 54,12 44,60 
Ministry of Economy and Finance of the Republic of 
Uzbekistan 44,72 54,10 
Other legal entities (individually hold less than 1%) 1,09 1,31 
Other shareholders (individually hold less than 1%) 0,07 0,08 
Total 100 100 

Subsidiaries. This condensed consolidated financial information includes the following subsidiaries as at 
30 June 2024 (unaudited) and 31 December 2023: 

Ownership in Wo 
Subsidiary 30 June 2024 31 December 2023 Country Industry 

"Leader Finance" LLC 100% 100% Uzbekistan Depositary 
"Agro Finans Lizing" JSC 99,9% 99,9% Uzbekistan Leasing 

Agricultural 
"Agrolab O'HQM" LLC 100% 100% Uzbekistan laboratory 
"University of Digital 
Economics and 
Agrotechnologies" LLC 51% 51% Uzbekistan University 
"Agro In Vitro" LLC 100% 100% Uzbekistan In vitro laboratory 
"Leader Finance Capital" LLC 100% 100% Uzbekistan Brokerage service 
"Toshkent Index ETF" JSC 100% 100% Uzbekistan Fund Management 
"Fermerlar Maktabi" LLC 100% 100% Uzbekistan Training school 
"Suvchilar Maktabi" LLC 100% 100% Uzbekistan Training school 
"Smart Bank" JSCB 100% 100% Uzbekistan Bank 
"Zomin Best Food" LLC * 96% - Uzbekistan Gardening 
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The Bank is a Joint Stock Company set up in accordance with Uzbekistan legislation. 

The Bank was established in 1995 under the laws of the Republic of Uzbekistan and has operated under 
the banking license #78 re-issued by the Central Bank of Uzbekistan (“CBU”) on 21 October 2017. 

Principal activity. The Bank’s principal activities are commercial banking, retail banking, operations with 
securities, foreign currencies and originating loans and guarantees. The Bank accepts deposits from legal 
entities and individuals and grants loans, transfers payments within Uzbekistan and abroad. The Bank 
conducts its banking operations from its head office in Tashkent and 171 branches within Uzbekistan as 
of 30 June 2024 (31 December 2023: 171 branches). 

The Bank participates in the state deposit insurance scheme introduced by the Uzbek Law #360-II 
“Insurance of Individual Bank Deposit” dated 5 April 2002. On 28 November 2008, the President of the 

Republic of Uzbekistan issued Decree No. UP-4057, according to which in case of the withdrawal of a 

license of a bank, the State Deposit Insurance Fund guarantees repayment of 100% of individual deposits 
regardless of the deposit amount.  

The Government of Uzbekistan is the ultimate controlling party of the Bank. A substantial volume of the 
Bank’s operations is with entities controlled directly or indirectly by the Government of Uzbekistan. As 
such, the Bank’s strategy reflects the Government’s strategy in developing the country’s economy. 

Namely, the Bank plays a significant role in the distribution of funds of the country’s budget, which flow 
through the Bank to different governmental agencies and state owned and controlled entities. In addition, 
being an agent of the Government in financing cotton and grain related sectors of the economy, the Bank 
channels funds of the State Support Fund for Agriculture under the Ministry of Economy and Finance of 
the Republic of Uzbekistan among state entities related to these sectors. 

Registered address and place of business. The Bank’s registered address is: 2a, B.Zokirov Street, 
Tashkent, Uzbekistan. 

Presentation currency. These consolidated financial statements are presented in millions of Uzbek 
Soums ("UZS"), unless otherwise stated. 

Shareholders. At 30 June 2024 and 31 December 2023, the interest of the shareholders in the Bank’s 
capital was as follows: 

 in % 
30 June 2024 

(unaudited) 
31 December 

2023 
      

      

The Fund of Reconstruction and Development of the 
Republic of Uzbekistan 54,12 44,60 
Ministry of Economy and Finance of the Republic of 

Uzbekistan 44,72 54,10    
Other legal entities (individually hold less than 1%) 1,09 1,31 
Other shareholders (individually hold less than 1%) 0,07 0,08 
   
   

Total 100 100 
        

Subsidiaries. This condensed consolidated financial information includes the following subsidiaries as at 

30 June 2024 (unaudited) and 31 December 2023: 

   Ownership in %     

Subsidiary 30 June 2024 31 December 2023 Country Industry      
"Leader Finance" LLC 100% 100% Uzbekistan Depositary 
"Agro Finans Lizing" JSC 99,9% 99,9% Uzbekistan Leasing 

"Agrolab O'HQM" LLC 100% 100% Uzbekistan 
Agricultural 
laboratory 

"University of Digital 
Economics and 

Agrotechnologies" LLC 51% 51% Uzbekistan University 
"Agro In Vitro" LLC 100% 100% Uzbekistan In vitro laboratory 
"Leader Finance Capital" LLC 100% 100% Uzbekistan Brokerage service 
"Toshkent Index ETF" JSC 100% 100% Uzbekistan Fund Management 
"Fermerlar Maktabi" LLC 100% 100% Uzbekistan Training school 
"Suvchilar Maktabi" LLC 100% 100% Uzbekistan Training school 

"Smart Bank" JSCB 100% 100% Uzbekistan Bank 
"Zomin Best Food" LLC * 96% - Uzbekistan Gardening 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 (in millions of Uzbek soums) 

* "Zomin Best Food" LLC, established on 4 April 2021, in the Jizzakh region, operates in the gardening 
sector. In April 2024, the Group acquired a 96% equity stake in the company through a direct investment. 
Management assessed that both the fair value of the acquiree's identifiable net assets and the 
consideration invested were immaterial, resulting in no goodwill or material gain from the business 
combination. 

2. Operating environment of the Group 

Emerging markets such as Uzbekistan are subject to different risks than more developed markets, 
including economic, political and social, and legal and legislative risks. Laws and regulations affecting 
businesses in Uzbekistan continue to change rapidly, tax and regulatory frameworks are subject to 
varying interpretations. 

The future economic direction of Uzbekistan is heavily influenced by the fiscal and monetary policies 
adopted by the government, together with developments in the regulatory, and political environment. 

For the six months ended 30 June 2024, Uzbekistan's gross domestic product ("GDP") grew by 6.4% per 
annum (2023: 6.0% per annum). In June 2024, inflation rate was 10.6% per annum, (in 2023, inflation 
was 8.8% per annum). 

As at 30 June 2024, the Central Bank of the Republic of Uzbekistan remained the base rate at 14% per 
annum ensuring that relatively tight monetary conditions are maintained in the downward dynamics of 
the inflation forecast. In addition, interventions on the currency market were performed to support the 
Uzbekistan Soum exchange rate against foreign currencies. However, uncertainties related to the future 
developments of geopolitical risks and their impact on the economy of the Republic of Uzbekistan. 

Management of the Bank is monitoring developments in the economic, political, and geopolitical situation 
and taking measures it considers necessary to support the sustainability and development of the Bank's 
business for the foreseeable future. However, the consequences of these events and related future 
changes may have a significant impact on the Bank's operations. 

At 30 June 2024 the principal rate of exchange used for translating foreign currency balances 
was USD 1=UZS 12,555.16 (31 December 2023: 12,338.77) and EUR 1 = UZS 13,430.25 (31 December 
2023: 13,731.82). 

3. Basis of preparation 

The condensed consolidated interim financial information for the six months ended 30 June 2024 has 
been prepared in accordance with International Accounting Standard 34 "Interim Financial Reporting" 
and should be read in conjunction with the annual financial statements of the Group for the year ended 
31 December 2023, which have been prepared in accordance with International Financial Reporting 
Standards as issued by the IASB (IFRS Accounting Standards). The same accounting policies and 
methods of computation were followed in the preparation of this condensed consolidated interim financial 
information as compared with the annual consolidated financial statements of the Group for the year 
ended 31 December 2023. 

The condensed consolidated interim financial information is prepared on a going concern basis, as 
management is satisfied that the Group has adequate resources to continue as a going concern for the 
foreseeable future. In making this assessment, the management has considered a wide range of 
information including liquidity projections, maturity of financial liabilities, regulatory capital requirements, 
and government support funding. 

4. Application of new and revised Standards 

The following amendments became effective from 1 January 2024: 

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 
September 2022 and effective for annual periods beginning on or after 1 January 2024). The 
amendment of the standard did not have a material impact on this condensed consolidated interim 
financial information. 

Classification of liabilities as current or non-current - Amendments to IAS 1 (originally issued 
on 23 January 2020 and subsequently amended on 15 July 2020 and 31 October 2022, 
ultimately effective for annual periods beginning on or after 1 January 2024). The amendment 
of the standard did not have a material impact on this condensed consolidated interim financial 
information. 

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures: 
Supplier Finance Arrangements (issued on 25 May 2023 and effective for annual periods 
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* "Zomin Best Food" LLC, established on 4 April 2021, in the Jizzakh region, operates in the gardening 
sector. In April 2024, the Group acquired a 96% equity stake in the company through a direct investment. 
Management assessed that both the fair value of the acquiree's identifiable net assets and the 
consideration invested were immaterial, resulting in no goodwill or material gain from the business 

combination. 

2. Operating environment of the Group 

Emerging markets such as Uzbekistan are subject to different risks than more developed markets, 
including economic, political and social, and legal and legislative risks. Laws and regulations affecting 
businesses in Uzbekistan continue to change rapidly, tax and regulatory frameworks are subject to 
varying interpretations.  

The future economic direction of Uzbekistan is heavily influenced by the fiscal and monetary policies 

adopted by the government, together with developments in the regulatory, and political environment. 

For the six months ended 30 June 2024, Uzbekistan’s gross domestic product (“GDP”) grew by 6.4% per 

annum (2023: 6.0% per annum).  In June 2024, inflation rate was 10.6% per annum, (in 2023, inflation 
was 8.8% per annum). 

As at 30 June 2024, the Central Bank of the Republic of Uzbekistan remained the base rate at 14% per 
annum ensuring that relatively tight monetary conditions are maintained in the downward dynamics of 

the inflation forecast. In addition, interventions on the currency market were performed to support the 
Uzbekistan Soum exchange rate against foreign currencies. However, uncertainties related to the future 
developments of geopolitical risks and their impact on the economy of the Republic of Uzbekistan. 

Management of the Bank is monitoring developments in the economic, political, and geopolitical situation 
and taking measures it considers necessary to support the sustainability and development of the Bank’s 
business for the foreseeable future. However, the consequences of these events and related future 
changes may have a significant impact on the Bank’s operations. 

At 30 June 2024 the principal rate of exchange used for translating foreign currency balances 
was USD 1=UZS 12,555.16 (31 December 2023: 12,338.77) and EUR 1 = UZS 13,430.25 (31 December 

2023: 13,731.82).  
 

3. Basis of preparation 

The condensed consolidated interim financial information for the six months ended 30 June 2024 has 
been prepared in accordance with International Accounting Standard 34 “Interim Financial Reporting” 
and should be read in conjunction with the annual financial statements of the Group for the year ended 
31 December 2023, which have been prepared in accordance with International Financial Reporting 

Standards as issued by the IASB (IFRS Accounting Standards). The same accounting policies and 
methods of computation were followed in the preparation of this condensed consolidated interim financial 
information as compared with the annual consolidated financial statements of the Group for the year 
ended 31 December 2023.  

The condensed consolidated interim financial information is prepared on a going concern basis, as 
management is satisfied that the Group has adequate resources to continue as a going concern for the 

foreseeable future. In making this assessment, the management has considered a wide range of 

information including liquidity projections, maturity of financial liabilities, regulatory capital requirements, 
and government support funding. 
 

4. Application of new and revised Standards  

The following amendments became effective from 1 January 2024:  

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 
September 2022 and effective for annual periods beginning on or after 1 January 2024). The 
amendment of the standard did not have a material impact on this condensed consolidated interim 
financial information. 

Classification of liabilities as current or non-current – Amendments to IAS 1 (originally issued 
on 23 January 2020 and subsequently amended on 15 July 2020 and 31 October 2022, 
ultimately effective for annual periods beginning on or after 1 January 2024).  The amendment 
of the standard did not have a material impact on this condensed consolidated interim financial 

information. 

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures: 
Supplier Finance Arrangements (issued on 25 May 2023 and effective for annual periods 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 (in millions of Uzbek soums) 

beginning on or after 1 January 2024). The amendment of the standard did not have a material 
impact on this condensed consolidated interim financial information. 

IFRS 18 Presentation and Disclosure in Financial Statements (Issued on 9 April 2024 and 
effective for annual periods beginning on or after 1 January 2027). The Group is expecting no 
material impact on its condensed consolidated interim financial information. 

IFRS 19 Subsidiaries without Public Accountability: Disclosures (Issued on 9 May 2024 and 
effective for annual periods beginning on or after 1 January 2027). The Group is expecting no 
material impact on its condensed consolidated interim financial information. 

The application of the amendments had no significant impact on the Group condensed consolidated 
interim financial information. Certain new standards and interpretations have been issued that are 
mandatory for the annual periods beginning on or after 1 January 2025 or later, and which the Group 
has not early adopted. 

Amendments to IAS 21 Lack of Exchangeability (Issued on 15 August 2023 and effective for 
annual periods beginning on or after 1 January 2025). The Group is currently assessing the impact 
of the amendments on its financial statements. 

Amendments to the Classification and Measurement of Financial Instruments - Amendments 
to IFRS 9 and IFRS 7 (issued on 30 May 2024 and effective for annual periods beginning on or 
after 1 January 2026). The Group is currently assessing the impact of the amendments on its financial 
statements. 

Unless otherwise described above, the new standards and interpretations are not expected to affect 
significantly the Group's condensed consolidated interim financial information. 

5. Segment reporting 

Operating segments are components of the Group that engage in business activities that may earn 
revenues or incur expenses, whose operating results are regularly reviewed by the chief operating 
decision makers (CODM) and for which discrete financial information is available. The CODM of the group 
is the Management Board. The Management Board regularly uses financial information based on IFRS for 
operational decision-making and resource allocation. 

The main measure of the profit or loss of a segment corresponds to the IFRS based financial information, 
adjusted for any relevant items that are specifically identified with the segment. The management 
primarily relies on net interest margin as a performance measure. The other items are managed on a 
group basis and are not allocated to operating segments. 

During six months ended 30 June 2024 and for the year ended 31 December 2023 respectively, the 
Group has been organized into two operating segments based on products and services, as follows: 

• Individuals — retail banking, individual customers' deposits and consumer loans and advances, 

• Corporate — Loans and other credit facilities and deposit and current accounts for corporate and 
institutional customers 

The Group operates solely in Uzbekistan and its consolidated revenue comprises interest income, fee and 
commission income and other operating income which are concentrated on the domestic market, as such, 
does not have separate geographical segments. 

The Group's revenues are analysed by products and services in Notes 21 (interest income), Note 22 (fee 
and commission income) and in Note 23 (other operating income). The Group does not have customers 
with the revenues exceeding 10% of the total revenue of the Group. 

(a) Description of products and services from which each reportable segment derives its 
revenue. The Group is organized on the basis of two main business segments - corporate banking which 
represents loans, current accounts, deposits and other credit facilities and individuals which represents 
private banking services, private customer current accounts, savings, deposits and consumer loans. 

(b) Information about reportable segment profit or loss, assets, and liabilities 
Segment information for the reportable segments for the period ended 30 June 2024 (unaudited) is set 
out below: 

8 
F-11 

Joint Stock Commercial Bank “Agrobank” 

Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 

Months Ended 30 June 2024 (in millions of Uzbek soums)  

 

8 
 

beginning on or after 1 January 2024). The amendment of the standard did not have a material 
impact on this condensed consolidated interim financial information. 

IFRS 18 Presentation and Disclosure in Financial Statements (Issued on 9 April 2024 and 
effective for annual periods beginning on or after 1 January 2027). The Group is expecting no 
material impact on its condensed consolidated interim financial information. 

IFRS 19 Subsidiaries without Public Accountability: Disclosures (Issued on 9 May 2024 and 
effective for annual periods beginning on or after 1 January 2027). The Group is expecting no 
material impact on its condensed consolidated interim financial information. 

The application of the amendments had no significant impact on the Group condensed consolidated 
interim financial information. Certain new standards and interpretations have been issued that are 
mandatory for the annual periods beginning on or after 1 January 2025 or later, and which the Group 
has not early adopted. 

Amendments to IAS 21 Lack of Exchangeability (Issued on 15 August 2023 and effective for 
annual periods beginning on or after 1 January 2025). The Group is currently assessing the impact 
of the amendments on its financial statements. 

Amendments to the Classification and Measurement of Financial Instruments - Amendments 
to IFRS 9 and IFRS 7 (issued on 30 May 2024 and effective for annual periods beginning on or 
after 1 January 2026).  The Group is currently assessing the impact of the amendments on its financial 
statements. 

Unless otherwise described above, the new standards and interpretations are not expected to affect 
significantly the Group’s condensed consolidated interim financial information. 

5. Segment reporting 

Operating segments are components of the Group that engage in business activities that may earn 
revenues or incur expenses, whose operating results are regularly reviewed by the chief operating 

decision makers (CODM) and for which discrete financial information is available. The CODM of the group 

is the Management Board. The Management Board regularly uses financial information based on IFRS for 
operational decision-making and resource allocation. 

The main measure of the profit or loss of a segment corresponds to the IFRS based financial information, 
adjusted for any relevant items that are specifically identified with the segment. The management 
primarily relies on net interest margin as a performance measure. The other items are managed on a 
group basis and are not allocated to operating segments. 

During six months ended 30 June 2024 and for the year ended 31 December 2023 respectively, the 
Group has been organized into two operating segments based on products and services, as follows: 

• Individuals − retail banking, individual customers’ deposits and consumer loans and advances,  

• Corporate − Loans and other credit facilities and deposit and current accounts for corporate and 
institutional customers 

The Group operates solely in Uzbekistan and its consolidated revenue comprises interest income, fee and 
commission income and other operating income which are concentrated on the domestic market, as such, 

does not have separate geographical segments.   

The Group’s revenues are analysed by products and services in Notes 21 (interest income), Note 22 (fee 

and commission income) and in Note 23 (other operating income). The Group does not have customers 
with the revenues exceeding 10% of the total revenue of the Group. 

(a) Description of products and services from which each reportable segment derives its 
revenue. The Group is organized on the basis of two main business segments – corporate banking which 
represents loans, current accounts, deposits and other credit facilities and individuals which represents 
private banking services, private customer current accounts, savings, deposits and consumer loans.  

(b)    Information about reportable segment profit or loss, assets, and liabilities 
Segment information for the reportable segments for the period ended 30 June 2024 (unaudited) is set 
out below: 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 (in millions of Uzbek soums) 

Corporate Individuals Total 

Assets 
Cash and cash equivalents 
Loans and advances to customers, 

including finance lease receivables 
Due from other banks 
Investment securities 
Investment in associates 

5,210,362 

55,874,227 
144,202 
536,048 

36,485 

9,182,051 

5,210,362 

65,056,278 
144,202 
536,048 

36,485 

Total reportable segment assets 61,801,325 9,182,051 70,983,375 

Liabilities 
Due to other banks 
Customer accounts 
Other borrowed funds 
Debt securities issued 
Subordinated debt 

7,107,716 
9,075,212 

37,651,258 
285,001 
256,922 

8,630,260 
7,107,716 

17,705,472 
37,651,258 

285,001 
256,922 

Total reportable segment liabilities 54,376,109 8,630,260 63,006,369 

Segment information for the reportable segments for the year ended 31 December 2023 is set out below: 

Corporate Individuals Total 

Assets 
Cash and cash equivalents 4,880,576 29,923 4,910,499 
Loans and advances to customers, 

including finance lease receivables 47,119,030 10,372,469 57,491,499 
Due from other banks 168,829 168,829 
Investment securities measured at amortised cost 352,272 352,272 
Investment in associates 38,306 38,306 

Total reportable segment assets 52,559,013 10,402,392 62,961,405 

Liabilities 
Due to other banks 5,806,959 5,806,959 
Customer accounts 8,836,720 7,193,323 16,030,043 
Other borrowed funds 32,633,559 32,633,559 
Debt securities issued 160,001 160,001 
Subordinated debt 251,705 251,705 

Total reportable segment liabilities 47,688,944 7,193,323 54,882,267 

The cash management is performed by Treasury Department to support liquidity of the Bank as a whole. 

Six months ended 30 June 2024 
(unaudited) 

Corporate Individuals Total 
Interest income 
Interest on Loans and advances to customers 3,557,606 801,849 4,359,455 
Interest on balances Due from other banks 15,512 15,512 
Interest on balances Cash and cash equivalents 11,852 11,852 
Interest on investment securities measured at amortised cost 21,185 21,185 
Interest expense 
Interest on balances Due to other banks (287,256) (287,256) 
Interest on Customer accounts (434,702) (656,193) (1,090,895) 
Interest on Other borrowed funds (1,609,119) (1,609,119) 
Interest on Debt securities in issue (22,677) (22,677) 
Interest on subordinated debt (7,871) (7,871) 
Segment results 1,244,530 145,656 1,390,186 
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  Corporate Individuals Total 
        

Assets    

Cash and cash equivalents 5,210,362 - 5,210,362 
Loans and advances to customers,  
  including finance lease receivables 55,874,227 9,182,051 65,056,278 
Due from other banks 144,202 - 144,202 
Investment securities  536,048 - 536,048 
Investment in associates 36,485 - 36,485 
     

Total reportable segment assets 61,801,325 9,182,051 70,983,375 
     

     

Liabilities    
Due to other banks 7,107,716 - 7,107,716 
Customer accounts 9,075,212 8,630,260 17,705,472 
Other borrowed funds 37,651,258 - 37,651,258 
Debt securities issued 285,001 - 285,001 
Subordinated debt 256,922 - 256,922 
     

Total reportable segment liabilities 54,376,109 8,630,260 63,006,369 

     
Segment information for the reportable segments for the year ended 31 December 2023 is set out below: 

 

  Corporate Individuals Total 
        

Assets    

Cash and cash equivalents 4,880,576 29,923 4,910,499 
Loans and advances to customers,  
  including finance lease receivables 47,119,030 10,372,469 57,491,499 
Due from other banks 168,829 - 168,829 
Investment securities measured at amortised cost 352,272 - 352,272 
Investment in associates 38,306 - 38,306 
     

Total reportable segment assets 52,559,013 10,402,392 62,961,405 
     

     

Liabilities    
Due to other banks 5,806,959 - 5,806,959 
Customer accounts 8,836,720 7,193,323 16,030,043 
Other borrowed funds 32,633,559 - 32,633,559 
Debt securities issued 160,001 - 160,001 
Subordinated debt 251,705 - 251,705 
     

Total reportable segment liabilities 47,688,944 7,193,323 54,882,267 
     

 

 

The cash management is performed by Treasury Department to support liquidity of the Bank as a whole. 

 

  
Six months ended 30 June 2024 

(unaudited) 

  Corporate Individuals Total 

Interest income    

Interest on Loans and advances to customers 3,557,606 801,849 4,359,455 
Interest on balances Due from other banks 15,512 - 15,512 
Interest on balances Cash and cash equivalents 11,852 - 11,852 
Interest on investment securities measured at amortised cost 21,185 - 21,185 
Interest expense    

Interest on balances Due to other banks (287,256) - (287,256) 
Interest on Customer accounts (434,702) (656,193) (1,090,895) 
Interest on Other borrowed funds (1,609,119) - (1,609,119) 
Interest on Debt securities in issue (22,677) - (22,677) 
Interest on subordinated debt (7,871) - (7,871) 

Segment results 1,244,530 145,656 1,390,186 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 (in millions of Uzbek soums) 

Six months ended 30 June 2023 
(unaudited) 

Corporate Individuals Total 
Interest income 
Interest on Loans and advances to customers 2,965,882 759,958 3,725,840 
Interest on balances Due from other banks 940 940 
Interest on balances Cash and cash equivalents 10,104 10,104 
Interest on Investment securities measured at amortised cost 50,190 50,190 
Interest expense 
Interest on balances Due to other banks (133,501) (133,501) 
Interest on Customer accounts (502,474) (362,978) (865,452) 
Interest on Other borrowed funds (1,245,579) (1,245,579) 
Interest on Debt securities issued (24,844) (24,844) 
Interest on Subordinated debts (6,726) (6,726) 
Segment results 1,113,992 396,980 1,510,972 

(C) Reconciliation of income and expenses, assets, and liabilities for reportable segments: 

Six months ended 
30 June 2024 

(unaudited) 

Six months ended 
30 June 2023 

(unaudited) 

Total segment result for all segments 1,390,186 1,510,972 

Items not allocated to segments: 
Other similar income (similar to interest income) 146,271 70,887 
Provision for expected credit losses (375,201) (717,166) 
Loss on initial recognition on interest bearing assets (4,161) (10,012) 
Fee and commission income 385,107 340,451 
Fee and commission expense (154,132) (145,187) 
Other interest expense (13,084) (2,886) 
Net gain on foreign exchange translation (15,343) (21,975) 
Net gain from trading in foreign currencies 96,504 432,087 
Dividend income 335 452 
Other operating income 106,403 39,125 
Provision for impairment on other non-financial assets 
Provision for expected credit losses on other financial 
assets and credit related commitments 

(5,395) 

(9,916) 

(5,335) 

(96,792) 

Administrative and other operating expenses (1,355,530) (1,060,199) 

Profit before tax 192,043 334,420 

Six months ended 
30 June 2024 

(unaudited) 

31 December 
2023 

Total reportable segment assets 70,983,376 62,961,405 

Property, equipment and intangible assets 2,871,343 2,826,709 
Right-of-use assets 15,278 11,031 
Current income tax prepayment 92,960 8,634 
Deferred income tax assets 256,047 256,302 
Other assets 756,646 609,937 

TOTAL ASSETS 74,975,649 66,674,018 

Total reportable segment liabilities 63,006,369 54,882,267 
Lease liabilities 16,378 12,061 
Other liabilities 312,761 288,499 

TOTAL LIABILITIES 63,335,508 55,182,827 
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Six months ended 30 June 2023 
 (unaudited) 

 Corporate Individuals Total 

Interest income    
Interest on Loans and advances to customers 2,965,882 759,958 3,725,840 
Interest on balances Due from other banks 940 - 940 
Interest on balances Cash and cash equivalents 10,104 - 10,104 
Interest on Investment securities measured at amortised cost 50,190 - 50,190 

Interest expense    
Interest on balances Due to other banks (133,501) - (133,501) 
Interest on Customer accounts (502,474) (362,978) (865,452) 
Interest on Other borrowed funds (1,245,579) - (1,245,579) 
Interest on Debt securities issued (24,844) - (24,844) 
Interest on Subordinated debts (6,726) - (6,726)         
Segment results 1,113,992 396,980 1,510,972 

     

 

(c)   Reconciliation of income and expenses, assets, and liabilities for reportable segments: 
 

Column1 
Six months ended  

30 June 2024  
(unaudited) 

Six months ended  
30 June 2023 

(unaudited) 
      

Total segment result for all segments  1,390,186 1,510,972 
      

Items not allocated to segments:   
Other similar income (similar to interest income)              146,271                  70,887  
Provision for expected credit losses            (375,201)              (717,166) 
Loss on initial recognition on interest bearing assets                (4,161)                (10,012) 
Fee and commission income              385,107                340,451  
Fee and commission expense            (154,132)              (145,187) 
Other interest expense              (13,084)                 (2,886) 
Net gain on foreign exchange translation              (15,343)                (21,975) 
Net gain from trading in foreign currencies                96,504                432,087  
Dividend income                    335                       452  
Other operating income              106,403                  39,125  
Provision for impairment on other non-financial assets                (5,395)                 (5,335) 
Provision for expected credit losses on other financial 
assets and credit related commitments 

               (9,916)                (96,792) 

Administrative and other operating expenses         (1,355,530)           (1,060,199) 
      

      

Profit before tax            192,043             334,420 
      

 
 

Column1 
Six months ended  

30 June 2024 
(unaudited) 

31 December  
2023 

      

Total reportable segment assets        70,983,376      62,961,405  
      

Property, equipment and intangible assets             2,871,343           2,826,709  
Right-of-use assets                  15,278                 11,031  
Current income tax prepayment                  92,960                  8,634  
Deferred income tax assets                256,047              256,302  
Other assets                756,646              609,937  
      

      

TOTAL ASSETS        74,975,649      66,674,018  
      

      

Total reportable segment liabilities        63,006,369       54,882,267  
Lease liabilities                  16,378                 12,061  
Other liabilities                312,761              288,499  
      

      

TOTAL LIABILITIES        63,335,508      55,182,827  
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 (in millions of Uzbek soums) 

6. Cash and cash equivalents 

30 June 2024 
(unaudited) 

31 December 
2023 

Cash on hand 1,663,463 1,881,310 
Cash balances with the CBU 1,086,461 1,083,707 
Correspondent accounts and overnight 
placements with other banks 2,461,210 1,946,066 
Less: ECL provision (772) (584) 

Total cash and cash equivalents 5,210,362 4,910,499 

As at 30 June 2023 and 31 December 2023, the Group had no counterparties, other than CBU, whose 
balances of cash and cash equivalents exceeded 5% of the Group's equity. 

The credit quality of cash and cash equivalents, excluding cash on hand and ECL provision balances is 
summarized as follows as at 30 June 2024: 

Cash balances 
with the CBU 

Correspondent accounts and 
overnight placements 

with other banks Total 
- Aa1 (Moody's) 
- Aa2 (Moody's) 
- Aa3 (Moody's) 
- Al (Moody's) 
- A (Fitch) 
- BB- (Fitch) 
- B1 (Moody's) 
- B2 (Moody's) 
- B (Fitch) 
- Ca (Moody's) 

1,086,461 

680,787 
5,340 
1,429 

90,677 
12,080 

1,461,100 
128 

202,278 
4,457 
2,934 

680,787 
5,340 
1,429 

90,677 
12,080 

2,547,561 
128 

202,278 
4,457 
2,934 

Total cash and cash equivalents, 
excluding cash on hand, gross 1,086,461 2,461,210 3,547,671 

The credit quality of cash and cash equivalents, excluding cash on hand and ECL provision balances is 
summarized as follows as at 31 December 2023: 

Cash balances 
with the CBU 

Correspondent accounts 
and overnight placements 

with other banks Total 

- Aa2 (Moody's) 
- AA- (Fitch) 
- Al (Moody's) 
- A (Fitch) 
- A- (Fitch) 
- A- (S&P) 
- Ba3 (Moody's) 
- BB- (Fitch) 
- B3 (Moody's) 
- B- (Fitch) 
- Ca (Moody's) 

1,083,707 

67,502 
4,215 

17,360 
16,820 

1,409 
137,238 

1,693,631 
1,698 
1,939 
4,251 

3 

67,502 
4,215 

17,360 
16,820 

1,409 
137,238 

2,777,338 
1,698 
1,939 
4,251 

3 

Total cash and cash 
equivalents, excluding 
cash on hand, gross 1,083,707 1,946,066 3,029,773 

Due to absence of credit rating of CBU, the Group used sovereign rating. As at 30 June 2024 and 
31 December 2023, for the purpose of ECL measurement cash and cash equivalents balances are included 
in Stage 1. 
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6. Cash and cash equivalents   

  
30 June 2024  

(unaudited) 
31 December 

2023 
      

      

Cash on hand 1,663,463 1,881,310 
Cash balances with the CBU 1,086,461 1,083,707 
Correspondent accounts and overnight 

placements with other banks 2,461,210 1,946,066 
Less: ECL provision (772) (584) 
    

    

Total cash and cash equivalents 5,210,362 4,910,499 
    

 
As at 30 June 2023 and 31 December 2023, the Group had no counterparties, other than CBU, whose 

balances of cash and cash equivalents exceeded 5% of the Group’s equity. 
 

The credit quality of cash and cash equivalents, excluding cash on hand and ECL provision balances is 
summarized as follows as at 30 June 2024:  

  
Cash balances  
with the CBU 

Correspondent accounts and 
overnight placements  

with other banks Total 

- Aa1 (Moody's) - 680,787 680,787 
- Aa2 (Moody's) - 5,340 5,340 

- Aa3 (Moody's) - 1,429 1,429 
- A1 (Moody's) - 90,677 90,677 
- A (Fitch) - 12,080 12,080 
- BB- (Fitch) 1,086,461 1,461,100 2,547,561 
- B1 (Moody's) - 128 128 
- B2 (Moody's) - 202,278 202,278 
- B (Fitch) - 4,457 4,457 

- Ca (Moody's) - 2,934 2,934 
Total cash and cash equivalents, 
excluding cash on hand, gross 1,086,461 2,461,210 3,547,671 
     

 

The credit quality of cash and cash equivalents, excluding cash on hand and ECL provision balances is 
summarized as follows as at 31 December 2023: 

  
Cash balances 
with the CBU 

Correspondent accounts 
and overnight placements 

  with other banks Total 
        

        
        

- Aa2 (Moody's) - 67,502 67,502 
- AA- (Fitch) - 4,215 4,215 
- A1 (Moody's) - 17,360 17,360 
- A (Fitch) - 16,820 16,820 
- A- (Fitch) - 1,409 1,409 

- A- (S&P) - 137,238 137,238 
- Ba3 (Moody's) 1,083,707 1,693,631 2,777,338 

- BB- (Fitch) - 1,698 1,698 
- B3 (Moody's) - 1,939 1,939 
- B- (Fitch) - 4,251 4,251 
- Ca (Moody's) - 3 3 
     

     

Total cash and cash 
equivalents, excluding 
cash on hand, gross 1,083,707 1,946,066 3,029,773 
        

Due to absence of credit rating of CBU, the Group used sovereign rating. As at 30 June 2024 and  
31 December 2023, for the purpose of ECL measurement cash and cash equivalents balances are included 

in Stage 1. 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 (in millions of Uzbek soums) 

7. Due from other banks 

30 June 2024 
(unaudited) 

31 December 
2023 

Placements with other banks with original maturities 
of more than three months 59,448 71,501 
Mandatory reserve with CBU 55,129 72,588 
Restricted cash 29,814 25,009 
Less: ECL provision (189) (269) 
Total due from other banks 144,202 168,829 

Mandatory deposits with the CBU include non-interest-bearing reserves against client deposits. The Group 
does not have the right to use these deposits for the purposes of funding its own activities. 

Restricted cash represents balances with foreign banks placed by the Group on behalf of its clients. The 
Group does not have the right to use these funds to finance its activities. 

The credit quality of amounts due from other banks as at 30 June 2024 (unaudited): 

Placements with other 
banks with original 

maturities of 
more than three months 

Mandatory 
reserve with 

CBU 
Restricted 

cash Total 

- Aa1 (Moody's) - - 25,224 25,224 
- Al (Moody's) - 3,807 3,807 
- A- (Fitch) - - 628 628 
- BB- (Fitch) 44,303 55,129 105 99,537 
- B1 (Moody's) 6,663 - 6,663 
- B2 (Moody's) 133 - 50 183 
- B (Fitch) 2,826 - 2,826 
- B (S&P) 2,350 - 2,350 
- B- (Fitch) 3,173 - 3,173 

Total due from other 
banks, gross 59,448 55,129 29,814 142,041 

The credit quality of amounts due from other banks as at 31 December 2023: 

Placements with other banks 
with original maturities of more 

than three months 

Mandatory 
reserve with 

CBU 
Restricted 

cash Total 

- AA- (Fitch) 24,237 24,237 
- Al (Moody's) 617 617 
- A- (S&P) 3,742 - 3,742 
- BB (S&P) 2,783 - 2,783 
- Ba3 (Moody's) 6,063 72,588 50 78,701 
- BB- (Fitch) 20,486 5 20,491 
- B1 (Moody's) 33,053 50 33,103 
- B2 (Moody's) 133 50 183 
- B (Fitch) 1,586 - 1,586 
- B3 (Moody's) 3,656 - 3,656 

Total due from 
other banks, gross 71,502 72,588 25,009 169,099 

Amounts due from other banks are not collateralised. Refer to Note 30 for the estimated fair value of due 
from other banks. Interest rate analysis of due from other banks is disclosed in Note 26. Information on 
related party balances is disclosed in Note 31. 

As at 30 June 2024 and 31 December 2023 for the purpose of ECL measurement, due from other bank 
balances are included in Stage 1. 

As at 30 June 2024 and 31 December 2023, there were no due from other bank accounts with aggregate 
amounts which exceeded 10% of the Group's equity. 
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7.  Due from other banks  

  
30 June 2024 

(unaudited)  
 31 December 

2023  
      

Placements with other banks with original maturities 
of more than three months 59,448 71,501 
Mandatory reserve with CBU 55,129 72,588 
Restricted cash 29,814 25,009 
Less: ECL provision (189) (269) 

Total due from other banks 144,202 168,829 

  

Mandatory deposits with the CBU include non-interest-bearing reserves against client deposits. The Group 
does not have the right to use these deposits for the purposes of funding its own activities.  

Restricted cash represents balances with foreign banks placed by the Group on behalf of its clients. The 

Group does not have the right to use these funds to finance its activities.  

The credit quality of amounts due from other banks as at 30 June 2024 (unaudited): 
  

  

 Placements with other 
banks with original 

maturities of 
  more than three months  

 Mandatory 
reserve with 

CBU  

 
Restricted 

cash   Total  
          

          

- Aa1 (Moody's) - - 25,224 25,224 
- A1 (Moody's)  - 3,807 3,807 
- A- (Fitch) - - 628 628 
- BB- (Fitch) 44,303 55,129 105 99,537 
- B1 (Moody's) 6,663 - - 6,663 

- B2 (Moody's) 133 - 50 183 
- B (Fitch) 2,826 - - 2,826 

- B (S&P) 2,350 - - 2,350 
- B- (Fitch) 3,173 - - 3,173 
   - -  

      

 Total due from other 
   banks, gross  59,448 55,129 29,814 142,041 
      

 

The credit quality of amounts due from other banks as at 31 December 2023: 

  

 Placements with other banks 
with original maturities of more 

than three  months  

 Mandatory 
reserve with 

CBU  

 
Restricted 

cash   Total  
          

          

- AA- (Fitch) - - 24,237 24,237 
- A1 (Moody's) - - 617 617 
- A- (S&P) 3,742 - - 3,742 
- BB (S&P) 2,783 - - 2,783 

- Ba3 (Moody's) 6,063 72,588 50 78,701 

- BB- (Fitch) 20,486 - 5 20,491 
- B1 (Moody's) 33,053 - 50 33,103 
- B2 (Moody's) 133 - 50 183 
- B (Fitch) 1,586 - - 1,586 
- B3 (Moody's) 3,656 - - 3,656 
      

      

 Total due from 
other banks, gross  

71,502 72,588 25,009 169,099 
          

Amounts due from other banks are not collateralised. Refer to Note 30 for the estimated fair value of due 
from other banks. Interest rate analysis of due from other banks is disclosed in Note 26. Information on 
related party balances is disclosed in Note 31. 

As at 30 June 2024 and 31 December 2023 for the purpose of ECL measurement, due from other bank 

balances are included in Stage 1.  

As at 30 June 2024 and 31 December 2023, there were no due from other bank accounts with aggregate 
amounts which exceeded 10% of the Group’s equity. 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 (in millions of Uzbek soums) 

8. Loans and advances to customers, including finance lease receivables 

30 June 2024 
(unaudited) 

31 December 
2023 

Corporate loans 53,570,108 44,592,635 
Individuals 9,640,675 10,824,847 
State and municipal organisations 3,448,787 3,783,122 

Total loans and advances to customers, gross 66,659,570 59,200,604 

Less: ECL provision (1,603,292) (1,709,105) 

Total loans and advances to customers 65,056,278 57,491,499 

Economic sector risk concentrations within the customer loan portfolio are as follows: 

30 June 2024 
(unaudited) 

31 December 2023 

amount OA) amount OA)

Agriculture 23,991,551 36,0% 17,457,815 29,5% 
Manufacturing 21,763,079 32,6% 21,219,800 35,8% 
Individuals 9,640,675 14,5% 10,824,847 18,3% 
- Every family - entrepreneur 6,080,541 7,094,202 
- Micro loans 2,714,573 2,915,362 
- Mortgage 845,561 815,283 

Trade 7,246,848 10,9% 5,526,178 9,3% 
Construction 2,057,145 3,1% 1,956,309 3,3% 
Other 1,960,272 2,9% 2,215,655 3,8% 

Total loans and advances to 
customers, gross 

66,659,570 100% 59,200,604 100% 

At 30 June 2024, the Group had a concentration of loans represented by UZS 12,041,824 million due from 
ten largest borrowers or 19.5% of gross loans (2023: UZS 11,479,589 million or 19.5%). 

Information about collateral as at 30 June 2024 and 31 December 2023 is as follows: 

30 June 2024 
(unaudited) 

31 December 
2023 

Unsecured loans 425,629 325,551 
Loans collateralised by: 
- insurance policy 42,279,587 36,332,346 
- guarantees 9,068,740 10,868,027 
- real estate 9,154,625 6,610,973 
- equipment 2,230,979 2,291,491 
- vehicle 3,308,935 2,550,158 
- inventory 18,848 24,131 
- cash deposit 24,913 21,135 
- government guarantee 19 21 
- other 147,295 176,771 

Total loans and advances to 
customers, gross 66,659,570 59,200,604 

The insurance policy listed as collateral refers to credit risk insurance. This type of insurance provides 
protection to the lender in case of default by the borrower. It ensures that the lender can recover the 
loan amount, either partially or fully, in the event of non-payment. This reduces the overall credit risk 
associated with the loan. 
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8.  Loans and advances to customers, including finance lease receivables 

  
30 June 2024 

 (unaudited) 
  

31 December  
2023 

        

        

Corporate loans 53,570,108  44,592,635 
Individuals 9,640,675  10,824,847 

State and municipal organisations 3,448,787  3,783,122 
     

     

Total loans and advances to customers, gross 66,659,570  59,200,604 
     

     

Less: ECL provision (1,603,292)  (1,709,105) 
     

     

Total loans and advances to customers 65,056,278  57,491,499 
     

Economic sector risk concentrations within the customer loan portfolio are as follows:  

  
30 June 2024  

(unaudited) 
31 December 2023 

  amount % amount % 
          

Agriculture        23,991,551  36,0%        17,457,815  29,5% 
Manufacturing        21,763,079  32,6%        21,219,800  35,8% 

Individuals         9,640,675  14,5%        10,824,847  18,3% 
 - Every family - entrepreneur         6,080,541           7,094,202    
 - Micro loans         2,714,573           2,915,362    
 - Mortgage            845,561              815,283    
Trade         7,246,848  10,9%         5,526,178  9,3% 
Construction         2,057,145  3,1%         1,956,309  3,3% 
Other         1,960,272  2,9%         2,215,655  3,8% 
          

Total loans and advances to  
  customers, gross 

     66,659,570 100%      59,200,604  100% 
          

 

At 30 June 2024, the Group had a concentration of loans represented by UZS 12,041,824 million due from 
ten largest borrowers or 19.5% of gross loans (2023: UZS 11,479,589 million or 19.5%). 

Information about collateral as at 30 June 2024 and 31 December 2023 is as follows: 

  
30 June 2024  

(unaudited) 
  

31 December  

2023 
        

        

Unsecured loans 425,629  325,551 

Loans collateralised by:    
- insurance policy 42,279,587  36,332,346 
- guarantees 9,068,740  10,868,027 
- real estate 9,154,625  6,610,973 
- equipment 2,230,979  2,291,491 
- vehicle 3,308,935  2,550,158 

- inventory 18,848  24,131 
- cash deposit 24,913  21,135 
- government guarantee 19  21 
- other 147,295  176,771 
     

     

Total loans and advances to  
  customers, gross 66,659,570  59,200,604 
        

The insurance policy listed as collateral refers to credit risk insurance. This type of insurance provides 

protection to the lender in case of default by the borrower. It ensures that the lender can recover the 

loan amount, either partially or fully, in the event of non-payment. This reduces the overall credit risk 

associated with the loan. 
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The following tables disclose the changes in the credit loss allowance and gross carrying amount of 
corporate loans at AC between the beginning and the end of the reporting and comparative period: 

30 June 2024 (unaudited) 
EAD movement, corporate loans Stage 1 

Gross carrying amount as at 1 January 
2024 

Stage 2 Stage 3 Total 

31,287,121 10,863,887 2,441,627 44,592,635 

Transfer from Stage 1 
Transfer from Stage 2 
Transfer from Stage 3 
Changes in EAD* 
New financial assets originated or 
purchased 
Financial assets that have been repaid in 
full 
Write-off 
Foreign exchange differences 

(5,683,292) 
7,613,047 

(2,192,689) 

9,839,540 

(762,867) 

8,619 

5,683,292 
(8,112,563) 

450,905 
2,135,480 

(240,801) 

19,791 

499,516 
(450,905) 

669,290 

(124,196) 

(383,145) 
8,451 

612,081 

9,839,540 

(1,127,864) 

(383,145) 
36,861 

Gross carrying amount as at 30 June 
2024 40,109,479 10,799,991 2,660,638 53,570,108 

Loss allowance as at 30 June 2024 (293,863) (357,523) (426,803) (1,078,189) 

Carrying amount net of allowance as at 
30 June 2024 39,815,616 10,442,468 2,233,835 52,491,919 

ECL movement Corporate loans 

Balance as at 1 January 2024 

Stage 1 Stage 2 Stage 3 Total 

311,576 396,868 454,434 1,162,878 

Transfer from Stage 1 
Transfer from Stage 2 
Transfer from Stage 3 
Changes in ECL* 
New financial assets originated or 
purchased 
Financial assets that have been repaid 
in full 
Total movements with impact on credit 
loss allowance charge for the period 
Write-off 
Foreign exchange differences 

(317,495) 

129,006 

(85,058) 85,058 
263,518 (282,121) 

91,161 
80,692 

18,603 
(91,161) 
462,275 

(7,691) (13,815) (34,373) 

(196,180) 

7 

66,877 427,902 

(383,145) 
(320) 170 

225,472 

129,006 

(55,879) 

298,599 

(383,145) 
(143) 

Balance as at 30 June 2024 293,863 357,523 426,803 1,078,189 

EAD movement, corporate loans 

Gross carrying amount as at 1 January 
2023 

30 June 2023 (unaudited) 
Stage 1 Stage 2 Stage 3 Total 

18,322,562 14,182,159 1,885,017 34,389,738 

Transfer from Stage 1 (6,870,261) 
Transfer from Stage 2 8,588,481 
Transfer from Stage 3 

Changes in EAD* (3,450,355) 
New financial assets originated or purchased 6,440,968 
Financial assets that have been repaid in full (1,005,525) 
Write-offs 
Foreign exchange differences 275,182 

6,870,261 
(9,362,982) 

890,682 
3,735,397 

(924,459) 

115,342 

774,501 
(890,682) 

322,018 

(73,089) 
(256,129) 

3,848 

607,060 
6,440,968 

(2,003,073) 
(256,129) 

394,372 

Gross carrying amount as at 
30 June 2023 22,301,052 15,506,400 1,765,484 39,572,936 

Loss allowance as at 
30 June 2023 (157,806) (488,864) (515,983) (1,162,653) 

Carrying amount net of allowance as at 
30 June 2023 22,143,246 15,017,536 1,249,501 38,410,283 
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The following tables disclose the changes in the credit loss allowance and gross carrying amount of 

corporate loans at AC between the beginning and the end of the reporting and comparative period: 

  30 June 2024 (unaudited) 

EAD movement, corporate loans Stage 1 Stage 2 Stage 3 Total 
          

Gross carrying amount as at 1 January 
2024 

31,287,121 10,863,887 2,441,627 44,592,635 
      

      

Transfer from Stage 1 (5,683,292) 5,683,292 - - 
Transfer from Stage 2 7,613,047 (8,112,563) 499,516 - 
Transfer from Stage 3 - 450,905 (450,905) - 
Changes in EAD* (2,192,689) 2,135,480 669,290 612,081 
New financial assets originated or 
purchased 

9,839,540 - - 9,839,540 

Financial assets that have been repaid in 
full 

(762,867) (240,801) (124,196) (1,127,864) 

Write-off - - (383,145) (383,145) 
Foreign exchange differences 8,619 19,791 8,451 36,861 
      

      

Gross carrying amount as at 30 June 
2024  

40,109,479 10,799,991 2,660,638 53,570,108 
      

      

Loss allowance as at 30 June 2024  (293,863) (357,523) (426,803) (1,078,189) 
      

      

Carrying amount net of allowance as at 
  30 June 2024  

39,815,616 10,442,468 2,233,835 52,491,919 
      

         
ECL movement  Corporate loans Stage 1 Stage 2 Stage 3 Total 
      

Balance as at 1 January 2024 311,576 396,868 454,434 1,162,878 
      
      

Transfer from Stage 1 (85,058) 85,058 - - 
Transfer from Stage 2 263,518 (282,121) 18,603 - 
Transfer from Stage 3 - 91,161 (91,161) - 
Changes in ECL* (317,495) 80,692 462,275 225,472 
New financial assets originated or 
purchased 

129,006 - - 129,006 

Financial assets that have been repaid 
in full 

(7,691) (13,815) (34,373) (55,879) 

Total movements with impact on credit 
loss allowance charge for the period 

(196,180) 66,877 427,902 298,599 

Write-off - - (383,145) (383,145) 
Foreign exchange differences 7 (320) 170 (143) 
      

      

Balance as at 30 June 2024  293,863 357,523 426,803 1,078,189 
      

 

 

         
  30 June 2023  (unaudited)    

 EAD movement, corporate loans Stage 1 Stage 2 Stage 3 Total 
          

Gross carrying amount as at 1 January 

2023 18,322,562 14,182,159 1,885,017 34,389,738 
      
      

 Transfer from Stage 1  (6,870,261) 6,870,261 - - 
 Transfer from Stage 2  8,588,481 (9,362,982) 774,501 - 

 Transfer from Stage 3  - 890,682 (890,682) - 
Changes in EAD* (3,450,355) 3,735,397 322,018 607,060 
New financial assets originated or purchased 6,440,968 - - 6,440,968 
Financial assets that have been repaid in full (1,005,525) (924,459) (73,089) (2,003,073) 
Write-offs - - (256,129) (256,129) 
Foreign exchange differences 275,182 115,342 3,848 394,372 
      
      

Gross carrying amount as at  
30 June 2023  22,301,052 15,506,400 1,765,484 39,572,936 
      
      

Loss allowance as at  
30 June 2023 (157,806) (488,864) (515,983) (1,162,653) 
      
      

Carrying amount net of allowance as at 
30 June 2023  22,143,246 15,017,536 1,249,501 38,410,283 
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ECL movement, corporate loans Stage 1 Stage 2 Stage 3 Total 

Balance as at 1 January 2023 102,954 507,779 222,425 833,158 

Transfer from Stage 1 (53,961) 53,961 
Transfer from Stage 2 322,889 (346,121) 23,232 
Transfer from Stage 3 84,816 (84,816) 
Net change of loss provision (341,626) 213,998 592,021 464,393 
New financial assets originated or purchased 119,393 119,393 
Financial assets that have been repaid in full 
Total movements with impact on credit loss 
allowance charge for the period 

(1,714) 

(223,947) 

(27,168) 

186,830 

(6,260) 

585,761 

(35,142) 

548,644 

Write-off (256,129) (256,129) 
Foreign exchange differences 16 137 1,377 1,530 

Balance as at 30 June 2023 157,806 488,864 515,983 1,162,653 

The following tables disclose the changes in the credit loss allowance and gross carrying amount of 
individual loans at AC between the beginning and the end of the reporting and comparative period: 

EAD movement, individuals 
30 June 2024 (unaudited) 

Stage 1 Stage 2 Stage 3 Total 

Gross carrying amount as at 1 January 
2024 9,966,532 367,120 491,195 10,824,847 

Transfer from Stage 1 
Transfer from Stage 2 
Transfer from Stage 3 
Changes in EAD* 
New financial assets originated or purchased 
Financial assets that have been repaid in full 
Write-off 
Foreign exchange differences 

(916,369) 
114,480 

- 
(1,392,680) 

901,695 
(374,395) 

- 
10 

916,369 
(606,048) 

106,803 
(125,824) 

- 
(23,786) 

- 
- 

491,568 
(106,803) 
(38,613) 

(35,389) 
(95,190) 

-
-
-

(1,557,117) 
901,695 

(433,570) 
(95,190) 

10 

Gross carrying amount as at 30 June 
2024 8,299,273 634,634 706,768 9,640,675 

Loss allowance as at 30 June 2024 (179,220) (66,729) (212,675) (458,624) 

Carrying amount net of allowance as at 
30 June 2024 (unaudited) 

8,120,053 567,905 494,093 9,182,051 
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ECL movement, corporate loans Stage 1 Stage 2 Stage 3 Total 
          

Balance as at 1 January 2023 102,954 507,779 222,425 833,158 
      

      

Transfer from Stage 1 (53,961) 53,961 - - 
Transfer from Stage 2 322,889 (346,121) 23,232 - 
Transfer from Stage 3 - 84,816 (84,816) - 
Net change of loss provision (341,626) 213,998 592,021 464,393 
New financial assets originated or purchased 119,393   119,393 
Financial assets that have been repaid in full (1,714) (27,168) (6,260) (35,142) 
Total movements with impact on credit loss 
allowance charge for the period 

(223,947) 186,830 585,761 548,644 

Write-off - - (256,129) (256,129) 
Foreign exchange differences 16 137 1,377 1,530 
      

      

Balance as at 30 June 2023  157,806 488,864 515,983 1,162,653 
          

 

The following tables disclose the changes in the credit loss allowance and gross carrying amount of 

individual loans at AC between the beginning and the end of the reporting and comparative period: 

 30 June 2024 (unaudited) 

EAD movement, individuals Stage 1 Stage 2 Stage 3 Total 
          

Gross carrying amount as at 1 January 
2024 

9,966,532 367,120 491,195 10,824,847 
      

      

Transfer from Stage 1 (916,369) 916,369 - - 
Transfer from Stage 2 114,480 (606,048) 491,568 - 
Transfer from Stage 3 - 106,803 (106,803) - 
Changes in EAD* (1,392,680) (125,824) (38,613) (1,557,117) 
New financial assets originated or purchased 901,695 - - 901,695 
Financial assets that have been repaid in full (374,395) (23,786) (35,389) (433,570) 
Write-off - - (95,190) (95,190) 
Foreign exchange differences 10 - - 10 
      

      

Gross carrying amount as at 30 June 
2024  

8,299,273 634,634 706,768 9,640,675 
      

      

Loss allowance as at 30 June 2024  (179,220) (66,729) (212,675) (458,624) 
      

      

Carrying amount net of allowance as at 
  30 June 2024 (unaudited) 

8,120,053 567,905 494,093 9,182,051 
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ECL movement, individuals Stage 1 Stage 2 Stage 3 Total 

Balance as at 1 January 2024 292,011 54,714 105,654 452,379 

Transfer from Stage 1 (59,544) 59,544 
Transfer from Stage 2 14,728 (67,522) 52,794 
Transfer from Stage 3 13,999 (13,999) 
Changes in ECL* (84,428) 9,726 171,086 96,384 
New financial assets originated or purchased 23,137 23,137 
Financial assets that have been repaid in full 
Total movements with impact on credit 
loss allowance charge for the period 

(6,684) 

(67,975) 

(3,732) 

5,994 

(7,670) 

163,416 

(18,086) 

101,435 

Write-off (95,190) (95,190) 

Balance as at 30 June 2024 179,220 66,729 212,675 458,624 

30 June 2023 (unaudited) 
EAD movement Individuals Stage 1 Stage 2 Stage 3 Total 

Gross carrying amount as at 1 January 2023 6,865,579 270,665 1,399,408 8,535,652 

Transfer from Stage 1 (423,612) 423,612 
Transfer from Stage 2 261,999 (534,581) 272,582 
Transfer from Stage 3 178,644 (178,644) 

Changes in EAD* (1,019,119) (24,198) 111,877 (931,440) 
New financial assets originated or purchased 3,275,331 3,275,331 
Financial assets that have been repaid in full (295,143) (14,238) (96,360) (405,741) 
Write-offs (3,072) (3,072) 

Gross carrying amount as at 30 June 2023 8,665,035 299,904 1,505,791 10,470,730 

Loss allowance as at 30 June 2023 (84,884) (15,975) (366,909) (467,768) 

Carrying amount net of allowance as at 30 
June 2023 

8,580,151 283,929 1,138,882 10,002,962 

ECL movement Individuals Stage 1 Stage 2 Stage 3 Total 

Balance as at 1 January 2023 100,849 17,330 303,920 422,099 

Transfer from Stage 1 (10,075) 10,075 
Transfer from Stage 2 20,283 (33,904) 13,621 
Transfer from Stage 3 18,336 (18,336) 
Net change of loss provision (46,828) 4,643 83,924 41,739 
New financial assets originated or purchased 22,857 22,857 
Financial assets that have been repaid in full 
Total movements with impact on credit loss 
allowance charge for the period 

(2,271) 

(26,173) 

(505) 

4,138 

(13,148) 

70,776 

(15,924) 

48,741 

Write-off (3,072) (3,072) 

Balance as at 30 June 2023 84,884 15,975 366,909 467,768 

The following tables disclose the changes in the credit 
and municipal loans at AC between the beginning and 

loss allowance and gross 
the end of the reporting 

30 June 2024 

carrying amount of state 
and comparative period: 

(unaudited) 
State and municipal organisations Stage 1 Stage 2 Stage 3 Total 

Gross carrying amount as at 1 January 2024 2,361,783 1,212,162 209,177 3,783,122 

Transfer from Stage 1 (1,055,591) 1,055,591 
Transfer from Stage 2 485,702 (488,464) 2,762 
Transfer from Stage 3 20,131 (20,131) 
Changes in EAD* 212,328 (445,863) (3,088) (236,623) 
New financial assets originated or purchased 49,037 49,037 
Financial assets that have been repaid in full (87,206) (48,952) (9,396) (145,554) 
Write-off (2,502) (2,502) 
Foreign exchange differences 1,169 344 (206) 1,307 

Gross carrying amount as at 30 June 2024 1,967,222 1,304,949 176,616 3,448,787 

Loss allowance as at 30 June 2024 (14,345) (30,113) (22,021) (66,479) 

Carrying amount net of allowance as at 30 June 
2024 

1,952,877 1,274,836 154,595 3,382,308 
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ECL movement, individuals 

Stage 1 Stage 2 Stage 3 Total 

          

Balance as at 1 January 2024 292,011 54,714 105,654 452,379 
      

      

Transfer from Stage 1 (59,544) 59,544 - - 
Transfer from Stage 2 14,728 (67,522) 52,794 - 
Transfer from Stage 3 - 13,999 (13,999) - 
Changes in ECL* (84,428) 9,726 171,086 96,384 
New financial assets originated or purchased 23,137   23,137 
Financial assets that have been repaid in full (6,684) (3,732) (7,670) (18,086) 
Total movements with impact on credit 
loss allowance charge for the period 

(67,975) 5,994 163,416 101,435 

Write-off - - (95,190) (95,190) 
      

      

Balance as at 30 June 2024  179,220 66,729 212,675 458,624 
          

  30 June 2023 (unaudited) 

EAD movement Individuals  Stage 1 Stage 2 Stage 3 Total 
          

Gross carrying amount as at 1 January 2023 6,865,579 270,665 1,399,408 8,535,652 
      

      

 Transfer from Stage 1  (423,612) 423,612 - - 
 Transfer from Stage 2  261,999 (534,581) 272,582 - 
 Transfer from Stage 3  - 178,644 (178,644) - 
Changes in EAD* (1,019,119) (24,198) 111,877 (931,440) 
New financial assets originated or purchased 3,275,331 - - 3,275,331 
Financial assets that have been repaid in full (295,143) (14,238) (96,360) (405,741) 
Write-offs - - (3,072) (3,072) 
      

      

Gross carrying amount as at 30 June 2023  8,665,035 299,904 1,505,791 10,470,730 
      

      

Loss allowance as at 30 June 2023  (84,884) (15,975) (366,909) (467,768) 
      

      

Carrying amount net of allowance as at 30 
June 2023 

8,580,151 283,929 1,138,882 10,002,962 
      

  
    

      
ECL movement Individuals  Stage 1 Stage 2 Stage 3 Total 
      

Balance as at 1 January 2023 100,849 17,330 303,920 422,099 
      

      

Transfer from Stage 1 (10,075) 10,075 - - 
Transfer from Stage 2 20,283 (33,904) 13,621 - 
Transfer from Stage 3 - 18,336 (18,336) - 
Net change of loss provision (46,828) 4,643 83,924 41,739 
New financial assets originated or purchased 22,857   22,857 
Financial assets that have been repaid in full (2,271) (505) (13,148) (15,924) 
Total movements with impact on credit loss 

allowance charge for the period 
(26,173) 4,138 70,776 48,741 

Write-off - - (3,072) (3,072) 
      

      

Balance as at 30 June 2023  84,884 15,975 366,909 467,768 
      

The following tables disclose the changes in the credit loss allowance and gross carrying amount of state 

and municipal loans at AC between the beginning and the end of the reporting and comparative period: 

 30 June 2024 (unaudited) 

State and municipal organisations Stage 1 Stage 2 Stage 3 Total 
          

Gross carrying amount as at 1 January 2024 2,361,783 1,212,162 209,177 3,783,122 
      

      

Transfer from Stage 1 (1,055,591) 1,055,591 - - 
Transfer from Stage 2 485,702 (488,464) 2,762 - 
Transfer from Stage 3 - 20,131 (20,131) - 
Changes in EAD* 212,328 (445,863) (3,088) (236,623) 
New financial assets originated or purchased 49,037 - - 49,037 
Financial assets that have been repaid in full (87,206) (48,952) (9,396) (145,554) 
Write-off - - (2,502) (2,502) 
Foreign exchange differences 1,169 344 (206) 1,307 
      

      

Gross carrying amount as at 30 June 2024 1,967,222 1,304,949 176,616 3,448,787 
      

      

Loss allowance as at 30 June 2024  (14,345) (30,113) (22,021) (66,479) 
      

      

Carrying amount net of allowance as at 30 June 
2024 

1,952,877 1,274,836 154,595 3,382,308 
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ECL movement, State and municipal organisations Stage 1 Stage 2 Stage 3 Total 

Balance as at 1 January 2024 14,569 37,213 42,066 93,848 

Transfer from Stage 1 (5,552) 5,552 
Transfer from Stage 2 18,092 (18,129) 37 
Transfer from Stage 3 4,030 (4,030) 
Changes in ECL* (12,869) 2,795 (11,517) (21,591) 
New financial assets originated or purchased 514 514 
Financial assets that have been repaid in full (409) (1,313) (2,033) (3,755) 
Total movements with impact on credit loss allowance 
charge for the period 

(12,764) 1,482 (13,550) (24,832) 

Write-off (2,502) (2,502) 
Foreign exchange differences (35) (35) 

Balance as at 30 June 2024 14,345 30,113 22,021 66,479 

30 June 2023 (unaudited) 
EAD movement, State and municipal organisations Stage 1 Stage 2 Stage 3 Total 

Gross carrying amount as at 1 January 2023 2,030,395 1142,003 22,698 3,195,096 

Transfer from Stage 1 (1,317,973) 1,317,973 
Transfer from Stage 2 952,874 (952,874) 
Transfer from Stage 3 8,947 (8,947) 

Changes in EAD* (501,808) 136,727 (21) (365,102) 
New financial assets originated or purchased 566,395 566,395 
Financial assets that have been repaid in full (217,733) (2) (12,379) (230,114) 
Foreign exchange differences 12,588 2,604 155 15,347 

Gross carrying amount as at 30 June 2023 1,524,738 1,655,378 1,506 3,181,622 

Loss allowance as at 30 June 2023 (18,630) (95,411) (1,077) (115,118) 

Carrying amount net of allowance as at 30 June 
2023 1,506,108 1,559,967 429 3,066,504 

ECL movement, State and municipal organisations Stage 1 Stage 2 Stage 3 Total 

Balance as at 1 January 2023 3,669 27,111 7 30,787 

Transfer from Stage 1 (3,276) 3,276 -
Transfer from Stage 2 16,212 (16,212) -
Transfer from Stage 3 - (1) 1 -
Net change of loss provision (11,986) 81,237 1,077 70,328 
New financial assets originated or purchased 14,094 - 14,094 
Financial assets that have been repaid in full (83) - (8) (91) 
Total movements with impact on credit loss 
allowance charge for the period 2,025 81,237 1,069 84,331 

Balance as at 30 June 2023 18,630 95,411 1,077 115,118 

* The line "Changes in EAD" represents changes in the gross carrying amount of loans, except for loans 
that were fully repaid during the reporting period. Transfer from stages presented in the table above 
represent transfers of loans issued during the previous period. Transfers of loans between stages that 
were issued during the current period are presented in the Changes in EAD line. 

*"Changes in ECL" are attributable to changes in parameters (PD, LGD) and transfers of ECL on new 
loans originated during the reporting period from Stage 1 to other stages. The information on transfers 
above reflects the migration of loans issued in previous periods from their initial stage to the stage 
they were in as at the reporting date. 
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ECL movement, State and municipal organisations 

 
 
 

Stage 1 

 
 
 

Stage 2 

 
 
 

Stage 3 

 
 
 

Total 
          

Balance as at 1 January 2024 14,569 37,213 42,066 93,848 
      

      

Transfer from Stage 1 (5,552) 5,552 - - 
Transfer from Stage 2 18,092 (18,129) 37 - 

Transfer from Stage 3 - 4,030 (4,030) - 
Changes in ECL* (12,869) 2,795 (11,517) (21,591) 
New financial assets originated or purchased 514   514 
Financial assets that have been repaid in full (409) (1,313) (2,033) (3,755) 
Total movements with impact on credit loss allowance 
charge for the period 

(12,764) 1,482 (13,550) (24,832) 

Write-off - - (2,502) (2,502) 
Foreign exchange differences - (35) - (35) 
      

      

Balance as at 30 June 2024  14,345 30,113 22,021 66,479 
          

 

  
  
                    30 June 2023 (unaudited) 

EAD movement, State and municipal organisations  Stage 1 Stage 2 Stage 3 Total 
          

Gross carrying amount as at 1 January 2023 2,030,395 1142,003 22,698 3,195,096 
      
      

 Transfer from Stage 1  (1,317,973) 1,317,973 - - 
 Transfer from Stage 2  952,874 (952,874) - - 
 Transfer from Stage 3  - 8,947 (8,947) - 
Changes in EAD* (501,808) 136,727 (21) (365,102) 
New financial assets originated or purchased 566,395 - - 566,395 
Financial assets that have been repaid in full (217,733) (2) (12,379) (230,114) 
Foreign exchange differences 12,588 2,604 155 15,347 
      
      

Gross carrying amount as at 30 June 2023  1,524,738 1,655,378 1,506 3,181,622 
      
      

Loss allowance as at 30 June 2023 (18,630) (95,411) (1,077) (115,118) 
      
      

Carrying amount net of allowance as at 30 June 
2023  1,506,108 1,559,967 429 3,066,504 
           
      

 ECL movement, State and municipal organisations Stage 1 Stage 2 Stage 3 Total 
      

Balance as at 1 January 2023 3,669 27,111 7 30,787 
      

      

Transfer from Stage 1 (3,276) 3,276 - - 
Transfer from Stage 2 16,212 (16,212) - - 
Transfer from Stage 3 - (1) 1 - 
Net change of loss provision (11,986) 81,237 1,077 70,328 
New financial assets originated or purchased 14,094 - - 14,094 
Financial assets that have been repaid in full (83) - (8) (91) 
Total movements with impact on credit loss 
allowance charge for the period 

2,025 81,237 1,069 84,331 
      

      

Balance as at 30 June 2023 18,630 95,411 1,077 115,118 
      

* The line “Changes in EAD” represents changes in the gross carrying amount of loans, except for loans 
that were fully repaid during the reporting period. Transfer from stages presented in the table above 

represent transfers of loans issued during the previous period. Transfers of loans between stages that 
were issued during the current period are presented in the Changes in EAD line. 

*”Changes in ECL” are attributable to changes in parameters (PD, LGD) and transfers of ECL on new 

loans originated during the reporting period from Stage 1 to other stages. The information on transfers 

above reflects the migration of loans issued in previous periods from their initial stage to the stage 

they were in as at the reporting date. 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 (in millions of Uzbek soums) 

The following table contains information about the quality of the loan portfolio as at 30 June 2024: 

30 June 2024 (unaudited) Stage 1 Stage 2 Stage 3 Total 
Corporate loans 
Standard 33,599,722 - - 33,599,722 
Sub-standard 6,509,758 - - 6,509,758 
Unsatisfactory 10,799,991 - 10,799,991 
Doubtful - 2,487,128 24,87,128 
Hopeless - 173,509 173,509 

Total loans to Corporate customers, gross 40,109,480 10,799,991 2,660,637 53,570,108 

Less: Allowance for expected credit losses (293,863) (357,523) (426,803) (1,078,189) 

Total loans to Corporate customers 39,815,617 10,442,468 2,233,834 52,491,919 

Loans to individuals 
Standard 7,584,243 - 7,584,243 
Sub-standard 715,030 - 715,030 
Unsatisfactory 634,634 634,634 
Doubtful 494,287 494,287 
Hopeless 212,481 212,481 

Total loans to individuals, gross 8,299,273 634,634 706,768 9,640,675 

Less: Allowance for expected credit losses (179,220) (66,729) (212,675) (458,624) 

Total loans to individuals 8,120,053 567,905 494,093 9,182,051 
State and municipal organisations 
Standard 1,309,484 - 1,309,484 
Sub-standard 657,737 - 657,737 
Unsatisfactory 1,304,949 1,304,949 
Doubtful 176,616 176,616 
Total loans to State and municipal 
organisations, gross 1,967,221 1,304,949 176,616 3,448,786 

Less: Allowance for expected credit losses (14,345) (30,112) (22,021) (66,478) 

Total loans to State and municipal 
organisations 1,952,876 1,274,837 154,595 3,382,308 

The following table contains information about the quality of the loan portfolio as at 31 December 2023: 

31 December 2023 Stage 1 Stage 2 Stage 3 Total 
Corporate loans 
Standard 28,408,047 28,408,047 
Sub-standard 2,879,075 2,879,075 
Unsatisfactory 10,863,887 10,863,887 
Doubtful 2,292,472 2,292,472 
Hopeless 149,154 149,154 

Total loans to Corporate customers, gross 31,287,122 10,863,887 2,441,626 44,592,635 

Less: Allowance for expected credit losses (311,577) (396,868) (454,434) (1,162,879) 

Total loans to Corporate customers 30,975,545 10,476,019 1,987,192 43,429,756 

Loans to individuals 
Standard 9,268,144 9,268,144 
Sub-standard 698,389 698,389 
Unsatisfactory 367,119 367,119 
Doubtful 440,650 440,650 
Hopeless 50,545 50,545 

Total loans to individuals, gross 9,966,533 367,119 491,195 10,824,847 

Less: Allowance for expected credit losses (292,010) (54,714) (105,654) (452,378) 

Total loans to individuals 9,674,523 312,405 385,541 10,372,469 

State and municipal organisations 
Standard 2,155,383 2,155,383 
Sub-standard 206,399 206,399 
Unsatisfactory 1,212,163 1,212,163 
Doubtful 204,061 204,061 
Hopeless 5,116 5,116 

Total loans to State and municipal 
organisations, gross 2,361,782 1,212,163 209,177 3,783,122 

Less: Allowance for expected credit losses (14,570) (37,213) (42,065) (93,848) 

Total loans to State and municipal 
organisations 2,347,212 1,174,950 167,112 3,689,274 
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The following table contains information about the quality of the loan portfolio as at 30 June 2024:  

30 June 2024 (unaudited)  Stage 1   Stage 2   Stage 3   Total  

Corporate loans     
Standard 33,599,722 - - 33,599,722 
Sub-standard  6,509,758 - - 6,509,758 
Unsatisfactory - 10,799,991 - 10,799,991 
Doubtful - - 2,487,128 24,87,128 
Hopeless - - 173,509 173,509 
      
     

Total loans to Corporate customers, gross 40,109,480 10,799,991 2,660,637 53,570,108 
     
     

Less: Allowance for expected credit losses (293,863) (357,523) (426,803) (1,078,189)           
Total loans to Corporate customers 39,815,617 10,442,468 2,233,834 52,491,919           
Loans to individuals     

Standard 7,584,243 - - 7,584,243 
Sub-standard 715,030 - - 715,030 
Unsatisfactory - 634,634 - 634,634 
Doubtful - - 494,287 494,287 
Hopeless - - 212,481 212,481           
Total loans to individuals, gross 8,299,273 634,634 706,768 9,640,675           
Less: Allowance for expected credit losses (179,220) (66,729) (212,675) (458,624)           
Total loans to individuals 8,120,053 567,905 494,093 9,182,051           
State and municipal organisations     

Standard 1,309,484 - - 1,309,484 

Sub-standard 657,737 - - 657,737 
Unsatisfactory - 1,304,949 - 1,304,949 
Doubtful - - 176,616 176,616           
Total loans to State and municipal 
organisations, gross 

1,967,221 1,304,949 176,616 3,448,786 
          
Less: Allowance for expected credit losses (14,345) (30,112) (22,021) (66,478)           
Total loans to State and municipal 
organisations 

1,952,876 1,274,837 154,595 3,382,308 
     

The following table contains information about the quality of the loan portfolio as at 31 December 2023:  

31 December 2023  Stage 1   Stage 2   Stage 3   Total       
Corporate loans     
Standard 28,408,047 - - 28,408,047 
Sub-standard  2,879,075 - - 2,879,075 
Unsatisfactory - 10,863,887 - 10,863,887 
Doubtful - - 2,292,472 2,292,472 
Hopeless - - 149,154 149,154 
           

Total loans to Corporate customers, gross 31,287,122 10,863,887 2,441,626 44,592,635 
           
Less: Allowance for expected credit losses (311,577) (396,868) (454,434) (1,162,879) 
           
Total loans to Corporate customers 30,975,545 10,476,019 1,987,192 43,429,756 
           
Loans to individuals     
Standard 9,268,144 - - 9,268,144 
Sub-standard  698,389 - - 698,389 
Unsatisfactory - 367,119 - 367,119 
Doubtful - - 440,650 440,650 
Hopeless - - 50,545 50,545 
           
Total loans to individuals, gross 9,966,533 367,119 491,195 10,824,847 
           
Less: Allowance for expected credit losses (292,010) (54,714) (105,654) (452,378) 
           
Total loans to individuals 9,674,523 312,405 385,541 10,372,469 
           
State and municipal organisations     
Standard 2,155,383 - - 2,155,383 
Sub-standard  206,399 - - 206,399 
Unsatisfactory - 1,212,163 - 1,212,163 
Doubtful - - 204,061 204,061 
Hopeless - - 5,116 5,116 
           
Total loans to State and municipal 
organisations, gross 2,361,782 1,212,163 209,177 3,783,122 
           
Less: Allowance for expected credit losses (14,570) (37,213) (42,065) (93,848) 
           
Total loans to State and municipal 
organisations 2,347,212 1,174,950 167,112 3,689,274 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 (in millions of Uzbek soums) 

The Bank's lending portfolio, particularly in the agricultural sector, demonstrates seasonality due to the 
agricultural production cycle. Grain harvests, occurring between June and Septemeber, influence the 
repayment schedules for agricultural loans, while cotton harvests affect repayments from October to 
November. Agriculture loan disbursements to the typically take place between January and June. This 
seasonality may temporarily impact loan classification during interim reporting periods but is not 
expected to affect year-end results. 

Refer to Note 29 for the estimated fair value of loans and advances to customers. Interest rate analysis 
of loans and advances to customers is disclosed in Note 26. Information on related party balances is 
disclosed in Note 30. 

The components of net investment in finance lease as at 30 June 2024 and 31 December 2023 years are 
as follows: 

30 June 31 December 
In millions of Uzbek Soums 2024 (unaudited) 2023 
Amounts receivables under finance leases 
Less than one year 267,470 202,186 
From one year to two years 254,679 192,571 
From two year to five years 581,356 483,450 
More than five years 28,566 72,298 
Minimum lease payments 1,132,071 950,505 
Less: unearned finance income (66,106) (51,087) 
Net investment in finance lease (before impairment) 1,065,965 899,418 
Less: Provision for expected credit losses (40,051) (21,704) 
Net investment in finance lease 1,025,914 877,714 

Credit quality of those finance lease were stage 1 as at 30 June 2024 included in corporate loans (31 
December 2023: stage 1). The finance lease receivables were presented under the Corporate Loans 
classification. 

9. Investment securities 

Investments in equity and debt securities are presented below: 

Equity securities measured at fair value 
through other comprehensive income 

Debt securities measured at amortized cost 

30 June 
2024 (unaudited) 

188,163 

347,885 

31December 
2023 

120,384 

231,888 

Total investment securities 536,048 352,272 

As at 30 June 2024 debt investment securities represent government discount bonds of the Republic of 
Uzbekistan of UZS 347,888 million (2023: UZS 231,888 million) with maturity dates between 9 August 
2024 and 3 April 2025. 

Based on the credit risk associated with the Government bonds at 30 June 2024 and 31 December 2023, 
the ECL of the investment in debt securities was assessed to be immaterial and included in Stage 1 and 
there were no transitions between stages in the six months period ended 30 June 2024 and the year 
ended 31 December 2023. The Bonds are issued by the Central Bank and Government of the Republic of 
Uzbekistan and are BB- rated based on Fitch rating. 

Equity securities at FVTOCI as at 30 June 2024 and 31 December 2023 include equity securities, registered 
in Uzbekistan and some of them are traded at the local stock exchange. To the extent information is 
available, the Group uses active market data for estimating the fair value of the equity instruments. Other 
equity instruments which do not have readily determinable market values are valued using discount 
dividend models. Such instruments are assessed to be immaterial. 

The fair value of equity investments increased by UZS 67,779 million compared to the previous year. 
This increase was primarily due to the acquisition of additional shares of "Mortgage Refinancing Company 
of Uzbekistan" JSC for UZS 66,400 million. 

As at 30 June 2024 and 31 December 2023, investment securities of the Group were not pledged. 
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The Bank’s lending portfolio, particularly in the agricultural sector, demonstrates seasonality due to the 
agricultural production cycle. Grain harvests, occurring between June and Septemeber, influence the 
repayment schedules for agricultural loans, while cotton harvests affect repayments from October to 
November. Agriculture loan disbursements to the typically take place between January and June. This 

seasonality may temporarily impact loan classification during interim reporting periods but is not 
expected to affect year-end results. 

Refer to Note 29 for the estimated fair value of loans and advances to customers. Interest rate analysis 
of loans and advances to customers is disclosed in Note 26. Information on related party balances is 
disclosed in Note 30. 
 

The components of net investment in finance lease as at 30 June 2024 and 31 December 2023 years are 
as follows: 
 

In millions of Uzbek Soums 
30 June 

2024 (unaudited) 
31 December 

2023 

Amounts receivables under finance leases   
Less than one year             267,470              202,186  
From one year to two years             254,679              192,571  

From two year to five years             581,356              483,450  
More than five years               28,566                72,298  

Minimum lease payments          1,132,071              950,505  
Less: unearned finance income             (66,106)             (51,087) 

Net investment in finance lease (before impairment)        1,065,965            899,418  

Less: Provision for expected credit losses             (40,051)             (21,704) 

Net investment in finance lease        1,025,914            877,714  
 

Credit quality of those finance lease were stage 1 as at 30 June 2024 included in corporate loans (31 

December 2023: stage 1). The finance lease receivables were presented under the Corporate Loans 

classification. 

9.  Investment securities 
 

Investments in equity and debt securities are presented below: 
 

    30 June 31December 
    2024 (unaudited) 2023 
      

Equity securities measured at fair value 
  through other comprehensive income 

  188,163 120,384 

Debt securities measured at amortized cost   347,885 231,888 
      

      

Total investment securities   536,048 352,272 
        

 
As at 30 June 2024 debt investment securities represent government discount bonds of the Republic of 
Uzbekistan of UZS 347,888 million (2023: UZS 231,888 million) with maturity dates between 9 August 
2024 and 3 April 2025. 

 

Based on the credit risk associated with the Government bonds at 30 June 2024 and 31 December 2023, 
the ECL of the investment in debt securities was assessed to be immaterial and included in Stage 1 and 
there were no transitions between stages in the six months period ended 30 June 2024 and the year 
ended 31 December 2023. The Bonds are issued by the Central Bank and Government of the Republic of 
Uzbekistan and are BB- rated based on Fitch rating.  

Equity securities at FVTOCI as at 30 June 2024 and 31 December 2023 include equity securities, registered 
in Uzbekistan and some of them are traded at the local stock exchange. To the extent information is 
available, the Group uses active market data for estimating the fair value of the equity instruments. Other 
equity instruments which do not have readily determinable market values are valued using discount 
dividend models. Such instruments are assessed to be immaterial. 

The fair value of equity investments increased by UZS 67,779 million compared to the previous year. 
This increase was primarily due to the acquisition of additional shares of “Mortgage Refinancing Company 
of Uzbekistan” JSC for UZS 66,400 million. 
 

As at 30 June 2024 and 31 December 2023, investment securities of the Group were not pledged. 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 
(in millions of Uzbek soums) 

As at 30 June 2024 and 31 december 2023, premises and equipment of the Group were not pledged. 

The capitalisation rate used to determine the amount of borrowing costs to be capitalised is the weighted 
average interest rate applicable to the bank' s general borrowings during the half the year, in this case 
5,3% (2023: 4,7%). 

11. Other assets 

30 June 2024 
(unaudited) 

31 December 
2023 

Other financial assets 
Receivable from money transfer organizations 
Commission receivable 
Accounts receivable from Paynet service organization 
Trade receivables 
Other financial assets 
ECL 

16,251 
11,837 
5,131 

572 
182 

(5,395) 

15,822 
11,822 
6,451 
5,971 

648 
(4,420) 

Total other financial assets 28,578 36,294 

Other non-financial assets 
Prepayments for inventory and services 295,725 175,558 
Greenhouses under development 220,141 16,246 
Inventory 114,555 345,427 
Prepayments for construction of building 77,596 22,528 
Biological asset 4,114 1,790 
Recoverable assets from court decision 2,758 3,805 
Prepayment to fund 1,583 1,154 
Other non-financial assets 11,596 13,105 
Less allowance for impairment (5,970) 

Total other non-financial assets 728,068 573,643 

Total other assets 756,646 609,937 

As at 30 June 2024 and 31 December 2023, for the purpose of ECL measurement, other financial assets 
are all included in Stage 1 and there were no transitions between stages in six months ended 30 June 
2024 and the year ended 31 December 2023. 

As at 30 June 2024, most parts of Prepayment for inventory and services consist of Prepayment for 
building with the purpose of further lease under finance lease terms - UZS 88,340 million and 
prepayment for electro-cars - UZS 61,100 million (2023: UZS 16,246 million and UZS 122,048 million). 

As at 30 June 2024, greenhouse under development includes Agro Finans Lizing greenhouses amount of 
UZS 120,000 million and greenhouses of Zomin Best Food amount of UZS 100,000 million that the Group 
builds with the purpose of further sale or lease under finance lease term (2023: UZS 22,106 million and 
UZS 0 million). 

As at 30 June 2024, in inventory section, UZS 44,069 million is related to electro cars of Agro Finance 
Leasing (31 December 2023: UZS 313,461 million). 

12. Due to other banks 
30 June 2024 

(unaudited) 
31 December 

2023 

Short-term placements of other banks 4,395,619 3,425,936 
Long-term placements of other banks 2,204,956 2,197,820 
Payable to the CBU under repo agreement - 182,628 
Correspondent accounts and overnight 
placements of other banks 507,141 575 

Total due to other banks 7,107,716 5,806,959 
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As at 30 June 2024 and 31 december 2023, premises and equipment of the Group were not pledged. 

The capitalisation rate used to determine the amount of borrowing costs to be capitalised is the weighted 
average interest rate applicable to the bank`s general borrowings during the half the year, in this case 
5,3%  (2023: 4,7%). 

11.  Other assets  
 

  
30 June 2024 

(unaudited) 
31 December 

2023 
      

Other financial assets    
Receivable from money transfer organizations 16,251 15,822 

Commission receivable 11,837 11,822 

Accounts receivable from Paynet service organization 5,131 6,451 
Trade receivables 572 5,971 
Other financial assets 182 648 
ECL (5,395) (4,420) 
    

    

Total other financial assets 28,578 36,294 
    

    

Other non-financial assets   

Prepayments for inventory and services 295,725 175,558 

Greenhouses under development 220,141 16,246 
Inventory 114,555 345,427 
Prepayments for construction of building 77,596 22,528 
Biological asset 4,114 1,790 
Recoverable assets from court decision 2,758 3,805 
Prepayment to fund 1,583 1,154 

Other non-financial assets 11,596 13,105 

Less allowance for impairment - (5,970) 
    

    

Total other non-financial assets 728,068 573,643 
    

    

Total other assets 756,646 609,937 
    

 
As at 30 June 2024 and 31 December 2023, for the purpose of ECL measurement, other financial assets 
are all included in Stage 1 and there were no transitions between stages in six months ended 30 June 
2024 and the year ended 31 December 2023. 

As at 30 June 2024, most parts of Prepayment for inventory and services consist of Prepayment for 
building with the purpose of further lease under finance lease terms  - UZS 88,340 million and 

prepayment for electro-cars - UZS 61,100 million (2023: UZS 16,246 million and UZS 122,048 million). 

As at 30 June 2024, greenhouse under development includes Agro Finans Lizing greenhouses amount of 

UZS 120,000 million and greenhouses of Zomin Best Food amount of UZS 100,000 million that the Group 
builds with the purpose of further sale or lease under finance lease term (2023: UZS 22,106 million and 
UZS 0 million). 

As at 30 June 2024, in inventory section, UZS 44,069 million is related to electro cars of Agro Finance 
Leasing (31 December 2023: UZS 313,461 million). 

 

12.  Due to other banks  

  
30 June 2024  

(unaudited) 
31 December 

 2023 
      

      

Short-term placements of other banks 4,395,619 3,425,936 
Long-term placements of other banks 2,204,956 2,197,820 

Payable to the CBU under repo agreement - 182,628 
Correspondent accounts and overnight    

placements of other banks 507,141 575 
    

    

Total due to other banks 7,107,716 5,806,959 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 
(in millions of Uzbek soums) 

Refer to Note 29 for the disclosure of the fair value of amounts due to other banks. Interest rate analyses 
of due to other banks are disclosed in Note 26. Long-term placements of other banks are classified as 
financing activities in the consolidated statement of cash flows. 

13. Customer accounts 
30 June 2024 

(unaudited) 
31 December 

2023 

State and public organizations 
- Current/settlement accounts 101,307 27,606 
- Term deposits 6,568,808 6 361,590 
Other legal entities 
- Current/settlement accounts 1,120,613 1,149,194 
- Term deposits 1,284,384 1,298,330 
Individuals 
- Current/settlement accounts 1,578,890 1,484,220 
- Term deposits 7,051,470 5,709,103 

Total customer accounts 17,705,472 16,030,043 

Economic sector concentration within customer accounts are as follows: 

30 June 2024 
(unaudited) 

31 December 
2023 

Individuals 8,630,359 7,193,323 
State and public organizations 6,670,115 6,389,196 
Services 1,863,178 1,679,290 
Communication and transportation 154,248 68,501 
Manufacturing 148,857 147,650 
Trade and catering 142,669 248,228 
Agriculture 80,788 266,193 
Construction 14,125 26,860 
Other 1,133 10,802 

Total customer accounts 17,705,472 16,030,043 

As at 30 June 2024 and 31 December 2023,customer accounts amounting to UZS 41,205 million and UZS 
95,627 million respectively, were pledged as collateral for letters of credit and other similar products 
issued by the Group. 

As at 30 June 2024 and 31 December 2023, customer accounts amounting to UZS 6,247,555 million 
(35%) and UZS 5,981,263 million (38%), respectively, were due to 10 customers. 

As at 30 June 2024 and 31 December 2023, the largest term deposits placed by state and public 
organisations include deposits from the Ministry of Economy and Finance of the Republic of Uzbekistan, 
the Fund guarantee of deposits of citizens in banks of the Republic of Uzbekistan, the Ministry of Defence 
and the Ministry of Agriculture of the Republic of Uzbekistan. 

Refer to Note 29 for the disclosure of the fair value of customer accounts. Interest rate analyses of 
customer accounts are disclosed in Note 26. Information on related party transactions is disclosed in Note 
30. 
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Refer to Note 29 for the disclosure of the fair value of amounts due to other banks. Interest rate analyses 

of due to other banks are disclosed in Note 26. Long-term placements of other banks are classified as 
financing activities in the consolidated statement of cash flows. 
 
 
13.  Customer accounts  

  
30 June 2024 

 (unaudited) 
31 December 

2023 
      

      

State and public organizations     
      

- Current/settlement accounts                       101,307                    27,606  
- Term deposits                    6,568,808               6 361,590  
     

Other legal entities    
     

- Current/settlement accounts                    1,120,613               1,149,194  

- Term deposits                    1,284,384               1,298,330  
     

Individuals    
     

- Current/settlement accounts                    1,578,890               1,484,220  
- Term deposits                    7,051,470               5,709,103  
      

      

Total customer accounts               17,705,472          16,030,043  
      

 
Economic sector concentration within customer accounts are as follows: 

  

  

30 June 2024  

(unaudited)  

 31 December 

2023  
      

      

Individuals                            8,630,359              7,193,323  

State and public organizations                            6,670,115              6,389,196  

Services                             1,863,178              1,679,290  

Communication and transportation                               154,248                   68,501  

Manufacturing                               148,857                 147,650  

Trade and catering                               142,669                 248,228  

Agriculture                                 80,788                 266,193  

Construction                                 14,125                   26,860  

Other                                   1,133                   10,802  
      

      

Total customer accounts                        17,705,472         16,030,043  
      

 

As at 30 June 2024 and 31 December 2023,customer accounts amounting to UZS 41,205 million and UZS 

95,627 million respectively, were pledged as collateral for letters of credit and other similar products 
issued by the Group. 

As at 30 June 2024  and 31 December 2023, customer accounts amounting to UZS 6,247,555 million 
(35%) and UZS 5,981,263 million (38%), respectively, were due to 10 customers.  

As at 30 June 2024 and 31 December 2023, the largest term deposits placed by state and public 
organisations include deposits from the Ministry of Economy and Finance of the Republic of Uzbekistan, 
the Fund guarantee of deposits of citizens in banks of the Republic of Uzbekistan, the Ministry of Defence 

and the Ministry of Agriculture of the Republic of Uzbekistan. 
 

Refer to Note 29 for the disclosure of the fair value of customer accounts. Interest rate analyses of 
customer accounts are disclosed in Note 26. Information on related party transactions is disclosed in Note 
30. 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 
(in millions of Uzbek soums) 

14. Debt securities issued 

30 June 2024 
(unaudited) 

31 December 
2023 

Deposit certificates 285,001 160,001 

Total debt securities in issue 285,001 160,001 

Refer to Note 29 for the disclosure of the fair value of debt securities issued. Interest rate analyses of 
debt securities issued are disclosed in Note 26. Information on related party transactions is disclosed in 
Note 30. 

15. Other borrowed funds 
30 June 

2024 
(unaudited) 

31 December 
2023 

International Financial Institutions 
Cargill Financial Services International, Inc. 5,206,581 5,607,449 
Landesbank Hessen-Thuringen Girozentrale 2,571,381 2,757,247 
Mashreq Bank PSC 1,400,095 513,810 
Landesbank Baden-Wurttemberg 1,038,866 1,146,837 
Commerzbank Aktiengesellschaft 910,977 933,673 
Gazprombank 762,098 501,119 
Development Bank of the Republic of Belarus 586,898 290,943 
ODDO BHF Aktiengesellschaft 503,543 501,880 
AKA Ausfuhrkredit-Gesellschaft mbH 496,303 389,749 
KfW IPEX-Bank GmbH 388,659 196,963 
Credit Suisse AG, Zurich 364,142 441,777 
Berliner Sparkasse Branch of Landesbank Berlin AG 359,936 373,562 
Islamic corporation for the Development of the private sector 336,470 198,837 
China Development Bank, Xinjiang branch 322,644 356,566 
Kamkombank 299,799 425,735 
Commercial Bank of Dubai PSC 254,118 
Oyak Anker Bank GmbH 194,299 
Turkiye Ihracat Kredi Bankasi A.S. 173,198 184,390 
International Bank for Economic Co-operation 161,816 95,591 
KDB Bank Uzbekistan 127,722 172,185 
Credit Suisse AG, London Branch 64,342 249,952 
T.C. Ziraat Bankasi A.S. 52,993 78,202 
EMF Microfinance Fund, AgmvK 51,230 100,510 
Eximbank Hungary PLC 24,790 36,546 
Gemcorp Capital Management Limited 382,502 
International Financial Club 191,067 
Other 5,533 6,838 
Total borrowed funds from Ifls 16,658,433 16,133,930 
Uzbekistan Financial Institutions 
Ministry of Economy and finance of the Republic of Uzbekistan 19,409,075 14,892,523 
The Fund for Reconstruction and Development of the Republic of Uzbekistan 464,248 351,590 
Farmers Support Fund 443,327 482,508 
Ministry of Investments and Foreign Trade of the Republic of Uzbekistan 259,378 204,928 
Central Bank of Uzbekistan 208,569 337,611 
The Uzbekistan Mortgage Refinancing Company 169,711 133,582 
Youth - Our Future Fund 31,153 46,920 
National Bank of Republic of Uzbekistan 36,712 
Khokimyat 6,549 12,469 
Other 815 786 
Total other borrowerd funds from 

Uzbekistan Financial Institutions 20,992,825 16,499,629 

Total other borrowed funds 37,651,258 32,633,559 
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14.  Debt securities issued  

  
30 June 2024  

(unaudited) 

31 December  

2023 
      

      

Deposit certificates 285,001 160,001 
    

    

Total debt securities in issue 285,001 160,001 
  

  

 
Refer to Note 29 for the disclosure of the fair value of debt securities issued. Interest rate analyses of 

debt securities issued are disclosed in Note 26. Information on related party transactions is disclosed in 
Note 30. 

15.  Other borrowed funds    

  
30 June 

2024 
(unaudited) 

31 December 

2023 

      

International Financial Institutions     
Cargill Financial Services International, Inc. 5,206,581 5,607,449 
Landesbank Hessen-Thüringen Girozentrale 2,571,381 2,757,247 
Mashreq Bank PSC 1,400,095 513,810 
Landesbank Baden-Württemberg 1,038,866 1,146,837 
Commerzbank Aktiengesellschaft 910,977 933,673 
Gazprombank  762,098 501,119 
Development Bank of the Republic of Belarus 586,898 290,943 
ODDO BHF Aktiengesellschaft 503,543 501,880 
AKA Ausfuhrkredit-Gesellschaft mbH  496,303 389,749 
KfW IPEX-Bank GmbH 388,659 196,963 
Credit Suisse AG, Zurich 364,142 441,777 
Berliner Sparkasse Branch of Landesbank Berlin AG 359,936 373,562 
Islamic corporation for the Development of the private sector 336,470 198,837 
China Development Bank, Xinjiang branch 322,644 356,566 
Kamkombank 299,799 425,735 
Commercial Bank of Dubai PSC 254,118 - 
Oyak Anker Bank GmbH 194,299 - 
Türkiye İhracat Kredi Bankasi A.Ş. 173,198 184,390 
International Bank for Economic Co-operation 161,816 95,591 
KDB Bank Uzbekistan 127,722 172,185 
Credit Suisse AG, London Branch 64,342 249,952 
T.C. Ziraat Bankasi A.Ş. 52,993 78,202 
EMF Microfinance Fund, AgmvK 51,230 100,510 
Eximbank Hungary PLC 24,790 36,546 
Gemcorp Capital Management Limited - 382,502 
International Financial Club - 191,067 
Other 5,533 6,838 
Total borrowed funds from IfIs 16,658,433 16,133,930    
Uzbekistan Financial Institutions    

   
Ministry of Economy and finance of the Republic of Uzbekistan 19,409,075 14,892,523 
The Fund for Reconstruction and Development of the Republic of Uzbekistan 464,248 351,590 
Farmers Support Fund 443,327 482,508 
Ministry of Investments and Foreign Trade of the Republic of Uzbekistan 259,378 204,928 
Central Bank of Uzbekistan 208,569 337,611 
The Uzbekistan Mortgage Refinancing Company 169,711 133,582 
Youth – Our Future Fund 31,153 46,920 
National Bank of Republic of Uzbekistan - 36,712 
Khokimyat 6,549 12,469 
Other 815 786    
Total other borrowerd funds from  

  Uzbekistan Financial Institutions  
20,992,825 16,499,629 

   
Total other borrowed funds 37,651,258 32,633,559 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 
(in millions of Uzbek soums) 

Currency 

30 June 
2024 

(unaudited) 

31 
December 

2023 
Maturity, 

year 
Currenc 

y 
Maturity, 

year 

International Financial Institutions 
Cargill Financial Services International, Inc. USD 2024-2028 USD 2024-2028 
Landesbank Hessen-Thuringen Girozentrale EUR 2024-2034 EUR 2024-2034 
Mashreq Bank PSC EUR/USD 2024-2025 EUR/USD 2024 
Landesbank Baden-Wurttemberg EUR 2025-2034 EUR 2025-2032 
Commerzbank Aktiengesellschaft EUR 2029-2034 EUR 2029-2034 
Gazprombank CNY/RUB 2024 CNY/RUB 2024 

Development Bank of the Republic of Belarus EUR/RUB/ 
CNY 2025-2030 EUR/RUB 2028-2030 

ODDO BHF Aktiengesellschaft EUR 2024-2034 EUR 2024-2034 
AKA Ausfuhrkredit-Gesellschaft mbH EUR 2025-2035 EUR 2025-2031 
Credit Suisse AG, Zurich EUR 2026-2029 EUR 2026-2029 
Berliner Sparkasse Branch of Landesbank Berlin AG EUR 2026-2034 EUR 2024-2034 
China Development Bank, Xinjiang branch USD 2028 USD 2028 
Kamkombank RUB 2024 CNY/RUB 2024 
Commercial Bank of Dubai PSC USD 2024 - 
KfW IPEX-Bank GmbH EUR 2025 USD 2024 
Oyak Anker Bank GmbH USD 2025 - 
Turkiye Ihracat Kredi Bankasi A.S. USD 2029 USD 2029 
International Bank for Economic Co-operation RUB 2025-2026 RUB 2024 
KDB Bank Uzbekistan USD 2026-2027 USD 2024-2027 
Credit Suisse AG, London Branch USD 2024 USD 2024 
T.C. Ziraat Bankasi A.S. USD 2025 USD 2025 
EMF Microfinance Fund, AgmvK USD 2024 USD 2024 
Eximbank Hungary PLC USD 2025 USD 2025 
Gemcorp Capital Management Limited - USD 2024 
International Financial Club - CNY 2025 
Islamic corporation for the Development of the private sector USD 2028 USD 2028 
Other EUR 2026 EUR 2026 
Uzbekistan Financial Institutions 
Ministry of Economy and finance of the Republic of Uzbekistan USD/UZS 2024-2035 USD/UZS 2024-2035 
Farmers Support Fund UZS 2024-2029 UZS 2024-2029 
The Fund for Reconstruction and Development of the Republic 
of Uzbekistan USD/UZS 2028-2033 USD/UZS 2028-2033 

Central Bank of Uzbekistan UZS 2025-2026 UZS 2025-2026 
Ministry of Investments and Foreign Trade of the Republic of 
Uzbekistan 

USD/UZS 2024-2031 USD/UZS 2024-2030 

The Uzbekistan Mortgage Refinancing Company UZS 2033-2041 UZS 2038-2041 
Youth - Our Future Fund UZS 2025 UZS 2025 
National Bank of Republic of Uzbekistan - USD 2024 
Khokimyat UZS 2024-2026 UZS 2024-2026 
Other UZS 2024 UZS 2024 

Borrowings from Ministry of Economy and finance of the Republic of Uzbekistan, The Fund for 
Reconstructions and Development of the Republic of Uzbekistan and Central Bank of Uzbekistan were 
issued to the Group for financing state entrepreneurial, agro-industrial and green energy industry 
development programs under the Government orders. 

The funds received from the Uzbekistan Mortgage Refinancing Company are used for financing mortgage 
loans to individuals. These loans have been pledged as a collateral against the borrowing from this 
Company. The carrying value of these loans pledged were UZS 212,139 million and UZS 163,166 million 
as at 30 June 2024 and 31 December 2023 respectively. 

The Group has to comply with specific financial and non-financial covenants on obtained funds. As of 
30 June 2024 and 31 December 2023, the Group was in compliance with all covenants. Facts and 
circumstances, including judgmental assumptions do not indicate any petential breach inlcuding after the 
reporting period. 

Refer to Note 29 for the disclosure of the fair value of other borrowed funds. Interest rate analyses of 
other borrowed funds are disclosed in Note 26. Information on related party transactions is disclosed in 
Note 30. 
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30 June 

2024 
(unaudited) 

  
31 

December 
2023      

 Currency 
Maturity, 

year 
Currenc

y 
Maturity, 

year 
       

        

International Financial Institutions      

Cargill Financial Services International, Inc. USD 2024-2028 USD 2024-2028 
Landesbank Hessen-Thüringen Girozentrale EUR 2024-2034 EUR 2024-2034 
Mashreq Bank PSC EUR/USD 2024-2025 EUR/USD 2024 
Landesbank Baden-Württemberg EUR 2025-2034 EUR 2025-2032 
Commerzbank Aktiengesellschaft EUR 2029-2034 EUR 2029-2034 
Gazprombank  CNY/RUB 2024 CNY/RUB 2024 

Development Bank of the Republic of Belarus 
EUR/RUB/

CNY 
2025-2030 EUR/RUB 2028-2030 

ODDO BHF Aktiengesellschaft EUR 2024-2034 EUR 2024-2034 
AKA Ausfuhrkredit-Gesellschaft mbH  EUR 2025-2035 EUR 2025-2031 
Credit Suisse AG, Zurich EUR 2026-2029 EUR 2026-2029 
Berliner Sparkasse Branch of Landesbank Berlin AG EUR 2026-2034 EUR 2024-2034 
China Development Bank, Xinjiang branch USD 2028 USD 2028 
Kamkombank RUB 2024 CNY/RUB 2024 
Commercial Bank of Dubai PSC USD 2024 - - 
KfW IPEX-Bank GmbH EUR 2025 USD 2024 
Oyak Anker Bank GmbH USD 2025 - - 
Türkiye İhracat Kredi Bankasi A.Ş. USD 2029 USD 2029 
International Bank for Economic Co-operation RUB 2025-2026 RUB 2024 
KDB Bank Uzbekistan USD 2026-2027 USD 2024-2027 
Credit Suisse AG, London Branch USD 2024 USD 2024 
T.C. Ziraat Bankasi A.Ş. USD 2025 USD 2025 
EMF Microfinance Fund, AgmvK USD 2024 USD 2024 
Eximbank Hungary PLC USD 2025 USD 2025 
Gemcorp Capital Management Limited - - USD 2024 
International Financial Club - - CNY 2025 
Islamic corporation for the Development of the private sector USD 2028 USD 2028 
Other EUR 2026 EUR 2026 
Uzbekistan Financial Institutions     

Ministry of Economy and finance of the Republic of Uzbekistan USD/UZS 2024-2035 USD/UZS 2024-2035 
Farmers Support Fund UZS 2024-2029 UZS 2024-2029 
The Fund for Reconstruction and Development of the Republic 
of Uzbekistan 

USD/UZS 2028-2033 USD/UZS 2028-2033 

Central Bank of Uzbekistan UZS 2025-2026 UZS 2025-2026 
Ministry of Investments and Foreign Trade of the Republic of 

Uzbekistan 
USD/UZS 2024-2031 USD/UZS 2024-2030 

The Uzbekistan Mortgage Refinancing Company UZS 2033-2041 UZS 2038-2041 
Youth – Our Future Fund UZS 2025 UZS 2025 
National Bank of Republic of Uzbekistan - - USD 2024 
Khokimyat UZS 2024-2026 UZS 2024-2026 
Other UZS 2024 UZS 2024 
          

Borrowings from Ministry of Economy and finance of the Republic of Uzbekistan, The Fund for 

Reconstructions and Development of the Republic of Uzbekistan and Central Bank of Uzbekistan were 
issued to the Group for financing state entrepreneurial, agro-industrial and green energy industry 
development programs under the Government orders. 

The funds received from the Uzbekistan Mortgage Refinancing Company are used for financing mortgage 
loans to individuals. These loans have been pledged as a collateral against the borrowing from this 

Company. The carrying value of these loans pledged were UZS 212,139 million and UZS 163,166 million 
as at 30 June 2024 and 31 December 2023 respectively. 

The Group has to comply with specific financial and non-financial covenants on obtained funds. As of 
30 June 2024 and 31 December 2023, the Group was in compliance with all covenants. Facts and 

circumstances, including judgmental assumptions do not indicate any petential breach inlcuding after the 
reporting period. 

Refer to Note 29 for the disclosure of the fair value of other borrowed funds. Interest rate analyses of 
other borrowed funds are disclosed in Note 26. Information on related party transactions is disclosed in 
Note 30.  
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 
(in millions of Uzbek soums) 

16. Other liabilities 
30 June 2024 

(unaudited) 
31 December 

2023 

Other financial liabilities 
Payables to suppliers 63,206 49,454 
Guarantees of the citizens' deposits protection 20,737 17,608 
Provision for off-balance sheet liabilities 8,153 14,188 
Dividends payable 432 448 
Other financial liabilities 17,816 4,165 

Total other financial liabilities 110,344 85,863 

Other non-financial liabilities 
Advances received 151,137 77,946 
Withholding Tax Payable 18,996 75,223 
Social security payable 14,664 33,677 
Taxes other than income tax payable 16,842 11,730 
Payable to employees 778 4,060 

Total other non-financial liabilities 202,417 202,636 

Total other liabilities 312,761 288,499 

As of 30 June 2024, most parts of Advances received includes payments beforehand towards electro cars 
in Agro Finance Leasing with the amount of UZS 24,636 million and gardens in Zomin best food with the 
amount of 112,544 million (2023: UZS 58,943 million and UZS 0). 

17. Subordinated debt 

Interest 30 June 2024 31 December 
Rate (unaudited) 2023 

Ministry of Finance of the Republic of Uzbekistan 5.9% 256,922 251,705 

Total subordinated debt 256,922 251,705 

The management classifies borrowings as subordinated according based on the following criteria: 

• In the event of bankruptcy or liquidation of the Bank, repayment of these debts is subordinate to 
the repayment of the Bank's liabilities to all other creditors; 

• The initial contractual maturity must be more than 5 years; 
• Early repayment of subordinated debt is allowed with the permission of the Central Bank of the 

Republic of Uzbekistan. 
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16.   Other liabilities 

  
30 June 2024 

(unaudited) 
31 December  

2023 
      

Other financial liabilities     

Payables to suppliers  63,206 49,454 
Guarantees of the citizens’ deposits protection 20,737 17,608 
Provision for off-balance sheet liabilities 8,153 14,188 
Dividends payable 432 448 
Other financial liabilities 17,816 4,165 
    

Total other financial liabilities 110,344 85,863 
    

    

Other non-financial liabilities   

Advances received 151,137 77,946 

Withholding Tax Payable 18,996 75,223 
Social security payable 14,664 33,677 

Taxes other than income tax payable  16,842 11,730 
Payable to employees 778 4,060 
    

    

Total other non-financial liabilities 202,417 202,636 
    

    

Total other liabilities 312,761 288,499 
      

As of 30 June 2024, most parts of Advances received includes payments beforehand towards electro cars 
in Agro Finance Leasing with the amount of UZS 24,636 million and gardens in Zomin best food with the 
amount of 112,544 million (2023: UZS 58,943 million and UZS 0). 

17.  Subordinated debt 

   

Interest 

Rate 

30 June 2024 
(unaudited) 

31 December 
2023 

        

Ministry of Finance of the Republic of Uzbekistan 5.9% 256,922 251,705 
      

      

Total subordinated debt   256,922 251,705 
    

  

 

The management classifies borrowings as subordinated according based on the following criteria: 
 

• In the event of bankruptcy or liquidation of the Bank, repayment of these debts is subordinate to 

the repayment of the Bank’s liabilities to all other creditors; 
• The initial contractual maturity must be more than 5 years;  
• Early repayment of subordinated debt is allowed with the permission of the Central Bank of the 

Republic of Uzbekistan. 
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19. Reconciliation of liabilities arising from financing activities 

The table below sets out movement in the Group's liabilities from financing activities for each of periods 
presented. The items of these liabilities are those that are reported as financing activities in the 
consolidated statement of cash flows. 

Liabilities from financing activities 

Other 
borrowed 

funds 

Long-term 
placements 

of other 
banks 

Subordinated 
debt 

Total 

Net debt at 1 January 2023 26,780,835 1,520,178 229,749 28,530,762 

Financing cash 
inflow 
Financing cash outflow 
Interest paid 
Interest incurred 
Effect of exchange rate changes 

38,479,788 

(32,490,834) 
(2,561,458) 

2,738,983 
(313,755) 

145,430 

(45,649) 
(1,636) 

1,636 

- 

(1,636) 
1,320 

22,272 

38,625,218 

(32,536,483) 
(2,564,730) 

2,741,939 
(291,483) 

Net debt at 31 December 2023 32,633,559 1,619,959 251,705 34,505,223 

Financing cash 
inflow 
Financing cash outflow 
Interest paid 
Interest incurred 
Effect of exchange rate changes 

11,262,230 

(6,466,749) 
(1,497,739) 

1,562,623 
157,334 

(1,422,508) 
(10,242) 

10,242 
(890) 

890 
5,217 

11,262,230 

(7,889,257) 
(1,508,871) 

1,620,251 
162,551 

Net debt at 30 June 2024 
(unaudited) 

37,651,258 197,451 256,922 38,105,631 

20. Interest income and expense 

Six months 
ended 30 

June 2024 
(unaudited) 

Six months 
ended 30 

June 2023 
(unaudited) 

Interest income calculated using the effective interest method 
Loans and advances to customers 4,359,455 3,725,840 
Investment securities 21,185 50,190 
Due from other banks 15,512 940 
Cash and cash equivalents 11,852 10,115 

Total interest income calculated using the effective interest 
method 

Other similar income: 

4,408,004 3,787,075 

Finance lease receivables 146,271 70,887 

Total interest income 4,554,275 3,857,962 

Customer accounts (1,090,895) (865,452) 
Other borrowed funds (1,609,119) (1,245,579) 
Due to other banks (287,256) (133,501) 
Debt securities issued (22,677) (24,844) 
Subordinated debt (7,871) (6,728) 
Other (13,084) (2,886) 

Total interest expense (3,030,902) (2,278,990) 

Net interest income 1,523,373 1,578,972 
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19. Reconciliation of liabilities arising from financing activities 

The table below sets out movement in the Group’s liabilities from financing activities for each of periods 

presented. The items of these liabilities are those that are reported as financing activities in the 
consolidated statement of cash flows. 
           

  Liabilities from financing activities 

  
Other 

borrowed 
funds  

Long-term 

placements  
 of other 

banks 

Subordinated 
debt 

Total  

          

Net debt at 1 January 2023 26,780,835 1,520,178 229,749 28,530,762 
      

Financing cash  
inflow 

38,479,788 145,430 - 38,625,218 

Financing cash outflow (32,490,834) (45,649) - (32,536,483) 
Interest paid (2,561,458) (1,636) (1,636) (2,564,730) 
Interest incurred 2,738,983 1,636 1,320 2,741,939 
Effect of exchange rate changes (313,755) - 22,272 (291,483) 
      

Net debt at 31 December 2023 32,633,559 1,619,959 251,705 34,505,223 
      

Financing cash  
inflow 

11,262,230 - - 11,262,230 

Financing cash outflow (6,466,749) (1,422,508) - (7,889,257) 
Interest paid (1,497,739) (10,242) (890) (1,508,871) 
Interest incurred 1,562,623 10,242 890 1,620,251 
Effect of exchange rate changes 157,334 - 5,217 162,551 

Net debt at 30 June 2024 
(unaudited) 

37,651,258 197,451 256,922 38,105,631 
          

20.   Interest income and expense  

     

Six months 
ended 30 

June 2024 

(unaudited) 

Six months 
ended 30 

June 2023 

(unaudited) 
      

Interest income calculated using the effective interest method   
Loans and advances to customers 4,359,455 3,725,840 

Investment securities 21,185 50,190 
Due from other banks 15,512 940 
Cash and cash equivalents 11,852 10,115 
    

Total interest income calculated using the effective interest 

method 
4,408,004 3,787,075 

    

Other similar income:   

Finance lease receivables 146,271 70,887 
    

    

Total interest income 4,554,275 3,857,962 
    

    

Customer accounts (1,090,895) (865,452) 
Other borrowed funds (1,609,119) (1,245,579) 
Due to other banks (287,256) (133,501) 
Debt securities issued (22,677) (24,844) 
Subordinated debt (7,871) (6,728) 

Other (13,084) (2,886) 
    

    

Total interest expense (3,030,902) (2,278,990) 
    

    

Net interest income 1,523,373 1,578,972 
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21. Fee and commission income and expense 

Six months ended 
30 June 2024 

(unaudited) 

Six months ended 
30 June 2023 

(unaudited) 

Fee and commission income 
Settlement transactions 285,055 258,362 
International money transfers 96,472 71,800 
Currency conversion transactions 2,749 331 
Other 831 9,958 

Total fee and commission income 385,107 340,451 

Fee and commission expense 
Settlement transactions (118,789) (120,203) 
Cash collection (28,392) (19,634) 
Other (6,951) (5,350) 

Total fee and commission expense (154,132) (145,187) 

Net gains (or losses) from foreign currency dealing transactions involve the Bank's regular purchase and 
sale of foreign currencies, including currency conversions for customers (such as remittances, cross-
border payments, and corporate foreign currency settlements) and proprietary trading in the foreign 
exchange market. In the first half of 2024, net gains from these transactions decreased compared to the 
same period in 2023, primarily due to the suspension of P2P transactions via the Asia Invest Bank, to 
mitigate the risks of secondary sanctions. 

22. Other operating income 

Six months 
ended 30 June 

2024 
(unaudited) 

Six months 
ended 30 June 

2023 
(unaudited) 

Income from other trading activities 56,818 20,003 
Rental income from plastic card terminals 4,346 3,349 
Income from online products 4,346 1,908 
Gain on disposal of premises and equipment 12,507 384 
Other 28,386 13,481 

Total other operating income 106,403 39,125 
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21.   Fee and commission income and expense 

  
Six months ended  

30 June 2024  
(unaudited) 

Six months ended 
30 June 2023 

(unaudited) 
      

      

Fee and commission income     
Settlement transactions                          285,055                 258,362  
International money transfers                            96,472                   71,800  
Currency conversion transactions                              2,749                        331  
Other                            831                      9,958  
      

      

Total fee and commission income                        385,107                340,451  
      

      

Fee and commission expense    

Settlement transactions                         (118,789)               (120,203) 
Cash collection                           (28,392)                 (19,634) 
Other                           (6,951)                   (5,350) 
      

      

Total fee and commission expense                      (154,132)            (145,187) 
      

 

Net gains (or losses) from foreign currency dealing transactions involve the Bank's regular purchase and 
sale of foreign currencies, including currency conversions for customers (such as remittances, cross-
border payments, and corporate foreign currency settlements) and proprietary trading in the foreign 
exchange market. In the first half of 2024, net gains from these transactions decreased compared to the 
same period in 2023, primarily due to the suspension of P2P transactions via the Asia Invest Bank, to 
mitigate the risks of secondary sanctions. 

 

22.  Other operating income 

  

Six months 
ended 30 June 

2024 

(unaudited) 

Six months 
ended 30 June 

2023 

(unaudited) 
      

      

Income from other trading activities 56,818 20,003 

Rental income from plastic card terminals 4,346 3,349 
Income from online products 4,346 1,908 
Gain on disposal of premises and equipment  12,507 384 
Other 28,386 13,481 
    

    

Total other operating income 106,403 39,125 
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23. Administrative and other operating expenses 

Note 

Six months 
ended 

30 June 2024 
(unaudited) 

Six months 
ended 

30 June 2023 
(unaudited) 

Staff costs 736,692 614,071 
Depreciation and amortization 10 106,205 94,722 
Taxes other than income taxes 93,679 78,219 
Security expenses 93,220 76,113 
Charity 69,382 22,268 
Stationery and office supplies 33,906 32,047 
Guarantee deposit expense 21,009 12,258 
Membership fees 20,775 14,192 
Advertising and marketing services 18,711 11,994 
Cost of maintenance of premises 16,187 12,450 
Insurance 15,376 5,122 
Consulting and audit expenses 12,707 2,920 
Utilities 12,287 5,092 
Business trip expenses 9,946 5,106 
Rent for short-term and low value items 8,391 4,831 
Postage, Telephone and fax expenses 8,194 6,147 
Fuel expenses 5,790 4,648 
Loss on sale or disposal of assets 290 
Other 73,073 57,709 

Total administrative and 
other operating expenses 1,355,530 1,060,199 

Staff costs include state pension contributions amounting UZS 737 million and UZS 614 million for the 
periods ended 30 June 2024 and 30 June 2023 respectively. 

Rent expenses in the table above comprise payments for short-term leases and leases of low value 
assets. 

24. Income taxes 

Components of income tax expense 

Income tax expense comprises the following: 
Six months ended Six months ended 

30 June 2024 30 June 2023 
(unaudited) (unaudited) 

Current tax charge 44,513 76,719 
Deferred tax expense 255 105,502 

Income tax expense for the period 44,768 182,221 

25. Earnings per share 

Basic earnings per share are calculated by dividing the net profit or loss attributable to ordinary 
shareholders by the weighted average number of ordinary shares outstanding during the year. 

The Bank has no dilutive potential ordinary shares, therefore, the diluted earnings per share equal the 
basic earnings per share. 
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23.  Administrative and other operating expenses 

  Note 

Six months  
ended  

30 June 2024  
(unaudited) 

Six months 
ended  

30 June 2023 
(unaudited) 

        

       

Staff costs                    736,692          614,071  
Depreciation and amortization  10                  106,205            94,722  
Taxes other than income taxes                      93,679            78,219  
Security expenses                      93,220            76,113  
Charity                      69,382            22,268  
Stationery and office supplies                      33,906            32,047  
Guarantee deposit expense                      21,009            12,258  

Membership fees                      20,775            14,192  
Advertising and marketing services                      18,711            11,994  
Cost of maintenance of premises                      16,187            12,450  

Insurance                      15,376              5,122  
Consulting and audit expenses                      12,707              2,920  
Utilities                      12,287              5,092  
Business trip expenses                        9,946              5,106  

Rent for short-term and low value items                        8,391              4,831  
Postage, Telephone and fax expenses                        8,194              6,147  
Fuel expenses                        5,790              4,648  
Loss on sale or disposal of assets                             -                  290  
Other                      73,073            57,709  

       

        

 Total administrative and 
  other operating expenses  

             1,355,530    1,060,199  
        

 

Staff costs include state pension contributions amounting UZS 737 million and UZS 614 million for the 
periods ended 30 June 2024 and 30 June 2023 respectively.  

Rent expenses in the table above comprise payments for short-term leases and leases of low value 

assets. 
 

24.  Income taxes 

Components of income tax expense 

Income tax expense comprises the following:  

  

Six months ended 
30 June 2024 

(unaudited) 

Six months ended 
30 June 2023 

(unaudited)    
Current tax charge                   44,513                    76,719  
Deferred tax expense                     255                 105,502 
      

      

Income tax expense for the period                 44,768               182,221 
      

 

25.  Earnings per share 

Basic earnings per share are calculated by dividing the net profit or loss attributable to ordinary 

shareholders by the weighted average number of ordinary shares outstanding during the year. 

The Bank has no dilutive potential ordinary shares, therefore, the diluted earnings per share equal the 
basic earnings per share.  
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Six months ended 
30 June 2024 

(unaudited) 

Six months ended 
30 June 2023 

(unaudited) 

Profit for the year attributable to the ordinary 
shareholders of the Bank 

151,207 159,337 

Profit for the year attributable to the ordinary 
shareholders of the Bank 

151,207 159,337 

Weighted average number of shares 
in issue (thousands) 

9,142,234 7,323,594 

Basic and diluted earnings per ordinary 
shares in issue (in UZS) 

17 22 

26. Financial risk management 

The risk management function. The risk management function within the Group is carried out in 
respect of financial risks, operational risks and legal risks. Financial risk comprises market risk (including 
currency risk, interest rate risk and other price risk), credit risk and liquidity risk. The primary objectives 
of the financial risk management function are to establish risk limits, and then ensure that exposure to 
risks stays within these limits. The operational and legal risk management functions are intended to 
ensure proper functioning of internal policies and procedures, in order to minimize operational and legal 
risks. 

Credit risk. The Group takes on exposure to credit risk, which is the risk that one party to a financial 
instrument will cause a financial loss for the other party by failing to discharge an obligation. Exposure 
to credit risk arises as a result of the Group's lending and other transactions with counterparties giving 
rise to financial assets. 

The Group's maximum exposure to credit risk is reflected in the carrying amounts of financial assets on 
the consolidated statement of financial position. The impact of possible netting of assets and liabilities to 
reduce potential credit exposure is not significant. 

For guarantees and commitments to extend credit, the maximum exposure to credit risk is the amount 
of the commitment. The credit risk is mitigated by collateral and other credit enhancements as disclosed 
in Note 28. 

The Group structures the levels of credit risk it undertakes by placing limits on the amount of risk 
accepted in relation to one borrower, or groups of borrowers, and to geographical and industry segments. 
Limits on the level of credit risk by product and industry sector are approved regularly by management. 

Market risk. The Group takes on exposure to market risks. Market risks arise from open positions in (a) 
currency, (b) interest rates and (c) equity products, all of which are exposed to general and specific 
market movements. Management sets limits on the value of risk that may be accepted, which is 
monitored on a daily basis. However, the use of this approach does not prevent losses outside of these 
limits in the event of more significant market movements. 

Currency risk. The table below summarizes the Group's exposure to foreign currency exchange rate 
risk at the reporting date: 

Monetary financial 
assets 

Monetary financial 
liabilities 

Net balance 
sheet position 

30 June 2024 (unaudited) 
USD 11,990,660 (13,227,754) (1,237,094) 
EUR 8,206,865 (7,646,770) 560,095 
Other 1,822,289 (1,781,754) 40,535 

Total 22,019,814 (22,656,278) (636,464) 
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Six months ended  

30 June 2024 
(unaudited) 

Six months ended  
30 June 2023 

(unaudited) 
    
Profit for the year attributable to the ordinary 
shareholders of the Bank 

151,207 159,337 

Profit for the year attributable to the ordinary 

shareholders of the Bank 
151,207 159,337 

Weighted average number of shares  
 in issue (thousands) 

9,142,234 7,323,594 
    

    

Basic and diluted earnings per ordinary 
 shares in issue (in UZS) 

17 22 
    

 
    
26.   Financial risk management 

The risk management function. The risk management function within the Group is carried out in 
respect of financial risks, operational risks and legal risks. Financial risk comprises market risk (including 

currency risk, interest rate risk and other price risk), credit risk and liquidity risk. The primary objectives 
of the financial risk management function are to establish risk limits, and then ensure that exposure to 
risks stays within these limits. The operational and legal risk management functions are intended to 
ensure proper functioning of internal policies and procedures, in order to minimize operational and legal 
risks. 

Credit risk. The Group takes on exposure to credit risk, which is the risk that one party to a financial 
instrument will cause a financial loss for the other party by failing to discharge an obligation. Exposure 

to credit risk arises as a result of the Group’s lending and other transactions with counterparties giving 
rise to financial assets. 

The Group’s maximum exposure to credit risk is reflected in the carrying amounts of financial assets on 
the consolidated statement of financial position. The impact of possible netting of assets and liabilities to 
reduce potential credit exposure is not significant.  

For guarantees and commitments to extend credit, the maximum exposure to credit risk is the amount 

of the commitment. The credit risk is mitigated by collateral and other credit enhancements as disclosed 
in Note 28.   

The Group structures the levels of credit risk it undertakes by placing limits on the amount of risk 
accepted in relation to one borrower, or groups of borrowers, and to geographical and industry segments. 
Limits on the level of credit risk by product and industry sector are approved regularly by management.  

Market risk. The Group takes on exposure to market risks. Market risks arise from open positions in (a) 
currency, (b) interest rates and (c) equity products, all of which are exposed to general and specific 

market movements. Management sets limits on the value of risk that may be accepted, which is 
monitored on a daily basis. However, the use of this approach does not prevent losses outside of these 
limits in the event of more significant market movements. 

 

Currency risk. The table below summarizes the Group’s exposure to foreign currency exchange rate 

risk at the reporting date:  

  
Monetary financial 

assets 
Monetary financial 

liabilities 
Net balance  

sheet position 
        

        

30 June 2024 (unaudited)       
USD 11,990,660 (13,227,754) (1,237,094) 
EUR 8,206,865 (7,646,770) 560,095 
Other 1,822,289 (1,781,754) 40,535 
     

     

Total 22,019,814 (22,656,278) (636,464) 
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31 December 2023 
USD 11,429,514 (12,557,126) (1,127,612) 
EUR 6,759,941 (7,536,275) (776,334) 
Other 1,687,938 (1,933,061) (245,123) 

Total 19,877,393 (22,026,462) (2,149,069) 

The Group takes on exposure to the effect of fluctuations in the prevailing foreign currency exchange 
rates on its financial position and cash flows. In respect of currency risk, the Bank Council sets limits on 
the level of exposure by currency and in total for both overnight and intra-day positions, which are 
monitored daily. 

The Bank's Treasury Department measures its currency risk by matching financial assets and liabilities 
denominated in same currency and analyses effect of actual annual appreciation/depreciation of that 
currency against Uzbek Soums to the profit and loss of the Group. 

The Group measures its currency risk by: 

Net position on each currency should not exceed 10% of Group's total equity; 

Total net position on all currencies should not exceed 15% of Group's total equity. 

The following table presents sensitivities of profit and loss to reasonably possible changes in exchange 
rates applied at the reporting date, with all other variables held constant. The exposure was calculated 
only for monetary balances denominated in currencies other than the functional currency of the Group: 

At 30 June 2024 
(unaudited) At 31 December 2023 

Impact on Impact Impact on Impact 
profit on profit on 

before tax equity before tax equity 

Strengthening of US Dollars by 10% (2024: 10%) (123,709) (98,967) (112,761) (90,209) 
Weakening of US Dollars by 10% (2024: 10%) 123,709 98,967 112,761 90,209 
Strengthening of Euro by 10% (2024: 10%) 56,010 44,808 (77,633) (62,106) 
Weakening of Euro by 10% (2024: 10%) (56,010) (44,808) 77,633 62,106 

Interest rate risk. The Group takes on exposure to the effects of fluctuations in the prevailing levels of 
market interest rates on its financial position and cash flows. Interest margins may increase as a result of 
such changes but may reduce or create losses in the event that unexpected movements arise. 

Management monitors on a daily basis and sets limits on the level of mismatch of interest rate re-pricing 
that may be undertaken. Interest rate positions are managed by the Bank's Treasury Department, which 
uses investment securities, advances to the CBU and other banks, deposits from Banks and the CBU to 
manage the positions. 
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31 December 2023 
USD 11,429,514 (12,557,126) (1,127,612) 

EUR 6,759,941 (7,536,275) (776,334) 
Other 1,687,938 (1,933,061) (245,123) 
     

     

Total 19,877,393 (22,026,462) (2,149,069) 
     

 
The Group takes on exposure to the effect of fluctuations in the prevailing foreign currency exchange 

rates on its financial position and cash flows. In respect of currency risk, the Bank Council sets limits on 
the level of exposure by currency and in total for both overnight and intra-day positions, which are 
monitored daily.  

The Bank’s Treasury Department measures its currency risk by matching financial assets and liabilities 
denominated in same currency and analyses effect of actual annual appreciation/depreciation of that 
currency against Uzbek Soums to the profit and loss of the Group.   

The Group measures its currency risk by: 

- Net position on each currency should not exceed 10% of Group’s total equity; 

- Total net position on all currencies should not exceed 15% of Group’s total equity. 

The following table presents sensitivities of profit and loss to reasonably possible changes in exchange 
rates applied at the reporting date, with all other variables held constant. The exposure was calculated 
only for monetary balances denominated in currencies other than the functional currency of the Group: 

  
At 30 June 2024 

(unaudited) 
At 31 December 2023 

  
Impact on 

profit 
before tax 

Impact 
on 

equity 

Impact on 
profit 

before tax 

Impact 
on 

equity 
          

          

Strengthening of US Dollars by 10% (2024: 10%) (123,709) (98,967) (112,761) (90,209) 
Weakening of US Dollars by 10% (2024: 10%) 123,709 98,967 112,761 90,209 

Strengthening of Euro by 10% (2024: 10%) 56,010 44,808 (77,633) (62,106) 

Weakening of Euro by 10% (2024: 10%) (56,010) (44,808) 77,633 62,106 
          

 

Interest rate risk.  The Group takes on exposure to the effects of fluctuations in the prevailing levels of 
market interest rates on its financial position and cash flows. Interest margins may increase as a result of 
such changes but may reduce or create losses in the event that unexpected movements arise.  

Management monitors on a daily basis and sets limits on the level of mismatch of interest rate re-pricing 
that may be undertaken. Interest rate positions are managed by the Bank’s Treasury Department, which 
uses investment securities, advances to the CBU and other banks, deposits from Banks and the CBU to 

manage the positions. 
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The table below summarizes the Group's exposure to interest rate risks. The table represents the 
aggregated amounts of the Group's financial assets and liabilities at carrying amounts, categorized by the 
earlier of interest repricing and contractual maturity dates: 

Demand 
and 

less than 1 
month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months Total 

30 June 2024 (unaudited) 

Cash and Cash Equivalents 5,135,031 75,331 - - 5,210,362 
Due from other banks - - - 57,130 57,130 
Loans and advances to 
customers, including finance 
lease receivables 9,270,115 17,124,063 14,393,864 23,601,525 64,389,567 
Debt securities - 153,869 194,016 347,885 
Total interest bearing 
financial assets 14,405,146 17,353,263 14,587,880 23,658,655 70,004,944 

Due to other banks 3,013,887 1,185,289 690,534 1,106,652 5,996,362 
Customer accounts 4,797,227 4,645,361 5,013,876 3,245,813 17,702,277 
Debt securities issued 1 120,000 120,000 45,000 285,001 
Other borrowed funds 3,747,189 11,550,234 9,110,389 13,192,123 37,599,935 
Subordinated debts - - - 251,103 251,103 
Total interest bearing 
financial liabilities 11,558,304 17,500,884 14,934,799 17,840,691 61,834,678 

Net interest sensitivity gap 
at 30 June 2024 (unaudited) 2,846,842 (147,621) (346,919) 5,817,964 8,170,266 

Demand 
and 

less than 
1 month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months Total 

31 December 2023 

Cash and Cash Equivalents 4,910,499 - - 4,910,499 
Due from other banks 67,434 67,434 
Loans and advances to 
customers, including finance 
lease receivables 7,914,554 7,325,720 15,500,807 26,750,418 57,491,499 
Debt securities 49,396 78,243 104,249 231,888 
Total interest bearing 
financial assets 12,874,449 7,403,963 15,605,056 26,817,852 62,701,320 

Due to other banks 1,666,506 838,357 1,073,220 1,325,192 4,903,275 
Customer accounts 1,314,439 3,434,249 4,916,562 3,373,182 13,038,432 
Debt securities issued 1 120,000 40,000 160,001 
Other borrowed funds 2,415,814 4,487,665 13,351,989 12,378,091 32,633,559 
Subordinated debts 246,775 246,775 
Total interest bearing 
financial liabilities 5,396,760 8,760,271 19,461,771 17,363,240 50,982,042 

Net interest sensitivity gap 
at 31 December 2023 7,477,689 (1,356,308) (3,856,715) 9,454,612 11,719,278 
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The table below summarizes the Group’s exposure to interest rate risks. The table represents the 
aggregated amounts of the Group’s financial assets and liabilities at carrying amounts, categorized by the 
earlier of interest repricing and contractual maturity dates: 

 

  

Demand 
and 

 less than 1 
month 

From 1 to  
6 months 

From 6 to  
12 months 

Over 12  
  months 

Total 

            

            

30 June 2024 (unaudited)           
            

Cash and Cash Equivalents 5,135,031 75,331 - - 5,210,362 
Due from other banks - - - 57,130 57,130 
Loans and advances to 
customers,  including finance 
lease receivables 9,270,115 17,124,063 14,393,864 23,601,525 64,389,567 
Debt securities - 153,869 194,016  347,885 
Total interest bearing 
  financial assets 14,405,146 17,353,263 14,587,880 23,658,655 70,004,944 
Due to other banks 3,013,887 1,185,289 690,534 1,106,652 5,996,362 
Customer accounts 4,797,227 4,645,361 5,013,876 3,245,813 17,702,277 

Debt securities issued 1 120,000 120,000 45,000 285,001 
Other borrowed funds 3,747,189 11,550,234 9,110,389 13,192,123 37,599,935 
Subordinated debts - - - 251,103 251,103 
Total interest bearing 
  financial liabilities 11,558,304 17,500,884 14,934,799 17,840,691 61,834,678 
       
       

Net interest sensitivity gap 
at 30 June 2024 (unaudited) 2,846,842 (147,621) (346,919) 5,817,964 8,170,266 
       

  

Demand 
and 

 less than 
1 month 

From 1 to  
6 months 

From 6 to  
12 months 

Over 12  
  months Total 

       

       

31 December 2023      
       

Cash and Cash Equivalents 4,910,499 - - - 4,910,499 

Due from other banks - - - 67,434 67,434 
Loans and advances to 
customers, including finance 
lease receivables 7,914,554 7,325,720 15,500,807 26,750,418 57,491,499 

Debt securities 49,396 78,243 104,249  231,888 

Total interest bearing 
  financial assets 12,874,449 7,403,963 15,605,056 26,817,852 62,701,320 

Due to other banks 1,666,506 838,357 1,073,220 1,325,192 4,903,275 

Customer accounts 1,314,439 3,434,249 4,916,562 3,373,182 13,038,432 

Debt securities issued 1 - 120,000 40,000 160,001 

Other borrowed funds 2,415,814 4,487,665 13,351,989 12,378,091 32,633,559 

Subordinated debts - - - 246,775 246,775 

Total interest bearing 
  financial liabilities 5,396,760 8,760,271 19,461,771 17,363,240 50,982,042 
       

       

Net interest sensitivity gap 
  at 31 December 2023  7,477,689 (1,356,308) (3,856,715) 9,454,612 11,719,278 
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The Group monitors interest rates for its financial instruments. The table below summarizes interest 
rates at the respective reporting date based on reports reviewed by key management personnel: 

30 June 2024 
(unaudited) 

31 
December 

2023 
in % p.a UZS USD EUR UZS USD EUR 

Assets 
Cash and cash Equivalents 
Due from other banks 
Loans and advances to 
customers 

Investment debt securities 

12 
10 

0-36 

16-
17,25 

5.5 

0.1-15 0-13.61 

11 

0-36 

15-17 

0.1-14 3-12 

Liabilities 
Due to other banks 
Debt securities issued 
Customer accounts 
- current/demand accounts 
- term deposits 
Subordinated debts 
Other borrowed funds 
- borrowings from 
International 

Financial Institutions 
- borrowings from Domestic 

Financial Institutions 

3-23 
18-21 

3-23 

- 

0-15 

0-9,5 

2.5-7.5 
6 

2%-
(5,7%+Sofr 

)/0,9 

5,25-6 

0,46%-
Euribor+3,6 

5% 

0-11 
18-19 

2-23 

- 

0-14 

0-7 

2-6 
5.9 

Libor+1%- 
Libor+6.75% 

5 

Euribor+1%-
Euribor+4.3 

94) 

Other price risk. Equity price risk is the risk that the fair value of equities decreases as the result of 
changes in the level of equity stock prices. The non-trading equity price risk exposure arises from equity 
securities classified as fair value through other comprehensive income (FVOCI). 

Geographical risk. The geographical concentration of the Group's financial assets and liabilities at 
30 June 2024 is set out below: 

Uzbekistan OECD Other Total 

Financial assets 

Cash and cash equivalents 4,182,180 995,886 32,296 5,210,362 
Due from other banks 114,543 3,807 25,852 144,202 
Loans and advances to customers, 

including finance lease receivables 
Investments in debt securities 

65,056,278 

347,885 

65,056,278 

347,885 
Other financial assets 28,578 28,578 

Total financial assets 69,729,464 999,693 58,148 70,787,305 

Financial liabilities 

Due to other banks 6,587,093 2,872 517,751 7,107,716 
Customer accounts 17,705,472 17,705,472 
Debt securities issued 285,001 285,001 
Other borrowed funds 21,120,546 12,351,281 4,179,431 37,651,258 
Lease liabilities 16,378 16,378 
Other financial liabilities 110,344 110,344 
Subordinated debt 256,922 256,922 

Total financial liabilities 46,081,756 12,354,153 4,697,182 63,133,091 

Net balance sheet position 
as at 30 June 2024 (unaudited) 23,647,708 (11,354,460) (4,639,034) 7,654,214 

Gross credit related commitments 1,334,395 1,334,395 
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The Group monitors interest rates for its financial instruments. The table below summarizes interest 
rates at the respective reporting date based on reports reviewed by key management personnel: 

  
 

30 June 2024 
(unaudited)   

31 
December 

2023  
in % p.a UZS USD EUR UZS USD EUR 
              

Assets             
Cash and cash Equivalents 12 5.5 - - - - 
Due from other banks 10   11 - - 
Loans and advances to 
customers 

0-36 0.1-15 0-13.61 0-36 0.1-14 3-12 

Investment debt securities 
16-

17,25 
  15-17 - - 

        

        

Liabilities       

Due to other banks 3-23 0-9,5 5,25-6 0-11 0-7 5 
Debt securities issued 18-21   18-19 - - 
Customer accounts       

- current/demand accounts - - - - - - 
- term deposits 3-23 2.5-7.5 - 2-23 2-6 - 
Subordinated debts - 6 - - 5.9 - 
Other borrowed funds       

- borrowings from 
International  
    Financial Institutions 

- 
2%-

(5,7%+Sofr
)/0,9 

0,46%-
Euribor+3,6

5% 
- 

Libor+1%-
Libor+6.75% 

Euribor+1%-
Euribor+4.3

% 
- borrowings from Domestic  
    Financial Institutions 

0-15 - - 0-14 - - 
              

Other price risk. Equity price risk is the risk that the fair value of equities decreases as the result of 
changes in the level of equity stock prices. The non–trading equity price risk exposure arises from equity 
securities classified as fair value through other comprehensive income (FVOCI).  

Geographical risk. The geographical concentration of the Group’s financial assets and liabilities at                 
30 June 2024 is set out below:   

  Uzbekistan OECD Other Total 
          

          

Financial assets         
          

Cash and cash equivalents 4,182,180 995,886 32,296 5,210,362 
Due from other banks 114,543 3,807 25,852 144,202 
Loans and advances to customers,  
  including finance lease receivables 

65,056,278 - - 65,056,278 

Investments in debt securities 347,885 - - 347,885 
Other financial assets 28,578 - - 28,578 
      

      

Total financial assets 69,729,464 999,693 58,148 70,787,305 
      

      

Financial liabilities     
      

Due to other banks 6,587,093 2,872 517,751 7,107,716 
Customer accounts 17,705,472 - - 17,705,472 
Debt securities issued 285,001 - - 285,001 
Other borrowed funds 21,120,546 12,351,281 4,179,431 37,651,258 
Lease liabilities 16,378 - - 16,378 
Other financial liabilities 110,344 - - 110,344 
Subordinated debt 256,922 - - 256,922 
      

      

Total financial liabilities 46,081,756 12,354,153 4,697,182 63,133,091 
      

      

Net balance sheet position  
as at 30 June 2024 (unaudited) 

23,647,708 (11,354,460) (4,639,034) 7,654,214 
      

      

Gross credit related commitments  1,334,395 - - 1,334,395 
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The geographical concentration of the Group's financial assets and liabilities at 31 December 2023 is set 
out below: 

Uzbekistan OECD Other Total 

Financial assets 
Cash and cash equivalents 4,083,483 250,735 576,281 4,910,499 
Due from other banks 140,233 3,742 24,854 168,829 
Loans and advances to customers, 

including finance lease receivables 57,491,499 - - 57,491,499 
Investments in debt securities 231,888 - - 231,888 
Other financial assets 36,294 - - 36,294 

Total financial assets 61,983,397 254,477 601,135 62,839,009 

Financial liabilities 
Due to other banks 4,618,339 195,174 993,446 5,806,959 
Customer accounts 16,030,043 - - 16,030,043 
Debt securities issued 160,001 - - 160,001 
Other borrowed funds 16,671,813 13,281,958 2,679,788 32,633,559 
Lease liabilities 12,061 - - 12,061 
Other financial liabilities 85,863 - - 85,863 
Subordinated debt 251,705 - - 251,705 

Total financial liabilities 37,829,825 13,477,132 3,673,234 54,980,191 

Net balance sheet position 
as at 31 December 2023 24,153,572 (13,222,655) (3,072,099) 7,858,818 

Gross credit related commitments 1,808,272 1,808,272 

Assets, liabilities and credit related commitments have generally been based on the country in which the 
counterparty is located. Cash on hand, due from other banks have been allocated based on the country 
in which they are physically held. 

Liquidity risk. Liquidity risk is defined as the risk that an entity will encounter difficulty in meeting 
obligations associated with financial liabilities. The Bank is exposed to daily calls on its available cash 
resources from overnight deposits, current accounts, maturing deposits, loan draw downs, guarantees 
and from margin and other calls on cash settled derivative instruments. The Group does not maintain 
cash resources to meet all of these needs as experience shows that a minimum level of reinvestment of 
maturing funds can be predicted with a high level of certainty. Liquidity risk is managed by the Treasury 
Department. 

The Group seeks to maintain a stable funding base comprising primarily amounts due to other banks, 
corporate and retail customer deposits and debt securities. The group invests the funds in inter-bank 
placements of liquid assets, in order to be able to respond quickly and smoothly to unforeseen liquidity 
requirements. 

The liquidity management of the Group requires considering the level of liquid assets necessary to settle 
obligations as they fall due; maintaining access to a range of funding sources; maintaining funding 
contingency plans and monitoring balance sheet liquidity ratios against regulatory requirements. The 
Group calculates liquidity ratios on a monthly basis in accordance with the requirement of the Central 
Bank of Uzbekistan. These ratios are calculated using figures based on National Accounting Standards 

The Treasury Department receives information about the liquidity profile of the financial assets and 
liabilities. The Treasury Department then provides for an adequate portfolio of short-term liquid assets, 
largely made up of short-term liquid trading securities, deposits with banks and other inter-bank facilities, 
to ensure that sufficient liquidity is maintained within the Group as a whole. 

The daily liquidity position is monitored and regular liquidity stress testing under a variety of scenarios 
covering both normal and more severe market conditions is performed by the Treasury Department. 
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The geographical concentration of the Group’s financial assets and liabilities at 31 December 2023 is set 
out below: 
 

 

 
  

 
Uzbekistan  

 
OECD 

 
Other 

 
Total 

          

      

Financial assets     
      

Cash and cash equivalents 4,083,483 250,735 576,281 4,910,499 
Due from other banks 140,233 3,742 24,854 168,829 
Loans and advances to customers,  
  including finance lease receivables 57,491,499 - - 57,491,499 
Investments in debt securities 231,888 - - 231,888 
Other financial assets 36,294 - - 36,294 
      
      
Total financial assets 61,983,397 254,477 601,135 62,839,009 
      
      
Financial liabilities     
      

Due to other banks 4,618,339 195,174 993,446 5,806,959 
Customer accounts 16,030,043 - - 16,030,043 
Debt securities issued 160,001 - - 160,001 
Other borrowed funds 16,671,813 13,281,958 2,679,788 32,633,559 
Lease liabilities 12,061 - - 12,061 
Other financial liabilities 85,863 - - 85,863 
Subordinated debt 251,705 - - 251,705 
      
      
Total financial liabilities 37,829,825 13,477,132 3,673,234 54,980,191 
      

      

Net balance sheet position  
as at 31 December 2023 24,153,572 (13,222,655) (3,072,099) 7,858,818 
      
      
Gross credit related commitments  1,808,272 - - 1,808,272 
      

 
Assets, liabilities and credit related commitments have generally been based on the country in which the 

counterparty is located. Cash on hand, due from other banks have been allocated based on the country 
in which they are physically held.  

Liquidity risk. Liquidity risk is defined as the risk that an entity will encounter difficulty in meeting 

obligations associated with financial liabilities. The Bank is exposed to daily calls on its available cash 
resources from overnight deposits, current accounts, maturing deposits, loan draw downs, guarantees 
and from margin and other calls on cash settled derivative instruments. The Group does not maintain 
cash resources to meet all of these needs as experience shows that a minimum level of reinvestment of 
maturing funds can be predicted with a high level of certainty. Liquidity risk is managed by the Treasury 
Department. 

The Group seeks to maintain a stable funding base comprising primarily amounts due to other banks, 
corporate and retail customer deposits and debt securities. The group invests the funds in inter-bank 
placements of liquid assets, in order to be able to respond quickly and smoothly to unforeseen liquidity 
requirements.  

The liquidity management of the Group requires considering the level of liquid assets necessary to settle 

obligations as they fall due; maintaining access to a range of funding sources; maintaining funding 
contingency plans and monitoring balance sheet liquidity ratios against regulatory requirements. The 

Group calculates liquidity ratios on a monthly basis in accordance with the requirement of the Central 
Bank of Uzbekistan. These ratios are calculated using figures based on National Accounting Standards 

The Treasury Department receives information about the liquidity profile of the financial assets and 
liabilities. The Treasury Department then provides for an adequate portfolio of short-term liquid assets, 
largely made up of short-term liquid trading securities, deposits with banks and other inter-bank facilities, 
to ensure that sufficient liquidity is maintained within the Group as a whole.  

The daily liquidity position is monitored and regular liquidity stress testing under a variety of scenarios 

covering both normal and more severe market conditions is performed by the Treasury Department.  
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The table below shows the maturity analysis of non-derivative financial assets at their carrying amounts 
and based on their contractual maturities. 

When the amount payable is not fixed, the amount disclosed is determined by reference to the 
conditions existing at the reporting date. Foreign currency payments are translated using the spot 
exchange rate at the end of the reporting period. 

The following tables recognize the structure of assets and liabilities at 30 June 2024 and 31 December 
2023 in accordance with the contractual maturities. 
The Group monitors liquidity based on expected maturities of financial assets and liabilities as follows 
at 30 June 2024: 

Demand 
less than 
1 month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months 

Total 

Financial assets 
Cash and cash equivalents 
Due from other banks 
Loans and advances to 
customers, 

including finance lease 
receivables 
Investments in debt securities 
Other financial assets 

5,135,031 
87,072 

9,478,303 

28,578 

75,331 
- 

17,409,810 

153,869 

- 
- 

14,448,965 

194,016 

57,130 

23,719,200 

5,210,362 
144,202 

65,056,278 

347,885 
28,578 

Total financial assets 14,728,984 17,639,010 14,642,981 23,776,330 70,787,305 

Financial liabilities 
Due to other banks 
Customer accounts 
Debt securities issued 
Other borrowed funds 
Lease liabilities 
Other financial liabilities 
Subordinated debt 

3,810,487 
4,798,417 

1 
3,798,512 

743 
110,344 

5,819 

1,185,289 
4,647,361 

120,000 
11,550,234 

3,734 
- 
- 

1,004,660 
5,013,881 

120,000 
9,110,389 

1,886 
- 
- 

1,107,280 
3,245,813 

45,000 
13,192,123 

10,015 

251,103 

7,107,716 
17,705,472 

285,001 
37,651,258 

16,378 
110,344 
256,922 

Total financial liabilities 12,524,323 17,506,618 15,250,816 17,851,334 63,133,091 

Net liquidity gap based 
on expected maturities 2,204,661 132,392 (607,835) 5,924,996 7,654,214 

Cumulative liquidity gap at 
30 June 2024 (unaudited) 

2,204,661 2,337,053 1,729,218 7,654,214 

35 

F-38 

Joint Stock Commercial Bank “Agrobank”  

Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 

Months Ended 30 June 2024 (in millions of Uzbek soums) 

35 
 

The table below shows the maturity analysis of non-derivative financial assets at their carrying amounts 
and based on their contractual maturities.  

When the amount payable is not fixed, the amount disclosed is determined by reference to the 

conditions existing at the reporting date. Foreign currency payments are translated using the spot 
exchange rate at the end of the reporting period.  

The following tables recognize the structure of assets and liabilities at 30 June 2024 and 31 December 

2023 in accordance with the contractual maturities. 

The Group monitors liquidity based on expected maturities of financial assets and liabilities as follows 

at 30 June 2024: 

  
 Demand  
less than  
1 month  

 From 1 to  
6 months  

 From 6 to  
12 months  

 Over 12  
months  

 Total  

Financial assets           
Cash and cash equivalents 5,135,031 75,331 - - 5,210,362 
Due from other banks 87,072 - - 57,130 144,202 
Loans and advances to 
customers,  
  including finance lease 
receivables 

9,478,303 17,409,810 14,448,965 23,719,200 65,056,278 

Investments in debt securities - 153,869 194,016 - 347,885 
Other financial assets 28,578 - - - 28,578 
       

       

Total financial assets 14,728,984 17,639,010 14,642,981 23,776,330 70,787,305 
       

Financial liabilities      

Due to other banks 3,810,487 1,185,289 1,004,660 1,107,280 7,107,716 
Customer accounts 4,798,417 4,647,361 5,013,881 3,245,813 17,705,472 
Debt securities issued 1 120,000 120,000 45,000 285,001 
Other borrowed funds 3,798,512 11,550,234 9,110,389 13,192,123 37,651,258 
Lease liabilities 743 3,734 1,886 10,015 16,378 
Other financial liabilities 110,344 - - - 110,344 
Subordinated debt 5,819 - - 251,103 256,922 
       

Total financial liabilities 12,524,323 17,506,618 15,250,816 17,851,334 63,133,091 
       

 Net liquidity gap based 
  on expected maturities  

2,204,661 132,392 (607,835) 5,924,996 7,654,214 
       

Cumulative liquidity gap at 
  30 June 2024 (unaudited) 

2,204,661 2,337,053 1,729,218 7,654,214  
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The analysis of liquidity based on expected maturity analysis of financial assets and liabilities as at 
31 December 2023 is as follows: 

Demand 
less than 
1 month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months Total 

Financial assets 

Cash and cash equivalents 4,910,499 - - - 4,910,499 
Due from other banks 97,653 - 3,742 67,434 168,829 
Loans and advances to 
customers, including finance 
lease receivables 7,914,554 7,325,720 15,500,807 26,750,418 57,491,499 
Investment in debt securities 49,396 78,242 104,250 - 231,888 
Other financial assets 36,294 - - - 36,294 

Total financial assets 13,008,396 7,403,962 15,608,799 26,817,852 62,839,009 

Financial liabilities 
Due to other banks 2,569,573 838,357 1,073,220 1,325,809 5,806,959 
Customer accounts 3,775,527 3,369,466 4,976,866 3,908,183 16,030,043 
Debt securities issued 1 - 120,000 40,000 160,001 
Other borrowed funds 2,417,248 4,496,021 13,295,837 12,424,453 32,633,559 
Lease liabilities 443 1,704 1,471 8,443 12,061 
Other financial liabilities 85,863 - - - 85,863 
Subordinated debt 4,929 - - 246,775 251,705 

Total financial liabilities 8,853,585 8,705,548 19,467,394 17,953,663 54,980,191 

Net liquidity gap based 
on expected maturities 4,154,811 (1,301,585) (3,858,595) 8,984,572 7,979,202 

Cumulative liquidity gap at 
31 December 2023 4,154,811 2,853,226 (1,005,369) 7,979,203 

The following table shows undiscounted cash flows on financial liabilities and credit-related commitments 
by the earliest contractual maturity. Total gross cash flow amounts outflow disclosed in these tables are 
contractual undiscounted cash flows on financial liabilities and credit-related commitments. In relation to 
financial guarantee contracts the maximum guarantee amount falls within the earliest period when the 
guarantee might be used. 

The undiscounted maturity analysis of financial liabilities at 30 June 2024 is as follows: 

Demand 
less than 
1 month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months Total 

Financial liabilities 

Due to other banks 3,850,800 1,329,133 1,087,716 1,759,845 8,027,494 
Customer accounts 527,366 27,556 23,775 38,711 617,408 
Debt securities issued 2,467 122,129 115,110 45,868 285,574 
Other borrowed funds 4,047,178 12,744,750 10,462,363 19,597,323 46,851,614 
Lease liabilities 1,020 4,929 2,984 21,725 30,658 
Other financial liabilities 110,344 - - 110,344 
Subordinated debt 7,112 6,063 7,396 381,772 402,343 
Letter of credit 507,754 - - 507,754 
Financial guarantees issued 409,859 - - 409,859 
Undrawn credit lines 416,782 - - 416,782 

Total potential future payments 
for financial obligations 9,880,682 14,234,560 11,699,344 21,845,244 57,659,830 
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The analysis of liquidity based on expected maturity analysis of financial assets and liabilities as at  
31 December 2023 is as follows: 

  
 Demand  
less than  
1 month  

 From 1 to  
6 months  

 From 6 to  
12 months  

 Over 12  
months  

 Total  

            

            

Financial assets           
       

Cash and cash equivalents 4,910,499 - - - 4,910,499 
Due from other banks 97,653 - 3,742 67,434 168,829 
Loans and advances to 
customers, including finance 
lease receivables 7,914,554 7,325,720 15,500,807 26,750,418 57,491,499 
Investment in debt securities 49,396 78,242 104,250 - 231,888 
Other financial assets 36,294 - - - 36,294 
       
       

Total financial assets 13,008,396 7,403,962 15,608,799 26,817,852 62,839,009 
       
       

Financial liabilities            

Due to other banks 2,569,573 838,357 1,073,220 1,325,809 5,806,959 
Customer accounts 3,775,527 3,369,466 4,976,866 3,908,183 16,030,043 
Debt securities issued 1 - 120,000 40,000 160,001 
Other borrowed funds 2,417,248 4,496,021 13,295,837 12,424,453 32,633,559 
Lease liabilities 443 1,704 1,471 8,443 12,061 
Other financial liabilities 85,863 - - - 85,863 
Subordinated debt 4,929 - - 246,775 251,705 
       
       

Total financial liabilities 8,853,585 8,705,548 19,467,394 17,953,663 54,980,191 
       
       

 Net liquidity gap based 
  on expected maturities  4,154,811 (1,301,585) (3,858,595) 8,984,572 7,979,202 
       
       

Cumulative liquidity gap at 
  31 December 2023  4,154,811 2,853,226 (1,005,369) 7,979,203  
            

The following table shows undiscounted cash flows on financial liabilities and credit-related commitments 

by the earliest contractual maturity. Total gross cash flow amounts outflow disclosed in these tables are 
contractual undiscounted cash flows on financial liabilities and credit-related commitments. In relation to 
financial guarantee contracts the maximum guarantee amount falls within the earliest period when the 
guarantee might be used. 

The undiscounted maturity analysis of financial liabilities at 30 June 2024 is as follows:   

  

Demand  
less than  
1 month 

From 1 to  
6 months 

From 6 to  
12 months 

Over 12  
months Total 

            

Financial liabilities       
        

Due to other banks 3,850,800 1,329,133 1,087,716 1,759,845 8,027,494 
Customer accounts 527,366 27,556 23,775 38,711 617,408 
Debt securities issued 2,467 122,129 115,110 45,868 285,574 
Other borrowed funds 4,047,178 12,744,750 10,462,363 19,597,323 46,851,614 
Lease liabilities 1,020 4,929 2,984 21,725 30,658 
Other financial liabilities 110,344 - - - 110,344 
Subordinated debt 7,112 6,063 7,396 381,772 402,343 
Letter of credit 507,754 - - - 507,754 
Financial guarantees issued 409,859 - - - 409,859 
Undrawn credit lines 416,782 - - - 416,782 
       

       

Total potential future payments  
 for financial obligations 

9,880,682 14,234,560 11,699,344 21,845,244 57,659,830 
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The undiscounted maturity analysis of financial liabilities at 31 December 2023 is as follows: 

Demand 
less than 
1 month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months Total 

Financial liabilities 
Due to other banks 2,603,540 592,455 891,884 2,113,349 6,201,228 
Customer accounts 4,415,498 3,441,196 4,979,017 3,393,694 16,229,405 
Debt securities issued 2,467 12,329 126,478 44,458 185,732 
Other borrowed funds 2,649,709 5,610,973 14,785,725 19,128,233 42,174,640 
Lease liabilities 615 2,478 2,267 17,215 22,575 
Other financial liabilities 85,863 - - - 85,863 
Subordinated debt 6,200 5,958 7,269 375,192 394,620 
Letter of credit 1,130,173 - - - 1,130,173 
Financial guarantees issued 390,552 - - - 390,552 
Undrawn credit lines 287,547 - - - 287,547 

Total potential future payments 
for financial obligations 11,572,164 9,665,389 20,792,640 25,072,141 67,102,335 

Customer accounts are classified in the above analysis based on contractual maturities. However, in 
accordance with Uzbekistan Civil Code, individuals have a right to withdraw their deposits prior to maturity 
if they forfeit their right to accrued interest. 

The matching and/or controlled mismatching of the maturities and interest rates of assets and liabilities 
is fundamental to the management of the Group. It is unusual for banks ever to be completely matched 
since business transacted is often of an uncertain term and of different types. An unmatched position 
potentially enhances profitability but can also increase the risk of losses. The maturities of assets and 
liabilities and the ability to replace, at an acceptable cost, interest-bearing liabilities as they mature, are 
important factors in assessing the liquidity of the Group and its exposure to changes in interest and 
exchange rates. 

Environmental, Social and Governance (ESG) matters, The Group acknowledges the growing 
importance of sustainability risks, which encompass environmental, social, and governance (ESG) risks. 
These risks arise from the potential impacts the Group's stakeholders (customers, suppliers, employees, 
the environment) may have on the organization, and conversely, the effects the Group's operations may 
have on them and the environment. The Group complies with all applicable environmental and regulatory 
laws in the jurisdictions it operates. 

ESG reporting is currently in the development phase. Management is actively assessing the appropriate 
methods and metrics for disclosing ESG matters in line with emerging standards and regulatory 
expectations. Potential metrics that could be disclosed are summarized in the table below: 

Eligible Green Categories Potential Impact Reporting Metrics 
Clean Transportation • Number of retail and/or public transportation vehicles financed 

• Share of assets funded by Agrobank in total country's clean 
transportation in the same period (To measure contribution to 
national strategies of promoting clean transportation) 

• Estimated annual GHG emission avoided (tCO2e) 
Renewable Energy • Installed renewable energy capacity (MW) 

• Estimated annual renewable energy generation (MWh) 
• Estimated annual GHG emission avoided (tCO2e) 

Climate change adaptation • Water-related: Reduced/avoided water loss (i.e. reduction in 
water extraction - the decrease in water extracted from 
natural sources such as reservoirs and waterways) in m3

• Area Covered: The total area (in hectares) covered by drip 
irrigation systems. 

• Cost Savings: Financial savings for farmers due to reduced 
water and energy use. 
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The undiscounted maturity analysis of financial liabilities at 31 December 2023 is as follows: 

  

  

Demand  
less than  
1 month 

From 1 to  
6 months 

From 6 to  
12 months 

Over 12  
months Total 

            

Financial liabilities       
        

Due to other banks 2,603,540 592,455 891,884 2,113,349 6,201,228 
Customer accounts 4,415,498 3,441,196 4,979,017 3,393,694 16,229,405 
Debt securities issued 2,467 12,329 126,478 44,458 185,732 
Other borrowed funds 2,649,709 5,610,973 14,785,725 19,128,233 42,174,640 
Lease liabilities 615 2,478 2,267 17,215 22,575 

Other financial liabilities 85,863 - - - 85,863 
Subordinated debt 6,200 5,958 7,269 375,192 394,620 
Letter of credit 1,130,173 - - - 1,130,173 
Financial guarantees issued 390,552 - - - 390,552 
Undrawn credit lines 287,547 - - - 287,547 
       
       

Total potential future payments  
 for financial obligations 11,572,164 9,665,389 20,792,640 25,072,141 67,102,335 
       

 
Customer accounts are classified in the above analysis based on contractual maturities. However, in 

accordance with Uzbekistan Civil Code, individuals have a right to withdraw their deposits prior to maturity 

if they forfeit their right to accrued interest. 
 

The matching and/or controlled mismatching of the maturities and interest rates of assets and liabilities 
is fundamental to the management of the Group. It is unusual for banks ever to be completely matched 
since business transacted is often of an uncertain term and of different types. An unmatched position 
potentially enhances profitability but can also increase the risk of losses. The maturities of assets and 
liabilities and the ability to replace, at an acceptable cost, interest-bearing liabilities as they mature, are 

important factors in assessing the liquidity of the Group and its exposure to changes in interest and 
exchange rates. 

Environmental, Social and Governance (ESG) matters. The Group acknowledges the growing 

importance of sustainability risks, which encompass environmental, social, and governance (ESG) risks. 
These risks arise from the potential impacts the Group's stakeholders (customers, suppliers, employees, 
the environment) may have on the organization, and conversely, the effects the Group’s operations may 
have on them and the environment. The Group complies with all applicable environmental and regulatory 

laws in the jurisdictions it operates. 

ESG reporting is currently in the development phase. Management is actively assessing the appropriate 
methods and metrics for disclosing ESG matters in line with emerging standards and regulatory 
expectations. Potential metrics that could be disclosed are summarized in the table below: 

Eligible Green Categories  Potential Impact Reporting Metrics  

Clean Transportation ▪ Number of retail and/or public transportation vehicles financed  

▪ Share of assets funded by Agrobank in total country’s clean 
transportation in the same period (To measure contribution to 
national strategies of promoting clean transportation) 

▪ Estimated annual GHG emission avoided (tCO2e)  

Renewable Energy 
 

▪ Installed renewable energy capacity (MW)  
▪ Estimated annual renewable energy generation (MWh) 

▪ Estimated annual GHG emission avoided (tCO2e)  

Climate change adaptation 
 

▪ Water-related: Reduced/avoided water loss (i.e. reduction in 
water extraction – the decrease in water extracted from 
natural sources such as reservoirs and waterways) in m³ 

▪ Area Covered: The total area (in hectares) covered by drip 

irrigation systems. 
▪ Cost Savings: Financial savings for farmers due to reduced 

water and energy use. 
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Eligible Green Categories Potential Impact Reporting Metrics 
• Number of Beneficiaries: The number of smallholder farms and 

farming units benefiting from the implementation of drip 
irrigation systems. 

Management believes that considering reasonable supportable information available without undue cost 
or effort, there is no significant measurable ESG impact on ECL measurement of bank's financial assets 
as at 30 June 2024 (unaudited). 

Climate-related risks. The Group and its customers may face climate-related risks in the future. These 
risks include the threat of financial loss and adverse non-financial impacts that encompass the political, 
economic and environmental responses to climate change. The key sources of climate risks have been 
identified as physical and transition risks. Physical risks arise as the result of acute weather events such 
as hurricanes, floods and wildfires, and longer-term shifts in climate patterns, such as sustained higher 
temperatures, heat waves, droughts and rising sea levels and risks. Transition risks may arise from the 
adjustments to a net-zero economy, e.g., changes to laws and regulations, litigation due to failure to 
mitigate or adapt, and shifts in supply and demand for certain commodities, products and services due 
to changes in consumer behaviour and investor demand. These risks are receiving increasing regulatory, 
political and societal scrutiny, both within the country and internationally. While certain physical risks 
may be predictable, there are uncertainties as to the extent and timing of their manifestation. For 
transition risks, uncertainties remain as to the impacts of the impending regulatory and policy shifts, 
changes in consumer demands and supply chains. 

Management believes that it is currently not possible to explicitly incorporate climate risk factors in the 
ECL measurement and considering reasonable supportable information available without undue cost or 
effort, there is no significant measurable climate-risk impact on ECL measurement of bank's financial 
assets as at 30 June 2024. 

27. Management of capital 

The Group's objectives when managing capital are (i) to comply with the capital requirements set by the 
CBU and (ii) to safeguard the Group's ability to continue as a going concern. Compliance with capital 
adequacy ratios set by the CBU is monitored monthly, with reports outlining their calculation reviewed 
and signed by the Bank's Chairman and Chief Accountant. 
Under the current capital requirements set by the CBU, banks have to maintain ratios of (actual ratios 
given below are unaudited): 

• Ratio of regulatory capital to risk weighted assets ("Regulatory capital ratio") above a prescribed 
minimum level of 13% (31 December 2023: 13%). Actual ratio as at 30 June 2024: 14,5% (31 
December 2023:17,4%); 

• Ratio of Group's tier 1 capital to risk weighted assets ("Capital adequacy ratio") above a prescribed 
minimum level of 10% (31 December 2023: 10%). Actual ratio as at 30 June 2024: 13,4% (31 
December 2023: 15,2%) and; 

• Ratio of Group's tier 1 capital to total assets less intangibles ("Leverage ratio") above a prescribed 
minimum level of 6% (31 December 2023: 6%). Actual ratio as at 30 June 2024: 15,7% (31 
December 2023:15.7%). 
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Eligible Green Categories  Potential Impact Reporting Metrics  

▪ Number of Beneficiaries: The number of smallholder farms and 
farming units benefiting from the implementation of drip 
irrigation systems. 

Management believes that considering reasonable supportable information available without undue cost 

or effort, there is no significant measurable ESG impact on ECL measurement of bank’s financial assets 
as at 30 June 2024 (unaudited). 

Climate-related risks. The Group and its customers may face climate-related risks in the future. These 
risks include the threat of financial loss and adverse non-financial impacts that encompass the political, 
economic and environmental responses to climate change. The key sources of climate risks have been 
identified as physical and transition risks. Physical risks arise as the result of acute weather events such 

as hurricanes, floods and wildfires, and longer-term shifts in climate patterns, such as sustained higher 
temperatures, heat waves, droughts and rising sea levels and risks. Transition risks may arise from the 
adjustments to a net-zero economy, e.g., changes to laws and regulations, litigation due to failure to 
mitigate or adapt, and shifts in supply and demand for certain commodities, products and services due 

to changes in consumer behaviour and investor demand. These risks are receiving increasing regulatory, 
political and societal scrutiny, both within the country and internationally. While certain physical risks 
may be predictable, there are uncertainties as to the extent and timing of their manifestation. For 

transition risks, uncertainties remain as to the impacts of the impending regulatory and policy shifts, 
changes in consumer demands and supply chains.  

Management believes that it is currently not possible to explicitly incorporate climate risk factors in the 
ECL measurement and considering reasonable supportable information available without undue cost or 
effort, there is no significant measurable climate-risk impact on ECL measurement of bank’s financial 
assets as at 30 June 2024. 

27.  Management of capital 

The Group’s objectives when managing capital are (i) to comply with the capital requirements set by the 
CBU and (ii) to safeguard the Group’s ability to continue as a going concern. Compliance with capital 
adequacy ratios set by the CBU is monitored monthly, with reports outlining their calculation reviewed 

and signed by the Bank’s Chairman and Chief Accountant. 
Under the current capital requirements set by the CBU, banks have to maintain ratios of (actual ratios 
given below are unaudited): 

• Ratio of regulatory capital to risk weighted assets (“Regulatory capital ratio”) above a prescribed 
minimum level of 13% (31 December 2023: 13%). Actual ratio as at 30 June 2024: 14,5% (31 
December 2023:17,4%); 

• Ratio of Group’s tier 1 capital to risk weighted assets (“Capital adequacy ratio”) above a prescribed 
minimum level of 10% (31 December 2023: 10%). Actual ratio as at 30 June 2024: 13,4% (31 
December 2023: 15,2%) and; 

• Ratio of Group’s tier 1 capital to total assets less intangibles (“Leverage ratio”) above a prescribed 

minimum level of 6% (31 December 2023: 6%). Actual ratio as at 30 June 2024: 15,7% (31 
December 2023:15.7%). 
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Total capital is based on the Group's 
reports prepared under Uzbekistan 
Accounting Legislation and related 
instructions and comprises: 

30 June 2024 
(unaudited) 

31 December 2023 
(unaudited) 

Tier 1 capital 10,628,576 10,713,482 
Share capital 10,769,607 10,770,191 
Share premium 2,001 1,416 
Retained earnings 1,152,087 749,528 
Less: Deductions from capital (1,295,119) (807,654) 

Tier 2 capital 821,326 1,550,487 
Net profit of the current year 17,708 750,890 
Provision for standard assets 541,624 541,624 
Subordinated debt 251,103 246,775 
Other 10,891 11,196 

Total regulatory capital 11,449,902 12,263,969 

Tier 1 capital ratio 13,4% 15,2% 
Regulatory capital ratio 14,5% 17,4% 

The Group's objectives when managing capital are to maintain a sufficient capital base to achieve a 
regulatory capital ratio and Tier 1 capital ratio based on the CBU of at least 13% and 10% respectively. 

28. Contingencies and commitments 

Legal proceedings. From time to time and in the normal course of business, claims against the Group 
are received. On the basis of its own estimates and both internal and external professional advice 
Management is of the opinion that no material losses will be incurred in respect of claims and accordingly 
no provision has been made in these consolidated financial statements. 

Tax legislation. Uzbekistan tax, currency and customs legislation is subject to varying interpretations 
can occur frequently. Management's interpretation of legislation as applied to the transactions and activity 
of the Bank may be challenged by the relevant regional and federal authorities. Recent events within 
Uzbekistan suggest that the tax authorities may be taking a more assertive position in their interpretation 
of the legislation assessments, and it is possible that transactions and activities that have not been 
challenged in the past may be challenged. As a result, significant additional taxes, penalties and interest 
may be assessed. Fiscal periods remain open to review by the authorities in respect of taxes for five 
calendar years preceding the year of review. Under certain circumstances reviews may cover longer 
periods. 

Management believes that its interpretation of the relevant legislation is appropriate and the Group's tax, 
currency legislation and customs positions will be sustained. Accordingly, at 30 June 2024 and 
31 December 2023 no provision for potential tax liabilities had been recorded. The Group estimates that 
it has no potential obligations from exposure to other than remote tax risks. 

Capital commitments - As at 30 June 2024, the Group had the total capital commitments of UZS 65,187 
million (31 December 2023: UZS 94,941nnillion). 

Credit related commitments. The primary purpose of these instruments is to ensure that funds are 
available to a customer as required. Guarantees and standby letters of credit, which represent irrevocable 
assurances that the Group will make payments in the event that a customer cannot meet its obligations to 
third parties, carry the same credit risk as loans. Documentary and commercial letters of credit, which are 
written undertakings by the Group on behalf of a customer authorizing a third party to draw drafts on the 
Group up to a stipulated amount under specific terms and conditions, are collateralized by the underlying 
shipments of goods to which they relate or cash deposits and therefore carry less risk than a direct 
borrowing. 

Commitments to extend credit represent unused portions of authorizations to extend credit in the form of 
loans, guarantees or letters of credit. 
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Total capital is based on the Group’s 
reports prepared under Uzbekistan 

Accounting Legislation and related 
instructions and comprises:  

30 June 2024 

(unaudited) 
  

31 December 2023 

(unaudited) 

        

        

Tier 1 capital 10,628,576  10,713,482 
Share capital 10,769,607  10,770,191 
Share premium 2,001  1,416 
Retained earnings 1,152,087  749,528 
Less:Deductions from capital (1,295,119)  (807,654) 
     
Tier 2 capital 821,326  1,550,487 

Net profit of the current year 17,708  750,890 
Provision for standard assets 541,624  541,624 
Subordinated debt  251,103  246,775 

Other 10,891  11,196 
     

     

Total regulatory capital 11,449,902  12,263,969 
     

     

Tier 1 capital ratio 13,4%  15,2% 
Regulatory capital ratio 14,5%  17,4% 
     

 

The Group’s objectives when managing capital are to maintain a sufficient capital base to achieve a 
regulatory capital ratio and Tier 1 capital ratio based on the CBU of at least 13% and 10% respectively. 

28.   Contingencies and commitments 

Legal proceedings. From time to time and in the normal course of business, claims against the Group 
are received. On the basis of its own estimates and both internal and external professional advice 
Management is of the opinion that no material losses will be incurred in respect of claims and accordingly 
no provision has been made in these consolidated financial statements.  

Tax legislation. Uzbekistan tax, currency and customs legislation is subject to varying interpretations 
can occur frequently. Management’s interpretation of legislation as applied to the transactions and activity 
of the Bank may be challenged by the relevant regional and federal authorities. Recent events within 
Uzbekistan suggest that the tax authorities may be taking a more assertive position in their interpretation 
of the legislation assessments, and it is possible that transactions and activities that have not been 
challenged in the past may be challenged. As a result, significant additional taxes, penalties and interest 
may be assessed. Fiscal periods remain open to review by the authorities in respect of taxes for five 
calendar years preceding the year of review. Under certain circumstances reviews may cover longer 
periods.  

Management believes that its interpretation of the relevant legislation is appropriate and the Group’s tax, 
currency legislation and customs positions will be sustained. Accordingly, at 30 June 2024 and  
31 December 2023 no provision for potential tax liabilities had been recorded. The Group estimates that 
it has no potential obligations from exposure to other than remote tax risks.  

Capital commitments – As at 30 June 2024, the Group had the total capital commitments of UZS 65,187 
million (31 December 2023: UZS 94,941million). 

Credit related commitments. The primary purpose of these instruments is to ensure that funds are 
available to a customer as required. Guarantees and standby letters of credit, which represent irrevocable 
assurances that the Group will make payments in the event that a customer cannot meet its obligations to 
third parties, carry the same credit risk as loans. Documentary and commercial letters of credit, which are 
written undertakings by the Group on behalf of a customer authorizing a third party to draw drafts on the 
Group up to a stipulated amount under specific terms and conditions, are collateralized by the underlying 
shipments of goods to which they relate or cash deposits and therefore carry less risk than a direct 
borrowing.  

Commitments to extend credit represent unused portions of authorizations to extend credit in the form of 
loans, guarantees or letters of credit.   
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With respect to credit risk on commitments to extend credit, the Group is potentially exposed to loss in an 
amount equal to the total unused commitments, if the unused amounts were to be drawn down. However, 
the likely amount of loss is less than the total unused commitments since most commitments to extend 
credit are contingent upon customers maintaining specific credit standards. The Group monitors the term 
to maturity of credit related commitments, because longer-term commitments generally have a greater 
degree of credit risk than shorter-term commitments. 

Outstanding credit related commitments are as follows: 

30 June 2024 
(unaudited) 

31 December 
2023 

Letters of credit 507,754 1,130,173 
Financial guarantees issued 409,859 390,552 
Undrawn credit lines 416,782 287,547 

Gross credit related commitments 1,334,395 1,808,272 

Less: Commitment collaterised by cash deposits (41,205) (95,627) 
Less: Provision for expected credit losses (7,853) (14,188) 

Total credit related commitments 1,285,337 1,698,457 

The total outstanding contractual amount of letters of credit, guarantees issued and undrawn credit lines 
does not necessarily represent future cash requirements as these financial instruments may expire or 
terminate without being funded. 

As at 30 June 2024, all credit related commitments are classified as Stage 1 for ECL measurement 
purposes (31 December 2023: Stage 1) and they are all included in "Standard" rating for internal credit 
quality purposes (31 December 2023: "Standard"). There were no transitions between stages in 30 June 
2024 and 31 December 2023. 

Credit related commitments are denominated in currencies as follows: 

30 June 2024 
(unaudited) 

31 December 
2023 

USD 451,064 1,127,712 
UZS 416,782 287,547 
EUR 407,131 117,580 
Other 59,418 275,433 

Gross credit related commitments 1,334,395 1,808,272 

29. Fair value of financial instruments 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The best evidence of fair value is price 
in an active market. An active market is one in which transactions for the asset or liability take place with 
sufficient frequency and volume to provide pricing information on an ongoing basis. Fair value of financial 
instruments traded in an active market is measured as the product of the quoted price for the individual 
asset or liability and the quantity held by the entity. This is the case even if a market's normal daily trading 
volume is not sufficient to absorb the quantity held and placing orders to sell the position in a single 
transaction might affect the quoted price. 

Valuation techniques such as discounted cash flow models or models based on recent arm's length 
transactions or consideration of financial data of the investees, are used to measure fair value of certain 
financial instruments for which external market pricing information is not available. Fair value 
measurements are analysed by level in the fair value hierarchy as follows: (i) level one are measurements 
at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level two measurements 
are valuations techniques with all material inputs observable for the asset or liability, either directly (that 
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With respect to credit risk on commitments to extend credit, the Group is potentially exposed to loss in an 
amount equal to the total unused commitments, if the unused amounts were to be drawn down. However, 
the likely amount of loss is less than the total unused commitments since most commitments to extend 
credit are contingent upon customers maintaining specific credit standards. The Group monitors the term 
to maturity of credit related commitments, because longer-term commitments generally have a greater 
degree of credit risk than shorter-term commitments.  

Outstanding credit related commitments are as follows: 

  
30 June 2024 

(unaudited) 
31 December 

2023 

      

Letters of credit 507,754 1,130,173 
Financial guarantees issued 409,859 390,552 
Undrawn credit lines 416,782 287,547 
    

    

Gross credit related commitments 1,334,395 1,808,272 
    

    

Less: Commitment collaterised by cash deposits (41,205) (95,627) 
Less: Provision for expected credit losses (7,853) (14,188) 
    

    

Total credit related commitments 1,285,337 1,698,457 
      

 

 
The total outstanding contractual amount of letters of credit, guarantees issued and undrawn credit lines 
does not necessarily represent future cash requirements as these financial instruments may expire or 
terminate without being funded. 

As at 30 June 2024, all credit related commitments are classified as Stage 1 for ECL measurement 
purposes (31 December 2023: Stage 1) and they are all included in “Standard” rating for internal credit 

quality purposes (31 December 2023: ”Standard”). There were no transitions between stages in 30 June 
2024 and 31 December 2023. 

Credit related commitments are denominated in currencies as follows: 

  
30 June 2024  

(unaudited) 
31 December 

2023 
      

USD                                 451,064                   1,127,712  
UZS                                 416,782                     287,547  
EUR                                 407,131                      117,580  
Other                                   59,418                      275,433  
      

      

Gross credit related commitments                            1,334,395               1,808,272  
      

 

29. Fair value of financial instruments 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The best evidence of fair value is price 
in an active market. An active market is one in which transactions for the asset or liability take place with 
sufficient frequency and volume to provide pricing information on an ongoing basis. Fair value of financial 

instruments traded in an active market is measured as the product of the quoted price for the individual 
asset or liability and the quantity held by the entity. This is the case even if a market’s normal daily trading 
volume is not sufficient to absorb the quantity held and placing orders to sell the position in a single 
transaction might affect the quoted price. 

Valuation techniques such as discounted cash flow models or models based on recent arm’s length 
transactions or consideration of financial data of the investees, are used to measure fair value of certain 
financial instruments for which external market pricing information is not available. Fair value 

measurements are analysed by level in the fair value hierarchy as follows: (i) level one are measurements 
at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level two measurements 
are valuations techniques with all material inputs observable for the asset or liability, either directly (that 
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is, as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are valuations 
not based on solely observable market data (that is, the measurement requires significant unobservable 
inputs). Transfers between levels of the fair value hierarchy are deemed to have occurred at the end of the 
reporting period. 

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level 1 are 
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level 2 
measurements are valuations techniques with all material inputs observable for the asset or liability, either 
directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level 3 measurements are 
valuations not based on observable market data (that is, unobservable inputs). The Management applies 
judgement in categorising financial instruments using the fair value hierarchy. If a fair value measurement 
uses observable inputs that require significant adjustment, that measurement is a Level 3 measurement. 
The significance of a valuation input is assessed against the fair value measurement in its entirety. 

The Group considers that the accounting estimate related to the valuation of financial instruments where 
quoted markets prices are not available is a key source of estimation uncertainty because: (i) it is highly 
susceptible to changes from year to year, as it requires the Management to make assumptions about 
interest rates, volatility, exchange rates, the credit rating of the counterparty, valuation adjustments and 
specific features of transactions and (ii) the impact that recognising a change in the valuations would have 
on the assets reported on the consolidated statement of financial position, as well as, the related profit or 
loss reported on the consolidated statement of profit or loss, could be material. 

Recurring fair value measurements 
Recurring fair value measurements are those that the accounting standards require or permit in the 
statement of financial position at the end of each reporting period. 
The fair value of equity securities measured at fair value through other comprehensive income was 
determined using dividend discount model for those lacking quoted market prices in an active market or 
similar instruments. The management of the Bank classified these operations as Level 3 fair value 
hierarchy. 

The level in the fair value hierarchy into which the recurring fair value measurements are categorised are 
as follows: 

30 June 2024 (unaudited) 
Investments in equity securities Level 1 Level 3 Total 
Corporate shares 28,483 159,680 188,163 
Total investment in equity securities 28,483 159,680 188,163 

31 December 2023 
Investments in equity securities Level 1 Level 3 Total 
Corporate shares 28,323 92,061 120,384 
Total investment in equity securities 28,323 92,061 120,384 

The following tables show the reconciliation of the opening and closing amounts of Level 3 financial assets 
and liabilities measured at fair value: 

30 June 2024 
(unaudited) 31 December 2023 

Balance at 1 January 92,061 25,311 
Purchases 66,400 67,067 
Other comprehensive income 1,219 (317) 

Balance at period end 159,680 92,061 

Significant portion (UZS 134 billion) of the Level 3 equity investments are based on the recent transactions 
deemed to approximate their fair value, while remaining are assessed to be immaterial and there were no 
changes in the Group's valuation processes, valuation techniques, and types of inputs used in these Level 
3 fair value measurements during the period. 
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is, as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are valuations 
not based on solely observable market data (that is, the measurement requires significant unobservable 
inputs). Transfers between levels of the fair value hierarchy are deemed to have occurred at the end of the 

reporting period. 

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level 1 are 
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level 2 
measurements are valuations techniques with all material inputs observable for the asset or liability, either 
directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level 3 measurements are 
valuations not based on observable market data (that is, unobservable inputs). The Management applies 
judgement in categorising financial instruments using the fair value hierarchy. If a fair value measurement 

uses observable inputs that require significant adjustment, that measurement is a Level 3 measurement. 
The significance of a valuation input is assessed against the fair value measurement in its entirety. 
 
The Group considers that the accounting estimate related to the valuation of financial instruments where 
quoted markets prices are not available is a key source of estimation uncertainty because: (i) it is highly 

susceptible to changes from year to year, as it requires the Management to make assumptions about 
interest rates, volatility, exchange rates, the credit rating of the counterparty, valuation adjustments and 

specific features of transactions and (ii) the impact that recognising a change in the valuations would have 
on the assets reported on the consolidated statement of financial position, as well as, the related profit or 
loss reported on the consolidated statement of profit or loss, could be material. 

Recurring fair value measurements 
Recurring fair value measurements are those that the accounting standards require or permit in the 
statement of financial position at the end of each reporting period.  

The fair value of equity securities measured at fair value through other comprehensive income was 
determined using dividend discount model for those lacking quoted market prices in an active market or 
similar instruments. The management of the Bank classified these operations as Level 3 fair value 
hierarchy.  

The level in the fair value hierarchy into which the recurring fair value measurements are categorised are 
as follows: 
  30 June 2024 (unaudited) 

Investments in equity securities Level 1 Level 3 Total 

Corporate shares         28,483         159,680         188,163  

Total investment in equity securities        28,483      159,680      188,163  

  31 December 2023 

Investments in equity securities Level 1 Level 3 Total 

Corporate shares         28,323          92,061         120,384  

Total investment in equity securities        28,323        92,061      120,384  

 

The following tables show the reconciliation of the opening and closing amounts of Level 3 financial assets 
and liabilities measured at fair value: 

  
30 June 2024  

(unaudited) 
31 December 2023 

    

Balance at 1 January        92,061        25,311  
Purchases         66,400          67,067  
Other comprehansive income           1,219             (317) 
    

Balance at period end     159,680        92,061  
      

 

Significant portion (UZS 134 billion) of the Level 3 equity investments are based on the recent transactions 
deemed to approximate their fair value, while remaining are assessed to be immaterial and there were no 

changes in the Group’s valuation processes, valuation techniques, and types of inputs used in these Level 
3 fair value measurements during the period.  
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 (in millions of Uzbek soums) 

30. Related party transactions 

Parties are generally considered to be related if the parties are under common control or one party has 
the ability to control the other party or can exercise significant influence over the other party in making 
financial or operational decisions. In considering each possible related party relationship, attention is 
directed to the substance of the relationship, not merely the legal form. 

"Significant shareholders" - legal entities-shareholders which have a significant influence to the 
Group through Government; 

"Key management personnel" - members of the Management Board and the Council of the Bank 
(30 June 2024: 9 members; 31 December 2023: 9 members); 

"Government related entities" - entities that are controlled, jointly controlled or significantly 
influenced by the Government. 

The Government of the Republic of Uzbekistan directly and indirectly controls the Group and has 
significant influence over a number of entities through its government agencies and other organizations 
(together referred to as "government related entities"). The Group enters into banking transactions with 
these entities including but not limited to lending, deposit taking, cash settlements, obtaining borrowings 
etc.,. There are no individually significant transactions with the government related entities and the terms, 
conditions, and amounts of these related party transactions are usually same as those between 
unrelated parties. Transactions with related parties are settled on an arm's-length basis and recognized 
in the financial statements according to the same accounting policy as for similar transactions with 
unrelated parties. 

Key management compensation is presented below: 

Six months ended 30 June 
2024 (unaudited) 

Six months ended 30 June 
2024 (unaudited) 

Salaries and other short term benefits 2,725 2,073 
Social security contribution 324 247 
Pension fund 3 2 

Total 3,052 2,322 

At 30 June 2024 (unaudited), the outstanding balances with related parties were as follows: 

Government 
related 
entities Associates 

Key 
management 

personnel Total 

Cash and cash equivalents 
-credit loss allowance 

Due from other banks 
-credit loss allowance 

2,022,180 
125 

91,266 
93 

2,022,180 
125 

91,266 
93 

Loans and advances to customer 3,448,696 423 3,449,119 
-credit loss allowance 93,668 4 93,672 

Investment in debt securities 298,707 298,707 
Other assets 5,405 5,405 
Due to other banks 3,595,196 3,595,196 
Customer accounts 6,770,115 511 6,770,626 
Other borrowed funds 20,992,825 20,992,825 
Debt securities issued 165,000 165,000 
Subordinated debt 251,103 251,103 
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30. Related party transactions 

Parties are generally considered to be related if the parties are under common control or one party has 
the ability to control the other party or can exercise significant influence over the other party in making 
financial or operational decisions. In considering each possible related party relationship, attention is 

directed to the substance of the relationship, not merely the legal form.  

• “Significant shareholders” – legal entities-shareholders which have a significant influence to the 
Group through Government; 

• “Key management personnel” – members of the Management Board and the Council of the Bank 
(30 June 2024: 9 members; 31 December 2023: 9 members); 

• “Government related entities” – entities that are controlled, jointly controlled or significantly 
influenced by the Government. 

 
The Government of the Republic of Uzbekistan directly and indirectly controls the Group and has 
significant influence over a number of entities through its government agencies and other organizations 
(together referred to as “government related entities”). The Group enters into banking transactions with 
these entities including but not limited to lending, deposit taking, cash settlements, obtaining borrowings 
etc.,. There are no individually significant transactions with the government related entities and the terms, 
conditions, and amounts of these related party  transactions are usually same as those between 

unrelated parties. Transactions with related parties are settled on an arm’s-length basis and recognized 
in the financial statements according to the same accounting policy as for similar transactions with 
unrelated parties. 
 
Key management compensation is presented below: 

 
Six months ended 30 June 

2024 (unaudited) 

Six months ended 30 June 

2024 (unaudited) 
     

Salaries and other short term benefits                2,725                     2,073  

Social security contribution                   324                        247  

Pension fund                      3                            2  
      
   

Total              3,052                    2,322  
      

 

At 30 June 2024 (unaudited), the outstanding balances with related parties were as follows: 

  

 
Government 

related 
entities Associates 

Key 
management 

personnel  Total 
          

Cash and cash equivalents 2,022,180 - - 2,022,180 
   -credit loss allowance 125 - - 125 
Due from other banks 91,266 - - 91,266 
   -credit loss allowance 93 - - 93 

Loans and advances to customer 3,448,696 - 423 3,449,119 
   -credit loss allowance 93,668 - 4 93,672 
Investment in debt securities 298,707 - - 298,707 
Other assets 5,405 - - 5,405 
Due to other banks 3,595,196 - - 3,595,196 
Customer accounts 6,770,115 - 511 6,770,626 
Other borrowed funds 20,992,825 - - 20,992,825 

Debt securities issued 165,000 - - 165,000 
Subordinated debt 251,103 - - 251,103 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 (in millions of Uzbek soums) 

At 31 December 2023, the outstanding balances with related parties were as follows: 

Government 
related 
entities 

Associates 
Key 
management 
personnel 

Total 

Cash and cash equivalents 
-credit loss allowance 

Due from other banks 
-credit loss allowance 

Loans and advances to customer 
-credit loss allowance 

Investment in debt securities 
Other assets 
Due to other banks 
Customer accounts 
Other borrowed funds 
Debt securities issued 
Subordinated debt 

1,615,879 
35 

105,198 
197 

3,783,122 
87,562 

231,888 
3,427 

2,916,439 
6,389,195 

16,498,843 
160,000 
251,705 

200 

530 

1,615,879 
35 

105,198 
197 

3,783,122 
87,562 

231,888 
3,627 

2,916,439 
6,389,725 

16,498,843 
160,000 
251,705 

The income and expense items with related parties for 30 June 2024 were as follows: 

Government Key 
related Associates management Total 
entities personel 

Interest income 254,641 - 254,641 
Interest expense (334,338) - (334,338) 
Fee and commission income 5,846 - 5,846 

The income and expense items with related parties for 31 December 2023 were as follows: 

Government 
related Associates 
entities 

Key 
management Total 
personnel 

Interest income 235,989 - 235,989 
Interest expense (1,191,257) - (1,191,257) 
Fee and commission income 9,852 9,852 

31. Subsequent events 

In July 2024, the Central Bank of the Republic of Uzbekistan decreased the base rate to 13.5% per 
annum. 

The management of the Group monitors the current developments in the economic and political 
environment and takes the measures it deems necessary to maintain the sustainability and development 
of the Bank's business in the near future. However, the consequences of these events and related future 
changes may have a significant impact on the Group's operations. 
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At 31 December 2023, the outstanding balances with related parties were as follows: 
  

 
Government 
related 

entities 

Associates 
Key 
management 

personnel  

Total 

          

Cash and cash equivalents 1,615,879 - - 1,615,879 
   -credit loss allowance  35 - - 35 

Due from other banks 105,198 - - 105,198 
   -credit loss allowance  197 - - 197 
Loans and advances to customer 3,783,122 - - 3,783,122 
   -credit loss allowance 87,562 - - 87,562 
Investment in debt securities 231,888 - - 231,888 
Other assets 3,427 200 - 3,627 

Due to other banks 2,916,439 - - 2,916,439 

Customer accounts 6,389,195 - 530 6,389,725 
Other borrowed funds 16,498,843 - - 16,498,843 
Debt securities issued 160,000 - - 160,000 
Subordinated debt 251,705 - - 251,705 
      

 
 The income and expense items with related parties for 30 June 2024 were as follows: 

 

Government 
related 
entities 

Associates 
Key 
management 
personel  

Total 

          

Interest income 254,641 - - 254,641 
Interest expense (334,338) - - (334,338) 
Fee and commission income 5,846 - - 5,846 
          

 

The income and expense items with related parties for 31 December 2023 were as follows: 

 

Government 
related 
entities 

Associates 
Key 
management 
personnel  

Total 

          

Interest income 235,989 - - 235,989 
Interest expense (1,191,257) - - (1,191,257) 
Fee and commission income 9,852 - - 9,852 
      

 

31.  Subsequent events 

In July 2024, the Central Bank of the Republic of Uzbekistan decreased the base rate to 13.5% per 

annum. 
 

The management of the Group monitors the current developments in the economic and political 
environment and takes the measures it deems necessary to maintain the sustainability and development 
of the Bank's business in the near future. However, the consequences of these events and related future 
changes may have a significant impact on the Group’s operations. 
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Joint Stock Commercial Bank "Agrobank" 
Selected Explanatory Notes to the Condensed Consolidated Interim Financial Information for the Six 
Months Ended 30 June 2024 (in millions of Uzbek soums) 

32. Abbreviations 

The list of the abbreviations used in these consolidated financial statements is provided below: 

Abbreviation Full name 
AC Amortised Cost 
CBU 
CCF 

The Central Bank of the Republic of Uzbekistan 
Credit Conversion Factor 

EAD 
ECL 
EIR 

Exposure at Default 
Expected Credit Loss 
Effective interest rate 

FVOCI Fair Value through Other Comprehensive Income 
FVTPL Fair Value Through Profit or Loss 
FX, Forex Foreign Currency Exchange 
IFRS International Financial Reporting Standard 
IRB system Internal Risk-Based system 
L&R Loans and Receivables 
LGD Loss Given Default 
PD Probability of Default 
ROU asset Right of use asset 
SICR Significant Increase in Credit Risk 
SME Small and Medium-sized Enterprises 
SPPI  Solely Payments of Principal and Interest 

SPPI test Assessment whether the financial instruments' cash flows represent 
Solely Payments of Principal and Interest 
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Independent Auditor's Report 

To the Shareholders and Supervisory Board of Joint-Stock Commercial Bank "Agrobank": 

Report on the audit of the consolidated financial statements 

Our opinion 

In our opinion, the consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of Joint-Stock Commercial Bank "Agrobank" (the "Bank") and its 
subsidiaries (together — the "Group") as at 31 December 2023, and the Group's consolidated financial 
performance and consolidated cash flows for the year then ended in accordance with IFRS 
Accounting Standards. 

What we have audited 

OMR 

map 

OM. 

ON. 

The Group's consolidated financial statements comprise: 

• the consolidated statement of financial position as at 31 December 2023; 

• the consolidated statement of profit or loss and other comprehensive income for the year then 
ended; 

• the consolidated statement of changes in equity for the year then ended; 

• the consolidated statement of cash flows for the year then ended; and 

• the notes to the consolidated financial statements, comprising material accounting policy 
information and other explanatory information. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor's responsibilities for the 
audit of the consolidated financial statements section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Independence 

We are independent of the Group in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards) issued by the International Ethics 
Standards Board for Accountants (IESBA Code) together with the ethical requirements of the Code of 
Professional Ethics for Auditors of Uzbekistan and auditor's independence requirements that are 
relevant to our audit of the consolidated financial statements in the Republic of Uzbekistan. We have 
fulfilled our other ethical responsibilities in accordance with the IESBA Code and the ethical 
requirements of the Code of Professional Ethics for Auditors of Uzbekistan. 

Su vo a

eneral Director/Certifi Auditor 

Audit Organization "PricewaterhouseCoopers" LLC 
88A, prospekt Mustaqillik, Mirzo-Ulugbek district, Tashkent w0000, Republic of Uzbekistan 
T: +998 78 120 6ioi, www.pwc.com/uz 
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Indeper-rdent Auditor's Rероrt

То the shаrеhоldегs and sчреrчisоrу Воаrd ofJoint-Stock Соmmегсiаl Bank ''АgrоЬапk'':

Report оп the audit of the consolidated financial statements

Оur opinion

ln our орiпiоп, the consolidated fiпапсiаl statements рrеsёпt faiгly, in all mаtёriаl геSресts, thё
consolidated financial position ofJoint_Stock Соmmёrсiаl Bank ''ДgгоЬапk' (the.Bank'') and its
subsidiaries (together - thё 'Gгочр") as at З1 DесеmЬег 2О2З, and the Group's consolidated financial

регfоrmапсе and consolidated cash flows foгthe уеагthеп ended in ассогdапсе With lFRS
Accounting standaгds,

what we have audited

The Grочр's consolidated financial statemenb соmрrisё:

. the consolidated statement offinancial position as at з1 Dёсёmьег 2о2з;

. the consolidatёd ýtatement of profit ог loss and оthег compaehensive income 
'or 

the уеаr then
ended;

. the consolidatёd ýtatement ofchanges in equity for the уеаг then ended;

. the consolidated statement of cash flows for the уеаг then епdёdi and

. the notes to thё consolidated fiпапсiаl statements, comprising mаtегiаl ассочпtiпg policy
iпfогmаtiоп and other explanatory information.

BaSiS fог opinion

We conducted очг audit in ассоrdапсё with lnternational Stапdагds on Audjting (lsAs), Очг
responsibilities чпdеr thoýe standards аrе further described iп the Auditor's responsibilities for thё
audit of the consolidated financial statements section оfоUг report,

We believe that the audit evidence We have obtained is sufficient and appropriate to ргочidе а basis
for очr opinion.

lпdерёпdопсa

wё аге iпdерепdёпt of the Grочр in accordance with the lnternationa| code of Ethics fог probsýional

Accountants (including lnternational lndependence Standaгds) issued Ьу the lпtеrпаtiопаl Ethics
Standards Board fоr Accountants (lESBA code) togetheгWith the ethical requirements ofthe code of
Probssiona| Ethics for Auditors of Uzbekistan and auditolý independence requiгements that аrе
rеlечапt to our audit ofthe consolidated fiпancial statementý iп the Repubiic of uzьёkistап, we have
fulfilled our оthёr ethica| гesponsibiljties in ассогdапсе with thё lESBA соdё and the ethical
геqчirеmепts ofthe code of Рrоfёssiопаl Ethics fоrДчditоrs of Uzbekistan.

Audit Оrgапizаtiоп "Ргiс€wаtегhочsеСоореrs" LLc
88n5 pюspekt Mustaqillik, Miгzo-Ulu8bek distгict, Tashkent 1ооооо, Republic ofUzbekistan
Т: +998 7812о 61о1, W,pwc.com/uz
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Our audit approach 

Overview 

• Overall Group materiality: UZS 115,000 million, which represents 
1% of net assets. 

Materiality 

Wm. 
Group 

scoping 

Key audit 
matters 

• We performed full scope audit procedures on the separate 
financial statements of the Bank and selected audit procedures on 
the material balances and transactions of subsidiaries included in 
the consolidated financial statements of the Group. 

• Assessment of expected credit loss (ECL) allowance for loans and 
advances to customers, including finance lease receivables in 
accordance with IFRS 9, Financial Instruments. 

As part of designing our audit, we determined materiality and assessed the risks of material 
misstatement in the consolidated financial statements. In particular, we considered where 
management made subjective judgements; for example, in respect of significant accounting estimates 
that involved making assumptions and considering future events that are inherently uncertain. As in all 
of our audits, we also addressed the risk of management override of internal controls, including among 
other matters, consideration of whether there was evidence of bias that represented a risk of material 
misstatement due to fraud. 

Materiality 

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain 
reasonable assurance whether the consolidated financial statements are free from material 
misstatement. Misstatements may arise due to fraud or error. They are considered material if 
individually or in aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of the consolidated financial statements. 

Based on our professional judgement, we determined certain quantitative thresholds for materiality, 
including the overall Group materiality for the consolidated financial statements as a whole as set out 
in the table below. These, together with qualitative considerations, helped us to determine the scope 
of our audit and the nature, timing and extent of our audit procedures and to evaluate the effect of 
misstatements, if any, both individually and in aggregate on the consolidated financial statements as a 
whole. 

Overall Group materiality 

How we determined it 

Rationale for the materiality 
benchmark applied 

UZS 115,000 million 

We determined overall materiality as being 1% of the net assets. 

We chose net assets as the benchmark because, in our view, it 
is the benchmark against which the long-term financial health 
and stability of the Group is most commonly measured by the 
users of these consolidated financial statements and is an 
alternative benchmark when profit before tax is low and/or 
volatile from year to year. We chose 1% which is consistent with 
quantitative materiality thresholds used for the selected 
benchmark. 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the consolidated financial statements of the current period. These matters were addressed 
in the context of our audit of the consolidated financial statements as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion on these matters. 

SutptzAZi 
general Director/Certified u ditor 

2 
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ОUr aUdit approach

ove]view

ОчеrаllGrочр materality: UzS 115,000 milIion, Which lepгesents
1% of net assets,

We регfоrmёd fulIScope audit рrосеdчrеs on the separate
financial statements of the Bank and selected aUdit рrосеdчrеs on
the materiai balances and transactions of subsidiaries included in

the consolidated financial Statements ofthe Grочр

AS раrt of designing очг aLJdit We determinёd mateгiality and aýsessed the risks of material
misstatement rn the consolidated financial statёments. lп paгticular, we considered Whеге
management made Subject]ve judgements, fоr ехаmрlе, in respect of significant accounting est mates
thэt invo]ved making assumptions and сопsidегiпg future events that аrе iпhеrепtlу чпсегtаiп, Дs in аll
of очг audits We also addressed the r]sk of mапаgеrпепt очеrridе of iпtеrпаl сопtrыs including аmопq
оthег mаttегs, consideralion ofwhether there Was evidence of bias that represented а risk of Йаtегiаl
misstatement due to fraud,

Materiality

The Scope of оuг audit was influenced Ьу очr application of mateгiality. Ап audit iS designed to obtain
reasonable аssчrапсе whether the consolidated financial statements are fгее frоm material
mlSstatement. П/lisstatements may аrisе d!e to fraud ог еrrог, They are consideгed material if
individually оr in agglegate, they could rеаsопаьlу Ье expected to influence the есопоmiс decisions of
users taken on the basis of the consoiidated frnancial statements

Based on очl pгofessional j udge me nt We determined сегtаiп quantitative thresholds fог materiality,
including the оvегаll Grочр mateгiality for the conýolidated financiai statements as а whole as setbut
in_the table below. These, together With qualtative consideгations, helped us lo dеtегmiпе the scope
of очr audit and the паtчrе, timing and extent of our audit рrосеdчгеs and to evaluate the effect of
misstatements, if апу, both individually and n aggregate оп the consolidated financial statements as а
Whole,

. Assessment of expected cгedit loss (EcL) аllоWапсё fоr loans and
advances to сt]stоmегs, includinq finance lease гесеiчаЬlёs iп

ассоrdапсе With lFRS 9, Fiпапсаl lnstruments,

Uzs 115,000 million

We determined overall materiality as being 1% of the net assets,

overall Group materiality

How we dete.mined it

Rationale for the materiality We сhоsё net assets as the Ьепсhmагk because, in оur view, it
benchmark applied is the Ьепсhmаrk against which the lono-term financial health

and stability ofthe Grочр iS most commonly mеаsчrеd Ьу the
users ofthese consolidated financialstatements and is an
alternative Ьепсhmаrk whеп profit ЬеЬrе tax is low апd/оr
volatile from year to year. We chose 1Оlо which is consistent With
quantitative materiality thresholds used for the selected
Ьепсhmаrk,

Кеу audit matteБ

Кеу audit matteБ аге those matteБ that, in oul probssionaljudgment, wеге of most significance iп
очг audit ofthe consolidatёd financial statements оfthё счrrепt period, These matters йеrе addressed
in the context of очr audit ofthe consolidated financialstatёments as а whоlе, апd in fоrmlпg очr
opinion thёrеоп, апd we do not provide а separate opinion on these matters,
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Key audit matter How our audit addressed the key audit matter 

Assessment of expected credit loss (ECL) 
allowance for loans and advances to 
customers, including finance lease receivables 
in accordance with IFRS 9, Financial 
I nstn iments 

We considered expected credit loss 
allowances for loans and advances to 
customers, including finance lease receivables 
as a key audit matter due to the significance of 
these assets and a complex financial reporting 
standard, which requires significant judgment 
to determine the ECL allowance. 

Key areas of judgment and sources of 
estimation uncertainty included: 

• Classification of loans and advances to 
customers, including finance lease 
receivables into stages in accordance 
with IFRS 9; 

• Key estimates and modelling 
assumptions used to estimate key risk 
parameters — probability of default and 
loss given default; and 

• Estimated future cashflows for loans that 
were assessed on an individual basis. 

Note 3 "Material accounting policy 
Information", Note 4 "Critical judgements and 
key sources of estimation uncertainty", Note 9 
"Loans and advances to customers, including 
finance lease receivables" and Note 27 
"Financial risk management" to the 
consolidated financial statements provide 
detailed information on the expected credit 
loss allowance. 

In assessing the ECL allowance we have 
performed, among others, the following audit 
procedures: 
• We assessed the methodology and models 

for ECL allowance assessment developed by 
the Group in order to evaluate its compliance 
with IFRS 9 requirements. We focused our 
procedures on: default definition, factors for 
determining significant increase in credit risk, 
classification of the loans and advances to 
customers to stages, and estimation of key 
risk parameters. 

• On a sample basis we tested segmentation 
and analysed significant loans and advances 
to corporate customers, including state and 
municipal organisations, which had not been 
identified by management as either having 
had a significant increase in credit risk or 
defaulted, and formed our own judgement as 
to whether that was appropriate. 

• We assessed the design and on a sample 
basis tested operating effectiveness of 
controls over the processes that identify 
overdue loans. 

• To verify data accuracy and quality, on a 
sample basis, we tested the data used in the 
ECL calculation by reconciling to source data 
including loan agreements and collateral 
agreements. 

• We involved our experts to review the Group's 
ECL methodology and models as well as 
assumptions used in ECL calculation. On a 
sample basis we tested the assumptions, 
inputs and formulas used in ECL models for 
collective allowance assessment. This 
included assessing the appropriateness of 
model design and formulas used, and 
recalculating the probability of default and loss 
given default. 

Sul ra ov 
eneral Director/Certified A itor 
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АssеSSгпепt of expected cred t oss (EcL)
alowance for oans апd advances to
сustоmегS пс udin0 f папсе ease leceivables
in ассоrdапсе W th lERS 9 F папс а
lnstruments

We considered expected сrёdit loýS
аllоwапсёs for lоапs and advances to
счStоmегs, including fiпапсе lease receivableS
as а key audit mаttег due to the significance of
thёsе assets and а complex financial reporting
stапdагd, which requi.eS Significant judgment
to dеtеrmiпе the EcL аllоWапсе.

Кеу areas ofjudgment and sочrсеs of
estimation uncertainty includedI
. classification of loans апd advances to

счstоmегs, including finance lease
receivables into stages iп ассоrdапсё
With lFRs 9;

. Кеу estimates and modelling
aSSUmptions used to estimate key risk
раrаmеtегs - probability ofdefault and
loss given default; and

. Estimated future cashflows fог loans that
wеге assessed оп ап individual basis,

Note З "Material accounting policy
lпfоrmаtiоп", Note 4 "critical judgements апd
key sочгсеs ofestimation uncertainty", Note 9
"Loans and advances to счStоmеБ, including
fiпапсе lease receivables" апd Note 27
"Financial risk management" to the
consolidated financial SЪtements provide
detailed information оп thё expected сгеdit
loss allowance,

lп assessing the EcL аllоWапсе we have
регfогmеd, аmопg оthегs, the following audit
рrосеdurеs:
. we assessed the methodo|ogy and models

fоr EcL allowance assessment developed Ьу
the G,oup in order lo evalUale (s соmрllапсе
With lFRS 9 геqчirеmепts. We focused оuг
procedures оп: default definition, factors fог
deteгmining s gnificant increase iп сrеd t lisk
classification ofthe loans апd advances to
счstоmегs lo Stages, and ёst]mation of key
risk paIameters,

. оп а sample basis we tested ýegmentation
and analysed Siqnificant lоапs and advances
to соrроrаtе счstоmегs, including state and
municipalorganisations, Which had not Ьееп
|dentified Ьу manageme.]t as elther l.av,ng
had а srgnificant iпсгеаsе in credit гisk оr
defaulted, and formed очr оWп judgement as
to whether that Was аррrоргiаtе.

. we assessed the design апd on а ýample
basis tested operating effectiveness of
controls очег the processes that ]dentify
overdue loans,

. то чегifу data ассчгасу and quality оп а
Sample basis We tested the data used in the
EcL calculation Ьу rесопсiliпq to soulce data
including loan аgгееmепts апd collateraI
agreements,

. we iпчоlчёd очr experts lo гечiеw the Gгоuр's
EcL methodology and models aS well as
assumptions used ]n EcL calculation, Оп а
sample basis we tested the assumptions,
inputs and folmulas used п EcL models for
collective allowance assessment, This
included assessing the аррrорriаtепеSs of
rnode]desrgn апd fоrmчlаS Used, and
recalculating the probability ofdefaUlt and loss
given default

Кеу audit matter НоW our audit addreased the key audit matler
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Key audit matter How our audit addressed the key audit matter 

• For the loans assessed individually, on a 
sample basis, we assessed the Group's 
estimation of expected cash flows in various 
scenarios and key assumptions, including the 
timing of collateral collection and realisable 
value of collateral. We assessed the 
relevance of the scenarios used and their 
probability, and calculation of the present 
value of cash flows. 

• On an overall basis we checked the Group's 
assessment of the effect of forward-looking 
information on the level of ECL. In particular, 
we assessed whether forecasted 
macroeconomic variables were appropriately 
assessed (such as GDP, inflation, export, 
import and unemployment rates), compared 
input data to the external sources and 
checked appropriateness of the model used. 

• We assessed the adequacy and 
appropriateness of disclosures for compliance 
with IFRS. 

How we tailored our Group audit scope 

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an 
opinion on the consolidated financial statements as a whole, taking into account the structure of the 
Group, the accounting processes and controls, and the industry in which the Group operates. 

The Group consists of the Bank and 10 subsidiaries. Our audit procedures included full scope audit of 
the Bank's separate financial statements. The Bank represents more than 99% of the Group's total net 
assets and more than 99% of the Group's total comprehensive income for the year ended 31 
December 2023. In respect of subsidiaries, we focused our audit work on the balances and 
transactions that were significant for the Group. 

Other information 

Management is responsible for the other information. The other information comprises the Annual 
Report (but does not include the consolidated financial statements and our auditor's report thereon), 
which is expected to be made available to us after the date of this auditor's report. 

Our opinion on the consolidated financial statements does not cover the other information and we do 
not and will not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information identified above and, in doing so, consider whether the other information is materially 
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or 
otherwise appears to be materially misstated. 

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are 
required to communicate the matter to those charged with governance. 

Responsibilities of management and those charged with governance for the 
consolidated financial statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with IFRS Accounting Standards, and for such internal control as 
management determines is necessary to enable the preparation of consolidated financial statements 
that are free from material mis tement, whether due to fraud or error. 

Suhrab Azi 
Gefieral Director/Certified itor 
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. Fоr the loans assessed individually, on а
sample basis, We assessed the Group's
estimation of expected cash flows in various
scenarios and key asslJmptions, including the
timing of collateral collection and rеаlisаЬlе
value of collateral, we assessed the
rеlечапсе of the sсепагiоs used and thelr
probability, and calculation ofthe рrёsепt
value of cash flows.

. оп ап очегаll basis we checked the Gгоuр's
assessment of the effect of foмard-looking
infolmation оп the level of EcL. lп раrtiсчlаr,
we aýsessed whetheг forecasted
mасrоесопоmiс чагiаЬlеs wеrе аррrорriаtеlу
assessed (such аý GDP, inflation, ехрогt,
import апd чпеmрlоуmепt Iates), соmраrеd
input data to the ехtеrпаI sources and
checked аррrорriаtёпеss о' the model used,

. we assessed the adequacy and
арргорriаtепеss of discloýures fol compliancё
with lFRs,

How we tailo]ed our G]oup audit зсоре

Wё tailored thё scope of our audit in оrdеr to регfогm sufficient Work to епаЬlе us to рrочidё ап
opinion оп the consolidatёd llnancial statements as а whole, taking iпtо ассоuпt the structure оfthё
Grочр, thё accounting processes and сопгоls, and the industгy iп which the Gгочр ореrаtеs,

The Group consists of the вап k and 1 о su bsidiaгies. ou г audit ргосеdчrёs included full Scope aud it of
the Bank's separate financial statements, The Вапk rергеsепtý mоrе than 99О/о ofthe Group's total net
assets and mоaе than 99% ofthe Gгочр's total comprehensive iпсоmе forthe year епdеd 31
Dесеmьеr 202з, lп respect of subýidiaries, we fосчsёd oul audit wоrk оп the Ьаlапсеs and
Гansactions that Wеrе signilicant for the Grочр.

оthег infoгmation

Management is lеsропsiЬlё fог the оthег information, The other infoгmation comprises the Аппuаl
Rероrt (but does not include the consolidated linancial statements апd our auditЫ's rерогt thereon),
Which is expected to Ье made available to us аftеr the date of thiý auditor's rероП,

очг opinion on the бonsolidated financial statements does поt cover the other infoгmation апd we do
not and will not ехргеss апу form of аssчrапсе conclusion thereon,

lп connection with our audit ofthe consolidated financial statements, очr responsiblllty is to read the
оthёr information ident|fiёd above and, iп doing so, consider Whether the oth;r lnfoгm;tion is materially
inconsistent Wjth the consolidated financial ýtatemёnts оr our knowledge obtained in thё aUdit, or
otheмise appears to Ье materially misstated.

wъеп wё геаd the Annual Rерогt, if we сопсlчdе that thеrе is а material misýtatement thеrеiп, we are
rеqчirеd to communicate the mаttег to those сhагgеd With gочеrпапсе.

ReSponSibilitieS of management and those сhагgеd With gочегпапсе for the
consolidated financial statemeots

lиапаgёmепt is rёsропsiьlё fоr the рrёрагаtiоп and Ъir рrеsёпtаtiоп ofthe consolidated financial
stаtеmёпts iп ассоrdапсе with lFRs Accounting standaгds, апd for such internal сопгоl as

гаl Director/certif ied itor

Кеу audit mattoa How оч] audit addre9ýod the key audit mattel
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In preparing the consolidated financial statements, management is responsible for assessing the 
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Group or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Group's financial reporting 
process. 

Auditor's responsibilities for the audit of the consolidated financial statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with ISAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Group's ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However, future events or conditions may cause the Group to 
cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision and performance of the Group audit. 
We remain solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
actions taken to eliminate threats or safeguards applied. 

SuhLab. 
Ggeral Director/Certified Au itor 
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lп preparing the consolidated financial statements, management iS геSропsiЫе for assessing the
Grочр's ability to continue as а going сопсеrп, disclosang, as applicable, mаttёrý related to going
сопсеrп and using the gojng сопсёrп basis of accounting unless management either intends to
liquidate the Grоuр оr to cease operations, оr has по гёаlistiс alternative but to do so,

Those сhагgеd with gочёrпапсе are геsропýiЬlе fог очеasеёiпg the Group's financial rёроrtiпg
process,

AUditor S гesponsibilities fоr the aud t of the consolidated financia Statements

оur objectiveý аrе to obtain rеаsопаьlе аssчrапсе about whеthеr the consotidated financial
statements as а whole аге free fгоm material misstatement, whеthег due to fгачd оr еrrог, апd to issue
ап aUditoг'S героrt that includes очr орiпiол. Reasonable аSsчrапсе is а high level of аSSчгапсе, but is
not а gчагапtеё that ап audit conducted iп ассогdапсе With lsAs will always detect а mаtегiаl
misstatement when it exists, Misstatements can arise frоm fraud ог ёrrог and are consideгed material
il individually ог iп the aggregate, they could rеаsопаьlу Ье expected to influence the есопоmiс
decisions of чsеrs taken оп the basis ofthese consolidatёd financial statёments,

As рагt of ап audit in ассогdапсе With lsAs, We ехегсisё professional judgment and maintain

рrоfёssiопаl scepticism throughout the audit, We also:

. ldentify and assess the risks of material misstatement ofthe consotidatёd financial stаtёmепts,
whёthёr due to fraud or еггог, design and регfогm audit procedures геsропsiче to those risks, апd
obtain audit evidence that is Sufficient and аррrорriаtе to provide а basis for очr opinion, Тhе гisk
of not dеtёсtiпg а mаtегiаl misstatement rёýчltiпg frоm fraud is higher than for опе resulting frоm
еrrоr, as fгачd mау involve collusion, fоrgеry, intentional omissions, misrёpresentations, oithe
override of intemal сопtrоl.

. obtain ап чпdегstапdiпg of internal сопtrоl геlечапt to the audjt in огdеr to design audit

рюсеdчгеsthаt are аррrорriаtе in the circumstances, but not fог the purpose oaexpressing ап
opinion оп the effectiveness ofthё Grочр's iпtеmаlсопtгоl,

. Evaluate the appгoprjateness of accounting policies used апd thё rеаsопаЬlёпеSs ofaccounting
eýtimates and rёlаtеd disclosuгes made Ьу management.

. conc]ude оп the арргорraаtепеss of management's чSе ofthe going сопсеrп basis of accounting
and, based on the audit ечidепсё obtained, Whёthёr а material чпсёrtаiпtу exists rёlаtеd to ечёп-Ь
oJ conditions that mау cast significant doubt оп thё Grочр's ability to continue as а going сопсегп.
lf we conclude that а material uncertainty exists, We аге required to drаW аttёпtiоп in oui auditor's
герогt to the геlаtеd disсlоsuгёs iп the consolidated financial stаtements ог, if ýuch disclosureý аrе
inadequate, to modi8/ оuг opinion. our conclusions аrё based оп the audit evidence obtained up to
the date of очг auditor's rероrt, Ноwечеr, future ечёпts ог conditions mау cause the Grочр to
сеаsё to continue as а gоiлg сопсеrп,

. Evaluate the очеrаll prёsentation, structure and сопtёпt ofthe consolidated financial statements,
including the diýclosuгes, апd whеthегthё conýolidated financial statements герrеsепt the
чпdегlуiпg transactions and events iп а mаппег that achieves fair рrёýепtаtiоп,

. obtain sufficient appropriate audit evidence regarding the financial information ofthe entitieý оr
business activities within the Gaoup to ехрrеss ап opinion оп the consolidated fiпапсiаl
ýtatements, We аrе responsible for the direction, supёrvision and реrfоrmапсе of the Gгочр audit,
We rеmаiп solely rеsропsiЬlё fог очr audit opinion,

We communicate with those charged with 9очеrпапсё regarding, аmопg оthег matters, the planned
scope and timing ofthe audit and significant audit findings, including апу significant deficiencies in
iпtёrпаl control that We identify dчгiпg our audit

Wё also provide those charged With gочеrпапсе With а statement that we have comptied With геlечапt
ethical lеqчirеmепts rеgаrdiпg iпdерепdепсё, and to communicate with thёm all rel;tionýhips and
оthег matters that mау rеаýопаЬlу Ье thought to Ьеаr оп очr independence, and Whеrе applicable,
actions taken to eliminate thгеаtБ or safeguaгds applied,
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From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the consolidated financial statements of the current 
period and are therefore the key audit matters. We describe these matters in our auditor's report 
unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication. 

Report on other legal and regulatory fluorination 

Report of findings from procedures performed in accordance with the requirements of 
the Law No. 580, dated 5 November 2019. On Banks and Banking Activity 

Management is responsible for the Bank's compliance with prudential ratios and for maintaining 
internal controls and organizing risk management systems in accordance with the requirements 
established by the Central Bank of the Republic of Uzbekistan. 

In accordance with Article 74 of the Law No. 580, dated 5 November 2019, On Banks and Banking 
Activity (the "Law"), we have performed procedures to check: 

• the Bank's compliance with prudential ratios as at 31 December 2023 established by the Central 
Bank of the Republic of Uzbekistan; 

• whether the elements of the Bank's internal control and organization of its risk management 
systems comply with the requirements established by the Central Bank of the Republic of 
Uzbekistan. 

These procedures were selected based on our judgment, and were limited to the analysis, inspection 
of documents, comparison of the Bank's internal policies, procedures and methodologies with the 
applicable requirements established by the Central Bank of the Republic of Uzbekistan, and 
recalculations, comparisons and reconciliations of numerical data and other information. 

We have not performed any procedures on the accounting records maintained by the Group, other 
than those which we considered necessary to enable us to express an opinion as to whether the 
Group's consolidated financial statements present fairly, in all material respects, the consolidated 
financial position of the Group as at 31 December 2023, and its consolidated financial performance 
and its consolidated cash flows for the year then ended in accordance with the IFRS Accounting 
Standards. 

Our findings from the procedures performed are reported below. 

Based on our procedures with respect to the Bank's compliance with the prudential ratios established 
by the Central Bank of the Republic of Uzbekistan, we observed that the Bank's prudential ratios, as at 
31 December 2023, were within the limits established by the Central Bank of the Republic of 
Uzbekistan. 

Based on our procedures with respect to whether the elements of the Bank's internal control and 
organization of its risk management systems comply with the requirements established by the Central 
Bank of the Republic of Uzbekistan, we found that: 

• As at 31 December 2023, the Bank's internal audit function was subordinated to, and reported to, 
the Supervisory Board, and the risk management function was not subordinated to, and did not 
report to, divisions taking relevant risks in accordance with the regulations and recommendations 
issued by the Central Bank of the Republic of Uzbekistan. 

Suhrab AzimcK7".
General-Director/Certified Au 
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FIоm the matters communicated with those chalged with governance, we dеtегmjпе those mаttегý
that wеге of most significance iп the audit of the consolidatёd financial statements ofthe счгrепt

регiоd and аrе thегеfоrе the key audit mаttегs, We dеSсriЬе these matters in our auditois rёроrt
unless law оr regulation рrесlчdеS public disclosuгe about the matter оr when, in extremely r;ге
сirсчmstапсеs, we determine that а matter should not Ье communicated in oul rероrt because the
adverse consequences ofdoing so Would rеаsопаЬlу Ье expectёd to outweigh the public inteгest
benefits of such communacation,

Report оп other lё9аl and regulatory information

Rерогt of findings frоm рrосеdчгеs регfоrmеd in ассогdапсе With the геquiгеmепts of
the LaW No 5В0. dated 5 NочеmЬеr 2019 Оп Banks and Banking Activity

Management is rеSропsjЬlё for the Bank's compliance with prudential ratioý and fоr maintainino
iпtёrпаl controls and оrgапiziпg risk mапаgёmепt systems iп ассогdапсе With the rёqчiгеmепta
establishёd Ьу the Сёпtгаl Bank ofthe Republic of Uzbekistan,

ln ассогdапсе With Аrtiсlе 74 ofthe LaW No, 58о, dated 5 November 2О19, Оп Banks and Banking
Activity (the "Law'), we have реrfоrmеd рrосёdчrеs to check:

. the Bank's compliance With prudential ratios aS at з1 DесеmЬеr 2о2З established Ьу the central
Вапk of the Republic of Uzbekistan;

. Whеlhёr the elements of the Bank'S internal сопtгоl and organization of its гisk management
systems comply With the геqчirеmепts established Ьу the Сепtrаl Bank ofthe Republic of
uzbekistan,

Тhёsё ргосеdчrеs wеге selected based оп ouгjudgment, and Wеrе limitёd to the anatysis, inspёction
ofdocuments, comparison ofthe Bank's iпtегпаl роhсеs, рrосеdчrеs and methodoloqles with the
аррlъаьlе геqчirеmелts established Ьу the central Bank ofthe Republic of uzьеkisй, апd
гecalculations, соmрагasопs and reconciliations of numericaldata and оthег inrolmation.

We hачё not регfоrmеd апу ргосеdчrеs оп the accounting rccords maintained Ьу the Grочр, other
than those Which We сопsidеrёd песеssаry to епаЬlе us to express ап opinion а; to whethёr the
Gгочр's consolidated financial statements ргеSепt Ъiгlу, in all material respects, the consolidated
financial positaon ofthe Group as at З1 December 2о2з, апd its consolidaЁd fiпапсiаl рёrfогmапсе
апd its consolidated cash flows fог the уеаr then ёпdеd in ассоrdапсе with the lFRs Ассочпtiпg
stапdагds,

Очr findings fгоm the рrосеdчгеs регfоrmёd are rероrtеd below,

Based on oul рrосеdчгеý With respect to the Bank's соmрliапсе Wath the ргчdепtiаl ratios established
Ьу the Сепtгаl Вапk ofthe Republic of Uzbekistan, We оЬsёrчеd that thё bank's prudential гatios, as at
з1 December 2023, wеге within the limits established Ьу the central Вапk ofthe Republic of
uzbekistan,

ваsёd оп our рrосеdчгеs with геsресt to whether thё elements ofthe Bank's iпtеrпаlсопttоl anc'
organization_of its risk management sуstёms comply With the requiгements established Ьу the Сепtгаl
Вапk ofthe Republic of UzbekisЪn, We found that:

. AS at з1 DесеmЬеr 202з, the вапk'ý iпtегпаl audit function was subordinated to, and rерогtеd to,
the sчреrчisоrу Воаrd, and the гisk management function was not subordinated to, and did поt
rерогt to, divisioný taking геlечапt гisks iп accordance with the гegulations апd recommendations
issued Ьу the Сепtгаl Bank ofthe Republic of tJzbёkistan,

suhrаЬ
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• The frequency of reports prepared by the Bank's internal audit function during 2023 was in 

compliance with the requirements of the Central Bank of the Republic of Uzbekistan. The reports 
were approved by the Bank's Supervisory Board and included observations made by the Bank's 
internal audit function in respect of internal control systems. 

• As at 31 December 2023 the Bank has the established Information security function as required 
by the Central Bank of the Republic of Uzbekistan, and the information security policy was 
approved by the Bank's Management Board. Information security function was subordinated to, 
and reported directly to, the Chairman of the Management Board. 

• Reports by the Bank's Information security function to the Chairman of the Management Board 
during 2023 included assessment and analysis of information security risks, and results of actions 
to manage such risks. 

• The Bank's internal documentation, effective on 31 December 2023, establishing the procedures 
and methodologies for identifying and managing the Bank's significant risks: external-internal 
fraud risk, process management risk, business disruptions and system failures/IT risk, and for 
stress-testing, was approved by the authorised management bodies of the Bank in accordance 
with the regulations and recommendations issued by the Central Bank of the Republic of 
Uzbekistan. 

• As at 31 December 2023, the Bank maintained a system for reporting on the Bank's significant 
risks, and on the Bank's capital to the Central Bank of Uzbekistan. 

• The frequency of reports prepared by the Bank's risk management and internal audit functions 
during 2023, which cover the Bank's significant risks management, was in compliance with the 
Bank's internal documentation. The reports included observations made by the Bank's risk 
management and internal audit functions as to their assessment of the Bank's significant risks, 
risk management system and recommendations for improvement. 

• As at 31 December 2023, the Supervisory Board and Executive Management of the Bank had 
responsibility for monitoring the Bank's compliance with the risk limits and capital adequacy ratios 
established in the Bank's internal documentation. In order to monitor the effectiveness of the 
Bank's risk management procedures and their consistent application during 2023, the Supervisory 
Board and Executive Management of the Bank periodically discussed the reports prepared by the 
risk management and internal audit functions, and considered the proposed corrective actions. 

Procedures with respect to elements of the Bank's internal control and organization of its risk 
management systems were performed solely for the purpose of examining whether these elements, 
as prescribed in the Law and as described above, comply with the requirements established by the 
Central Bank of the Republic of Uzbekistan. 

Suhrgb--A-zimov 
General Director/Certified Auditor 
Certificate of auditor No. 05338 
dated 7 November 2015 issued by the 
Ministry of Economy and Finance of 
Uzbekistan 

Certificate of auditor No. 28 
dated 25 August 2023 issued by the 
Central Bank of Uzbekistan 

'1.-j4 4ttet2ilitZOLt PT-CCeutklaellakege COI grre UC 
Audit Organizttion "PricewaterhouseCoopers" LLC 
Tashkent, Uzbekistan 
21 June 2024 
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. The frequency of героrts ргераrеd Ьу the Bank'S iпtеrпаl audit function during 202З WaS in

compliance With the requiгements оfthё сепtrаl Bank ofthe RёрчЬliс of Uzbekistan, Тhё герогts
Wеrе approved Ьу the Bank's Sчрегчisогу Воаrd and included observations made Ьу the Bank's
iпtеrпаl audit function in respect of internalcontrol systems.

. As at З1 DесёmЬег 2023 the Вапk has the established lnformation sесчгitу function as геqчirеd
Ьу the central Вапk ofthe Republic of Uzbekistan, апd the iпfогmаtiоп security policy was
approved Ьу the Bank'ý Management Воаrd, lnformation sесчгitу function was subordinated to.
апd reported directly to, thё chairman оfthё Мапаgеmепt Воагd,

. Rерогts Ьу the Bank'S lnformation Бecurity function to the chairman ofthё Мапаgеmепt Воаrd
during 202з included assessment and analysis of iпfогmаtiоп security risks, and iesults ofactions
to mапаgе such гisks,

. The вапk's interna| dосчmёпtаtiоп, effective оп з1 DесеmЬеr 2о2З, establishing the ргосеdurеs
апd methodologies fог identifying and mапаgiпg the Bank's significant risks: ехtёrпаl-iпtегпаl
fraud risk, process management risk, business disruptions and system failures/lт гisk, and for
stress{esting, was approved Ьу the authoriýed management bodies ofthe Bank in accordance
with the rёgulаtiопs and recommendations issued Ьу thё Сепtгаl Bank ofthe Republic of
uzbekistan,

. As at з1 December 202з, the Bank maintained а system fог rероrtiпg on the Bank's significant
гisks, and оп the Bank's capitalto the Сепtrаl Вапk of Uzbekistan,

. The frequency of rерогts ргераrеd Ьу the Bank's risk mапаgеmепt and iпtегпаl audit functions
dчгiпg 202З, Which сочег the Bank's Signjficant risks mапаgеmёпt, was iп соmрliапсе With the
Bank's iпtеrпаl documёntation, Тhё герогts includёd observations made Ьу the Bank's risk
management апd iпtегпаl audit functions аБ to thеiг assesýmeлt of the Bank's significant гisks,
risk management system and recommendations for imрrоvеmелt.

. As at з1 DесеmЬег 2023, thё sчреrчisоry Воаrd and Ехёсчtiче Management оfthё вапk had
responбibality fol mопitогiпg the Bank's соmрliапсе with thё risk limits and capitaladequacy гatios
esъbljshed in the вапk'ý iпtегпаl documentation, lп оrdеr to monitor the effectiveness ofthe
Bank's risk mапаgеmепt рrосеdчrеs and their consistent application du.ang 2О2З, the Supervisory
Board апd Executive Management of the Bank periodically discussed the Йрогts ргерагеd Ьу the
гisk mапаgеmепt and iпtеrлаl audit functioлs, and сопsidегеd the proposed соrrесtiче асtiопъ,

Ргосеdчlеs With respect to elements ofthe Bank's internalconhol and organization of its risk
management systems Wеrе регfогmеd solely fоr the рчгроýё ofexamining Whether theýe еlеmёпts,
as рrеsсгiЬеd in the LaW and as described above, соmрlу With the rеquirёmепts established Ьу the
central Вапk ofthe RepUblic of Uzbekistan,

сеrtifiсаtё ofauditoг No, 05З38
dated 7 NочеmЬег 2015 isýued Ьу the
Minjstry of Есопоmу and Finance of
uzbekistan

cёrtificate of auditor No, 28
dated 25 Дчgчst 202З issued Ьу the
сепtrаl Bank of uzbekistan

0,.lit 0тtа"rrrt ;о-' ?-rтсе.rlа!р,rх И ет э' Lll
АUditОrgапiД@п"РгiсеWаtеrhочsеСоореrs"LLС \
Taýhkent uzbekistaл
21 J|ne 2024

s u hrббАzimоч
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Joint Stock Commercial Bank "Agrobank", 
Consolidated Statement of Financial Position 
(in millions of Uzbek soums) 

Notes 
31 December 

2023 
31 December 

2022 

ASSETS 
Cash and cash equivalents 7,30 4,910,499 4,416,753 
Due from other banks 8,30 168,829 187,588 
Loans and advances to customers, 

including finance lease receivables 
Investment debt securities 

9,30 

3,10,30 
57,491,499 

231,888 
44,834,442 

876,065 
Investment in equity securities 3,10,30 120,384 30,413 
Investment in associates 38,306 52,511 
Deferred income tax assets 25 256,302 161,245 
Property, equipment and intangible assets 11 2,826,709 1,974,757 
Right-of-use assets 11,031 5,756 
Other assets 12 609,937 248,185 
Current income tax prepayment 8,634 159,953 

TOTAL ASSETS 66,674,018 52,947,668 

LIABILITIES 
Due to other banks 13,30 5,806,959 2,664,342 
Customer accounts 14,30 16,030,043 13,642,653 
Debt securities issued 15,30 160,001 270,001 
Other borrowed funds 16,30 32,633,559 26,780,835 
Lease liabilities 12,061 6,329 
Other liabilities 17 288,499 179,609 
Current income tax liabilities 153,656 
Subordinated debt 18,30 251,705 229,749 

TOTAL LIABILITIES 55,182,827 43,927,174 

EQUITY 
Share capital 19 8,929,005 8,579,005 
Additional paid-in capital 19 1,866,232 
Share premium 19 1,412 1,412 
Treasury shares 19 (115) (115) 
Revaluation reserve for investment securities 25,928 4,882 
Retained earnings 661,085 412,267 

Equity attributable to owners of the 
Bank 

11,483,547 8,997,451 

Non-controlling interest 7,644 23,043 

TOTAL EQUITY 11,491,191 9,020,494 

TOTAL LIABILITY AND EQUITY 66,674,018 52,947,668 

Approved for issue and si rted on behalf of Management Board on 21 June 2024. 

(t„v..\ ik AGRO 

••.'": (5,,k' 
r 1 '5‘°c c° • 3:'s co C.: 

in 0 kid 5: Mamatkulov R.U. 0 z 
.rt," 0 „, 

Chairman of the Board r 

PM 
Aglrobank •:,),i-').1 ..f. 

's'

Yuldoshov A.O. 
Chief Accountant 

The notes on pages 6-53 form an integral part of these consolidated financial statements. 
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25
11

12

Jolпt stock commerclal Bank "АgrоЬапk",
consolldatod stаtёmепt of Fiпапсiаl posltlon
(iп millions of Uzbek sоuпs)

з1 Dес€mЬ€r з1 Dесеmьбr
l{oteý 2023 2o2z

AssETs
Са5h and cash equlvalents
Due from other banks
Loans and advances to customers.

including finance lease recejvables
Investment debt securities
Iпvestment iп equity securities
Investment in associates
Dеfеrrеd iпсоmе tax a55et5
Рrореrtу, equipment and intan9ible assets
Ri9ht-of-Use assets
оthег assets
сurrепt income tax prepayment

7,з0
8,з0

9,з0

з,10,з0
з,10,30

4,910,499
168,829

57,491,499
231,888
120.з84
з8,з06

256,302
2,а26,709

11,0з1
609,9з7

8,6з4

4,41,6,75з
187,588

44,8з4,442
876,065
з0,41з
52,511

161,245
!,974,7s1

5,756
248,185
159.95з

TOTAL ASSETS 66,674,ota 52,947 t668
LIABILITIES
Due to other Ьапks
customer accounts
Debt securities issued
oiher Ьоrrоwеd funds
Lease Iiabllltles
other liabilities
сurrепt income tax liabilities
subordinated debt

1з,з0
14,з0
15.з0
16,з0

1-7

18,з0

5,806,959
16,0з0.04з

160,001
з2,6зз,559

12,061
2аа,499_

251,705

2,664,з42
1з,642,653

270,001
26,780,8з5

6,з29
179.609
15з,656
229,749

TOTAL LIABILITIES 5sILB2,B27 4з,927ll7 4
EQUITY
share capltal
Additional paid-in capital
shаrе premiUm
Тrеаsчry shаrеs
Revaluation reserve for investment securities
Retained еаrпiпgs

19
19
19
19

8,929,005
r,в66,2з2

!,412
( 115)

25,928
661,085

8,579,005

1,412
(115)
4,882

4!2,26J
Equity aкrlbutable to оwпеr6 of the
Bank
Non-controIlin9 interest

11,48з,547
7,644

а,997,45r
2з,04з

TOTAL EQUITY 11,491t191 9,о2о,494
TOTAL LIДВIL!ТY AND EQUITY 66,674,018 52,947,66а

,,]

7!
LлJ

АgгоЬапk

The notes оп pages 6-5з form ап integral part of these consolidated financial statements,

Approved iоr issUe апd оп behalf оп 21 JUne 2024,
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Joint Stock Commercial Bank "Agrobank", 
Consolidated Statement of Profit or Loss and Other Comprehensive Income 
(in millions of Uzbek soums) 

Notes 2023 2O22 

Interest income calculated using the effective interest 
method 

21 
8,534,494 5,291,620 

Other similar income 21 179,887 21,265 
Interest expense 21 (5,007,245) (3,055,490) 

Net margin on interest and similar income 21 3,707,136 2,257,395 
Provision for expected credit losses 9 (2,084,103) (1,241,534) 

Net margin on interest and similar income after 
credit loss allowance 1,623,033 1,015,861 
Fee and commission income 22 752,938 853,474 
Fee and commission expense 22 (389,917) (478,267) 
Loss on initial recognition on interest bearing assets (19,173) 
Net gains from foreign currencies: 
- dealing transactions 815,238 776,299 
- translation differences 48,578 13,073 
Dividend income 2,418 6,366 
Share of result of associates 1,601 359 
Other operating income 23 142,672 40,128 
Provision for impairment on other non-financial assets (10,390) (6,927) 
(Provision)/Recovery for expected credit losses on other 
financial assets and credit related commitments 12,678 (7,303) 
Administrative and other operating expenses 24 (2,595,397) (1,912,798) 

Profit before tax 384,279 300,265 
Income tax expense 25 (150,713) (106,807) 

NET PROFIT FOR THE YEAR 233,566 193,458 

Other comprehensive income: 
Items that will not be reclassified subsequently to profit or loss 
- Net gain arising from revaluation of equity securities 26,308 
- Income tax recorded directly in other comprehensive income (5,262) 

Other comprehensive income for the year 21,046 

TOTAL COMPREHENSIVE INCOME 
FOR THE YEAR 254,612 193,458 

Profit is attributable to: 
-Owners of the Bank 248,964 199,514 
-Non-controlling interest (15,398) (6,056) 

Net profit for the year 233,566 193,458 

Total comprehensive income is attributable to: 
- Owners of the Bank 270,010 199,514 
- Non-controlling interest (15,398) (6,056) 

Total comprehensive income for the year 254,612 193,458 

Earnings per ordinary share for profit attributable 
to the owners of the Bank, basic and diluted in UZS 

26 34 28 

Approved for issue and signed on behalf of:,danagement Board on 21 June 2024. 
ritiyK • AG,,-;„, 

VV• 
Wk'

fo$1g 
1-4 

R m 
Mamatkulov R.U. 
Chairman of the Board a z.• \\.•.:k\

'P4.4%;,f0t V V A Nr•ttY4‘..`>. 
The notes on pages 6-53 form an integral ijirt oftheS'e consolidated financial statements. 

t.] 
Agrobank 

Yuldoshov A.O. 
Chief Accounta 

3 

'оiпt 
stock commercial Вапk "AgrobankЭ

consolldated statement of Profit or Loss апd other Соmрrеhепsfuе Iпсоmе
(iп mllllons of Uzbek sочms)

Noteý 202з 2о22
Interest income calculated using the effective interest
method
other similar lпсоmе

21

21
21

8,5з4,494
179,8в7

5,291,620
21,265

Interest

Net margin оп interest and similar iпсоmе
5,007,245 90

э,7о7,tзб 2,257,39521
9Provision for expected credit osses 084,10з 1,241,5з4

Net mаr9lп оп interбst and similal lncome aft€r
credlt loss allowance
Fее and соmmi55Iоп iпсоmе
Fее and commission expense
Loss on initial recognition оп interest Ьеаriпq assets
Net gains from foreign currencie':
- dealing transactions
- translation differences
Divldend income
share of result of associates
other operatin9 income
Provision for lmpairment оп other non-financial assets
(Provision)/Recovery for expected credit losses оп other
f]nanclal assets and credit related commitmeлts
Adminlstrative and оthеr operating ехрепsеs

22
22

1,62з,озз
752,9з8

(з89,917)
(19,17з)

815,2з8
48,578

2,418
1,601

142,672
(10,390)

12,67в
(2,595,з97)

t,015.a61
853,474

G7а,267,)

776,299
1з,O7з
6,з66

з59
40,128
(6,927)

(7,зOз)
(1,912,798)

2з

24
profit before tax
Income tax ехрепsе 25

з84,279
(150,71з)

з00,265
(106,807)

NET РRОFIТ FOR ТНЕ YEAR 2зз,566 19з,458
othel comprehensive incom€:
Items that will not lre reclassified subsequently to proFit or loss
- Net gain arising fгоm revaluation of equity securities
- Income tax rесоrdеd directly in оthеr согпрrеhепsiче income

26,з08
(5,262)

other comprehenslve lпсоmе for the year 21,046

ToTAL co}lPREHENsIvE INcoltlE
FОR ТНЕ YEAR 254|612 19з,45а
profit is attributable to:
-oWners of the Bank
-Non-controlling interest

248,964
(15,з98)

199,514
(6,056)

Net profit for 566
Total comprehensive income is attlibutable to:
- owners of the Bank
- Nоп-сопtгоlliпg interest

270.010
(15.з98)

199,514
(6,056)

Total соmрrеhепsiче iпсоmб for the у€аl 254,6L2 193,458

Earnings реr оrdiпаrу share fоr profit attribUtable
to the оWпеrs of the Bank, basic and di|Uted in tJzS 28з426

Аррrочеd for iýsue d оп behalf of lvla

N, (*ý
lvlamatkulov R.U,
сhаiгmап of the Board Agr

21 JUne 2024,

YUldoshov А.о.
chlef Accounta

Zt
\.Z

.z4еrоЬапft

The notes оп pages 6-5З form an iп consolidated rinancial statements,
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Joint Stock Commercial Bank "Agrobank", Consolidated Statement of Cash Flows 
(in millions of Uzbek sourns) 

Notes 2023 2022 

Cash flows from operating activities 
Interest received 6,142,820 4,707,730 
Interest paid (4,780,817) (2,945,237) 
Fee and commission received 756,456 847,062 
Fee and commission paid (389,917) (478,267) 
Income received from trading in foreign currencies 815,238 776,299 
Other income received 143,051 29,858 
Staff costs paid (1,519,533) (1,091,122) 
Administrative and other operating expenses paid (566,303) (801,685) 
Income tax paid (248,107) (88,658) 

Cash flows from operating activities before 
changes in operating assets and liabilities 352,888 955,980 
Net (increase) / decrease in: 
- due from other banks 7,127 37,061 
- loans and advances to customers (10,405,010) (13,140,172) 
- other assets (637,563) (16,990) 

Net increase / (decrease) in: 
- due to other banks 2,804,959 381,262 
- customer accounts 2,141,333 1,348,421 
- debt securities issued (110,000) 159,035 
- other liabilities 128,783 9,244 

Net cash used in operating activities (5,717,483) (10,266,159) 

Cash flows from investing activities 
Acquisition of premises, equipment and intangible assets (1,002,478) (758,181) 
Proceeds from sale of premises and equipment 8,532 12,470 
Acquisition of equity securities (FVOCI) (67,067) 
Acquisition of debt securities (233,746) (886,085) 
Proceeds from redemption of investment securities 876,065 1,955,871 
Acquisition of investment in associate (767) 
Dividend income received 2,418 6,366 

Net cash flow from/(used in) investing activities (416,276) 329,674 

Cash flows from financing activities 
Issue of share capital 19 350,000 
Proceeds from long-term placements of other banks 20 145,429 1,244,950 
Repayment of long-term placements of other banks 20 (45,649) (15,369) 
Proceeds from other borrowed funds 20 38,479,788 27,029,727 
Repayment of other borrowed funds 20 (32,490,834) (17,372,688) 
Dividends paid (146) (146) 
Repayment of lease liabilities (6,302) (5,861) 

Net cash from financing activities 6,432,286 10,880,613 

Effect of exchange rate changes on cash and cash 
equivalents 195,365 61,293 
Effect of expected credit loss 7 (146) (341) 
Net increase in cash and cash equivalents 493,746 1,005,080 
Cash and cash equivalents at the beginning of the year 7 4,416,753 3,411,673 

Cash and cash equivalents at the end of the year 4,910,499 4,416,753 

Approved for issue and sign d on behalf of Oan•_8ElisAta - i '` Board on 21 June 2024. :`•-

wi 
[] .0 ;$--) 

cP ---. 

Mamatkulov R.U. ca 
w.ct 0 0 -., 

Chairman of the Board ,- Agrobank -.to 
(r) ,‘,..? 04. ... 

0'..?)
moo.1414/10°; . 0. Itv,'4,e,.,75. . 

The notes on pages 6-53 form an integral p .:ottlie-se consolidated 

P 
Yuldoshov A.O. 
Chief Accountant 

financial statements. 
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'оiпt 
stock commarcial Вапk "Agrobank"| consolidated statement of cash Flows

(iп millions of Uzbek soums)

Notes 2о2з 2о22

cash flows from operatin9 activities

Interest paid
Fее and commission received
Fее and commission paid
Income received from trading in foreign счгrепсiеs
other income recejved
Staff costs paid
Admlnistrative and other operatin9 expenses paid
Income tax paid

6,142|в20
(4,780,в17)

756,456
(з89,917)

815,2з8
14з,051

(1,519,5зз)
(566,зOз)
(248,107)

4,707,7з0
(2,94s,2з7)

847,062
(478,267)

776,299
29,858

(1,091,122)
(в01,685)
(в8,658)

caýh flows from operating activlties before
changes iп орбrаtlпg assets and liabiliti€s
Net (increase) / dесrеаsе iп:
- due from оthеr banks
- lоап5 and advances to customers
- other assets
Net increase / (decrease) Iп:
- due to other banks
- сustоmеr accounts
- debt securltles issued
- оthеr liabjlitles

з52.а8а

7,727
(10,405,010)

(6з7,56з)

2,804,959
2,141,ззз
(110,000)

128,78з

955,98о

з7,061
(1з,140,172)

(16,990)

заL262
1,з48,421

159,0з5

Net .ash used in operatin9 activlti€s (5,7L7,4аз, (10,266,159)

cash flows from lnvestin9 actlvities
AcqUlsltlon of premisesl equipment апd intangible assets
Proceeds from sale of premises and equipment
AcqUisltlon of eqUity securlties (FvОсI)
AcqUisition of debt securities
Рrосееds frоm redemption of investment securities
AcqUisition of inveýtment in associate
Djvidend income received

(1,002,478)
8,5з2

(67,067)
(2зз,746)

в76,065

2,418

(758,181)
12,470

(886,085)
1,955,871

(767,)
6,з66

Nеt саsh flow fюm/(used lп) investlng activities (41в,276) з29,674

cash flows from fiпапсlп9 activitles
Issue of shаrе capital
Proceeds from lопg-tеrm placements of other banks
Rерауmелt of lonq-term placements of other banks
proceeds frоm other Ьоrrоwеd funds
Repayment of other borrowed funds
Dividends paid
Repayment of lease liabilities

19
20
20
2о
20

з50,000
1,45,429
(45,649)

за,479,788
(з2,490,8з4)

(146)
(6,з02)

1,244,95;
(15,з69)

27,о29,727
(17.з72,688)

(146)
(5,861)

Net cash flom fiпancin9 activities 6,4з2,2аб 10,аао.61з

Effect of exchange rаtе chan9es оп cash and cash
equjvalents
Effect of expected credit loss
Net lпсrеаsе in cash and саsh equivalents
cash and cash equivalents at the beginning of the year

195,з65
(146)

49эt746
41416I75з

61,29з
( з41)

1,005,оао
з,477,67з

cash апd саsh equival€nts at the end of the уеаr 4,9t0,499 4t4!6t75з

lррrочеа rоr issue апа sig{d оп

Р Мu4-"
Mamatkulov R.U,
chairman of the Board

,"л\\
,jц\

l'"Ё
/9.,,

tfl

r\\,a
'lgrobank

rd оп 21 JUпе 2024,

YUldoshov А,о,

The notes оп pages 6-5З fоrm an integ consolidated financial statements,
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— Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

1. Organisation 

The Bank is a Joint Stock Company set up in accordance with Uzbekistan legislation. 
— 

The Bank was established in 1995 under the laws of the Republic of Uzbekistan and has operated under 
the banking license #78 re-issued by the Central Bank of Uzbekistan ("CBU") on 21 October 2017 (see 
the note 31). 

_ Principal activity. The Bank's principal activities are commercial banking, retail banking, operations with 
securities, foreign currencies and originating loans and guarantees. The Bank accepts deposits from legal 
entities and individuals and grants loans, transfers payments within Uzbekistan and abroad. The Bank 

— conducts its banking operations from its head office in Tashkent and 171 branches within Uzbekistan as 
of 31 December 2023 (31 December 2022: 171 branches). 

The Bank participates in the state deposit insurance scheme introduced by the Uzbek Law #360-II 
"Insurance of Individual Bank Deposit" dated 5 April 2002. On 28 November 2008, the President of the 

— Republic of Uzbekistan issued Decree No. UP-4057, according to which in case of the withdrawal of a 
license of a bank, the State Deposit Insurance Fund guarantees repayment of 100% of individual deposits 
regardless of the deposit amount. 

_ The Government of Uzbekistan is the ultimate controlling party of the Bank. A substantial volume of the 
Bank's operations is with entities controlled directly or indirectly by the Government of Uzbekistan. As 
such, the Bank's strategy reflects the Government's strategy in developing the country's economy. 

— Namely, the Bank plays a significant role in the distribution of funds of the country's budget, which flow 
through the Bank to different governmental agencies and state owned and controlled entities. In addition, 
being an agent of the Government in financing cotton and grain related sectors of the economy, the Bank 
channels funds of the State Support Fund for Agriculture under the Ministry of Economy and Finance of 

— the Republic of Uzbekistan among state entities related to these sectors. 

Registered address and place of business. The Bank's registered address is: 2a, B.Zokirov Street, 
Tashkent, Uzbekistan, (At 31 December 2022: 43, Mukimiy street Tashkent, Note 31). 

— Presentation currency. These consolidated financial statements are presented in millions of Uzbek 
Soums ("UZS"), unless otherwise stated. 

Shareholders. At 31 December 2023 and 2022, the interest of the shareholders in the Bank's capital 
— was as follows: 

Ill ii, in 0/0 31 December 
2023 

31 December 
2022 

Ministry of Economy and Finance of the Republic of Uzbekistan 54.10 52.22 
The Fund of Reconstruction and Development of the Republic of — 
Uzbekistan 44.60 46.32 
Other legal entities (individually hold less than 1%) 1.31 1.37 
Other shareholders (individually hold less than 1%) 0.08 0.09 

— Total 100 100 
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Jоiпt stock commefclal Вапk "АgrоЬапk"

'voteý 
to thq coлsolldated Financlal statemeлtý

(iп millions of uzbek soums)

l. organiýation

The Вапk is а Joint stock company set up iп accordance With Uzbekistaл legislation,

The Вапk Was establlshed iп 1995 чпdеr tbe laWs of the RepUbllc of Uzbekistan and has operated under
the Ьапkiпg license #78 re-issued Ьу the central Bank of Uzbekistan (.'cBU'') оп 21 october 2017 (see
the поtе З 1).

princlpal activity,The Вапkъ principaI activities are commercial bankin9, retaiI banking, operatlons with
securitles, foreign cUrrencies and origlnatin9 lоапs and guarantees, The Bank accepts deposits from legal
entities and indjviduals and grants lоапs. transfers payments within uzbekistan and abroad. тhе ваъk
conducts ats banking operations from its head office an Tashkent and 171 Ьrапсhеs within lrzbekistan as
of З1 December 202З (З1 DесеmЬеr 2О22i 171 Ьrапсhеs).

The Bank participates jn the state deposit insurance scheme introduced Ьу the Uzbek LaW #36о-II
"Iпsчrапсе of Individual Вапk Deposit" dated 5 Арrjl 20О2, оп 28 November 2оо8, the President of the
Republic of lJzbekistan issued Decree No. UP-4o57, according to Which iп case oi the Withdrawal of а
license of а bank, the State Deposlt IпsUrance Fчпd gUarantees rерауmепt of 1оOо/о of lndlvldual deposits
regardless of the deposit amount.

The Gочеrлmепt of Uzbekistan is the Ultimate controlllng party of the Bank. А sUbstantlaI vo!ume of the
вапkъ operations is with entlties controlled directly or indIrectly Ьу the Government of uzbeklstan, дs
such,.the Вапk's strategy reflects the GочеrпmепtЪ strаtеgу in developlng the сочпtryЗ есопоmу,
Namely, thе Bank plays а si9nificant role iп the distгlbutlon of funds of the соlJпtrуЪ bUdget, Which flow
through the Bank to different governmental а9епсiеs and state owned апd сопtrоllеd епtitiъs, In addltlon,
Ьеiпg ап agent ofthe Gочеrпmепt lп financing соКоп and grain related sectors ofthe есопоmу, the ВапЙ
channels funds of the state support Fчпd for Agrlculture under the Mlnlýtry of Economy алd Fiпапсе of
the RepUblic of l,Jzbeklstan аmопg state entities related to theýe sесtогs.

Registered address апd place of buslness. The Bank's registered address js: 2а, B.zoklrov Street,
Tashkent, Uzbekistan, (At З1 December 2О22: 4З, Mukimiy street Tashkent, Note З1).

Рrеsепыlоп сufrелсу, These consolidated financial statements аrе presented in millions of Uzbek
soums ("Uzs"), uпlеss otherwlse stated,

shareholders, At з1 December 2о2З апd 2022, the interest of the shareholders iл the Bank's capital
was as followsi

in о/о з1 December з1 Dесеmь€r
2о2з 2о22

Ministry of Есопоmу and Flпапсе of the Republic of Uzbekistan
The FUnd of Reconstruction апd Development of the RepUblic of
U2bekiStan

54.10

44,6о
1,з1
0,08

52.22

46.з2

0,09
Оthеr legal entities (individUally hold less than 1Оlо)

Оthеr shareholders (individua у hold less than 1%

Total 1оо 1оо
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

Subsidiaries. These consolidated financial statements include 
31 December 2023 and 2022: 

the following subsidiaries as at 

Subsidiary 

Ownership 
31 December 31 December 

Country Industry 
2023 2022 

"Leader Finance" LLC 100% 100% Uzbekistan Depositary 
"Agro Finans Lizing" JSC 99,9% 99,9% Uzbekistan Leasing 

Agricultural 
"Agrolab O'HQM" LLC 100% 100% Uzbekistan laboratory 
"University of Digital Economics 
and Agrotechnologies" LLC 51% 51% Uzbekistan University 
"Agro In Vitro" LLC 100% 100% Uzbekistan In vitro laboratory 
"Leader Finance Capital" LLC 100% 100% Uzbekistan Brokerage service 
"Toshkent Index ETF" JSC 100% 100% Uzbekistan Fund Management 
"Fermerlar Maktabi" LLC 100°/0 100% Uzbekistan Training school 
"Suvchilar Maktabi" LLC 100% 100% Uzbekistan Training school 
"Smart Bank" JSCB 100% - Uzbekistan Bank 

"Leader Finance" LLC was registered in Tashkent city on 30 April 1998. The activities of the company 
include depositary services, as well as acting as investment agent and consultant. 

"Agro Finans Lizing" JSC was registered in Tashkent city on 17 March 2006. Starting from January 2020 
the company has changed its main activity from sale and lease of agriculture machinery and spare parts 
of building greenhouses and electric cars across the country and selling and leasing them upon 
completion. 

"Agrolab 0'HQM" LLC was registered in Tashkent city on 31 August 2021. The company operates 
agricultural laboratories. 

"University of Digital Economics and Agrotechnologies" LLC was registered in Tashkent city on 7 January 
2022. The university's concept is to conduct its activity on digital economics and agricultural technologies. 

"Agro In Vitro" LLC was registered in Jizzax region on 10 August 2022. The company's activities include 
"in vitro" laboratories. 

"Leader Finance Capital" LLC was registered in Tashkent city on 21 December 2022. The activities of the 
company include brokerage services for contracts for securities and commodities. 

"Toshkent Index ETF" JSC was registered in Tashkent city on 17 August 2021. The company operates 
fund management. 

"Fermerlar Maktabi" LLC was registered in Tashkent city on 31 March 2022. The company operates on 
farming and agricultural sphere as a training organisation. 

"Suvchilar Maktabi" LLC was registered in Tashkent city on 24 December 2022. The company operates 
on watering and agricultural sphere as a training organisation. 

"Smart Bank" JSCB was established by the Group, registered in Tashkent city on 6 February 2023. JS 
"Smart Bank" is a commercial digital bank and it provides a full range of banking services. 

2. Operating environment of the Group 

Emerging markets such as Uzbekistan are subject to different risks than more developed markets, 
including economic, political and social, and legal and legislative risks. Laws and regulations affecting 
businesses in Uzbekistan continue to change rapidly, tax and regulatory frameworks are subject to 
varying interpretations. 

The future economic direction of Uzbekistan is heavily influenced by the fiscal and monetary policies 
adopted by the government, together with developments in the regulatory, and political environment. 

Because Uzbekistan produces and exports gold in large volume, its economy is sensitive to the price of 
gold on the world market. 

During 2023, the gold price was subject to significant fluctuations with the average price of 1,940.5 USD 
per troy ounce (2022: 1,801.8 USD per troy ounce). For the year ended 31 December 2023, Uzbekistan's 
gross domestic product ("GDP") grew by 6.0% (2022: 5.7%). In 2023, inflation amounted to 8.8%, 
which is the lowest official inflation rate since August 2016 (in 2022, inflation was 12.3% per annum). 
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Joint stock commerclal Вапk "АgrоЬапk"
Nоtеý to the consolidated Flпапсiаl statemeлtý
liп millions of uzьёk soumsl

subýidrades. These consolidated fiпапсiаl statement5 include the followin9 subsidiaries as at
JI LrecemDer 2U2l апd 2022:

ownership
sчьзldlаrу З1 D2ЪНЬеr 31 Dесеmь€r

2о22 Сочпtry Industry

"Leader Fiпапсе" LLc
,л9rо llпапs Llzlnq" J5U

"АgrоlаЬ О'НQlч" LLc
"Unlversity of Digjtal Economics
and A9rotechnoloqies" LLc
"Agro Iп vitro" LLc
"Leader FIпапсе capital" LLc
"Toshkent Index ЕтF" ]Sc
' Fеrmеrlаr Maktabi" LLc
"SUvchilar Maktabl" LLc
"Smart Bank" JSсB

Dероsitагу
Leasing
AgricUltural
laboratory

t]niverslty
In vitro laboratory
Brokerage service
Ft]лd Mana9ement
Training school
Tralning school
Bank

100о/о
99,9оь

100о/о

51%
100о/о
100о/о
100о/о
100о/о
100%
100%

100о/о
99,9оl"

100%

51о/о
100%
100о/о
100%
100о/о
100%

uzbekistan
uzbekistan

uzbekistan

lJzbekistan
uzbekistan
uzbekistan
l,rzbekistan
uzbekistan
uzbekistan
uzbeklstan

"Lепd€r Finance" LLc Was reglstered in Tashkent city on З0 Aprll 1998. The activities of the соmрапу
include depositary serv|ces, as We|l as acting as Investment agent and consultant,

"A9ro Finans Lizin9" Jsc Was registered lп Tashkent clty оп 17 маrсh 2о06, starting from JanUary 2О2О
the соmрапу has changed its main activity frоm sale апd leaýe of аgrlсчlturе machlnery апd spar; parts
of buildlng greenhouses and electrlc саrs across the country and selling апd lejsing them upon
completlon,

"Agrclab o'HQM" LLc Was registered iп Tashkent city оп З1 August 2О21. The соmрапу operates
agricUltUral laboratories,

'tJniversity of Digital Economics and A9rotechnolo9ies'' LLc Waý registered iп Tashkent city on 7 January
2022. The University's сопсерt is to conduct its activity ол di9ital economlcs and agrjcultur;l technologie;.

"Agro In v|tro" LLc Waý registered in lizzax region ол 10 August 2О22. The соmрапу's actjvities include
"in Vitro" laboratories,

"Leader Finance capital" LLc Was registered in Taýhkent city on 21 DесеmЬеr 2о22, тhе activities of the
соmрапу include brokerage services for contracts for securities and commodities,

'Toshkent Index ETF" JSc was registered iп Tashkent city оп 17 August 2О21, Тhе соmрапу operates
fUnd mапаgеmепt.

"Fermerlar Maktabi" LLc Was registered in Tashkent clty ол з1 March 2О22. The соmрапу operates on
farming and agrlculturalsphere а5 а trainin9 organisation,

"Suvchilar Maktabi" LLc Was registered iп Tashkent city оп 24 DесеmЬеr 2022. The соmрапу operates
on Watering and a9ricultural sphere as а training organlsation,

"Smart Bank" JSсB Was established Ьу the Group, regtstered lп Tashkent city оп б FеЬrUаrу 2О2З. ]S
"smаЁ Bank" is а commercial di9ital bank and it provides а full rап9е of Ьапkiпg servlces,

2. operating епчlrопmепt of the Grочр

Еmеrgiпg markets such а5 lJzbekistan аrе subject to different risks than more developed markets,
including economic, political апd social, and lе9аl and legislative risks. Laws and regulatjons affecting
businesses iп lJzbeklstan continue to сhап9е rapidly, tax and regulatory framewoiks аrе subject tб
чаrуiпg interpretations.

The future economlc direction of Uzbekiýtan ls heavily inflUenced Ьу the fiscal and monetary policies
adopted Ьу the governmentl together With developments in the regllatory, and polltlcal епчirо;Йепt.

BecaUse Uzbeklstan prodUces апd exports gold in large volume, its economy is sensltlve to the prlce of
gold оп the World market.

During 202З, the gold price Was subiect to ýigпjficant f|Uctuatlons With the average price of 1,940,5 UsD
pertroyoUnce(2022:1,801.8tJSDpertroyoUnce).FortheyearendedЗ1 December 2О2З, Uzbekistan's
gross domestic product ("GDP") grеW Ьу 6.ООlо (2o22i 5.7О/о), Iп 2О2З, inflation amou;ted to 8,8оlо,
which is the lowest official lnflation rate since August 2016 (iп 2022. inflatlon Was 12.ЗОlо per аппUm),
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— Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek sourns) 

NMI 

In March 2023, the Central Bank of the Republic of Uzbekistan decreased the base rate to 14% per 
annum ensuring that relatively tight monetary conditions are maintained in the downward dynamics of 
the inflation forecast. In addition, interventions on the currency market were performed to support the 

— Uzbekistan Soum exchange rate against foreign currencies. However, there is uncertainty related to the 
future developments of geopolitical risks and their impact on the economy of the Republic of Uzbekistan. 

Management of the Bank is monitoring developments in the economic, political, and geopolitical situation 
and taking measures it considers necessary to support the sustainability and development of the Bank's 
business for the foreseeable future. However, the consequences of these events and related future 
changes may have a significant impact on the Bank's operations. 

— At 31 December 2023 the principle rate of exchange used for translating foreign currency balances 
was USD 1=UZS 12,338.77 (2022: 11,225.46) and EUR 1 = UZS 13,731.82 (2022: 11,961.85). 

3. Material accounting policy information 

Statement of compliance. These consolidated financial statements have been prepared in accordance 
with International Financial Reporting Standards as issued by the IASB ("IFRS Accounting Standards"). 

Going concern. These consolidated financial statements have been prepared on the assumption that 
the Group is a going concern and will continue in operation for the foreseeable future. 

Basis of preparation. The material accounting policy information applied in the preparation of these 
consolidated financial statements are set out below. These policies have been consistently applied to all 
the periods presented, unless otherwise stated (refer to Note 5). — 

The Group is required to maintain its records and prepare its financial statements for regulatory purposes 
in Uzbekistan Soums in accordance with Uzbekistan Accounting Legislation and related instructions. 

— These consolidated financial statements are based on the Bank's Uzbekistan Accounting Legislation books 
and records, adjusted and reclassified in order to comply with IFRS Accounting Standards. 

These financial statements have been prepared on the historical cost basis except for financial 
— instruments that are measured at fair values at the end of each reporting period, as explained in the 

material accounting policy information below. 

Consolidated financial statements. Subsidiaries are those investees, including structured entities, 
— that the Group controls because the Group has power to direct relevant activities of the investees that 

significantly affect their returns, (ii) has exposure, or rights, to variable returns from its involvement with 
the investees, and (iii) has the ability to use its power over the investees to affect the amount of investor's 
returns. Subsidiaries are consolidated from the date on which control is transferred to the Group, and 

— are deconsolidated from the date on which control ceases. 
Fees and commission. Fee and commission income and expense that are integral to the effective 
interest rate on a financial asset or financial liability are included in the effective interest rate. 

- Other fee and commission income - including account servicing fees, investment management fees, sales 
commission, placement fees and syndication fees - is recognized as the related services are performed. 
If a loan commitment is not expected to result in the draw-down of a loan, then the related loan 
commitment fee is recognized on a straight-line basis over the commitment period. 

— Financial instruments — initial recognition. Financial instruments at FVTPL are initially recorded at 
fair value. All other financial instruments are initially recorded at fair value adjusted for transaction costs. 
Fair value at initial recognition is best evidenced by the transaction price. A gain or loss on initial 
recognition is only recorded if there is a difference between fair value and transaction price which can be ...... 
evidenced by other observable current market transactions in the same instrument or by a valuation 
technique whose inputs include only data from observable markets. After the initial recognition, an ECL 
allowance is recognised for financial assets measured at AC. 

All purchases and sales of financial assets that require delivery within the time frame established by — 

regulation or market convention ("regular way" purchases and sales) are recorded at trade date, which 
is the date on which the Group commits to deliver a financial asset. All other purchases are recognised 
when the entity becomes a party to the contractual provisions of the instrument. 

Financial assets — classification and subsequent measurement - measurement categories. The 
Group classifies financial assets in the following measurement categories: FVOCI and AC. The 
classification and subsequent measurement of debt financial assets depends on: (i) the Group's business 
model for managing the related assets portfolio and (ii) the cash flow characteristics of the asset. _ 

Financial assets impairment — credit loss allowance for ECL. The Group assesses, on a forward-
looking basis, the ECL for debt instruments measured at AC and for the exposures arising from loan 

— commitments and financial guarantee contracts. The Group measures ECL and recognises credit loss 
allowance at each reporting date. The measurement of ECL reflects: (i) an unbiased and probability 
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foiпt stock commercial Вапk "Agrobaпk"
лrоtеs to the сопsоliddtёd Financial statements
(iп millions of Uzbek soums)

In March 202З, the central Bank of the Republic of Uzbekistan decreased the base rate to 140/о реr
аппчm епsUriп9 that relatively tight monetary conditions are maintained iп the downward dynamics of
the inflation forecast. Iп addition, interventions оп the cLlrrency market Wеrе реffоrmеd to sчрроЁ the
Uzbekistan so!m ехсhап9е rate against fоrеjgп сurrепсiеs, However, there is Uncertainty related to the
future developments оf geopolitical risks and thelr impact оп the есопоmу of the RepUblic of Uzbekjstan,

Management oftbe Bank is monitoring deve|opments in the есопоmiс, political. and qeopolitical situation
and takiлg measures it coпsjders necessary to 5upport the sustainability and dеvёlорmепt of the ВапkЪ
business for the fоrеsееаЫе future. However, the conýequences of these events and related future
changes mау have а signlficant impact on the ВапkЪ operations,

At З1 December 2023 the prjnciple rate of ехсhапgе Used for traлslating fоrеigп сUrrепсу balances
Was UsD 1=UzS 12,ЗЗа,77 (2О22| 11,225,46) and EUR 1= UzS 1З,7З1,82 (2022: 11,961.85).

Э. Material ассочпtiп9 policy lnformation
statement of compliance. These consolidated financial statements have Ьееп рrераrеd in accordance
With Internatlonal Financial Reportin9 Standards as lssued Ьу the IASB (''IFRs Accountin9 Standardý''),
Goin9 сопGеrп. Theýe conýolidated fiлanclal statements have been prepared оп the assumptlon that
the Grочр ls а golng сопсеrп and WllI continUe in operation for the foreseeable fUtUre,

Basis of preparation. The material accounting policy informatlon appljed in the preparation of these
consoljdated fiпапсiаl statements аrе set out beloW, These policies have Ьееп consistently appl|ed to aIl
the periods presented, unless otherwise stated (rеfеr to Note 5).

The Grочр is reqUired to mаiпtаlп ltý records and рrераrе its financial statements for regulatory рчrроsеs
iп Uzbeklstan Soums iп ассоrdапсе With Uzbeklstan Accounting Leglslat|on and related instructions.
These consolidated flnancjal statements are based on the ВапkЪ Uzbekistan Ассочпtiп9 Legislatlon books
and records, adjusted and reclassified in оrdеr to comply With IFRS Accounting Standards.

These financial statements have been prepared оп the historical cost basis except for fiпапсiаl
instruments that are measured at fаlr values at the end of each reporting perlod, as explained iл the
material accounting policy information beloW.

consolidated flnancial statements. Subsidiaries are those investees, lncludin9 structured entities,
that the Group controls becaUse the GrоUр has роWеr to direct re|evant activities of the investees that
significantly affect their returns, (ii) has ехроsUrе, оr rjghts, to variable rеtчrпs frоm its jnvolvement With
the investees, апd (iii) hasthe abilityto use its power overthe investees to affect the аmочлt ofinvestor's
returns. Subsldiaries аrе consolidated from the date оп Which control ls trапsfеrrеd to the GrоUр, and
аrе deconsolidated from the date оп which сопtrоl ceases.
Fееý and commisslon. Fее and commission iпсоmе and ехреп5е that are lпtеgrаl to the effective
interest rate on а fiпапсiаl asset or financial liabjlity are included in the effective iпtёrеst rate.
other fee апd commission income - including account servicing fees, investment management fees. sales
commassioл, placement fees and syndicatlon fees - is recognized as the related sеrчiсЪs аrе performed,
If а loan commitment is not expected to result in the draw-down of а loan, then the rёlаtеd loan
commitment fee is recognized оп а strai9ht-line basls очеr the commitment period,
Fiпапсiаl instfuments - initial recognition. Fiпапсlаl instruments at FVTPL are initially recorded at
fair valUe, All other financial instruments are initially recorded at fair valUe adJusted for transaction costs.
Fair value at inltlal recognition as best evidenced Ьу the transaction prlce. Д gain or loss оп initial
recognition is only recorded if there ls а difference between fair valUe and transaction price Whlch сап Ье
evidenced ЬУ оthеr observable сUrrепt market transactions in the 5аmе instrument оr Ьу а valuation
technique Whose inputs inclUde опlу data from observable markets. After the initial recognltlon| ап EcL
allowance is recognised for financial assets measured at АС.
Аll purchases and sales of financial aýsets that require delivery Within the time frame established Ьу
regulation or market convention ("regular Way" pUrchases and sales) are recorded at trade date, Which
is the date оп Which the Group commits to de|iver а financial asset. All other purchaseý аrе recognised
whеп the entaty Ьесоrпеs а party to the contractual рrочjsiоп5 of the instrument,
Fiпапсiаl assets - classification and sUbseqUent measurement - mеаsчf€г|епt categories. The
Group classifies flnancial assets Iп the following meas!rement categories: FvОСI and АС. The
classlflcation and sUbseqUent measurement of debt financial assets depend5 оп: (i) the GrочрЪ business
model for managing the related assets portfolio and (ji) the са5h floW characteristics of the asset,
Flпаhсiаl assets impalrment - credit loss allowance for EcL. The Group assesses, on а forward-
lооkiпg basas, the EcL for debt lnstruments measured at АС and fоr the exposures arising from lоап
commitmeлts апd financial guarantee contracts. The Grочр measures EcL апd recognises credit loss
аllоWапсе at each rероrtiпg date. The mеаsчrеmепt of EcL reflects: (i) ап unbaased and probabiljty
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Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

weighted amount that is determined by evaluating a range of possible outcomes, (ii) time value of money 
and (iii) all reasonable and supportable information that is available without undue cost and effort at the 
end of each reporting period about past events, current conditions and forecasts of future conditions. 

t. 1 

Debt instruments measured at AC are presented in the consolidated statement of financial position net 
of the allowance for ECL. For loan commitments and financial guarantees, a separate provision for ECL 
is recognised as a liability part of other liabilities in the consolidated statement of financial position. 

—. The Group applies a three-stage model for impairment, based on changes in credit quality since initial 
recognition. A financial instrument that is not credit-impaired on initial recognition is classified in Stage 
1. Financial assets in Stage 1 have their ECL measured at an amount equal to the portion of lifetime ECL 
that results from default events possible within the next 12 months or until contractual maturity, if shorter ..._ ("12 Months ECL"). If the Group identifies a significant increase in credit risk ("SICR") since initial 
recognition, the asset is transferred to Stage 2 and its ECL is measured based on ECL on a lifetime basis, 
that is, up until contractual maturity but considering expected prepayments, if any ("Lifetime ECL"). Refer 

— to Note 4 for a description of how the Group determines when a SICR has occurred. If the Group 
determines that a financial asset is credit-impaired, the asset is transferred to Stage 3 and its ECL is 
measured as a Lifetime ECL. The Group's definition of credit impaired assets and definition of default is 
explained further. 
The Group defines individually significant loans as loans with total outstanding balances exceeding the — 
threshold of 0.1% of the Group's loan portfolio as at reporting date. ECL for individually significant loans 
in Stage 3 are assessed on an individual basis, whereas, ECL for individually significant loans in Stage 1 
and 2 are assessed on a collective basis (see Note 4). 

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that financial 
instrument has increased significantly since initial recognition. For all other financial instruments, ECLs 
are measured at an amount equal to the 12 months ECL. 

Financial assets — write-off. Loans and debt securities are written off (either partially or in full) when 
there is no reasonable expectation of recovering a financial asset in its entirety or a portion thereof. This 
is generally the case when the Group determines that the borrower does not have assets or sources of 

— income that could generate sufficient cash flows to repay the amounts subject to the write-off. This 
assessment is carried out at the individual asset level. 

Recoveries of amounts previously written off are included in `impairment losses on financial instruments' 
in the statement of profit or loss and other comprehensive income. 

Financial assets that are written off could still be subject to enforcement activities in order to comply with 
the Group's procedures for recovery of amounts due. 

Financial liabilities - classification, subsequent assessment and profit and loss. Financial 

Am. 

— 
liabilities are classified as measured at amortized cost. Other financial liabilities are subsequently 
measured at amortized cost using the effective interest method. Interest expense and foreign currency 
gains and losses are recognized in profit or loss. Any gain or loss arising on derecognition is also 

...... recognized in profit or loss. 

Loans and advances to customers. Loans and advances to customers' caption in the consolidated 
statement of financial position include: loans and advances to customers measured at amortized cost 
(see Note 8); they are initially measured at fair value plus incremental direct transaction costs, and 
subsequently at their amortized cost less ECL using the effective interest method. 
Deposits, debt securities issued and subordinated liabilities. Deposits, debt securities issued and 
subordinated liabilities are initially measured at fair value minus incremental direct transaction costs, and 
subsequently measured at their amortized cost using the effective interest method. —.. 

Cash and cash equivalents. Cash and cash equivalents consist of cash on hand, amounts due from the 
CBU (excluding obligatory reserves) and amounts due from credit institutions that mature within 90 days 

— of the date of origination and are free from contractual encumbrances. 

Investment securities. Investment securities includes equity securities measured at fair value, with 
fair value changes recognized immediately in other comprehensive income and debt securities measured 
at amortised cost. 

Amounts due to and due from credit institutions. In the normal course of business, the Group 
advances amounts due from credit institutions for various periods of time. Amounts due from other banks 
are not available for immediate or short-term sale and are carried at amortized cost using the effective 

— interest rate if they have fixed maturities. Amounts that do not have fixed maturities are carried at 
amortized cost based on the expected maturities of those assets. Amounts due from credit institutions 
are carried net of any provision for impairment losses. 
Mandatory reserve deposits with CBU represent mandatory reserve deposits which are not available to — 
finance the Bank's day to day operations. Obligatory reserves with CBU are included in amounts due from 

UM. 
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Weiqhted amount that is determined Ьу evaluating а rапgе of роssiЫе outcomes, (ii) time value of mопеу
and (iii) all rеа5опаЬlе and s!рроllаЬlе information that is ачаilаЫе Without Undue cost апd effort at the
end of each reportin9 period about past events, cUrrent conditaons and forecasts of future conditions.

Debt aпstrumепts measUred at АС аrе presented in the consolidated statement of financial posltion net
of the аllоWапсе for EcL. Fоr lоап commitments and financlal 9Uarantees, а separate provision for EcL
i5 recognised а5 а liability раrt of other Iiabjlities in the consolidated statement of financial position.
The GrouP applies а three-stage model for impairment, based on changes in credit qUality since initial
rесоgпitiоп, А financia! instrument that is not credit-Impaired оп initial recognition is clasýified iп sta9e
1, Fiпапсiаl assets iп stage 1 have their EcL measured at ап аmочпt equal to the portion of ljfetime EcL
that results from default events posýible Within the next 12 months or until contractual maturity, ifshorter
("12 Months EcL"). If the Group identifies а significant increase in credit risk (.'sIcR'') since initial
recognition, the asset is transferred to stage 2 and its EcL is mеа5чrеd based оп EcL оп а lifetime basis,
that is, Up Until contractual maturity bUt con5iderin9 expected prepayments, if any (''Lifetlme EcL'.), Rеfеr
to Note 4 for а description of how the Group determlnes When а SIсR has occurred. If the Group
determines that а fiпапсiаl asset is credit-impaired, the asset is trапsfеrrеd to stage З апd its EcL is
measured as а Llfetlme EcL. The Group's definition of credlt Impalred assets and definltion of default is
explalned fUrther.
The Group defines individually significant lоапs as lоапs With total oUtstandIлg balances exceeding the
threshold of 0.1Оlо of the Group's lоап portfolio as at rероrtlпg date. EcL for indlvldually sigлificant loans
In sta9e З аrе assessed оп ап indivldua| basis, whеrеаs. EcL for lndlvldually signiflcant lоапs iп Sta9e 1
апd 2 аrе assessed оп а collectlve basis (see Note 4).
А loss allowance for full lifetime EcL 15 required for а financla| instrument if the credlt risk оп that fiпапсIаl
instrument has iпсrеаsеd slgnificantly slnce lnitjal recognition, Fоr аll other financlal lnstruments, EcLs
are measured at an amouflt equal to the 12 months EcL,
Financial aýsets - wrlte-off. Loans and debt securitles are Wrltten off (either partially оr in fUll) Whеп
thеrе is по reasonable expectataon of recoverin9 а financiai asset in its entirety оr а portion thereof, This
ls generally the case When the Group determines that the ЬоrrоWеr does not have assets or sources ofjncome that could generate sufficient cash flows to rерау the amounts subject to the Write-off. This
assessmeлt is carried out at the individual asset level.
Recoveries of amounts previously written off are ancl!ded in 'impairment losses оп financial lnstruments'
in the statement of profit or loss and other comprehensive income.
Financial assets that are Written off coUld still Ье subject to enforcement activities lп orderto comply With
the Group's procedUres for recovery of аmоUпt5 due,
Finan.ial liabilities - classification, subsequent assessment апd proflt and loss. Fiпапсiаl
iiabilities are classjfied as measured at amortized cost. other fiпапсiаl iiabilities are subseq!ently
measured at amortized cost using the effective anterest method, Interest expense алd foreign счrrепсу
gains and losses are recognlzed iп profit оr loss, Апу gain оr loss arising оп derecogniaion 15 als;
recognized jп profit оr loss.
Loans and advances to customers, Lоал5 and advances to customeгs'captlon in the consolidated
statement of financial positlon include: lоап5 and advances to customers mea5ured at amortized cost
(5ее Note 8); they аrе initaally measured at fair value plus jпсrеmепtаl direct transaction costs, апd
sUbsequently at their amortized cost lе55 EcL Using the effectjve interest method.
Deposits, debt securitles issued and subordinat€d liabilities. Depoýits, debt securities issued and
subordinated llabilities аге initlally measured at fair value mlnu5 iпсrеmепtаl direct transaction costs, and
sUbseqUently measured at their amortazed cost чsiпg the effectlve interest method.
cash and cash equivalBntý. cash and cash equlvalents consist of cash оп hand, amounts due from the
cBtJ (exclUding obllgatory rеsеrчеs) and аmочпts due from credit inýtitutions that mature Within 9О days
of the date of orjg;nation and are free from contractual encumbrances.
Investment securities. Investment securities includes eqUity securitjes measured at falr value, With
fair value changes recognized immediately in other comprehensive income and debt securities mеа5чrеd
at amortised cost.

Amounts due to апd due from credit instltutions. In the normal course of buslness, the Grочр
advances amounts due frоm credit lnstitutions for varlous periods oftime. Amounts due from other bank;
are not available for immediate or short-term sale and аrе carried at amortized cost Uslng the effectlve
iпtеrеst rate if they have fixed rnaturlties, Amounts that do поt have fixed maturities Ьrе carried at
amortized cost based оп the expe€ted maturities of those assets, AmoUnts due from credlt institutions
аrе саrгiеd net of апу provision for impairment losses,
Mandatory rеsеrче deposits with cBlJ represent mandatory rеsеrче deposits which аrе not availab е to
fiпапсе the Bank's day to day operatjons. obligatory reserves With cBU аrе included ln amounts due frоm
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credit institutions for the purposes of the statement of cash flows. 

Amounts due to credit institutions are recorded when cash or other assets are advanced to the Group by 
counterparty banks. These non-derivative financial liabilities are carried at amortized cost. 

Leases. Leases are classified as finance leases whenever the terms of the lease transfer substantially all 
the risks and rewards of ownership to the lessee. All other leases are classified as operating leases. 

The Group as lessor. Amounts due from lessees under finance leases are recognised as receivables at 
the amount of the Group's net investment in the leases. Finance lease income is allocated to accounting 
periods so as to reflect a constant periodic rate of return on the Group's net investment outstanding in 
respect of the leases. Rental income from operating leases is recognised on a straight-line basis over the 
term of the relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease ,..... 
are added to the carrying amount of the leased asset and recognised on a straight-line basis over the 
lease term. 

Customer accounts. Customer accounts are non-derivative financial liabilities to individuals, state or 
corporate customers and are carried at amortized cost. 

Other borrowed funds. Other borrowings funds are non-derivative liabilities from state and financial 
institutions and are carried at amortized cost. 

Subordinated debt. Subordinated debt can only be paid in the event of a liquidation after the claims of 
other higher priority creditors have been met. Subordinated debt is carried at amortised cost. 

Offsetting of financial instruments. Financial assets and liabilities are offset and the net amount 
•••••• reported in the consolidated statement of financial position only when there is a legally enforceable right 

to offset the recognized amounts, and there is an intention to either settle on a net basis, or to realize 
the asset and settle the liability simultaneously. 

Property and equipment. Property and equipment are stated at cost, excluding the costs of day-to-
day servicing, less accumulated depreciation and accumulated impairment losses. Such cost includes 
the cost of replacing part of equipment when that cost is incurred if the recognition criteria are met. 

The carrying amount of property and equipment is reviewed for impairment whenever events or changes 
-- in circumstances indicate that the carrying amount may not be recoverable. 

Depreciation of premises and equipment is calculated using the straight-line method to allocate their cost 
to their residual values over their estimated useful lives: 

Building and premises 
Office and computer equipment 

Useful lives in years 
20-30 
5-10 

The asset's residual values, useful lives and methods are reviewed, and adjusted as appropriate, at each 
financial year-end. 

Share capital. Ordinary shares and non-redeemable preference shares with discretionary dividend rights 
are classified as equity. External costs directly attributable to the issue of new shares, other than on a 
business combination, are recorded as a deduction from the proceeds in equity. Any excess of the fair 
value of consideration received over the par value of shares issued is recognized share premium. 

..... Earnings per share. Earnings per share are determined by dividing the profit or loss attributable to 
equity holders of the Bank by the weighted average number of shares outstanding during the reporting 
year. 

...., Staff costs and related contributions. Wages, salaries, contributions to the state pension and social 
insurance funds, paid annual leave and sick leave, bonuses, and non-monetary benefits are accrued in 
the year in which the associated services are rendered by the employees of the Group. The Group has 
no legal or constructive obligation to make pension or similar benefit payments beyond the payments to — 
the statutory defined contribution scheme. 

Taxation. The current income tax charge is calculated in accordance with the regulations of the Republic 
of Uzbekistan and the cities in which the Bank has offices, branches and subsidiaries. 

— 
Deferred tax assets and liabilities are calculated in respect of all temporary differences using the liability 
method. Deferred income taxes are provided for all temporary differences arising between the tax bases 
of assets and liabilities and their carrying values for consolidated financial reporting purposes, except 
where the deferred income tax arises from the initial recognition of goodwill in a transaction that is not 
a business combination and, at the time of the transaction, affects neither the accounting profit nor 
taxable profit or loss. Deferred tax assets are recorded only to the extent that it is probable that taxable 
profit will be available against which the deductible temporary differences can be utilized. Deferred tax 

P=M assets and liabilities are measured at tax rates that are expected to apply to the period when the asset 
is realized or the liability is settled, based on tax rates that have been enacted or substantively enacted 
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credit institutions for the purposes of the statement of cash flows,

АmоUпts due to credit institutions are recorded When cash оr other assets аrе advanced to the Grочр Ьу
countelparty banks, These non-derivatlve financial liabilities are carried at amoЁized cost,
Lёases. Leases are classified as finance leases Whепечеr the terms ofthe lease transfer substantlally аll
the rlsks апd rеWаrds of ownership to the lessee. AIl other |eases are classified as operating leases.
The Group as lessor, Amounts dUe from lessees under fiпапсе leases are recognised as rесеlvаЬlе5 at
the amount of the GrоЧр's net investment in the leases. Fiпапсе lease income is allocated to ассочпtiпg
periods so as to rеflеd а constant periodic rate of rеtчrп оп the Grочр's net investment outstanding in
reýpect of the leases, Rental income from operating leases is recognised оп а straight-line basis очеr the
term of the relevant iease, Initial direct costý incurred iп nёqotiating and аrrапgi;g ап operating lease
are added to the carrying amount of the leased asset апd recognised оп а straight-line basis очеr the
lease term.
cuýtomel accounts. customer accounts are non-derivative financial liabilitles to individUals, state or
соrроrаtе ctlstomers and are carried at amortized cost.
other borrowed funds, other borrowjngs funds are noл_derivative liabilitieý from state and financlal
lnstltutions and аrе carried at amortlzed cost.
subordinated debt. subordinated deЫ сап опlу Ье pald iп the event of а liqUidation after the claims of
other hlgher priority credltors hаче been met. Subordinated debt is carrled at amortised cost,
offsettlng of financial instruments, Flпапсlаl assets and llabllitles аrе offset and the net amount
reported in the consolidated statement of flnanclal position опlу When thеrе is а legally епfоrсеаЬlе ri9ht
to offset the recognized amolnts| and there ls ап lntention to either ýettle оп а net basls, or to rеапzе
the asset and settle the liability slm!ltaneously.
Property and equipment. Property and equjpment аrе stated at cost, excluding the costs of day-to-
day servicln9, less accumulated depreciation and accumulated impalrment losses, such cost includes
the coýt of rерIасjпg раrt of equipment Whеп that cost is incurred if the reco9nition criteria аrе met.
The саrryiп9 amount of рrореrtу and equipment is reviewed fоr impairment whenever events or сhап9еs
in circumstances indicate that the саrrylпg аmочпt mау not Ье recoverable.
Depreciation of premises апd equipment 15 calculated using the strajght-line method to allocate thelr cost
to their resjdual values over their estimated useful lives:

Useful lives in уеаrs
20_з0

5- 10

The asset's residual valUes, useful lives and methods are reviewed, апd adjUsted as appropriate, at each
fjnancial year-end,

share capltal. ordinary shares and non-redeemable preference shares With discretloлary dividend rl9hts
are classified as equlty. External costs directly attributable to the issUe of new shares, other thап on а
business combination, аrе recorded as а deduction from the proceeds in equlty, Any excess of the fair
value of coлsideration received over the par value of shares issued is recognized share рrеmiчm.
Earnings per share. Earnings реr share are determined Ьу dividjnq the profit or loss attributable to
eqUity holders of the Bank Ьу the Weighted average пUmЬеr of 5hares outstandin9 dUring the rероrtiпg
уеаr.

staff costs and related contrlbutions. wages, salaries, contributions to the state pension and social
iпsurапсе funds, paid аппчаl leave апd 5ick leave. bonuses, апd non-monetary benefits are accrued iп
the year in Which the assoclated services are rепdеrеd Ьу the employees of the Group, Тhе GroUp has
по lе9аl or constructive obljgatlon to make репsIоп оr similar benerit payments beyond the payments to
the statutory defined contribution scheme.
тахаtlоп. The сUrrепt income tax сhаrgе is calculated in accordance With the regulations ofthe RepUblic
of lJzbekistan апd the cities in Whlch the Bank has offices, branches and subsldiaries,
Deferred tax assets and liabillties are calcUlated in respect of all temporary dlfferences Usinq the liability
method, Deferred lпсоmе taxes are provlded fоr аll temporary dlfferences arising between the tax bases
of assets and llabiljties апd thelr carryin9 valUes for consolidated financlal reporting pUrposes, except
where the deferred income tax arises from the initial recognltlon of qoodwill in а transaction that ls n;t
а busjneýs combination and, at the time of the transaction. affectý neither the ассоUпtiпg profit nor
taxable profit оr losý. Deferred tax assetý аrе recorded опlу to the extent that it is рrоЬаЫе tъаt taxable
profit Will Ье available against which the ded!ctiЫe tеmроrаry differences сап Ье Utilized. Deferred tax
assets алd ljabllitaes аrе measured at tax rates that аrе expected to аррlу to the period Whеп the asset
is realized оr the liability is settled, based оп tax rates that have Ьееп enacted оr 5ubstantively enacted
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by the reporting date. 

Deferred income tax is recognized on temporary differences arising on investments in subsidiaries, 
associates except where the timing of the reversal of the temporary difference can be controlled and it 
is probable that the temporary difference will not reverse in the foreseeable future. 

Segment information. Operating segments are reported in a manner consistent with the internal 
reporting provided to the Group's chief operating decision maker. Segments whose revenue, result or 
assets are ten percent or more of all the segments are reported separately. 

Changes in presentation. During the year, the Group revised its presentation of investment securities, 
separating "Investments in equity securities" measured at FVOCI from debt securities measured at AC. 
Management believes this new presentation aligns with IFRS accounting standards and provides more 
reliable and relevant information. These changes were applied retrospectively, resulting in revised 
comparative figures as of 31 December 2022: 

As originally 
presented Reclassification 

As revised at 
31 December 

2022 

Investments securities 906,478 (906,478) 
Investments in debt securities 876,065 876,065 
Investments in equity securities 30,413 30,413 

4. Critical accounting judgements and key sources of estimation uncertainty 

In the application of the Group's accounting policies, the Group management is required to make 
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not 
readily apparent from other sources. The estimates and associated assumptions are based on historical 
experience and other factors that are considered to be relevant. Actual results may differ from these 
estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that 
period, or in the period of the revision and future periods if the revision affects both current and future 
periods. 

Determination of fair value of the assets with non-market terms. Loans issued by the Group in 
accordance with the instructions of the authorities do not have similar financial instruments in the market, 
have been granted under government programs and due to their uniqueness and the specifics of the 
government lending program and category of borrowers, form a separate market segment. Therefore, 
the management believes that contractual interest rates are market rates for such loans and therefore 
the Group initially recognizes loans at fair value, which equals their nominal value. 

Other borrowed funds. The Group obtains long term financing from government, state and 
international financial institutions at interest rates at which such institutions ordinarily lend in emerging 
markets and which may be lower than rates at which the Group could source the funds from local lenders. 
As a result of this financing, the Group is able to advance funds to specific customers at advantageous 
rates. The Management has considered whether gains or losses should arise on initial recognition of these 
instruments and its judgment is that these funds are at the market rates and no initial recognition gains 
or losses should arise. In making this judgment the Management also considered that these instruments 
are a separate market sector. 

Where liabilities that do not have related assets are raised under terms that are different from market 
terms, the fair value of the liability is determined using valuation techniques that discount the liability at 
the interest rate determined as the market average for similar liabilities at the date of initial recognition. 

Forward-looking information incorporated in the ECL models. The allowances for ECL of financial 
assets in the consolidated financial statements have been determined on the basis of existing economic 
and political conditions. The Group incorporates forward-looking information into a measurement of ECL 
when there is a statistically proven correlation between the macro-economic variables and the NPL. As 
at the reporting date, statistical tests have not established a significant correlation, and therefore ECL 
across all loan portfolios has been adjusted for forward-looking information using the management 
judgement. The Management updates its statistical tests for correlation as at each reporting date. For 
the carrying amount of the allowance for ECL of loans and advances to customers, investment securities, 
other assets, cash and cash equivalents, due from other banks and contingencies and commitments refer 
to Notes 6, 7, 8, 9, 11, 28. 
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Ьу the reporting date.
Deferred lпсоmе tax is recognized on temporary differences arising оп investments iп subsidiaries,
associates except Where the timing of the reversal of the temporary difference can Ье controlled and it
is probable that the tеmроrаry dirfеrепсе Will not reverse iп the foreseeable future.
segment information. operating segments are reported iп а mаппеr consistent with the internal
reporting provlded to the GrочрЪ chief operatlng declslon mаkеr. Segments Whose revenuel result or
assets are ten percent or more of аll the segments are reported separately.

Сhапgеs lп presentation. Duriп9 the year, the Grоuр rечisеd its presentation of investment securities,
separating "Investments iп equjty securities" measured at Fvocl frоm debt securities measured at АС,
Management believes thas пеW presentation aligns Wlth IFRS accounting standards апd provides mоrе
rеliаЬlе and relevant Information. These сhапgеs Wеrе applied retrospectlvely, resulting in revised
comparative figures as of З1 December 2022|

As tevlsed at
31 Deaembel

2о22
А5 originally

рr€sёпtеd R€clasýlflcatlon
Investments securities
Investments ln debt securities
Investments in eqUlty securities

906,478 (906,478)
876,065
з0,41з

876,065
з0,41з

4. critical accountlng judgements and key sources of estimatlon uncertainty
In the applicatlon of the GrоUрЪ accounting policies, the Group management iý requlred to make
judgements, estimates and assumptions about the carrying amoUnts of assets and liabIlitles that аrе not
readily арраrепt frоm other sources, The estimates and a55ociated assumptioný are based оп historical
experience and other factors that are considered to Ье re|evant. Дсtt]аl results may differ frоm these
estlmates.

The estimates and чпdеrlуiпg assumptlons are reviewed оп ап опgоiпg basis. Revisions to accounting
estimates are recoqnised in the perlod iп Which the estimate is revised if the revision affects only that
period, or aп the period of the revision and futuгe perlods if the revision affects both current апd future
periods,

Determlnatlon of fair value of the assetý with non-market t€rms. Loans issued Ьу the Grочр iп
accordance Wlth the instrudlons ofthe authorities do not have similаr financial lпstrчmепts in the mari(et,
have Ьееп granted Under government рrоgrаms апd due to their Uniqueness and the speclflcs of the
9overnment lendlng рrоgrаm and category of ЬоrrоWеrs, form а separate mагkеt seqment, Therefore,
the management believes that contractual iпtеrеst rаtеs аrе market rates fоr sUch lоап5 апd therefore
the GroUp iпjtially recognizes lоап5 at fair valUe. Which еqча15 their nominal value,
Оthеr borrowed funds, The Group obtains long term fiпапсiпg from government, state апd
internationaI flnancial inýtitutions at intereýt rates at Which such institutions ordinarily lend in еmеrgjп9
markets апd Which may Ье lower than rates at Which thе Grочр could source the funds from local lепdЪrs.
As а resu|t of this fiпапсiп9, the Grочр is able to advance funds to specific customers at advantageous
rates. The Мапаgеmепt has considered Whethergains orlosses 5hould arise оп initialrecognition ofthese
lnstruments and its judgment is that these fUnds are at the market rates and no initaal recognition gains
or losses shoUld arise. Iп making this judgment the Management also considered that these instruments
аrе а separate market sector,

where liabilities that do not have related a55et5 аrе raised under tегms that аrе different from market
terms, the fairvalue ofthe liability i5 determined Using valuatlon technjques that discount the ljability at
the interest rate determined as the market average for similar liabilities at the date of initial recognjtion.

Forward-looking lпfоrmаtiоп incorporated in the EcL models. The allowances for EcL of financial
assets in the consolidated financial statements have Ьеел determined оп the basis of existing economic
and political conditlon5. The Grочр incorporates forward-looking information into а meaýurement of EcL
When there is а statistically рrочеп соrrеlаtiоп between the mасrо-есолоmIс variables and the NPL, As
at the reportlng date, statistical testý have not established а ýlqnificant correlation, and therefore EcL
across all lоап portfolios has Ьееп adjusted for forward-looking informatlon uslng the management
jUdgement, The Мапаgеmепt Updates its statistical tests for correlation as at each rероrtiпg date, For
the саrrylпg аmочпt of the allowance fоr EcL of lоапý апd advances to customers, jnvestment securities,
other assets. cash апd cash eqUivalents, dUe from other banks and contingencies and commitments refer
to Notes 6, 7,8,9. 11, 28,
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The Group has analyzed and documented key drivers of credit risk and credit losses and, using an analysis 
of historical data, has assessed relationships between macro-economic variables, credit risk and credit 
losses. While GDP, import and export growth rates were identified as key factor. However, the analysis 
did not show a significant dependency of the portfolio default rate on any of these macro variables. 
Hence, the management used expert judgment in the assessment of forward-looking information. 

The Group regularly reviews its methodology and assumptions to reduce any difference between the 
estimates and the actual loss of credit. Such back testing is performed at least once a year. 

Analysis of the sensitivity. The Group performed the following analysis of the sensitivity of the level 
of ECL on change in PD and LGD and macroeconomic coefficient by 10%: 

At 31 December 2023 

In millions of Uzbek soums 

Increase 
(Decrease) in 

0/0 
Sensitivity of ECL Sensitivity of 

Equity 

PD +10% 109,144 (87,315) 
-10% (109,144) 87,315 

LGD +10% 166,707 (133,366) 
-10% (166,707) 133,366 

At 31 December 2022 

In millions of Uzbek soums 

Increase 
(Decrease) in 

0/0 
Sensitivity of ECL Sensitivity of 

Equity 
M.= PD +10% 75 969 (60,775) 

-10% (75 969) 60,775 
LGD +10% 127 854 (102,284) 

II... 
-10% (127,854) 102,284 

Significant increase of credit risk. The ECL are measured as an allowance equal to 12 months ECL 
for stage 1 assets, or lifetime ECL assets for stage 2 or stage 3 assets. An asset moves to stage 2 when 
its credit risk has increased significantly since initial recognition. In assessing whether the credit risk of 
an asset has significantly increased the Group takes into account qualitative and quantitative reasonable 
and supportable information. 

The Group considers a financial instrument to have experienced a SICR when one or more of the following 
quantitative, qualitative criteria have been met: 

For loans and advances to corporate clients and state and municipal organisations: 
— • decrease in the rate of loan classification of the Borrower in comparison with its class at the 

date of comparison by 2 or more points and / or to the level of "unsatisfactory"; 
• the borrower is more than 30 days but less than 90 past due on its contractual payments; 
• the loan had experienced a restructuring of accrued interest for less than 90 days due to 

— deterioration in the borrower's creditworthiness; 
• the loan had experienced the change in repayment schedule resulting in decrease of borrowers 

repayments amount within 12 months for 50% or less due to deterioration in the borrower's 
creditworthiness; 

• the loan had experienced prolongation of loan life period for less than 12 months due to 
deterioration in the borrower's creditworthiness; 

• property disputes between beneficiaries owning more than 20% of the borrower's shares, each 
for an amount exceeding 30% of the EAD; 

••••• 

• Revision and prolongation of loan terms is carried out on the basis of a decision of the 
Government bodies or other authorities/superior bodies. 

—, For loans and advances to individuals: 
• the loan has been classified as unsatisfactory in accordance with CBU instructions; 
• the borrowers is more than 30 days but less than 90 past due on its contractual payments; 
• the loan had experienced a restructuring of accrued interest for less than 90 days due to 

deterioration in the borrower's creditworthiness; — 

• the loan had experienced the change in repayment schedule resulting in decrease of borrower's 
repayments amount within 12 months for 50% or less due to deterioration in the borrower's 
creditworthiness; 

• the loan had experienced prolongation of loan life period for less than 12 months due to 
deterioration in the borrower's creditworthiness; 

• Revision and prolongation of loan terms is carried out on the basis of a decision of the 
— Government bodies or other authorities/superior bodies. 
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The Group has analyzed and documented key drivers of credit гisk and credit losses andl uSlng ап analysis
of hiýtorical data, has assessed relationships ЬеtWееп mасrо_есопоmiс variables. credit risk and credit
losses, Whjle GDP, import and export growth rates Were identified as key fасtоr. However, the analysis
did not show а significant dерелdепсу of the portfolio default rate оп апу of these mасrо variables.
Непсе, the mапа9еmепt Used expert iudgment iп the assessment of forward-looking lпfогmаtiоп.

The Grоuр regularly reviews its methodology and assumptions to rеdцсе апу difference between the
estimates and the actual loss of credjt, Such back testing is performed at least олсе а уеаг.

Analysis of the 5ensitiyity. The Group реrfоrmеd the following analysis of the sensitivity of the level
of EcL оп change lп PD апd LGD апd mасrоесопоmiс соеfFlсlёпt Ьу 10о/о:

At з1 December 2о2з

In millioлs of uzbek sаums

Incraase
(DеGrеаsе) iп s€ngitlvlty of ЕGL sensitivity of

Equity
PD ,t 10о/о

-10о/о
+ 10о/о
-1оуо

109,144
(109,144)

166,707

(87,з15)
87,з15

(1зз.з66)LGD
(166,707) 1зз,з66

At з1 December 2022

Iп millions of uzbek soums

lпсrсаsе
(Dбсrеаaе) lп scnsitivity of EcL sensitivity of

Equity
PD

LGD

+ 10о/о
-10о/о

+ 10о/о

- 10о/о

75 969
(75 969)
127 854

(127,854)

(60,775)
бо,77 5

(102,284)
102,2в4

significant lhcrease of credlt rlsk, The EcL аrе measured as ап allowance equal to 12 months EcL
fоr stage 1 assets, оr |ifetime EcL assets for stage 2 оr stage З assets, Ап asset moves to stage 2 When
its сrеdat risk has increased significantly since initia| recognition, Iп assessing Whether the credit risk of
ап asset has significantly increased the Group takes into account qUalitative and quantitative reasonable
and supportable information.

Тhе Grочр considers а fiпапсiаl instrument to have experienced а SIсR When опе or more ofthe followin9
quantitative, qualitatlve criteria have Ьееп meti

Fоr loans and advances to corporate claents and state and municipal organisations:. decrease in the rate of loan classification ofthe Borrower in comparison with its class at the
date of comparison Ьу 2 оr more points апd / or to the level of "U п satisfacto rу'';. the Ьоrrоwеr is more than з0 days but less than 9о past due on its contractual payments;. the lоап had ехреriепсеd а restructuring of accrued interest for less thап 9о days due to
deterioration iп the ЬоrrоWеr's creditworthiness;. the loan had experienced the сhапgе iп rерауmепt schedule resi]lting in decrease of borrowers
rерауmепts amount Within 12 months for 50О/о or less dUe to deterioration in the ЬоrrоWеr's
creditworthiness;. the lоап had experienced prolonqation of lоап life period for less than 12 months due io
deterioratjon in the ЬоrrоWеr's creditworthiness;. рrореЁУ disputes ЬеtWееп benefjcjaries owning mоrе than 20vо of the ЬоrrоWеr's shares, each
for an amount exceedjn9 ЗOО/о of the EAD;. Revision and prolongatlon of lоап terms is саrfiеd out оп the basis of а decision of the
Government bodies or оthеr aUthorities/superior bodieý.

Fоr loans and advances to individualsi. the loan has Ьееп classified as unsatjsfactory in accordance with cBu instructions;. the borrowers is more than з0 days but less than 90 past due on its contractual payments;. the lоап had experienced а restructurjng of accrued lnterest for less than 9о days due to
deterioration in the borrower's creditworthiness;. the lоап had experlenced the chan9e ln repayment schedule resulting ln dёcrease of borrower's
repayments amount Wlthjn 12 months for 50% оr less due to deterloratlon in the borrower's
creditworthiness;. the lоап had experienced prolongatlon of lоап life perjod for less than 12 months due to
dеtеriоrаtiоп in the borrower'S credltworthiness;. Revision and prolongation of lоап tеrms ls carried out оп the basls of а decision of the
Government bodies оr other aUthorities/superaor bodies,
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

For other financial assets, debt securities and other treasury assets: 
• deterioration of the counterparty's or issuer's rating by 2 or more notches; 
• counterparty is more than 1 day past due on its contractual payments (except for cases of delay 

in the transfer of funds related to interbank correspondence). 

Key sources of estimation uncertainty. The below are listed key estimations that the management 
have used in the process of applying the Group's accounting policies and that have the most significant 
effect on the amounts recognised in the financial statements. 

Probability of default. PD constitutes a key input in measuring ECL. PD is an estimate of the likelihood 
of default over a given time horizon, the calculation of which includes historical data, assumptions and 
expectations of future conditions. 

PD for treasury operations is determined according to the Default Study from international rating agencies 
(S&P, Fitch, Moody's), which publish tabular data with the values of the probabilities of default. 

The probabilities of default are maintained up to date and are updated on a periodic basis as the default 
statistics are updated. 

For purposes of measuring PD, the Group defines default as a situation when the exposure meets one or 
more of the following criteria: 

• the borrower is more than 90 days past due on its contractual payments; 
• the bank has sold the borrower's debt or its portion at a loss due to credit deterioration; 
• international rating agencies have classified the borrower in the default rating class; 
• the borrower meets the unlikeliness-to-pay criteria listed below: 

the bank was forced to restructure the debt; 
the borrower is deceased; 
the borrower is insolvent; 
the borrower is in breach of financial covenant(s); 
it is becoming likely that the borrower will enter bankruptcy; and 
the loans were purchased or originated at a deep discount that reflects the incurred credit losses. 

Loss Given Default. LGD is an estimate of the loss arising on default. It is based on the difference 
between the contractual cash flows due and those that the lender would expect to receive, taking into 
account cash flows from collateral. 

LGD for treasury operations is determined according to the Default Study data from international rating 
agencies (S&P, Fitch, Moody's) and depends on the type of debt on the financial asset: senior 
secured/unsecured, subordinated, sovereign. 

LGD for collectively assessed loans is calculated based on an estimate of the recoverability of debt in 
case of the pledged collateral sale with a discount period that corresponds to the pledged collateral 
implementation terms. 

5. Application of new and revised Standards 

The following amendments became effective from 1 January 2023: 

IFRS 17 "Insurance Contracts" (issued on 18 May 2017 with amendments issued on 25 June 
2020 and 9 December 2021 and effective for annual periods beginning on or after 1 January 
2023). The adoption of the standard did not have a material impact on these consolidated financial 
statements. 

Amendments to IAS 1 and IFRS Practice Statement 2: Disclosure of Accounting policies 
(issued on 12 February 2021 and effective for annual periods beginning on or after 1 January 
2023). The amendments resulted in changes in presentation of these consolidated financial statements, 
primarily by removing accounting policies that do not represent material accounting policy information. 

Amendments to IAS 8: Definition of Accounting Estimates (issued on 12 February 2021 and 
effective for annual periods beginning on or after 1 January 2023). The amendment to IAS 8 
clarified how companies should distinguish changes in accounting policies from changes in accounting 
estimates. The adoption of the amendments did not have a material impact on these consolidated 
financial statements. 
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Fоr other financial assets, debt securities апd other treasury assetsi. deterioration of the counterpady's or lssuer's rаtjлg Ьу 2 оr mоrе notches;. counterpaЁy is more than 1 day past due оп its contractual payments (except for cases ofdelay
in the transfer of funds related to jnterbank соrrеsропdепсе),

Ксу sources of estimation uncertainty. The beloW аrе llsted key estimations that the management
have used in the рrосе55 of applying the Grочр's accounting pollcles and that have the most s|gnificant
effect оп the amounts recognised in the financialýtatements.
probability of default. PD constitutes а key input in measuring EcL. PD is ап estimate of the likelihood
of default очеr а given time hоrizоп, the calculation of Which includes historical data, assumptions and
expectations of fUtUre conditions,

PD fortreasury operations is determined accordjng to the Default study from internatlonalrating agencaes
(S&P, Fitch, Moody's), Which pUbIi5h tabUlar data With the values of the probaЫlities of default.
The probabilities of default аrе maintajned up to date and are updated оп а periodic basi5 а5 the defaUlt
statlstics аrе Updated,

Fоr pUrposes of measuring PD, the Group defines default as а sltuatioл When the exposure rneets опе or
more of the following criteriai
. the borrower ls mоrе than 90 days past due оп its contractual payments;
. the bank has sold the Ьоrrоwеrъ debt оr its portlon at а loss due to credit deterloration;
. internatlonal ratlлg agencieý have classified the borrower lп the default ratlng class;
. the borrower meets the unlikeliness-to-pay criteria listed below:

- the bank Was forced to restructure the debt;
- the borrower is deceased;
- the ЬоrrоWеr is iпsоlчепt;
- the ЬоrrоWеr is iп breach offinancial covenant(s);
- it i5 becoming likely that the Ьоrrои/еr WiIl епtеr bankruptcy; апd
- the lоапs Were pUrchased or originated at а deep discount that reflects the incurred credit tosses.

Loýs Given Dбfацlt. LGD is an estlmate of the loss arising ол default, It is based оп the difference
between the сопtrаduаl cash flows due and those that the lender Would expect to recelvel takinq into
account cash flows from collateraL
LGD for treasury operations is determined accordin9 to the DefaUlt Study data from anternationat rating
аgепсiеs (S&P, Fitch, Moody's) апd depends on the type of debt оп the flпапсiаl asset: senior
secured/UnsecUred, subordinated. sovereign.

LGD fоr co|lectively assessed lоап5 is calculated based оп ап estimate of the recoverability of debt in
case of the pledged collateral sale With а discount period that corresponds to the pledged collateral
implementation terms.

5. Applicatlon of пеw and revlsed standardз

Тhе following amendments became effective from 1 lanUary 202З|

IFRs 17 ýIпsчrапсе contracts" (issued оп 18 ],lay 2О17 wlth аm€пdmепts lýsued оп 25 June
2О2О апd 9 December 2О21 and ёffectlve for аппчаl per|odý Ь€giппiпg оп or after 1Jапuаlу
202З), The adoption of the ýtandard did not have а material impact оп these consolidated financi;l
statements,

Amendments to IДs l and IFRS Practice statement 2: Dlsclosure of Accounting policies
(issued оп 12 FеЫчаrу 2О21 and бffectlve for аппUаl p€riodý Ьеglппiп9 on or aft€r 1 jапчаrу
2О23). The amendments resulted in changes iп presentation oftheýe consolidated fiпапсlаl statements,
primarily Ьу removin9 accounting policies that do not represent material accounting policy informatlon,

Amendments to IAs 8: Definition of Accounting Estimates (issued оп 12 FеЬrчаrу 2О21 апd
effective for annual periods beglnning оп оr after 1 Jапчаry 2О2З). The аmепdmaпt to IAS 8
clarifaed how companies should distinguish changes ln accountin9 policieý from changes in accountlng
estimates. The adoptlon of the аmепdmелts did поt have а material impact оп tБese consolidatea
flпапсiаl statements.
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

Deferred tax related to assets and liabilities arising from a single transaction - Amendments 
to IAS 12 (issued on 7 May 2O21 and effective for annual periods beginning on or after 1 
January 2O23). 
The amendment did not have a material impact on these consolidated financial statements. 

Amendments to IAS 12 Income taxes: International Tax Reform - Pillar Two Model Rules 
(issued 23 May 2O23. The amendment did not have a material impact on these consolidated financial 
statements. 

The application of the amendments had no significant impact on the Group's consolidated financial 
statements. 

Certain new standards and interpretations have been issued that are mandatory for the annual periods 
beginning on or after 1 January 2024 or later, and which the Group has not early adopted. 

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 
September 2O22 and effective for annual periods beginning on or after 1 January 2O24). The 
Group is currently assessing the impact of the amendments on its financial statements. 

Classification of liabilities as current or non-current - Amendments to IAS 1 (originally issued 
on 23 January 2O2O and subsequently amended on 15 July 2020 and 31 October 2022, 
ultimately effective for annual periods beginning on or after 1 January 2024). The Group is 
currently assessing the impact of the amendments on its financial statements. 

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures: 
Supplier Finance Arrangements (Issued on 25 May 2023). The Group is currently assessing the 
impact of the amendments on its financial statements. 

IFRS 18 Presentation and Disclosure in Financial Statements (Issued on 9 April 2O24 and 
effective for annual periods beginning on or after 1 January 2O27). The Group is currently 
assessing the impact of the amendments on its financial statements. 

IFRS 19 Subsidiaries without Public Accountability: Disclosures (Issued on 9 May 2O24 and 
effective for annual periods beginning on or after 1 January 2O27). The Group is currently 
assessing the impact of the amendments on its financial statements. 

Unless otherwise described above, the new standards and interpretations are not expected to affect 
significantly the Group's consolidated financial statements. 

6. Segment reporting 

Operating segments are components of the Group that engage in business activities that may earn 
revenues or incur expenses, whose operating results are regularly reviewed by the chief operating 
decision makers (CODM) and for which discrete financial information is available. The CODM of the group 
is the Management Board. The Management Board regularly uses financial information based on IFRS for 
operational decision-making and resource allocation. 

The main measure of the profit or loss of a segment corresponds to the IFRS based financial information, 
adjusted for any relevant items that are specifically identified with the segment. The management 
primarily relies on net interest margin as a performance measure. The other items are managed on a 
group basis and are not allocated to operating segments. 

During 2023 and 2022 respectively, the Group has been organized into two operating segments based 
on products and services, as follows: 

• Individuals — retail banking, individual customers' deposits and consumer loans and advances, 

• Corporate — Loans and other credit facilities and deposit and current accounts for corporate and 
institutional customers 

The Group operates solely in Uzbekistan and its consolidated revenue comprises interest income, fee and 
commission income and other operating income which are concentrated on the domestic market, as such, 
does not have separate geographical segments. 

The Group's revenues are analysed by products and services in Notes 20 (interest income), Note 21 (fee 
and commission income) and in Note 22 (other operating income). The Group does not have customers 
with the revenues exceeding 10% of the total revenue of the Group. 

(a) Description of products and services from which each reportable segment derives its 
revenue. The Group is organized on the basis of two main business segments - corporate banking which 
represents direct debit facilities, current accounts, deposits, overdrafts, loan and other credit facilities, 
foreign currency and derivative products and individuals which represents private banking services, 
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llп mllllons of uzbek sочms)

Deferred tax related to assets апd liabilities ariýing from а ýingle tranýaction - Amendments
to IAs 12 (iýsu€d оп 7 Мау 2021 апd effective for аппuаl periods Ьеglппiпg оп оr after 1
Jапчаry 202З).
The amendment dld поt have а material impact оп these consolidated financialstatements,
Аmепdmепts to IAs 12 Iпсоmе taxes: Intelnatlonal тах Rеfоrm - Pillar Two }iodel Rules
(lssued 23 Мау 2023. The amendment did not have а material impact оп these consolldaled financial
statements,
The application of the amendments had no significant impact on the GrочрЪ consolidated financial
statements,

Сеrtаjп пеW standards and interpretatloпs have been issued that аrе mandatory fоr the аппчаl periods
beginning оп оr after 1 January 2024 оr lаtеrl and Which the Grоuр has поt early adopted,

Amendments to IFRS 16 Leases: Leas€ Liablllty |п а sale апd Leaseback (issued on 22
september 2О22 and effective for аппчаl periods beginning оп or after 1January 2О24). The
Group is cUrrently assessing the Impact of the аmепdmепt5 оп its financial statements,

classification of liabillties as cufient or поп-счrr€пt - Дmепdmепts to IДs 1 (oriqlnatly issued
оп_2З Jапчаry 2О2О and subsequвntly amended оп 15 July 2О2О апd З1 october 2О22,
ultlmatety effective for аппчаl pefiods beginning оп or aftei 1 Jапчаrу 2О24). The Group ia
c!rrently assessing the lmpact of the amendments оп its financlal statements.

Amendments to IAs 7 statement of саsh Flows апd IFRs 7 Fiпапсiаl Instruments: Disclosures:
supplier Flпапсе Дrrапg€mепts (Issued оп 25 Мау 2О2З), The GroUp is счrrепtlу assessing the
lmpact of the amendments оп its financial statements,

IFRS 18 presentation and Disclosule in Flпапсiаl statementý (Issued оп 9 Aprll 2О24 апd
effective for аппчаl periods beginning on or after 1January 2О27). Тhе GrЙр is currently
assessing the impad of the amendments оп its financlal statements.

IFRs 19 subsidiarles without Publlc Accountabilityi Dlsclosures (Issued оп 9 llay 2О24 апd
effectlve for аппчаl periods Ьеglппlп9 on or after 1 Jапuаrу 2О27). Тhе Grочр-is currently
assessing the impact of the amendments оп its financial statements,

Unless otherwise described above, the пеW standards and interpretations are поt expected to affect
si9nificantly the GroUp's consoljdated fi папсiаl statements.

6. segment rероЁiпg

operating segments аrе components of the Grочр that engage iп business activities that may еаrп
rечепчеs оr incur expenses, Whose operat|ng results аrе rеgulаrlу reviewed ЬY the chief ореrаtiпg
deciSion maker5 (coDM) and for Which discrete fanancial information is avaIlable. The СОDIЧ of the qrочр
is the Management Board. The Management Board rе9ulаrlу uses financial iпfогmаtiоп based оп lFcS for
operational decision-making апd rеsоUrсе allocation.
The mаiп measure ofthe profit or loss of а segment соrrеsропdS to the IFRS based f]nancial information,
adjusted fоr апу relevant ltems that are specifically identafied Wjth the segment. The managemeni
рrimаrilу relies оп пеt interest margin as а performance measure. The other items are managed оп а
9roup basis and are not allocated to operating segments.
DUring 202З апd 2022 respectjvely, the Grоuр hа5 been organized lnto two operating segments based
оп prodUcts and services, as followsI
. IndividUal5 - retail bankjng, individual customers'deposits and consumer lоапs and advaлces,
. соrроrаtе - Loans and other credjt facilities апd deposit апd счrrепt accounts for corporate апd
institutional customer5

The GroUp operates solely in Uzbekistan апd its consolidated revenue comprises interest income, fee and
commission income and other operating iпсоmе Which are concentrated оп the domestjc market, as such.
does not have separate geographical segments.

The Group's revenues аrе analysed Ьу рrоdчсts and services ln Notes 2О (interest income)l Note 21 (fee
and commission income) and lп Note 22 (other operatjng income), The Group does not have customers
With the rечепUеs exceedjn9 10О/о ofthe toial rечепче of the GrоUр,

(а) Description of pfoducts and services from whiah each rероЁаЫе segment deriveý its
rечепче, The Group iý organized оп the basis oftwo mаjп business segments - corporate bankin9 Which
represents direct debit facilitlesl current accot]nts, deposits, overdrafts, lоап апd other credat faclllties,
foreign currency and derivative products and indivlduals Which represents private banking services.
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

private customer current accounts, savings, deposits and debit cards, consumer loans. The Group does 
not have a single customer which Group earns over 10% its income. 

(b) Information about reportable segment profit or loss, assets, and liabilities 
Segment information for the reportable segments for the period ended 31 December 2023 is set out 
below: 

Corporate Individuals Total 

Assets 
Cash and cash equivalents 4,880,576 29,923 4,910,499 
Loans and advances to customers, 

including finance lease receivables 47,119,030 10,372,469 57,491,499 
Due from other banks 168,829.0 168,829 
Investment securities measured at amortised cost 352,272 352,272 
Investment in associates 38,306 38,306 

Total reportable segment assets 52,559,013 10,402,392 62,961,405 

Liabilities 
Due to other banks 5,806,959 5,806,959 
Customer accounts 8,836,720 7,193,323 16,030,043 
Other borrowed funds 32,633,559 - 32,633,559 
Debt securities issued 160,001 160,001 
Subordinated debt 251,705 251,705 

Total reportable segment liabilities 47,688,944 7,193,323 54,882,267 

Segment information for the reportable segments for the year ended 31 December 2022 is set out below: 

Corporate Individuals Total 

Assets 
Cash and cash equivalents 4,397,547 19,206 4,416,753 
Loans and advances to customers 36,720,888 8,113,554 44,834,442 
Due from other banks 187,588 187,588 
Investment securities measured at amortised cost 906,478 906,478 
Investment in associates 52,511 52,511 

Total reportable segment assets 42,265,012 8,132,760 50,397,772 

Liabilities 
Due to other banks 2,664,342 2,664,342 
Customer accounts 9,263,870 4,378,783 13,642,653 
Other borrowed funds 26,780,835 - 26,780,835 
Debt securities issued 270,001 - 270,001 
Subordinated debt 229,749 229,749 

Total reportable segment liabilities 39,208,797 4,378,783 43,587,580 

_._ The cash management is performed by Treasury Department to support liquidity of the Bank as a whole. 
2023 

Corporate Individuals Total 

Interest income 
Interest on Loans and advances to customers 6,866,164 1,560,680 8,426,844 
Interest on balances Due from other banks 16,977 - 16,977 
Interest on investment securities measured at amortised 
cost 90,673 90,673 

Interest expense 
Interest on balances Due to other banks (318,326) (318,326) 
Interest on Customer accounts (1,004,863) (891,934) (1,896,797) 
Interest on Other borrowed funds (2,738,983) (2,738,983) 
Interest on Debt securities in issue (41,877) (41,877) 
Interest on subordinated debt (8,269) (8,269) 

Segment results 2,861,497 688,746 3,530,243 
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private customer сL]rrепt accounts, savings, deposlts апd debit cards, сопsчmеr loanS, The Grоuр does
not have а single счstоmег Which Grочр еаrпs over 10О/о its income.
(6) Information аЬоцt rероЁаЬlе segment profit or loss, assets, апd liabilitieý
sеgmепt information for the rероrtаЬlе segments for the period ended З1 December

corpolate lndividualý

202з is set out

TotEl
Assets
cash and cash eqUivalents
Loans and advances to customers,

includlng finance lease receivables
Due from other Ьапk5
Investment securlties measured at amortised cost
Iпvestment in associates

4,880,576

47,119,0з0
168,829,0

з52,272
з8,з06

29,92з

1о,з72,469

4,910,499

168,829

з8,з06
Total reportable segment assets 52,559.оlз 1о,402,з92 62,961,405

Liabilities
Due to other banks
customer accounts
other borrowed funds
Debt securities lsst]ed
subordinated d€bt

5,806,959
16,0з0,04з
з2,6зз.559

160,001
251,705

5.806,959
8,8з6.720

з2,6зз,559
160,001
251,705

Total reportable segment Iiabilities 47,6ва,944 7.19з,э2з 54|8в2,267

Segment information for the reportable segments for the year ended З1 December 2О22 is set out beloW:

corporate IndividuaIs Total

Assets
Са5h апd cash eqUivalents
Loans and advances to customers
Due from other banks
Iпvestment securitaes measured at amoЁised cost
Investment in associates

4,з97 ,547
з6,720,888

187,588

19,206 4,4!6,75з
8,11з,554 44,аз4,442

- 187,5в8
906,478 - 9Uo|4/U
52,511 - 52,511

906.478

Total reportablв segment assets 421265,ot 2 а,lз2,76о 5о.э97,77z

Liabilities
Due to other banks
счstоmеr accounts
оthеr borrowed fund5
Debt securities issued
subordinated debt

2,664,з42
9,26з,в7о

26,780,8з5
270,001
229,749

4,з7s,7s;
2,664,342

1з,642I65з
26,780.8з5

270.001
229,749

Total reportable segment llabilities э9,2оа,797 4,э7вl7вэ 43?587,5а0

The cash mалаgеmепt is performed Ьу Treasury Department to support liquldlty ofthe Bank as а Whole.
2о2з

corporate Indivlduals TotaI
Intereýt lпсоmе
Interest on Loans апd advances to customers
Interest оп balances Due frоm other banks
lnterest on investment securlties measured at amortised
cOst

Interest expense
Intereýt оп Ьаlапсеs Due to other banks
Intereýt on customer accounts
Interest on other borrowed funds
Interest оп Debt securities iп issue
Interest ол subordinated debt

6,а66,164
16,977

90,67з

(з18,з26)
(1,004,86з)
(2,7з8,98з)

(41,877)
(8,269)

1.560,680 а,426,844
16,97?

90,67з

(з18,з26)
(1,896,797)
(2,7з8.98з)

{41,877)
(8,269)

(s91,9з4;

баа,746 з,5зо,24зse9ment resuIts 2.вбL|497

15
F-72
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(in millions of Uzbek soums) 

— 

2022 
Corporate Individuals Total 

Interest income 
Interests on Loans and advances to customers 4,748,234 187,034 4,935,268 
Interests on balances Due from other banks 84,470 84,470 
Interests on Investment securities measured at 
amortised cost 271,882 271,882 

Interest expense 
Interests on balances Due to other banks (154,342) - (154,342) 
Interests on Customer accounts (869,373) (615,051) (1,484,424) 
Interests on Other borrowed funds (1,367,154) - (1,367,154) 
Interests on Debt securities issued (27,183) - (27,183) 
Interests on Subordinated debts (13,167) (13,167) 

Segment results 2,673,367 (428,017) 2,245,350 

(C) Reconciliation of income and expenses, assets, and liabilities for reportable segments: 

2023 2022 

Segment results 3,530,243 2,245,350 

Other similar income 179,887 21,265 
Provision for expected credit losses (2,084,103) (1,241,534) 
Loss on initial recognition on interest bearing assets (19,174) 
Fee and commission income 752,937 853,474 
Fee and commission expense (389,917) (478,267) 
Other interest expense (2,993) (9,220) 
Net gain on foreign exchange translation 48,578 13,073 
Net gain from trading in foreign currencies 815,238 776,299 
Dividend income 2,419 6,366 
Other operating income 142,672 40,128 
Provision recovery for impairment on other non-financial assets (10,390) (6,927) 
(Provision)/Recovery for expected credit losses on other 
financial assets and credit related commitments 12,678 (7,303) 
Administrative and other operating expenses (2,595,397) (1,912,798) 
Share of result of associates 1,601 359 

Profit before tax 384,279 300,265 
Income tax expense (150,713) (106,807) 

NET PROFIT FOR THE YEAR 233,566 193,458 

31 December 31 December 
2023 2022 

Total reportable segment assets 62,961,405 50,397,772 

Property, equipment and intangible assets 2,826,709 1,974,757 
Right-of-use assets 11,031 5,756 
Current income tax prepayment 13,884 159,953 
Deferred income tax assets 251,052 161,245 
Other assets 609,937 248,185 

TOTAL ASSETS 66,674,018 52,947,668 

Total reportable segment liabilities 54,882,267 43,587,580 
Lease liabilities 12,061 6,329 
Other liabilities 288,499 179,609 
Current income tax liabilities 153,656 

TOTAL LIABILITIES 55,182,827 43,927,174 
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2о22
Соrроrаtе Individuals Total

Interest iпсоmе
Interests оп Loans and advances to customers
Interests оп balances Due from оthеr banks
Interests оп Investment securities measured at
amortised cost
Intere9t ехрепsе
Iпtеrеsts оп Ьаlапсеs Due to other banks
Interests оп счstоmеr accounts
Interestý оп other Ьоrrоwеd funds
Interests оп Debt securities issued
Interests оп subordinated debts

4,748,zз4
84,470

27l,в82

(154,з42)
(869,з7з)

(1,з67,154)
(27,18з)
(1з,167)

187,0з4 4,9з5,268_ 84,470

- 27!,аа2

- (154,з42)
(615,051) (1,484,424)

- (1,з67,154)_ (27,18з)
- (1з,167)

se9ment resUIts 2|673lз67 (42а,о17) 2,245,з5о

(с) Rёсопсiliаtiоп of lпсоrrе алd ехрепsоs, llsseБ, апd liabilities for rcportabre sеgrrsль;

2о2з 2022
s€9mепt rбsults
other similar lпсоmе
Provlslon for expected credit losses
Loss оп initial recognltlon оп interest Ьеаrlпg assets
Fее and commission income
Fее and commlssion expense
other intereýt expense
Net gain оп forelgn ехсhапgе translation
Net galn from trading iп foreign cUrrencies
Dividend iпсоmе
other operating iпсоmе
Provlslon rесочеrу fol impairment on other поп-fiпапсiаl assetý
(Provision)/Recovery for expected credit losses on other
financlal assets and credit related commltmeпts
Administrative and other operatjn9 expenses
share of result of associates

3,5зо,24з
179,887

(2,084,10з)
(19,174)
752,9з7

(з89,917)
(2,99з)
48,578

815,238
2,4!9

142,672
(10,з90)

12,678
(2,595,з97)

1,601

2,245,з5о
21,265

(1,241,5з4)

а5з,474
@7а,267)

(9,220)
1з,O7з

776,299
6,з66

40,128
(6,927)

(7,зOз)
(1,912,798)

з59
profit before tax
Income tax ехрепsе

зв4,279
(150,71з)

зоо,265
(106,807)

NET PROFIT FОR ТНЕ YEAR 2з3,566 19з,458

з1 December
2о2з

э1 Decemb€r
2о22

Total rероrtаЫ€ segment assets
Property, equipment and intangible assets
Rlght-of-U5e assets
cUrrent income tax prepayment
Deferred income tax a55ets
other assets

62,961,4о5
2,826,7о9

11,0з1
1з,884

251,052
609,9з7

зо|з97 t772
1,974,757

5,756
159,95з
1611245
248,185

TOTAL ASSETS 66,674,оlа 52,947,66а
Tota| rероЁаЬlе segment liabilities
Lease liabilities
other liabiljties
current income tax liabjlities

54,а8ъ267
12,о61

2вв,499_

4з,5а7,58о
6,з29

179l609
15з,656

4з,927l174TOTAL LIABILITIES 55,1а2,а27
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7. Cash and cash equivalents 

31 December 
2023 

31 December 
2022 

Cash on hand 1,881,310 2,377,164 
Cash balances with the CBU 1,083,707 1,214,797 
Correspondent accounts and overnight 

placements with other banks 1,946,066 825,230 
Less: ECL provision (584) (438) 

Total cash and cash equivalents 4,910,499 4,416,753 

As at 31 December 2023 and 2022, the Group had no counterparties, other than CBU, whose balances of 
cash and cash equivalents exceeded 5% of the Group's equity. 

The credit quality of cash and cash equivalents, excluding cash on hand and ECL provision balances is 
summarized as follows as at 31 December 2023: 

Cash balances 
with the CBU 

Correspondent 
accounts and 

overnight 
placements 

with other banks Total 

- Aa2 (Moody's) 
- AA- (Fitch) 
- Al (Moody's) 
- A (Fitch) 
- A- (Fitch) 
- A- (S&P) 
- Ba3 (Moody's) 
- BB- (Fitch) 
- B3 (Moody's) 
- B- (Fitch) 
- Ca (Moody's) 

1,083,707 

67,502 
4,215 

17,360 
16,820 
1,409 

137,238 
1,693,631 

1,698 
1,939 
4,251 

3 

67,502 
4,215 

17,360 
16,820 

1,409 
137,238 

2,777,338 
1,698 
1,939 
4,251 

3 

Total cash and cash equivalents, 
excluding cash on hand, gross 1,083,707 1,946,066 3,029,773 

The credit quality of cash and cash equivalents, excluding cash on hand and ECL provision balances is 
summarized as follows as at 31 December 2022: 

Cash balances 
with the CBU 

Correspondent 
accounts and 

overnight 
placements 

with other banks Total 

- AA- (Fitch) 
- Al (Moody's) 
- A2 (Moody's) 
- A- (Fitch) 
- Baa3 (Moody's) 
- BB- (Fitch) 
- B (Fitch) 
- B3 (Moody's) 
- Caa (Moody's) 
- CC (Fitch) 

1,214,797 

22,943 
7,500 

200,086 
8,431 

1 
563,493 
18,456 
3,140 
1,179 

1 

22,943 
7,500 

200,086 
8,431 

1 
1,778,290 

18,456 
3,140 
1,179 

1 

Total cash and cash equivalents, 
excluding cash on hand, gross 1,214,797 825,230 2,040,027 
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7. Саýh апd cash equival€ntý

3l Decemb€r
2о2з

31 Deaembcl
2о22

cash ол hапd
cash balances With the cBl,J
correspondent accounts and overnight

placements With other banks
Lessi EcL provjsion

1,881,з 10
1,08з,707

1.946,066
(584)

2,з17,764
1,214,?9?

825,2з0
(4з8)

Total cash and cash equivalents 4,910.499 4А16175з

As at З1 DесеmЬеr 202З and 2022, the Group had по counterparties, other than cBU, Whose balances
cash and cash equivalents exceeded 5Оlо of the GrочрЪ eqUity,

The credit qua|lty of cash and са5h equivalents, excludlnq cash оп hand and EcL provision balances
summarized as follows as at з1 December 202з:

Соrrёзропd€пt
accounta and

ovarn|9ht
Сазh Ьаlвпсвa рlассmёпь
wlth thс cBU wlth othcf ьапký Total

- Аа2 (Moody's)
- АА- (Fitch)
- А1 (Moody's)
- А (Fitch)
- А- (Fiich)
_ А- (s&P)
- ВаЗ (Moody's)
- ВВ- (Fitch)
- ВЗ (Moody's)
- В- (Fitch)
- Са (lЧооdу'ý)

1,08з,707

67,5о2
4,215

17,з60
16,820
1,409

1з7,2з8
1,69з,6з1

1,698
1,9з9
4,251

з

6?,5о2
4.2l5

17,з60
l6,820
1,4о9

137,2за
2l777.3за

1,69а
1,9з9
+251

з
Total cash апd cash
excludlng cash оп

equivalent5,
hand. grcss 1,оаз,7о7 1,946.о66 з,о29177з

Тhе credit quallty of cash and cash equivalents| excluding cash ол hand and EcL provision Ьаlапсеs is
5Ummarized as follows as at з1 December 2о22i

cash Ьаlапсеs
with the cBU

corl€spondent
accounts and

overni9ht
рlасеmепtз

with other banks Total

- АА- (Fitch)
- А1 (Moody's)
- А2 (Moody's)
- А- (Fitch)
- ВааЗ (Moody's)
- ВВ- (Fitch)
- В (Fltch)
- вЗ (Moody's)
- Саа (Moody's)
- СС (Fltсh)

22,94з
7,500

200,086
8,4з1

l
56з,49з

18,456
з,140
1,179

1

22,94з
7,5о0

200.оаб
а,4з1

1
ц77а|29о

1а,456
з,140
l,t79

t
Total caýh and cash equiva|ents,

exclud|n9 cash оп hand, groý5 1.2l4,797 а25,2зо 2,о4о|о27
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Due to absence of credit rating of CBU, the Group used sovereign rating. As at 31 December 2023, 
2022 for the purpose of ECL measurement cash and cash equivalents balances are included in Stage 1. 

8. Due from other banks 

31 December 
2023 

31 December 
2022 

Placements with other banks with original 
maturities of more than three months 71,501 90,146 
Mandatory reserve with CBU 72,588 75,296 
Restricted cash 25,009 22,546 
Less: ECL provision (269) (400) 

Total due from other banks 168,829 187,588 

Mandatory deposits with the CBU include non-interest-bearing reserves against client deposits. The Group 
does not have the right to use these deposits for the purposes of funding its own activities. 
Restricted cash represents balances with foreign banks placed by the Group on behalf of its clients. The 
Group does not have the right to use these funds to finance its activities. 

The credit quality of amounts due from other banks as at 31 December 2023: 

Placements with other 
banks with original 

maturities of 
more than three 

months 

Mandatory 
reserve with 

CBU 
Restricted 

cash Total 

- AA- (Fitch) 
- Al (Moody's) 

- 
- 

- 24,237 
617 

24,237 
617 

- A- (S&P) 3,742 - - 3,742 
- BB (S&P) 2,783 - - 2,783 
- Ba3 (Moody's) 6,063 72,588 50 78,701 
- BB- (Fitch) 20,486 - 5 20,491 
- B1 (Moody's) 33,053 - 50 33,103 
- B2 (Moody's) 133 50 183 
- B (Fitch) 1,585 - 1,585 
- B3 (Moody's) 3,656 - 3,656 

Total due from other 
banks, gross 71,501 72,588 25,009 169,098 

The credit quality of amounts due from other banks as at 31 December 2022: 

Placements with 
other banks with 

original maturities 
of more than 

three months 
Mandatory 

reserve with CBU 
Restricted 

cash Total 

- AA- (Fitch) 
- A (Fitch) 

- 
- 

- 
- 

15,483 
561 

15,483 
561 

- BB- (Fitch) 20,523 75,296 6,452 102,271 
- BB (S&P) 4,247 - 4,247 
- B1 (Moody's) 50,738 - 50,738 
- B2 (Moody's) 2,555 - - 2,555 
- B (Fitch) 7,383 - 7,383 
- B3 (Moody's) 4,700 - 50 4,750 

Total due from 
other banks, gross 90,146 75,296 22,546 187,988 

Amounts due from other banks are not collateralised. Refer to Note 29 for the estimated fair value of due 
from other banks. Interest rate analysis of due from other banks is disclosed in Note 26. Information on 
related party balances is disclosed in Note 31. 
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Jolnt stock commercial Вапk "АgrоЬапk"

'votes 
to thе consolidated Flпапсiаl statements

(iп millions of uzbek soums)

DUe to absence of credit rating of cBtJ, the GroUp used sочеrеigп rating. As at З1 December 202З,
2022 for the purpose of EcL measurement cash апd cash eqUivalents balances are included iп Stage 1.

8. Due from other ьапks

зl DеaёmЬеl
2о2з

з1 Dес€mьбr
2о22

Placements With other Ьапks With originaI
maturities of more than thrее months
Mandatory rеsеrче Wath cBU
Restricted cash
LessI EcL provlsion

71,501
72,5в8
25,009

(269)

90,146
75,296
22,546

(400)

Total due from other banks 16а,а29 187,588

Mandatory deposits Wlth the cBU inclUde non_interest-bearin9 reserves agalnst client deposlts. The Grочр
does not have the ri9ht to Use these deposits for the рUrроsеs of fUnding lts оWп activities.
Restricted cash represents Ьаlапсеs With forelgn banks placed Ьу the Group оп behalf of its clients. The
GrоUр does not have the right to use these funds to fiпапсе its actlvltles.

The credit quality of amounts due from other banks as at З1 December 2О2З:

рlасеmвпь wlth other
Ьапký wlth orlglnal

maturltles of Mandatory
mоrе than thr€е rезеrче wlth Restricted

months cBu саsh Total

- АА- (Fitch)
- А1 (l4oody's)
- А- (S&P)
- вв (s&P)
- ВаЗ (Moody's)
- ВВ- (Fitch)
- В1 (Moody's)
- В2 (Moody's)
- В (Fitсh)
- ВЗ (Moody's)

з,74;
2,78з
6,06з

20,486
зз,O5з

1зз
1,585
з,656

24,2з7
u,]

24.2з7
617

з,742
2.7вз

7а,7о1
2о,491
зз,l0з

18з
1,5а5
3,656

72,588 5;
5

50
,:

Total due frоm other
banks, grоss 71,5o1 72,58а 25,о09 169,о9а

The credit quality of аmоUлts due from other Ьалks as at З1 DесеmЬеr 2022i
placementý with
other banks with

orlglnal mаtчritiёý
ol mоrе than

thf€e mопths
IЧапdаtоry

rеýёrче wlth cвu
Restrict€d

cash Total

- АА- (Fitch)
- А (Fitch)
- ВВ- (Fitch)
_ вв (S&P)
- в1 (Moody's)
- В2 (Moody's)
- В (Fitch)
- ВЗ (Ivloody's)

2о,52з
4,247

50.7з8
2,555
7.з8з
4,7оо

75,296

15,48з
561

6,452

5;

15,4аз
561

|о2.27!
4.247

5о,7за
2,555
7,3аз
4,75о

Total due from
other banks. gross 9о,146 75,296 22I546 1а7,988

Аmоuпts due frоm other banks are not collateralised.
from other banks. Interest rаtе analysjs of due from
related party Ьаlапсеs iS djsclosed iп Note З1.

estimated fair value of due
jn Note 26. Information оп

Refer t0 NOte 29 for the
other banks is disclosed
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

As at 31 December 2023 and 2022 for the purpose of ECL measurement, due from other bank balances 
are included in Stage 1. As at 31 December 2023 and 2022, there were no due from other bank accounts 
with aggregate amounts which exceeded 10% of the Group's equity. 

9. Loans and advances to customers, including finance lease receivables 

31 December 31 December 
2023 2022 

Corporate loans 
— Individuals 

State and municipal organisations 

— 

44,592,635 
10,824,847 

3,783,122 

34,389,737 
8,535,652 
3,195,097 

Total loans and advances to 
customers, gross 

59,200,604 46,120,486 

Less: ECL provision (1,709,105) (1,286,044) 

Total loans and advances to 
customers 57,491,499 44,834,442 

Economic sector risk concentrations within the customer loan portfolio are as follows: 

31 December 2023 31 December 2022 
amount 0/0 amount 0/0 

Agriculture 17,457,815 29,5% 12,519,397 27,1% 
Manufacturing 21,219,800 35,8% 16,763,017 36,3% 
Individuals 10,824,847 18,3% 8,535,651 18,50/0 
- Every family - entrepreneur 7,094,202 6,194,420 
- Micro loans 2,915,362 1,687,368 
- Mortgage 815,283 653,863 

Trade 5,526,178 9,3% 4,422,306 9,6% 
Construction 1,956,309 3,3% 1,633,939 3,5°/0 
Other 2,215,655 3,8% 2,246,176 4,9% 

Total loans and advances to 
customers, gross 59,200,604 100% 46,120,486 100% 

At 31 December 2023, the Group had a concentration of loans represented by UZS 11,479,589 million due 
from ten largest borrowers or 19.5% of gross loans (2022: UZS 8,347,906 million or 18.1%). 

Information about collateral as at 31 December 2023 and 2022 is as follows: 

31 December 
2023 

31 December 
2022 

Unsecured loans 325,551 760,410 
Loans collateralised by: 
- insurance policy 36,332,346 26,725,292 
- guarantees 10,868,027 8,845,386 
- real estate 6,610,973 5,920,046 
- equipment 2,291,491 2,078,091 
- vehicle 2,550,158 1,608,502 
- inventory 24,131 42,066 
- cash deposit 21,135 20,335 
- government guarantee 21 1,953 
- other 176,771 118,405 

Total loans and advances to 
customers, gross 59,200,604 46,120,486 

The following tables disclose the changes in the credit loss allowance and gross carrying amount of 
corporate loans at AC between the beginning and the end of the reporting and comparative period: 
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Jolnt stock Соmmеrсiаl Вапk "АgrоЬапk"
/voteý to the coлsolldated Fiпапсiаl statements
(iп millions af Uzbek sочms')

дS at з1 December 202з and 2022 for the purpose of EcL mеа5чrеmепt, dUe frоm other Ьапk ЬаlапсеS
аrе included lп Stage 1, Дs at З1 DесеmЬеr 202З and 2022. there Were по due from other bank ассочпt5
With ag9regate amounts Which exceeded 10О/о of the Group's equity.

9. Lоапб and advaпces to customers, lncluding finance lease rесеlvаЫёз

З1 December
2о2з

з1 Decembвr
ао22

Соrроrаtе Ioans
Individuals
state and mUnicipa] organisationý

44,592,6з5
10,824,847
з,78з,122

з4,зв9,7з?
8,5з5,652
з,195,097

Tota| loans and advances to
Customers,9ross 59,2оо,6о4 46,12о,486

Less: EcL provision ( 1,709,105) (1,286,044)
Total loans and advances to
custom€rs 57,49t,499 44,8з4,442

Economic sector risk concentration5 W]thin ihe customer lоап portfo io are as follows:

з1 Dесеmьеr 2о23 з1 December 2о22

ManUfacturln9
Indjviduals
- Every family - епtrерrепеur

- Mortqage
Trade
construction
other

17l457l815
21,219,800
|о|в24 |в41
7,094,202
2,915,362

а15,28з
5,526,178
1,956,з09
2,21,5,655

29,5о/о
З5,80/о
18.зOlо

9,3о/о
З,Зо/о
зl80/о

12,579,з97
16,76з,017
8,5з5,651
6,194,420
1,687,з68

65з,863
4,422,зоб
1,63з,9з9
z,z46,L76

2?,lча
з6,зо/6
18,5оъ

9,6%
3.50/о

Total lо.пg and advances to
59,2оо,6о4 46,12о,4аб 1ооо/о

202з 2о2,

At З1 December 202З, the GroUp had а сопсепtrаtiоп of lоапs represented Ьу Uzs
from ten largest ЬоrrоWеrs оr 19,5Уо of grоss loans (2О22: Uzs 8,З47,906 m|lIlon

Iпfоrmаtiоп about collateral as at з1 December 202з апd 2о22 is as follows:

зl D€с€mЬеr

з25,551

36,з32,346
10,8б8,027
6,б10,973
2l297 А91
2,550,158

24.1з1
21,1з5

2l
776,-77l

11,479,589 million d!e
оr 18.1%),

зl D€с€mьеr

Loa пs со l l ateral ised Ьу :

- qочеrпm€пl quarantee

760,410

26l725,z92
8,845,з86
5,920,046
2l07al091
1,608,502

42,0бб
20,зз5
1,95з

118,405

Total lоапý and аdчrпсез to
сUзtоmеrs, gro.s 59,2оо,6о4 46,12о,4вб

The following tаЫеs disclose the chanqes in the credit
соrроrаtе lоапs at АС between the beginning and the

loss allowance and gross саrrуIпg amount of
end of the reportjn9 and comparative period:
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek sourns) 

Corporate loans Stage 1 Stage 2 Stage 3 Total 

Gross carrying amount as at 1 January 
2023 18,322,561 14,182,159 1,885,017 34,389,737 

Transfer from Stage 1 (3,808,951) 3,808,951 
Transfer from Stage 2 5,860,289 (7,096,958) 1,236,669 
Transfer from Stage 3 411,094 (411,094) 
Changes in EAD* (1,610,090) 763,179 664,643 (182,268) 
New financial assets originated or purchased 16,784,340 16,784,340 
Financial assets that have been repaid in full (5,361,700) (1,768,269) (171,347) (7,301,316) 
Write-off (827,941) (827,941) 
Foreign exchange differences 1,100,673 563,731 65,679 1,730,083 

Gross carrying amount as at 31 December 
2023 31,287,122 10,863,887 2,441,626 44,592,635 

Loss allowance as at 31 December 2023 (311,577) (396,868) (454,434) (1,162,879) 

Carrying amount net of allowance as at 
31 December 2023 30,975,546 10,467,019 1,987,192 43,429,757 

ECL movement corporate loans Stage 1 Stage 2 Stage 3 Total 

Balance as at 1 January 2023 102,954 507,779 222,425 833,158 

Transfer from Stage 1 (23,814) 23,814 
Transfer from Stage 2 229,674 (275,264) 45,590 
Transfer from Stage 3 39,088 (39,088) 
Changes in ECL* (235,948) 159,001 1,050,199 982,253 
New financial assets originated or purchased 266,340 266,340 
Financial assets that have been repaid in full (27,684) (58,338) (10,854) (96,876) 
Total movements with impact on credit loss 
allowance charge for the period (2,709) 100,663 1,048,345 1,151,717 
Write-off (827,941) (827,941) 
Foreign exchange differences 54 788 5,103 5,944 

Balance as at 31 December 2023 311,577 396,868 454,434 1,162,879 

Corporate loans Stage 1 Stage 2 Stage 3 Total 

Gross carrying amount as at 1 January 2022 21,799,147 2,325,651 1,278,065 25,402,863 

Transfer from Stage 1 (9,020,802) 9,020,802 
Transfer from Stage 2 337,810 (2,007,915) 1,670,105 
Transfer from Stage 3 253,950 (253,950) 
Changes in EAD* (2,451,445) 4,973,627 (1,830) 2,520,352 
New financial assets originated or purchased 13,079,105 13,079,105 
Financial assets that have been repaid in full (5,500,650) (506,302) (191,697) (6,198,649) 
Write-off (631,541) (631,541) 
Foreign exchange differences 79,396 122,346 15,865 217,607 

Gross carrying amount as at 31 December 18,322,561 14,182,159 1,885,017 34,389,737 

Loss allowance as at 31 December 2022 (102,954) (507,779) (222,425) (833,158) 

Carrying amount net of allowance as at 
31 December 2022 18,219,607 13,674,380 1,662,592 33,556,579 

ECL movement Corporate loans Stage 1 Stage 2 Stage 3 Total 

Balance as at 1 January 2022 118,619 159,835 279,641 558,095 

Transfer from Stage 1 (47,953) 47,953 
Transfer from Stage 2 43,291 (65,152) 21,861 
Transfer from Stage 3 53,560 (53,560) 
Net change of loss provision (147,366) 352,028 645,694 850,356 
New financial assets originated or 
purchased 172,442 172,442 
Financial assets that have been repaid in 
full (35,991) (40,208) (40,054) (116,253) 
Total movements with impact on credit 
loss allowance charge for the period (10,915) 311,820 605,640 906,545 
Write-off (631,541) (631,541) 
Foreign exchange differences (89) (237) 384 57 

Balance as at 31 December 2022 102,954 507,779 222,425 833,158 
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'оlпt 
stock coпmerclal Вапk "Agrobaпk"

Notag Ь the consol'datэd Frлапсrа' stаtеmепь
пп mllllons of Uzhek ýoUms'|

corporate lоап5 stage 1 stаge 2 stagё З Total

Glosý саrrylпg amount аý at 1 Jапчаry
zоzз 1а,322,561 14,182,159 1,8а5,о17 з4,з89,7з7
Transfer from Stag€ 1
Transler from Stage 2
Тrапsfеr from Stage З
Сhапgеs lп EAD*
New f]nanclal assers orighated or pUrchased
Flпапсiаl asýets thal have Ьееп repaid iп full

Forelon exchange differenceý

(з,808,951)
5,860,289

(1.610,090)
!6,7а4,з4о
(5,з61,700)

1,100,67з

зl808,951
(7,096,958)

411,094
763,L79

(1,768,269)

56з,731

1,2з6,669
(411,094)

664,643

(l77,з47)
(827,941)

65,679

:

(182,268)
16,784,з40
(7.з0l,з16)

(827,941)
1,7з0,08з

Gro.s carrylng amount аз at З1 DессmЬеr
2о2з з1|2а7,L22 1о,абз,8в7 2,441,626 44,592,6з5
LoEý аllоwапсе аз at 31 December 2о2з (311,577) (396,аба) (454,4з4) (1,162,879)

Саrryiпg lmount пеt of аl!оw.псе as at
з1 D€с€mь.r 2о2з зо,975,546 10,467,019 1,9а7,192 43,429,,15,]

EcL movement co]porate loans st.ge 1 stag€ 2 stаgё 3 Total
в.lапсё Ез at l J.пUаry 2о2з 1о2,954 зо7,719 zz2,425 азз,l5а
Тrапsfеr from Stage 1
Тrапsfеr from Stage 2
Тrапýlеr fгоm Stage 3
changes iп EcL*
NeW flnancial assets originated ог pUrchased
Financlal asýets thai have Ьееп repald ln fUll
ТоtЫ movementý with impact оп cr€dit loss
аllоwапсе charge for the P€]iod

Fоrеi9п exchan9e diaferences

(2зl814)
2z9,674

(2з5,948)
266,з40
(27,684)

(2,7о9)

54

23,814
(2'75,264)

з9,088
159.001

(58,зз8)

45,59;
(з9,088)

1,050l199

(10.854)

9s2,25;
266,з4о
(96,876)

1оо,663 1,о4а,з45 1.151,717

788
(827,941) (Е27,941)

5,10з 51944
ва|апсе аз at 31 Dе€€mЬеr 2о23 з11.577 396,а68 454,4з4 1,162,а79

corDorate |оапý staqe 1 staee 2 staqe 3 Tota|
Gtoss са]rylпg аmоuпt as at 1 January 2О22 21,799147 2,З25,65t 1,27а,065 z5,4o2,a63

(9,020,802) 9,020,802
зз7,810 (2,0071915) 1,6701105_ 25з,950 {253,950)(21451.445) 4,97з,627 (1,8з0) 2,52о,352

lз,079,105 1з,079,105(5,500,650) (506,з02) (191,697) (6,198,649)
(6з1,541) (6з1,541)

79,з96 722,з46 15.865 2!7,6о7

Transfer fгоm Stage 1
Тrапsfеr from 5ta9e 2
Тrапsfеr frоm 5ta9e З
changeý in ЕдD*
N€w financlalassets ori9inated or purchased
Flпалсlаl assets that have Ьееп repald in fUll

Fоrеi9п exchange dlfferenceý

Grоsз.аrrуlп9 аmочпt as at з1 De.ember 1а,з22,561 14,1a2,159 1,аа5,о17 з4lзв9,7з7
Loss allowance аý at з1 December 2о22 (1о2,954) (5о7 ]779) (2z2A25, (8зз,l5Е)
crlrylng,mочпt п.t ofallowanc. в at
з1 D.c.mber 2о22 1а,219.6о7 1з.67dзsо t,662,s92 зз,556.579

EcL movement corPoIate lоапs stage 1 stage 2 stag€ З

Ваlап.ё аg at 1January 2О22 11а,619 159,аз5 279,641 55а,о95
Transfer frоm Stage 1
Transfer from Stage 2
Transfer from Stage З
Net chanqe ol loýý provision
New financial assets o.igiлated or

Financialasseiý that have been rераld iп

Total mочёmепtý With impact оп credit
loss .llоwапс€ chrrge for the Period

Fоrеi9п ехсhап9е ditrerences

(47.95з)
4з,291

(147,з66)

172д42

(з5,991)

(1o,9l5)

(89)

47,95з
(65,152)

5з,560
з52,028

(40,208)

з1l,а2о

(2з7)

21.s6;
(53.560)
645,694

(40,054)

бо5,64о
(6з1,541)

з84

.

а5о,зsб

L72,442

(116,25з)

9о6?545
(6з1,54l)

57

аз3,15аваlапсе ag at з1 Dе.еmьёf 2о22 1о2,954 5o71779 22z425
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- Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek sourns) 

The following tables disclose the changes in the credit loss allowance and gross carrying amount of 
individual loans at AC between the beginning and the end of the reporting and comparative period: 

Individuals Stage 1 Stage 2 Stage 3 Total 

Gross carrying amount as at 1 January 2023 6,865,579 270,665 1,399,408 8,535,652 

Transfer from Stage 1 (519,039) 519,039 
Transfer from Stage 2 1,132,865 (1,409,328) 276,463 
Transfer from Stage 3 1,022,351 (1,022,351) 
Changes in EAD* (2,607,670) 5,849 911,796 (1,690,025) 
New financial assets originated or purchased 5,944,085 5,944,085 
Financial assets that have been repaid in full (849,391) (41,457) (235,075) (1,125,923) 
Write-off (839,046) (839,046) 
Foreign exchange differences 104 104 

Gross carrying amount as at 31 December 9,966,532 367,120 491,195 10,824,847 

Loss allowance as at 31 December 2023 (292,010) (54,714) (105,654) (452,378) 

Carrying amount net of allowance as at 
31 December 2023 9,674,522 312,406 385,541 10,372,469 

ECL movement individuals Stage 1 Stage 2 Stage 3 Total 

Balance as at 1 January 2023 100,849 17,330 303,920 422,099 

Transfer from Stage 1 (11,264) 11,264 
Transfer from Stage 2 248,814 (256,782) 7,968 
Transfer from Stage 3 242,859 (242,859) -
Changes in ECL* (211,527) 41,373 907,134 736,980 
New financial assets originated or purchased 171,044 171,046 
Financial assets that have been repaid in full 
Total movements with impact on credit loss 
allowance charge for the period 

(5,908) 

(46,389) 

(1,330) 

40,043 

(31,463) 

880,090 

(38,701) 

873,744 
Write-off (839,046) (839,046) 
Foreign exchange differences 

Balance as at 31 December 2023 292,010 54,714 105,654 452,378 

_ 

Individuals Stage 1 Stage 2 Stage 3 Total 
Gross carrying amount as at 1 January 
2022 4,111,456 364,079 1,157,015 5,632,550 

Transfer from Stage 1 (800,001) 800,001 
Transfer from Stage 2 487,584 (1,341,035) 853,451 
Transfer from Stage 3 434,863 (434,863) 
Changes in EAD* (1,505,279) 65,781 315,487 (1,124,011) 
New financial assets originated or purchased 5,370,332 5,370,332 
Financial assets that have been repaid in full (798,513) (53,024) (142,416) (993,953) 
Write-off (349,266) (349,266) 
Foreign exchange differences 

Gross carrying amount as at 31 December 
2022 6,865,579 270,665 1,399,408 8,535,652 

Loss allowance as at 31 December 2022 (100,848) (17,330) (303,920) (422,098) 

Carrying amount net of allowance as at 
31 December 2022 6,764,731 253,335 1,095,488 8,113,554 

ECL movement Individuals Stage 1 Stage 2 Stage 3 Total 
Balance as at 1 January 2022 42,536 46,234 346,980 435,750 

Transfer from Stage 1 (13,201) 13,201 
Transfer from Stage 2 153,071 (195,216) 42,145 
Transfer from Stage 3 148,747 (148,747) 
Net change of loss provision (199,362) 10,174 444,860 255,672 
New financial assets originated or purchased 123,487 123,487 
Financial assets that have been repaid in full 
Total movements with impact on credit loss 
allowance charge for the period 

(5,683) 

(81,558) 

(5,810) 

4,364 

(32,052) 

412,808 

(43,545) 

335,614 
Write-off - - (349,266) (349,266) 
Foreign exchange differences 

Balance as at 31 December 2022 100,848 17,330 303,920 422,098 
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to the coлsolidated Flпапсlаl statemerfs

(iп millions of Uzbek soums)

The following tables disclose the сhапgеs iп the credit loss аllоWапсе and 9rоs5 саrryiпg amount of
individual lоап5 at АС between the begjnning and the end of the rероrtiпg and comparative period:
Indlvlduals staoe 1 staee 3
Grоýý carrylng аmоUпt аý at t JanuEry zО2З 6,а65,579 27о,665 1,з99,{о8 а,5з5,6s2
Тrапsfеr from stage 1
Transfer from stage 2
Tranýfer from Stage З
chanqes ln Едо*
NeW flпапсiаl aýsets orlglnated оr purchased
Einanclal assets that have Ьееп repaid ln f!ll

Fоrеiqп ехсhап9е differences

(519,0з9)
1,1з2,865

(2,6о7,67о,
5,944,085
(849,з91)

104

519,0з9
(1,409,з28)

1,022,з51
5,849

(41,457)

276,46;
(1.022.351)

911,796

(2з5,075)
(8з9,046)

(1.69о,025;
5/944,085

(1.125.92з)
(8з9,046)

104

Gro$ са]ryiпg amount аб at 31 Decelnber 9,966.532 з67,Lzo 491,195 1о?а24,а47

Loss аllоwапс€ as at з1 Dес€mЬеr 2о2з (292,оlо) (54,714) (1о5,554) (452,378)

carrying.mount net ofallowan.e аз at
з1 D€ссmьсr 2о2з 9,674,522 з12.4об за5,541 1о.з72,469

EcL movement lndlviduals stage 1 stаgё 2 stagё з Total
ааlапсб as at 1 

'апчаry 
2О2З 1оо,а49 17,ззо зоз,92о 422,og9

a Тrапsrёr frоm Stage 1

Тrапsfег frоm Stage 2
Transfer frоm Stage З
changes iп EcL*
N€W flnancial assets orlglnated or purchased
FiпапсiаlаssеЬ that hаче Ьееп repaid in f!ll
Tot.l mочёmепtЕ with impact оп cr.dlt lоgs
аllоwап€€ chalge for th€ Period

Fоrеi9п exchan9e differences

(11,264)
248,814

(zll,527,
|?1,o44
(5.908)

(46,зЕ9)

!7,264
Q56,7а2)

242,в59
4|37з_

(1,зз0)

4о,о4з

7,968
(242,859)

907,1з4

(з1,46з)

аа0,09о
(8з9,046)

:
7з6,980
171,о4б

(за,7о1)

а7з,744
(8з9,046)

ваlапсе as at з1 D€сеmЬеr 202з 292,оlо 54,714 1о5,б54 452,з7а

Grоэз саrrylпg lmorlnt as.t 1JanuEry
2о22 4,111,456 з64lо79 1,157,о15 5,6з2,55о
Transler frоm Staqe 1
Transfer frоm stаgё 2
Тrапsfеr frоm 5ta9e З
changes lп ЕдD*
NeW financial assets onqlnated оr DUгchaýed
Financia|assets that have Ьееп repaid in full

Fоrеiqп exchanqe dlffe.€nces

(800,001)
487.584

(1.505,279)
5,370,з32
(798.51з)

800,001
(1,з41,0з5)

434,86з
65,7в|_

(53,024)

s5з.45;
(4з4,86з)

315,487

(142,416)
(з49,266)

(1,124,011)
5,370,зз2
(99з,95з)
(з49,266)

Gfosý carrying аmочпt as at З1 DесеmЬеr2о22 6.а65,579 27о,665 1,з99,4оа а,5з5,652
Loбs аllоwапс€ as at з1 DёсGmЬеr 2о22 (roo,a48) (17,33о) (зоз,92о) (422,о98)
Саlrylпg .mount net оfаllоwапсё аý at
31 Dёс€mЬеr 2о22 6|764,7э1 25з,зз5 1,095,4ав а,113,554

EcL movem€ntIndlvldцalý
Ваlапсё аg at 1J.nuary 2О22

2 staqe з т
42Fзб 46I2з4 346,9ао 435,75о

Тrапsfеr from Staoe 1
Тrапsfеr from stage 2
Transler from Stage З
Net change of loss provislon
NeW financlal assets oriqinated or рUrсhаýёd
F]папсiаl аýýеь that have Ьёеп repaid in full
Total mочеmепts With impact оп credit loss
allowance charqe for the period

Fоrеlgп exchanqe differ€nces

(1з,201)
15з.071

(199,з62)
L2з,4в,]
(5.683)

(81,558)

1з,201
(195,21б)

14в|747
1о,,1,74

(5,810)

4,з64

42,145
(148l747)

444,860

(32,052)

412,808
(з49,266)

:
2s5,672
L2з,48,|

(4з,545)

зз5,6t4
(з49,266)

422,о9вВаlапсе аз at з1 Dесеmьёr 2о22 1оо,а4а 17,ззо зоз,92о

21
F-78



Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

The following tables disclose the changes in the credit loss allowance and gross carrying amount of state 
and municipal loans at AC between the beginning and the end of the reporting and comparative period: 
State and municipal organizations Stage 1 Stage 2 Stage 3 Total 

Gross carrying amount as at 1 January 2023 2,030,396 1,142,003 22,698 3,195,097 

Transfer from Stage 1 (750,203) 750,203 
Transfer from Stage 2 314,732 (512,730) 197,998 
Transfer from Stage 3 7,579 (7,579) 
Changes in EAD* (273,674) (146,114) 8,021 (411,767) 
New financial assets originated or purchased 1,414,831 1,414,831 
Financial assets that have been repaid in full (428,367) (29,925) (13,747) (472,039) 
Write-off 
Foreign exchange differences 54,068 1,146 1,786 57,000 

Gross carrying amount as at 31 December 
2023 2,361,783 1,212,162 209,177 3,783,122 

Loss allowance as at 31 December 2023 (14,570) (37,213) (42,065) (93,848) 

Carrying amount net of allowance as at 
31 December 2023 2,347,213 1,174,949 167,112 3,689,274 

— 

— 

_ 

ECL movement State and municipal 
organisations Stage 1 Stage 2 Stage 3 Total 

Balance as at 1 January 2023 3,669 27,111 7 30,787 

Transfer from Stage 1 (2,323) 2,323 
Transfer from Stage 2 5,511 (17,282) 11,771 
Transfer from Stage 3 
Changes in ECL* (6,477) 25,949 30,294 49,766 
New financial assets originated or purchased 14,354 14,354 
Financial assets that have been repaid in full (164) (888) (7) (1,059) 
Total movements with impact on credit loss 
allowance charge for the period 7,713 25,061 30,287 63,001 
Write-off 
Foreign exchange differences 

Balance as at 31 December 2023 14,570 37,213 42,065 93,848 

State and municipal organizations Stage 1 Stage 2 Stage 3 Total 

Gross carrying amount as at 1 January 
2022 1,903,654 28,395 133,970 2,066,019 

Transfer from Stage 1 (709,631) 709,631 -
Transfer from Stage 2 447 (26,003) 25,556 
Transfer from Stage 3 120,220 (120,220) 
Changes in EAD* (338,270) 322,003 (1,116) (17,383) 
New financial assets originated or purchased 1,858,453 1,858,453 
Financial assets that have been repaid in full (690,740) (8,459) (8,383) (707,582) 
Write-off (7,520) (7,520) 
Foreign exchange differences 6,483 (3,784) 411 3,110 

Gross carrying amount as at 31 
December 2,030,396 1,142,003 22,698 3,195,097 

Loss allowance as at 31 December 
2022 (3,670) (27,111) (7) (30,788) 

Carrying amount net of allowance as at 
31 December 2022 2,026,726 1,114,892 22,691 3,164,309 

ECL movement State and municipal 
organizations Stage 1 Stage 2 Stage 3 Total 

Balance as at 1 January 2022 9,376 1,747 27,811 38,934 

Transfer from Stage 1 (3,366) 3,366 -
Transfer from Stage 2 245 (988) 743 
Transfer from Stage 3 - 25,600 (25,600) 
Net change of loss provision (11,536) (1,605) 6,245 (6,896) 
New financial assets originated or purchased 13,281 13,281 
Financial assets that have been repaid in full 
Total movements with impact on credit 
loss allowance charge for the period 

(4,329) 

(2,584) 

(1,009) 

(2,614) 

(1,672) 

4,573 

(7,010) 

(625) 
Write-off (7,520) (7,520) 
Foreign exchange differences - - 

Balance as at 31 December 2022 3,670 27,111 7 30,780 
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'оiпt 
stock commerclal Вапk "АgюЬапk"

/vofes to t re consolldated Fiпапсiаl statemeлts
(in milllons of Uzbek sочms)

The following tables diSclose the changeS in the credit loss аllоWапсе апd grоss саrrуiпg amount of state
and municipal loans at АС ЬеtWееп the Ье9jппiлg and the end ofthe rероrtiлg and comparative period:
statG апd munlclpal orqanizations staoe 1 stаоё 2 Total
Grоýý.аrrylпg аmоuпt аý at 1January zo23 2,озо,395 1,142,ооз 22,698 з,195,о97
Тгапsfеr From Stage 1
Тrапsfеr rrom stage z
Transfer from 5ta9e З
changeý in ЕдD*
New flnancial assets ori9inated
Flnапсlаl assets that have Ьееп

Fоrеigп ехсhап9е differences

(750,20з)
зl4,732

(27з,674)
1,414l8з1
(428,з67)

54,068

750,20з
(512,7з0)

7,579
(146,114)

(29,925)

1,146

197.99;
(7,579)

8,021

(1з,747)_

!,7вб

(411,767\
1,414,8з1
(472,0з9)

57,000
Groaa aarrylng .mоUпt вa Bt 31 DёсýmЬаr
2о2з 2,361,7аз 1,212,t62 2o9,L7? э,rаз,Lzz
Loss allowance as at 31 December 2о23 (14,57о) (з7,21з) (42,о65) (9з,848)
c..rylng amount п€t of allowance.s.t
з1 DесеmЬёr zо2з zIз47,213 1,174,949 L67tL12 з,6а9]274

EcL mочеmепt ýtat€ !пd mUп|.|раl
о]9апlsаtlоirз

B.lan.e а5 at 1Jапча]у 2о2з 3,669 27,111, 7 зо,787

stаgё 1 stage 2 stage 3 Total

Тrапsfег frоm stage 1
Тrапsfеr from stage 2
Transfer from stage 3
changes lп EcL*
NeW flпапсiаl asýets or|glnated or purchaýed
FiпапсiаlаsýеВ thёt have Ьееп repaid lп full
Total mочеmепls with impact оп credit loss
allowance charge fог the period

Еоrеi9п exchange dIffегепсеs

(2|зzз)
5.511

(6,477)
14,з54

{164)

7,7l3_

2,з2з
(1"7,z8z)

(888)

25,061

!,77;
зо,294

(7)

зо,2а7

:
49,766
14,з54

(1,о59)

бз,001

ваlапс€ as at зl DесеmЬеr 2о2З L4,57o з7,zLз 42,о65 9з,а48
statё and mчп|сiра| organlzatIons stasc 1 staqe 2 sta.e з
Gгозз calaylng .mочпt аз at 1January
2oz2 1.903.654 2а,з95 13з,97о 2,066,019
Тrалsfеr from Stage 1
Transfer from Staqe 2
Тrапslеr from Staqe З
changes in ЕдD*
New flnancla| assets oriqinated or purchased
Flпапсlаl assets that have Ьеел repaid in full

Foreign exchange dlfferences

(709,631)

(зз8,270)
1/858,45з
(690,740)

6,48з

709,6з1
(2б,003)
t2о,22о
322,00з

(8,459)

(з,784)

25,55;
(120,220)

(1,116)

(8,з8з)
(7,520)

411

(17,зs3;
1l858,45з
(707,582)

(7,520)
з,110

Gro8t carrylng amouпt as at З1
2,0з0,396 1,142,ооз 22,69а з,195,о97

Loss al|owance аs at з1 Dё.ёmьёf
2о22 (з,670) (27,111) l7) (зо,7а8)
catrying.mount net о' allowance аý at
31 оесёmЬбr 2022 2|ozб1726 1,114,а92 22,69l з,lб4,зо9

EcL movement state and mчпlсlраl stage 1 stage z Total
Ваlапсе as at t Jап!аry 2О22 9,З76 L|747

stag€ 3

27,а11 за1934
Transfer from Stage 1
Transfer from stage 2
Тrапsfег from stage 3
Net сhап9е of loss provis]on
New financlal assets or 9inated оr purchased
Financia assets that have Ьееп rераid in f!l
Total movements with impact оп credit
lo55 allowance сhаrgе for the period

Forei9n €хсhапgе differences

(з.з66)
245

(11,536)
1з,281
(4,з29)

(2,584)

з,з66
(988)

25,600
(1,605)

(1,009)

(2,614)

74з
(25,600)

6,245

(1,672)

4,57з
(7,520)

:
(6,896)
13,2а1

(7,01о)

(625)
(7,52о)

зо,7аоваlапсе as at 31 Dесеmь€r 2о22 3,67о 27,LL1
22
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— Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

* The line "Changes in EAD" represents changes in the gross carrying amount of loans, except for loans 
that were fully repaid during the reporting period. Transfer from stages presented in the table above 
represent transfers of loans issued during the previous period. Transfers of loans between stages that were 

— issued during the current period are presented in the Changes in EAD line. 

*"Changes in ECL" are attributable to changes in parameters (PD, LGD) and transfers of ECL on new loans 
originated during the reporting period from Stage 1 to other stages. The information on transfers above 
reflects the migration of loans issued in previous periods from their initial stage to the stage they were in 
as at the reporting date. 

The following table contains information about the quality of the loan portfolio as at 31 December 2023: 

31 December 2023 Stage 1 Stage 2 Stage 3 Total 

Corporate loans 
Standard 28,408,047 - 28,408,047 
Sub-standard 2,879,075 - 2,879,075 
Unsatisfactory - 10,863,887 - 10,863,887 
Doubtful - 2,292,472 2,292,472 
Hopeless 149,154 149,154 

Total loans to Corporate customers, 
gross 31,287,122 10,863,887 2,441,626 44,592,635 

Less: Allowance for expected credit 
losses (311,577) (396,868) (454,434) (1,162,879) 

Total loans to Corporate customers 30,975,545 10,476,019 1,987,192 43,429,756 

Loans to individuals 
Standard 9,268,144 9,268,144 
Sub-standard 698,389 - - 698,389 
Unsatisfactory - 367,119 - 367,119 
Doubtful - 440,650 440,650 
Hopeless - 50,545 50,545 

Total loans to individuals, gross 9,966,533 367,119 491,195 10,824,847 

Less: Allowance for expected credit 
losses (292,010) (54,714) (105,654) (452,378) 

Total loans to individuals 9,674,523 312,405 385,541 10,372,469 

State and municipal organisations 
Standard 2,155,383 2,155,383 
Sub-standard 206,399 - 206,399 
Unsatisfactory - 1,212,163 - 1,212,163 
Doubtful - 204,061 204,061 
Hopeless 5,116 5,116 

Total loans to State and municipal 
organisations, gross 2,361,782 1,212,163 209,177 3,783,122 

Less: Allowance for expected credit 
losses (14,570) (37,213) (42,065) (93,848) 

Total loans to State and municipal 
organisations 2,347,212 1,174,950 167,112 3,689,274 
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Joint stock commefcial Вапk "Agrobank"
/yotes to the солýоlidаtеd Flпапсiаl statements
(iп millions of uzbek soumsl

* The liле "Сhапgеs in ЕАD" rерrеsепts changes in the gross carrying amount of lоап5, except for lоапs
that Were fully repaid dчraпg the reporting period. Transfer from stages presented in the tаЫе above
represent transfers of loans issued dчrlпg the previoUs period, Тrапsfеrs of loans between stages that Wеrе
lssued dUring the счrrепt period аrе presented in the changes in EAD liпе,
*"changes iп EcL" аrе attributable to сhапgе5 in parameters (PD, LGD) апd transfers of EcL оп пеW loans
originated durlng the reporting period from stage 1 to other stages. Тhе information оп transfers above
reflects the migration of lоапs issued iп previous periods from their initial stage to the stage they Were in
as at the reporting date.

The followin9 table contains information about the qUality of thе loan portfolio as at З1 DесеmЬеr 202з:

з1 December 2о2з staga 1 stage 2 stage З Total

standard

DoUbtful

zB,4oa,o47
2,879,о15

ro,.u.,.ri

_ 2а,4оа,оa7
- 2,8791o7s_ 10,абз,аа7

2,292,472 2,292,472
149,154 149,154

Tot l lo.ns to corPorate customerg,
9ross з1,2а7 ]L22 10,а63,аа7 2t44L]626 44,592,6з5
Le93: Allow.nc. for ехрбсt.d .r.dlt

(з11,577) (з96,868) (454,4з4) (1,162,879)
Total loans to corPorate счstоmёrs зо,975,545 1о,476,о19 1,9a7,19z 4з,429,756

Loans to lпdlviduals
SLanda,{
sub-standard

Doubtful

9,26alL44
698,за9
з67,1t9
440t65o

so,545

9,26в,744
698,з89

зьr,rrs
-

440,650
50,545

Total loans to lndlvldualý,9.озg 9,966,5зз 367,119 491,195 Lo'a24la47
L€ý5: Allowance for €xPected credlt

(29z,010) (54,714') (105,654) (452,з78)
Total lоапs to lndlvidualз 9,674,523 з12,4о5 за5,541 10,372,469

stat8 апd пиlсlраl оrgапlsаtlопs
standard
sub-standard

2,155,з83
206,з99

,,rrr,roj
,oo,obi

5,116

2,155,з83
206,з99

1,212,16з
2о4,061

5,116
Totаl lоапз to stat and munlclPal
organl.atlonз, gross 2,збLi7аz 1,212,163 2o9,L77 3,7аз,122
Leýý: Allowanca for ёхресt d .r€dtt

(14,570) (з7,zLз) (42,065) (93,848)
Tot6l lо.п5 to state and mчпlclраl
о]g.пlsаtlопз 2|347,2L2 1,174,95о 167]1lz зlба9l274

2з
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek sourns) 

The following table contains information about the quality of the loan portfolio as at 31 December 2022; 

31 December 2022 Stage 1 Stage 2 Stage 3 Total 

Corporate loans 
Standard 16,472,584 16,472,584 
Sub-standard 1,849,977 1,849,977 
Unsatisfactory 14,182,159 14,182,159 
Doubtful 1,865,024 1,865,024 
Hopeless 19,993 19,993 

Total loans to Corporate customers, 
gross 18,322,561 14,182,159 1,885,017 34,389,737 

Less: Allowance for expected credit 
losses (102,954) (507,779) (222,425) (833,158) 

Total loans to Corporate customers 18,219,607 13,674,380 1,662,592 33,556,579 

Loans to individuals 
Standard 6,528,745 6,528,745 
Sub-standard 336,834 - 336,834 
Unsatisfactory - 270,665 270,665 
Doubtful - - 1,118,882 1,118,882 
Hopeless - 280,526 280,526 

Total loans to individuals, gross 6,865,720 270,524 1,399,408 8,535,652 

Less: Allowance for expected credit 
losses (100,848) (17,330) (303,920) (422,098) 

Total loans to individuals 6,764,872 253,194 1,095,488 8,113,554 

State and municipal organisations 
Standard 2,006,262 2,006,262 
Sub-standard 24,134 24,134 
Unsatisfactory 1,142,003 1,142,003 
Doubtful 20,420 20,420 
Hopeless 2,458 2,458 

Total loans to State and municipal 
organisations, gross 2,030,396 1,142,003 22,698 3,195,097 

Less: Allowance for expected credit 
losses (3,670) (27,111) (7) (30,788) 

Total loans to State and municipal 
organisations 2,026,726 1,114,892 22,691 3,164,309 

Refer to Note 30 for the estimated fair value of loans and advances to customers. Interest rate analysis 
of loans and advances to customers is disclosed in Note 26. Information on related party balances is 
disclosed in Note 31. 
The components of net investment in finance lease as at 31 December 2023 and 2022 years are as 
follows: 

31 December 31 December 
In millions of Uzbek Soums 2023 2022 
Amounts receivables under finance leases 
Less than one year 202,186 32,626 
From one year to two years 192,571 31,037 
From two year to five years 483,450 82,199 
More than five years 72,298 49,251 
Minimum lease payments 950,505 195,112 
Less: unearned finance income (51,087) (5,656) 
Net investment in finance lease (before impairment) 899,419 189,457 
Less: Provision for expected credit losses (21,704) (1,366) 
Net investment in finance lease 877,715 188,091 

Credit quality of those finance lease were stage 1 as at 31 December 2023 included in corporate loans (2022 stage 1). 
The finance lease receivables were presented under the Corporate Loans classification. 
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'оiпt 
stock commercial Вапk "АgrоЬапk"

/votes to t re coлsolidated Financial statements
liл millions of Uzbek soums)

The following table contains information

з1 December 2022

of the lоап portfolio а5 at З1

stag€ 2 stage 3

about the quality

stag€ 1

DесеmЬег 2022i

Total

standard
sub-standard

DoUbtful
Hopeless

16,47z,5a4
L,а49,977

14,182,159
:

1,865,024
19,993

16,472,5B4
Lla49,977

l4,1a2,159
1,865,о24

19,99з
Total lоапs to corPo]ate c0stomers,

1а,з22,561 14,1а2,159 1,885,о17 з4,за9l7з7
LGtý: Allowance for €xP.cted cledlt

(102,954) (50?,7,]9) (2z2,425) (833,158)

Tot.l loans to co]Porat€ customefý 18,219,6о7 13,674,3ао 1,662,592 зз,556,579

Loans to in.llv|.|uals
standard
sub-standard

6,з28,745
зз6,аз4
27о,665

1,1la,aa2
2ао,526

6,52а,745
зз6,8з4

27о,665
1,118,882

280,526
Totаl lоапs to indlvldualý, grosý 6.а65,72о 27о,524 1,з99,4оа а,5з5,652
Le!!: Allowance fоr exPcct.d .r.dit

(100,848) (17,3з0) (зOз,920) (422,098)
Total lo.ns to Indlviduals 6,764lB72 253,194 1,о95,4аа а,l1з,554
state апd пчпlсlраl ofgaлlsatlons
stапdаrd
sub-standard

Doubtful

2,006,262

^r.,_ 1,142,00з -
20,42о
z,45a

2,оо6,262
24,Lз4

1,14z,ооз
20,420
2,45а

Tot.l lоап5 to state and mчпlсlраl
organllatlonE, 9rоgз 2,озо,з96 1,142,ооз 22!69а з,195,о97
lGs.: Аllоwапсе 

'о. 
€хресi€d Credlt

(3,670) (27,111) (7) (з0,788)
Total lоапз to st.te and mчпlсIр.l
оrgапlýаtlопs 2,026,7zб 1,114,а92 22,691 з,164,309

* Refer to Note З0 for the estimated fair value of loans апd
of lоапs and advances to customers is disclosed in Note

advances to cUstomers. Interest rate analysis
26, Iгfоrгrаtiоп оп rеlаtеd party Ьаlалсеs is

as at З1 December 2а2З апd 2О22 уеаrs аrе as

disclosed in Note з1.
The components of net jnvestment iп finance lease

з1 Dес€mЬеr
In пillions of Uzbek Soums 2о2з

з1 December
2о22

Аmочпtз recelvables und€r fiпапсе leases
Less than опе year
Frоm one year to two years
Frоm two year to flve years

202,186
192,577
48з,450

з2,626
з 1,0з7
82,199

More thап five чеаrs 72,29а 49,251
MinimUm lеа5е payments 950,505

51.08
а99,419

195,112
5,656

1а9,457
Less: Unea
Net lnvestment in flnance lease (before imDailm
!_95si Provision for expected credit losses (zr,zoa) (l,joc)
Net investment iп finance lease g77,71-5 1аа.о91

credii qualily ofthose liпапсе lease worc Stage 1 as а1 31 DесеmЬеr 2о23 included in corporate lоапý (2022 stage ,l),

Tho {iпапсе lеазе rесеiчаЫеs wеrе pleýented underthe Софогаiе Loans classi|ication,
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— Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

MRS 

10. Investment securities 

.....1 

— 

i,m.. 

— 

Investments in equity and debt securities are presented below: 
31 December 

2023 
31 December 

2022 

Equity securities measured at fair value 
through other comprehensive income 

Debt securities measured at amortized cost 
120,384 
231,888 

30,413 
876,065 

Total investment securities 352,272 906,478 

Coupon rate Maturity 
31 December 

2023 
31 December 

2022 
Bonds of the Central Bank of the 
Republic of Uzbekistan 
Government bonds of the 
Republic of Uzbekistan 

Discount 

Discount 

15 Mar 2024-
25 Apr 2024 
29 Jan 2024 

- 11 Sep 2024 231,888 

870,973 

5,092 

Debt securities measured 
at amortized cost 231,888 876,065 

Equity securities at FVTOCI as at 31 December 2023 and 2022 include equity securities, registered in — 
Uzbekistan and some of them are traded in local stock exchange. To the extent information is available, 
the Group uses active market data for estimating the fair value of the equity instruments. Other equity 
instruments which do not have readily determinable market values are valued using discount dividend 

.— models. Such instruments are assessed to be immaterial. 

The fair value of equity investments increased by UZS 89,970 million compared to the previous year. 
This increase was primarily due to the acquisition of a 19% stake in "Yashil Energiya" LLC for UZS 67,067 

.... million, and a rise in the share prices of "Uzbekiston Pochtasi" JSC, totaling UZS 10,420 million. 

Based on the credit risk associated with the Government bonds at 31 December 2023 and 2022, the ECL 
of the investment in debt securities was assessed to be immaterial and included in Stage 1 and there were 

.— no transitions between stages in 2023 and 2022. The Bonds are issued by the Central Bank and 
Government of the Republic of Uzbekistan and are BB- rated based on Fitch rating. 

As at 31 December 2023 and 2022, investment securities of the Group were not pledged. 

Ilm•IIII 
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10. Inveýtmentsecurities

Investments iп eqUity апd debt securities are рrеsепtеd below:
31 DёсеmЬеr

202з
31 Dесеmьбr

2oz2
EqUity securities measUred at fair value
through othel comprehensive income

Debt securities measured at amortized cost
120,з84
2з1,888

з0,41з
876,065

Total lnvestment securitIes з52,272 906,478

coupon rate
з1 Decembel зt December

M.tUritY 2о2з zo22
Bonds of the central Bank of the
Republic of lJzbeklstan
Government bonds of the
RepUblic of Uzbekistan

15 Mar 2024-
Discount 25 Лрr 2О24

29lan 2024
Diýcount - 11 sep 2024 2з1,888

в7о,97з

5,092
Debt securItles mёasured
at аmоЁizеd coýt 2зl,а88 а76,о65

Equity securities at FvTocI as at з1 December 2о2з апd 2022 include equity securities, registered tл
Uzbekistan and some ofthem are traded in lосаl ýtock ехсhап9е. То the extent lnformation IaаvаllаЫе,
the Group Uses active market data for estlmating the fаlr value of the equity instruments. other equltyjnstruments Which do not have readily determlnable market values are valUed uslnq discount dlvidend
models. such Iлstruments аrе assessed to Ье immaterial,
The fair value of equity Investments increased Ьу i,JzS 89,970 million compared to the previous уеаr.
This jncrease Was primarlly due to the acquisition of а 19Уо stake iп ''Yashil Energiya'' LLc rоr Uzs 67 Р67
milliол, апd а rise in the 5hаrе prices of "Uzbekiston Pochtasi" Jsc, totalin9 UzS 1О,42О million.

Based on the credit risk associated with the GоVеrпmепt bonds at З1 DесеmЬеr 2О2З and 2О22, the EcL
ofthe investment jn debt seclrities was assessed to Ье immaterial and included in Stage 1 апd there Were
по transjtions between stages h 202З and 2022. Тhе Bonds аrе lssued Ьу the central Bank and
Government of the Republic of lJzbekistan and аrе ВВ- rated based оп Fitch rating.

As at З1 December 202З and 2022, investment securities of the Group Were not pledged.
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

In accordance with the Presidential Decree #3620 dated 23 March 2018 about modernization of banks 
and bank services, during 2023 the Bank has capitalized a building in the amount of UZS 386 billion 
(2022: 540 billion) and purchased a building in the amount of 244 billion in Tashkent City. Furthermore, 
during 2023, UZS 98 billion (2022: 0.6 billion) were spent on building smart Offices across the branch 
network. 

As at 31 December 2023 and 2022, property and equipment included fully depreciated assets totalling 
UZS 31 billion and UZS 30 billion, respectively. 

pm. As at 31 December 2023 and 2022, premises and equipment of the Group were not pledged. 

The capitalisation rate used to determine the amount of borrowing costs to be capitalised is the weighted 
average interest rate applicable to the bank's general borrowings during the year, in this case 4,7% 
(2022: 4,1%). 

12. Other assets 

31 December 
2023 

31 December 
2022 

Other financial assets 
Receivable from money transfer organizations 15,822 14,868 
Commission receivable 11,822 9,258 
Accounts receivable from Paynet service organization 6,451 8,000 
Trade receivables 5,971 3,120 
Other financial assets 648 36 
ECL (4,420) (1,556) 

••••., 

Total other financial assets 36,294 33,726 

Other non-financial assets 
Inventory 345,427 27,516 
Prepayments for inventory and services 175,558 93,871 
Prepayments for construction of building 22,528 46,890 
Greenhouses under development 16,246 29,474 
Recoverable assets from court decision 3,805 13,877 

Imm•k 

Prepayment to fund 
Biological asset 

1,154 
1,790 

1,598 
807 

Other non-financial assets 13,105 7,321 
Less allowance for impairment (5,970) (6,895) 

Total other non-financial assets 573,643 214,459 

Total other assets 609,937 248,185 

As at 31 December 2023 and 2022, for the purpose of ECL measurement, other financial assets are all 
included in Stage 1 and there were no transitions between stages in 2023 and 2022. 

In 2023, the leasing operations of the subsidiary Agro Finanse Lizing JSC have increased and as of 
December 2023, in the inventory account included electric cars of the subsidiary for the amount UZS 

-- 313,461 million (2022: UZS 18,620), which are available for lease. 

As of 31 December 2023, the majority of prepayments for inventory and services are for e-cars, amounting 
to UZS 122,048 million (2022: UZS 15,109 million) are to be leased by the subsidiary Agro Finans Lizing 

the account includes for inventories UZS 5,267 million JSC. Additionally, prepayments greenhouse totaling 
(2022: UZS 43,166 million). 

a 

amino 

13. Due to other banks 
31 December 31 December 

2023 2022 

Long-term placements of other banks 
Short-term placements of other banks 
Correspondent accounts and overnight 
placements of other banks 
Payable to the CBU under repo agreement 

2,197,820 1,588,155 
3,425,936 1,074,549 

575 1,635 
182,628 3 

Total due to other banks 5,806,959 2,664,342 

27 

'olnt 
stock Соmmёrсiаl Вапk "Agrobaпk"

/votqs to t re coлsolidated Flпапсlаl statements
(iп mllllons of Uzbek sочms)

Iп accordance Wjth the Presidential Decree #з620 dated 2з lЧаrсh 2018 about modernlzation of banks
and bank servlces, during 202З the Bank has capitalized а building in the amount of Uzs З86 billion
(2022i 540 billion) and pUrchased а bUilding in the amount of 244 billion Iп Tashkent city, FUrthеrmоrе.
during 202З, Uzs 9В billion (2022| 0.6 billion) Wеrе spent on building smаrt offices асrоss tbe Ьrапсh
netwoak.

As at з1 December 202З апd 2022, property апd eqUipment included fully depreciated assets totalling
tJzS З1 billion апd UzS З0 blllion, respectively,

А5 at З1 December 202З and 2022, premises and equipment of the Group Were not pledged,

The capitalisatioп rate Used to determine the amount of ЬоrrоWiп9 costs to Ье capitaliýed is the Weighted
ачеrа9е intereýt rate applicable to the bank's general borrowings during the year, iп this case 4,7Оlо
(2о22| 4,1о/о).

12. other assetý

з1 DесеmЬеl
2о2з

31 D€сеmьеr
2о22

оthеr financlal assets
Recelvable from mопеу transfer organizations
commlssion rесеlчаые
Accounts receivable from Paynet sеrvlсе organjzation
Trade recelvables
other financlal assets
EcL

15,822
11,в22
6.451
5,971

648
(4,4zo)

14,868
9,258
8,000
з,120

зб
(1,556)

Total other financial assets з6,294 з3|726

other поп-fiпапсiа| assets
Inventory
Prepayments fоr inventory and services
Prepayments fоr construction of buildin9
Greenhouses Under development
Rесочеrаые assets from court decision
Рrерауmепt to fund
Bjolo9ical asset
other пол_fiпапсjаl assets
Less allowance for impairment

з45,427
175,558
22,528
16,246
з,805
1,154
1,79о

1з,105
(5,970)

21|516
9з,871
46,890
29,474
rз,в7?
1,598

807
7,з21

(6,895)

Total other non-financial assets 57з,64з 2r,4,459

Total othel assets 609,9з7 24а,185

As at 31
inclUded

December
in stage 1

2О2Э апd 2022, for the рчrроsе of EcL measurement, other financial assets аrе а l

In 202З. the leasing operations of the subsidiary Agro Finanse Lizing JSc have lncreased and а5 of
December 202з, in the inventory account lncluded electric cars of the subsidiary for the amount lJzs
ЗlЗ,461 million (2o22i |JzS 18.620), Which аrе available for lease.

Asof З1 December 2О2З, the majority of prepayments for iлventory and services are for e-car5, amoUnting
to Uzs 122,048 million (2022; UzS 15,109 million) аrе to Ье leased Ьу the subsldiary Аgrо Finans Ljzina
Jsc. Additionally, the account includes prepayments for greenhouse lnventories totaling L'zS 5,267 mIlliоЙ
(2022: Uzs 4З,166 million),

1з. Due to other banks

and there Wеrе по transitlons between stages jп 202З and 2022,

з1 DесеmЬ€r
2о2з

з1 DесбmЬеr
2о22

Long-term placements of other banks
Short-term р|асеmепts of other banks
correspondent accounts and overnight
placements of other banks
Payable to the cBU Under rеро agreement

2,197,в2о
з,425 |9зб

575
1а2,628

1,588,155
1,o74l549

1,6з5
з

2|664,з42Total due to other banks 5,ао6,959

27
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— Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

pry 

Refer to Note 30 for the disclosure of the fair value of amounts due to other banks. Interest rate analyses 
of due to other banks are disclosed in Note 27. Long-term placements of other banks are classified as 
financing activities in the consolidated statement of cash flows. 

14. Customer accounts 

— 

31 December 
2023 

31 December 
2022 

State and public organizations 
- Current/settlement accounts 27,606 23,483 
- Term deposits 6,361,590 5,744,885 

— Other legal entities 

- Current/settlement accounts 1,149,194 2,641,330 
- Term deposits 1,298,330 854,172 

- Individuals 

- Current/settlement accounts 1,484,220 1,132,855 
- Term deposits 5,709,103 3,245,928 

•••••• 

Total customer accounts 16,030,043 13,642,653 

...... 

Economic sector concentration within customer accounts are as follows: 

31 December 
2023 

31 December 
2022 

Individuals 
State and public organizations 

7,193,323 
6,389,196 

5,768,368 
4,378,783 

Service 1,679,290 1,488,711 

lam. 

Agriculture 
Trade and catering 
Manufacturing 

266,193 
248,228 
147,650 

214,538 
930,161 
618,907 

Communication and transport 68,501 159,695 
f..., Construction 26,860 53,316 

Other 10,802 30,174 

Total customer accounts 16,030,043 13,642,653 

MM. 

As at 31 December 2023 and 2022, customer accounts amounting to UZS 95,627 million and UZS 8,427 
million respectively, were pledged as collateral for letters of credit and other similar products issued by the 
Group. 

As at 31 December 2023 and 2022, customer accounts amounting to UZS 5,981,263 million (38%) and 
UZS 6,335,231 million (46%), respectively, were due to 10 customers (2022: 10). 

— As at 31 December 2023 and 2022, the largest term deposits placed by state and public organisations 
include deposits from the Ministry of Economy and Finance of the Republic of Uzbekistan, the Fund 
guarantee of deposits of citizens in banks of the Republic of Uzbekistan, the Ministry of Defence and the 
Ministry of Agriculture of the Republic of Uzbekistan. 

Refer to Note 30 for the disclosure of the fair value of customer accounts. Interest rate analyses of customer 
accounts are disclosed in Note 27. Information on related party transactions is disclosed in Note 31. 

11.M. 

,—, 15. Debt securities issued 

31 December 31 December 
2023 2022 

Deposit certificates 160,001 270,001 

Total debt securities in issue 160,001 270,001 

28 

Jolnt stock commercial Bank "Agrobank"
/yotes to the coлsolidatBd Flnancial staternertý
(iп millions of Uzbek sочm')

Refer to Note З0 forthe disclosure ofthe fair value ofamounts due to other bank.s, Interest rate analyses
of due to other banks are disctosed lп Note 27. Long-term placements of other banks аrе classified as
financlng activities in the consolldated statement of cash flows.

14. счatоmеr асGочпts
з1 D€сеmЬеr

202з
з1 DесеmЬеl

2о22

state апd public orEanizations
- СUrrепt/sеttlеmепt ассочпt5
- Term deposits

other legal entitles
- cUrrent/settlement accoUnts
- Теrm deposits

Individuals
- cUrrent/settlement accounts
- Term deposlts

27,6об
6,з61.590

1,149,194
1,298,3з0

1,4B4,z20
5,709,10з

2з,48з
5,744,885

2,641,зз0
в54,172

1,1з2,855
з 1245,92B

Total customer ассоuпts 16,0зо,о4з lз,642,65з

Economic sector concentration w]thin customer accounts are as fo lows:

з1 December
2о2з

з1 December
2о22

Individuals
State апd public organlzations
Servlce
A9ricultUre
Тrаdе and caterlng
ManUfactUring
communication and transport
constructlon
other

7 ,79з,з2э
6,з89.196
1,679,290

266,19з
24а,22в
147,650
68,501
26,860
10,802

5,768,з68
4,з7а,78з
r,488,711

214,5з8
9з0,161
61в,907
159,695
53,з16
зо,774

TotaI customer accounts t6,0зO,о4з 1з,642,65з

As at з1 December 202З апd 2022, customer accounts amounting to Uzs 95,627 million and UzS 8,427
million respectivelyl Wеrе pledged as collateral for letters of credit апd other similar products isýUed Ьу the
GrоUр,

As at з1 DесеmЬеr 202З апd 2022, customer accounts аmоuпtiпg to l,Jzs 5,981,26З million (З8О/о) and
UzS 6.ЗЗ5,2З1 million (46%), respectively, Wеrе due to 1О customers (2О22| 1О),

As at з1 DесеmЬеr 2О2З апd 2o22l the largest term deposlts placed Ьу state and public organisationsjnclude deposits from the Minlstry of Есопоmу and Fiпапсе of the Republic of Uzbekistan; the Fчпd
guarantee of deposits of citizens in banks of the RepUblic of l,Jzbekistan, the l"linistry of Defence and the
Ministry ofДgriculture ofthe Republic of Uzbekistan,

Refer to Note з0 for the dlsclosure ofthe fair value of cuýtomer accounts. Interest rate analyses of customer
accounts are djsclosed in Note 27. Information on related party tranýactlons js disclosed in Note З1.

15. Debt securlt|es issued

31 December
2о2з

з1 DбсеmЬеr
2о22

Deposit certiricates 160,001 270l001

27о,о01Total debt securitles iп issue 16о,о01
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek sourns) 

Refer to Note 30 for the disclosure of the fair value of debt securities issued. Interest rate analyses of 
debt securities issued are disclosed in Note 26. Information on related party transactions is disclosed in 
Note 31. 

•••••• 

16. Other borrowed funds 
;31 December 

2023 
31 December 

2022 

International Financial Institutions 
Cargill Financial Services International Inc. 5,607,449 3,055,290 
Landesbank Hessen-Th0ringen Girozentrale 2,757,247 1,465,154 

-- Landesbank Baden-Wurttemberg 1,146,837 888,214 
Commerzbank Aktiengesellschaft 933,673 488,793 
Mashreqbank PSC 513,810 
ODDO BHF Aktiengesellschaft 501,880 61,822 
Gazprombank 501,119 1,125,130 
Credit Suisse AG, Zurich 441,777 499,076 
Kamkombank 425,735 
AKA Ausfuhrkredit-Gesellschaft mbH 389,749 82,300 
Gemcorp Capital Management Limited 382,502 
Berliner Sparkasse Branch of Landesbank Berlin AG 373,562 294,622 
China Development, Xinjiang branch 356,566 400,489 
Development Bank of the Republic of Belarus 290,943 34,267 
Credit Suisse, London Branch 249,952 852,344 
Islamic Corporation for the Development of the private sector 198,837 48,773 
KfW IPEX-Bank GmbH 196,963 
International Financial Club 191,067 211,510 
TOrkiye Ihracat Kredi Bankasi A.$. 184,390 193,502 
KDB Bank Uzbekistan 172,185 56,598 
EMF Microfinance Fund AGMVK 100,510 142,706 
International Bank for Economic Co-operation 95,591 
T.C. Ziraat Bankasi A.$. 78,202 161,071 
Eximbank Hungary PLC 36,546 55,411 
Transkapitalbank 514,700 
Promsvyazbank 140,124 
Asia Invest Bank 113,642 
Tavrlchesky Bank 101,540 
Vita Bank 38,039 
Other 6,838 7,871 
Total borrowed funds from IfIs 16,133,930 11,032,988 
Uzbekistan Financial Institutions 
Ministry of Economy and finance of the Republic of Uzbekistan 14,892,523 13,877,274 
Farmers Support Fund 482,508 327,185 
The Fund for Reconstruction and Development of the Republic of Uzbekistan 351,590 623,312 
Central Bank of Uzbekistan 337,611 524,436 
Ministry of Investments and Foreign Trade of the Republic of Uzbekistan 204,928 78,667 
The Uzbekistan Mortgage Refinancing Company 133,582 92,548 
Youth - Our Future Fund 46,920 78,479 
National Bank of Republic of Uzbekistan 36,712 99,417 
Khokimiyat 12,469 35,974 
Other 786 10,555 
Total other borrowerd funds from 
Uzbekistan Financial Institutions 16,499,629 15,747,847 

Total other borrowed funds 32,633,559 26,780,835 
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'oint 
stock commercial Bank "АgrоЬапk"

'voteý 
tо thе coлsolidated Fiпапсiаl statemeлtý

(iп millions of Uzbek sочms)

Refer to Note З0 for the disclosure of the fair value of debt securities issued, Interest rate analyses of
debt securities issued are disclosed iп Note 26. Information on related ра*у transactions is disclosed in
Note з1.

16. other borrowed funds
зl DесеmЬеr

202з
зl Dбсеmьеr

2о22
Inte]natlonal Flпапсlаl Instltutlons
carq||| FinanciaI Services Iпtеrпаtjопаl Inc.
Landesbank Неssеп-Тh(lriпgеп Girozentrale
Lаndesbank Baden-WЁrttembe19
commerzbank Aktlen9esellschaft
Mashreqbank Р5с
oDoo ВНF Aktien9esellschaft

credit suisse AG. zunch

АкА AUsfUhrkrediEGesellschaft mbH
Gеmсоrр capital Management Limited
Вёrliпеr sparkasse Branch of Landesbank Вёrllп AG
Сhlпа Development, Xhllaпg Ьrапсh
Development вапk ofthe Republlc of веlаruý
credlt Sulsse, Lопdоп Branch
Islamlc Соrроrаtiоп for the Development ofthe prlvate sесtоr
KfW lPEx_Bank GmbН
1пtеrпаtiопаl Einanclal club
T0rkiye Ihracat Kredl Bankasi А.9.
KDB Bank Uzbekistan
ЕМF Microf]nance Fund АGмvК
InternaLlonal Вапk fоr Economlc co"operation
Т.С. zlгaat Bankaýi А.ý,
ЕхlmЬапk HUnqary PLc
Transkapltalbank

Asia Invest Bank
Tavrlchesky aank
vita Bank

Total borrow€d fчпdз from IfIs
U:b€klstan F|папсlаl t.дtitцtlons
Ministry ol Economy апd fanance ofthe RерUЫiс of Uzbeklstan
Farmers support EUnd
The Fund for Reconstructlon and Development of the RepUblic of Uzbekistan
сепlrаl Вапk of uzbeklstan
Mlnlstry of Inveýtmentý and Fоrеigп Trade of the Republic of Uzbeklstan
The Uzbekistan Mortgage Refinancing Соmрапу
Youth - оUr Fчtчrе EUnd
Nallonal Bank of Republlc оf Uzbekistan
Khokimiyat
other
Total оth€] bo.row€.d fund. frcп
uzьёklзt п Flпапсlаl hstltutlons

Total oth.r hоr]оwёd fчпdб

5,6о7,449
2,751,247
1,146l8з7

9зз,67з
51з,810
501,880
501,119
44t,777
425,1з5
за9 |149
382,502
37з,562
з56,566
290,94з
249,952
198,8з7
196,963
191,067
184,з90
17z,185
100,510
95,591
-7а,2о2

*":

6,8з8
l6,13з,9зо

14,892.52з
482,508
з51,590
зз7,611
2о4|92а
1зз,582
46,920
з6,7L2
!2,469

786

16,499,629
32,бзз,559

з,055,290
1,465,154

888,214
488.793

61,822
1,125,1з0

499|о76

82,з00

294,622
400,489
з4,267

а52,з44
4в,77з

z11.510
193,502
56,598

l42,7об

161,071
55,411

514,700
74o,124
1lз,в42
101.540
з8.0з9

11,оз2,98а

\3|а77,274
з2-7,7в5
62з,з12
524,4зб
78,667
92.548
78,479
99,4l7
з5,974
10,555

lsl147,а47
26.7ао,аз5
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

Currency 

31 December 
2023 

31 December 
2022 

Maturity, 
year Currency Maturity, year 

International Financial Institutions 
Cargill Financial Services International, Inc. USD 2024-2028 USD 2023-2027 
Landesbank Hessen-ThOringen Girozentrale EUR 2024-2034 EUR 2023-2033 

— Landesbank Baden-Wurttemberg EUR 2025-2032 EUR 2025-2032 
Commerzbank Aktiengesellschaft EUR 2029-2034 EUR 2023-2031 
Mashreq Bank PSC EUR/USD 2024 
ODDO BHF Aktiengesellschaft EUR 2024-2034 EUR 2023 

_. Gazprombank CNY/RUB 2024 USD 2023 
Credit Suisse AG, Zurich EUR 2026-2029 EUR 2029 
Kamkombank CNY/RUB 2024 - -
AKA Ausfuhrkredit-Gesellschaft mbH EUR 2025-2031 EUR 2025 
Gemcorp Capital Management Limited USD 2024 - - 
Berliner Sparkasse Branch of Landesbank Berlin AG EUR 2024-2034 EUR 2023-2029 
China Development Bank Xinjiang branch USD 2028 USD 2028 
Development Bank of the Republic of Belarus EUR/RUB 2028-2030 EUR 2028 

—. Credit Suisse AG, London Branch 
Islamic corporation for the Development of the 
private sector 

USD 

USD 

2024 

2028 

EUR/USD 

USD 

2023 

2023 

KFW IPEX Bank USD 2024 - -

— International Financial Club 
TOrkiye Ihracat Kredi Bankasi A.S. 

CNY 
USD 

2025 
2029 

EUR/USD 
USD 

2023 
2029 

KDB Bank Uzbekistan USD 2024-2027 USD 2026 
EMF Microfinance Fund USD 2024 USD 2023-2027 
International Bank for Economic Co-operation RUB 2024 -

••••, T.C. Ziraat Bankasi A.$. 
Export Hungary PLC 

USD 
USD 

2025 
2025 

USD 
USD 

2023-2025 
2025 

Transkapitalbank - EUR/USD 2023 
Promsvyazbank USD 2023 

immn Asia Invest Bank USD 2023 
Tavrichesky Bank USD 2023 
Vita Bank - USD 2023 
Other EUR 2026 EUR/UZS 2023-2025 

— Uzbekistan Financial Institutions 
Ministry of Economy and finance of the Republic of 
Uzbekistan 

USD/UZS 2024-2035 USD/UZS 2023-2035 

Farmers Support Fund UZS 2024-2029 UZS 2024-2028 
I..% The Fund for Reconstruction and Development of 

the Republic of Uzbekistan USD/UZS 2028-2033 USD/UZS 2026-2028 

Central Bank of Uzbekistan UZS 2025-2026 UZS 2023-2025 
Ministry of Investments and Foreign Trade of the 
Republic of Uzbekistan USD/UZS 2024-2030 USD/UZS 2029 

The Uzbekistan Mortgage Refinancing Company UZS 2038-2041 UZS 2038 
Youth - Our Future Fund UZS 2025 UZS 2025 
National Bank of Republic of Uzbekistan USD 2024 USD 2024 
Khokimyat UZS 2024-2026 UZS 2023-2035 

..M. 

Other UZS 2024 UZS 2023 
2024-2035 

dr/II 

As at 31 December 2023 and 2022, the Group had no significant exposure to Ukraine and to the Russian 
Federation and Belarus. While there are some borrowings from Russia (Gazprombank and Kamkombank), 
the Group has no assets in these countries. 

Borrowings from Ministry of Economy and finance of the Republic of Uzbekistan, The Fund for 
Reconstructions and Development of the Republic of Uzbekistan and Central Bank of Uzbekistan were 
issued to the Group for financing state entrepreneurial, agro-industrial and green energy industry 
development programs under the Government orders. 

The funds received from the Uzbekistan Mortgage Refinancing Company are used for financing mortgage 
loans to individuals. These loans have been pledged as a collateral against the borrowing from this 
Company. The carrying value of these loans pledged were UZS 163,166 million and UZS 113,602 million 
as at 31 December 2023 and 2022 respectively. 

The Group has to comply with specific financial and non-financial covenants on obtained funds. As of 
31 December 2023, the Group was in compliance with these covenants. 

Refer to Note 30 for the disclosure of the fair value of other borrowed funds. Interest rate analyses of 
other borrowed funds are disclosed in Note 27. Information on related party transactions is disclosed in 
Note 31. 
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'oint 
stock commercial Вапk "Agrobank"

'voteý 
to the солsоlldаtеd Financial stаtеmеrtý

(iп millions of Uzbek sочms)

зl Dеa€mЬеr
202з

зl D.сеmЬе,
2o2z

Счrrепсу
Matu.lty,year Сut.епсч I',tatu]ltv, уёаr

Internatlonal Flпап€iаl Inзtltutlonз
carqill FIпапсlаl 5ervices International, Iпс,
ИлdеýЬапk Hessen-Thljrln9en Girozentrale
Laлde5bank Baden-Wtrttember9
commerzbank Aktlen9esellschaft
Mashreq Bank PSc
oDDo BHFAkliengeSellschaft

credit sUlsse AG, zurich

АкА AuslOhrkredlbcesellgchaft mbH
Gemcorp capltal Management Llmlted
Веrliпеr Sparkasýe Вrапсh of Цndesbank Веrliп AG
china Development вапk xinjiang branch
Development Вапk ofthe RерUЫlс of Belarus
credlt sgisse AG. London Вrапсh
Islami€ corporatlon for the Development of the

Iniernational Fiпапсiаl club
Turkiye ihracat Kredi BankasiA.ý,
KDB Bank Uzbekistan
ЕмF Microfinance FUnd
Iпtегпаtiолаl Bank fоr Есопоmiс со-ореrаtlоп
Т,С. ziraat Bankasl А.ý,
Ехроrt HUngary PLc
Transkapltalbaлk

Aýla Invest Bank
Tavrichesky Вапk

other

Uso 2о24-2028 UsD
EUR 2о24-2оз4 EUR
EUR 2о25-2оз2 EUR
EUR 2о29-2оз4 EUR

EUR/USD 2о24
EUR 20z4-zоз4 EUR

cNY/RUa 2024 USD
EUR 2026-2о29 EUR

сNY/RUB 2о24
EUR 2025-20з1 EUR
UsD 2oz4
EUR 2о24-2оз4 EUR
USD 2028 USD

EUR/RUB 2028-20з0 EUR
UsD 2о24 EUPJUSD

UsD 2028 lJsD
UsD
cNY
UsD
UsD
USD
RUB
UsD
u,:

.
EUR

2о24
zo25 EUR/USD
zo29 UsD

zo24-2o27 USD
2024 USo
2о24
2о25 UsD
2025 USD_ EUR/USD_ USD- USD_ UsD

- UsD
2o26 EUR/UZ5

2024-20з5 UsD/UzS

2о2з-2о27
202з_20зз
2025-20з2
202з_20з1

zo23
zо2з
zoz9

2025

2о2з-2о2;
2028
2028
202з

2023

2о2з
2о29
2о26

2о2з-2а27

2о2з-2о25
zo25
zо2з
202з
2оzз
2о2з
2о2з

2о2з-2о25

202з-20з5

uzbeklstan Еlпап€iаl Instltutlons
Mlnistry of Есопоmу and finance of the Republic of UsD/UzSuzbekislan
Farmers Support Ечпd
The Fчпd for ReconýtrucLlon and Development of
the RepUblic of Uzbekiýtan
central Bank of lJzbeklstan
Ministry оf Investments and Fоrеigп Trade of the
RepUbllc of Uzbekiýtan
The Uzbekiýtan Mortgage Refinanclng соmрапу
Youth - our Fчtчrе FUnd
Natlonal Вапk of Republlc of t]zbekistan
Khoklmyat
other

Uzs
U5D/Uzs

Uzs
USD/UzS

Uz5

2о24-2о29 UzS zoz4-zoz\
2028_203з UsD/Uzs 2026-2oza

zo25-2026 Uzs 2о2з-zоz5
2о24-2озо USD/Uzs

2038_2041 UzsUzS 2025 UzSUSD zo24 (JSD
Uzs 2oz4-2a26Uzs 2о24

2а29

20з8
2о25
2024

UzS 202з_20з5
UzS 2о2з

Federation and Belarus. While there are some borrowin9s frоrп Russia (Gazprombank and Kamkombank).
the GroUp has no assets lп these countries.
Borrowings from Ministry of Есопоmу апd finance of the Republic of lJzbekistan, The FUnd fоr
Reconstructions and Development of the RерчЫiс of Uzbekistan апd Сепtrаl Bank of Uzbekistan Were
issued to the Group for financing state entrepreneurial, agroindustrial and green епеrgу industry
development рrо9rаms under the Government orders.
Тhе funds recelved from the lJzbekistan Mortgage Ref]nancing Соmрапу are used for fiпапсlп9 mortgage
lоапý to individuals. тhеsе loans have Ьееп pledged as а collateral agaanst the borrowinб from-th-lý
Соmрапу, The саrryiпg value ofthese loans pledged Were UzS 16З,166 mllllon and UzS 11З;6О2 million
as at З1 December 202З and 2022 respectively.
The GrоUр has to comply with specjfic financial апd поп_fiпапсiаl covenants оп obtalned funds. Дs oF
З1 DесеmЬеr 202з, the GroUp Was iп соmрllапсе With these covenants,
Refer to Note З0 for the disclosure of the fair Value of other ЬоrrоWеd funds, Interest rаtе analyýes of
other borrowed funds аrе disclosed in Note 27. Information оп related party transactlons is disclosed in
Note з1.
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek sourns) 

17. Other liabilities 

31 December 
2023 

31 December 
2022 

Other financial liabilities 
Payables for Suppliers 49,454 54,090 
Guarantees of the citizens' deposits protection 17,608 510 
Provision for off-balance sheet liabilities 14,188 25,147 
Dividends payable 448 384 
Other financial liabilities 4,165 10,873 

Total other financial liabilities 85,863 91,004 

Other non-financial liabilities 
Advances received 77,946 3,697 
Withholding Tax Payable 75,223 45,450 
Social security payable 33,677 14,670 
Taxes other than income tax payable 11,730 18,958 
Payable to employees 4,060 5,830 

Total other non-financial liabilities 202,636 88,605 

Total other liabilities 288,499 179,609 

As at 31 December 2023, most of the advances received are prepayments of customers for electro cars in 
Agro Finance Leasing for the amount of UZS 58,943 million (in December 2022: 409 million). 

18. Subordinated debt 

Interest 31 December 
Rate 2023 

31 December 
2022 

Ministry of Finance of the Republic of Uzbekistan 5.9% 251,705 229,749 

Total subordinated debt 251,705 229,749 

The management classifies borrowings as subordinated according based on the following criteria: 

• In the event of bankruptcy or liquidation of the Bank, repayment of these debts is subordinate to 
the repayment of the Bank's liabilities to all other creditors; 

• These debts should not be secured by a pledge; 
• These debts should not be pledged by the Bank or any of its affiliates as collateral for other assets; 
• The initial contractual maturity must be more than 5 years; 
• Early repayment of subordinated debt is allowed with the permission of the Central Bank of the 

Republic of Uzbekistan. 
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Joint stock Соmmеrсiаl Вапk "АgrоЬапk"
лоfеý tо t rе conýolldated Flпапсiаl statements
(in millions оF uzbek sоum')

17. other liabilities
з1 DёсеmЬеr 3l December

other financial liabilities
Payables fоr sUppliers
Guarantees of the citizens' deposits protection
provision fоr off-balance sheet liabiliiies
Dividends рауаЬlе

49,454
17,608
14,188

448

54,090
510

25,!47
з84

псiаl liabi]t]es

Total other financial liabilities а5,абз
10,87з

91,оо4

other non-financlal liabilities
Advances received
Withholding Тах РауаЬlе
Social securlty рауаЬlе
Taxes other than lпсоmе tax рауаЬlе
РауаЬlе to employees

77,946
75,22з
зз,677
11,7з0
4,060

з,697
45,450
74,67о
18,958
5,8з0

Total other non-financiaI liabilities 2о2,6зб аа,6о5

Total other liabi|ities 2вв,499 179,6о9

As at з1 December 202з, most of the аdvапсеs received are prepayments of customers for electro cars iп
А9rо Finance Leasin9 for the amount of lJzs 58,94З miIlion (lп Decembe. 2О22: 4О9 milllоп).

18. subordinated debt

Int€rest зl December
Rate 2о2з

31 Dесеmьеl
2о22

lvlinisiry of Fiпапсе of the Republic of Uzbekistan 5,9оlо 251,705 229,749

Total subordinated debt 251,7о5 229,749

Тhе management classifies ЬоrrоWiп9s as sUbordinated ассогdlп9 based on the following criterlai

. Iп the event of Ьапkrчрtсу оr liquidation of the Вапk, repayment of these debts is subordinate to
the repayment of the ВапkЪ liabilities to аll other creditors;

. These debts should not Ье secured Ьу а pledge;

. Thesedebts should not Ье pledged Ьу the Bank or апу of lts affiliates as collateral for оthеr assets;

. The initial contract0al maturity must Ье mоrе than 5 years;

. Еаrlу rерауmепt of subordinated debt is allowed With the permission of the central Bank of the
RepUblic of Uzbekistan,

31
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek sourns) 

2O. Reconciliation of liabilities arising from financing activities 

The table below sets out movement in the Group's liabilities from financing activities for each of periods 
presented. The items of these liabilities are those that are reported as financing activities in the 
consolidated statement of cash flows. 

Liabilities from financing activities 

Other 
borrowed funds 

Long-term 
placements 

of other banks 

Subordinated 
debt Total 

Net debt at 1 January 2022 16,887,348 290,597 221,812 17,399,757 

Financing cash inflow 27,029,727 1,244,950 28,274,677 
Financing cash outflow (17,372,688) (15,369) (17,388,057) 
Interest paid (1,283,603) (87,820) (12,949) (1,384,372) 
Interest incurred 1,367,154 87,820 13,165 1,483,139 
Effect of exchange rate changes 152,897 0 7,721 160,618 

Net debt at 31 December 
2022 26,780,835 1,520,178 229,749 28,530,762 

Financing cash inflow 38,479,788 145,430 38,625,218 
Financing cash outflow (32,490,834) (45,649) (32,536,483) 
Interest paid (2,561,458) (1,636) (1,636) (2,564,730) 
Interest incurred 2,738,983 1,636 1,320 2,741,939 
Effect of exchange rate changes (313,755) 0 22,272 (291,483) 

Net debt at 31 December 2023 32,633,559 1,619,959 251,705 34,505,223 

21. Interest income and expense 

2O23 2022 
Interest income calculated using the effective interest method 
Loans and advances to customers 
Investment securities 
Due from other banks 

8,426,844 
90,673 
16,977 

4,935,268 
271,882 
84,470 

Total interest income calculated using the effective 
interest method 8,534,494 5,291,620 

Other similar income: 
Finance lease receivables 179,887 21,265 

Total interest income 8,714,381 5,312,885 

Customer accounts (1,896,797) (1,484,424) 
Other borrowed funds (2,738,983) (1,367,154) 
Due to other banks (318,326) (154,342) 
Debt securities issued (41,877) (27,183) 
Subordinated debt (8,269) (13,167) 
Other (2,993) (9,220) 

Total interest expense (5,007,245) (3,055,490) 

Net interest income 3,707,136 2,257,395 
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20. Reconciliation of llabiliti€s arising from financing activities

Тhе table below sets out mочеmепt in the GrочрЪ llabilities frоm financing activities for each of periods
presented. The items of these liabilities are those that are rероrtеd as f]nancing activitaes lп the
consolidated statement of cash flows,

_ Llabilities from f|папсiпq act|vlt|€s

other Long-term

bolrowed,l,пds .,jfiffT:fi:
subordInated

debt Total

Net debt at 1 January 2022 l6,аа7,з4а 290,597 22L,B12 17,399,757

Financ]ng cash iпflоW
Financlnq cash ouiflow

Effect of ехсhап9е rate сhап9еs

- 28,274,677
_ (17,з88,057)

(12.949) (1,з84,з72)
1з,165 1.48з,lз9
?,727 160,618

2,] ,о29 |72'7
(17,з72,688)
(1,283,60з)

1,з67,154
152,897

1,244.950
(15,з69)
(87.820)

87,820
0

at dcbt rt зr. Dacanbcr
2о22 26,78о,аз5 1,52о,l7а 2291749 28,sзоI7ь2

Flпапсlп9 cash lnflow
Fiпапсiпq cash outflow

Eflect of exchan9e rаtе сhап9еs

за,419,7аа
(з2,490,8з4)
(2,561,458)

2,73а,9аз
(зlз,755)

145,4з0
(45.649)
(1.6з6)

1,6зб
0

(1,6з6;
1,з20

22,z72

з8,6z5,z18
(32,536,48з)
|2,564,7з0)

2,747,9з9
(291,483)

пёt d€bt at з1 Decembe. 2о23 з2,633,559 1,619,959 251,7о5 з4,5о5,22з

21, Interest iпсоmе and ехрепýе

2о2з 2о22
Interest iпсоmе calculated using the effective lnterest method
Loans and advances to customers
Investment securities
Due from other banks

Total interest income aatculated using the effective
lпt€rёst method

other slmilar iпсоmе:
Fiпапсе lease rесеiчаЬlе5

в,426,а44
90,67з
16,97,]

8,534,494

1791аа7

4,9з5,268
27LaB2
в4,470

5.291,62о

21t265

Total intбrest iпсоmе 8,714,за1 5,з12,885

сustоmеr accounts
other borrowed funds
Due to other banks
Debt securities issued
subordinated debt
other

(1,896,797)
(2,7з8,98з)

(з18,326)
(41,87?)
(8,269)
(2,99з)

(1,484,424)
(1,з67,154)

(154,з42)
(27,18з)
( 1з,167)
(9,220)

Total interest ехрепsе (5,оо7,245) (з,о55,49о)

Net intel€st income з|7о7ttзб 2t257,з95

зз
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

22. Fee and commission income and expense 

2O23 2O22 

Fee and commission income 
Settlement transactions 573,942 668,972 
International money transfers 161,168 172,675 
Currency conversion transactions 15,079 919 
Other 2,749 10,908 

Total fee and commission income 752,938 853,474 

Fee and commission expense 
Settlement transactions (350,170) (450,214) 
Cash collection (29,145) (17,740) 
Other (10,602) (10,313) 

Total fee and commission expense (389,917) (478,267) 

23. Other operating income 

2O23 2022 

Income from other trading activities 90,528 16,007 
Rental income from plastic card terminals 7,258 7,767 
Income from online products 4,151 3,835 
Gain on disposal of premises and equipment 1,892 2,459 
Other 38,842 10,060 

Total other operating income 142,672 40,128 

The Income from other trading activities pertains to the sales generated by Agro Finans Lizing JSC, a 
wholly owned subsidiary of the Bank, which is currently engaged in the business of leasing and selling 
electric vehicles. 

24. Administrative and other operating expenses 
Note 2O23 2O22 

Staff costs 1,517,763 1,085,977 
Depreciation and amortization 10 210,741 162,070 
Taxes other than income taxes 193,981 128,074 
Security expenses 165,976 136,636 
Advertising and marketing services 92,918 78,430 
Stationery and office supplies 85,289 72,246 
Guarantee deposit expense 47,811 42,412 
Charity 46,648 39,102 
Cost of maintenance of premises 36,323 19,516 
Consulting and audit expenses 31,664 12,933 
Utilities 19,241 10,818 
Business trip expenses 16,002 10,697 
Postage, Telephone and fax expenses 15,124 11,800 
Membership fees 14,602 12,539 
Rent expenses 12,616 6,992 
Insurance 10,587 39,340 
Fuel expenses 9,414 7,531 
Loss on sale or disposal of assets 969 870 
Other 67,728 34,815 

Total administrative and 
other operating expenses 2,595,397 1,912,798 

Staff costs include state pension contributions amounting UZS 1 518 million and UZS 1 086 million for 
the periods ended 31 December 2023 and 2022 respectively. Included in Consulting and audit expenses 
are audit services of UZS 2,344 million (2022: UZS 1,971 million), including the audits of the Bank. 

Rent expenses in the table above comprise payments for short-term leases and leases of low value 
assets. 
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22. Fее апd commission iпсоm€ and expense

202з 2о22

Fее апd commission iпсоmе
settlement transactions
Iпtегпаtiопаl mопеу tгапsfеrs
Сurrепсу сопvеrsiоп tгапsасtiоп5
other

57з,942
161,168
15,079
2,749

66в,972
\7z,675

919
10,908

Total fee and commission iпсоmе 75219за а5зА74
Fее and соmmlsýiоп ехрепsе
settlement transactions
cash collection
other

(з50,170)
(29,145)
( 10,602)

(450,214)
(17,74о)
(10,з13)

Total fee and commlssion ехрепsе (з89.917) G7а,267,)

2З, other operatin9 lпсоmе

2о2з 2о22

Income from other trading actavitles
Rental iпсоmе frоm plastlc card termIna15
Income from online prodUcts
GaIn ол disposal of premises and equipment
other

90,528
7,2Бв
4.151
1/892

за,а42

16,007
7,767
з,8з5
2,459

10,060

Total othёr operating income !42|672 4о,128

The Iпсоmе from other tradinq activitaes pertains to the
WhoIIy owned sUbsidiary of the Bank. Whiсh is сUrrепtlу
electric vehicles.

24. Admlnistrativё and оthеl operatin9 бхрепsеs

sales generated Ьу A9ro Fiпапs Lizing JSc, а
engaged in the business of leasin9 алd 5еlliп9

Nоtё 2о2з 2о22
staff costs
Depreciation апd amortization
Taxes other than income taxeý
sесuНtу expenses
Adverti5ing апd marketlng services
Statjonery and office sUpp|Ies
GUаrалtее deposjt expense
charity
cost of mаiпtепапсе of premiýes
consulting and aUdit expenses
utilities
BUsine55 trip expenses
Postage, Telephone and fax expenses
Membershlp fees
Rent expenses
InsUrance
FUelexpenses
Loss оп sale or disposal of assets
other

10
!,517,76з

210l741
19з.981
165,976
92,918
85,289
47,811
46,64в
з6,з2з
з1,664
19,241
16.002
15,\24
14,6о2
12,616
10,587
9,414

969
67,728

1,085,977
162,о7о
|28l014
1з6,6зб
7в,4з0
72,246
42,412
з9,102
19,516
12,9зз
10,818
10,б97
11,800
12,5з9
6,992

з9,з40
7,5з1

870
з4,815

Total administrative and
other operating expenses

staff costs include state penslon contributlons amountlng UzS 1 518 mllJlon and L'zS 1 086 mllllon for
thе peraods ended З1 December 2о2з апd 2О22 respectjvely, InclUded in consulting апd audit expenses
are audit services of L'zS 2,З44 million (2022: UzS 1,971 mlllion), inclUding the ачЪits of the Вапk,

Rent ехрелsеs in the table above comprise payments fоr short-term leases and leases of low value
assets,

2,595,з97 L,9L2,79a

з4
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
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25. Income taxes 

Components of income tax expense 

Income tax expense comprises the following: 
2023 2022 

Current tax charge 245,770 153,656 
Deferred tax expense (95,057) (46,849) 

Income tax expense for the year 150,713 106,807 

Reconciliation between tax expense and profit or loss multiplied by applicable tax rate 

The Bank is subject to certain permanent tax differences due to the non-tax deductibility of certain 
expenses and certain income being treated as non-taxable for tax purposes. Deferred taxes reflect the 
net tax effects of temporary differences between the carrying amounts of assets and liabilities for financial 
reporting purposes and the amounts used for tax purposes. 

The Bank pays income tax on a consolidated basis as a single taxpayer at a rate of 20%. 

Reconciliation between the expected and the actual taxation charge is provided below: 

2023 2022 
Profit before tax 384,279 300,265 
Theoretical tax charge at the applicable 

statutory rate - 20% (2022: 20%) 76,856 60,053 
- Non deductible expenses 118,351 88,490 
- Tax exempt income (17,362) (55,154) 
- Other (27,132) 13,418 
Income tax expense for the year 150,713 106,807 

Non-deductible expenses in the table include 20% of the statutory ECL charge for UZS 90,495 million 
(2022: UZS 63,654 million), and other non-deductible charity and donation expenses. 

Tax exempt income is predominately related to income on government bonds. 
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25. Iпсоmе taxes

СоmропепЕ of lпсоmе tax ехрепsе

Iпсоmе tax ехрепsе comprises thе fo]lowing:
2о2з 1оlа

current tax charge
Deferred tax ехрелsе

245,110
(95,057)

15з,656
(46,849)

Income tax ехрепsе for thG уеаr t5о,71з 1о6,а07

Recoпciliatlon Ьеtwееп tax ехрепsе апd pfofit оr lоss multlplled ЬY aPplicable Ьх rаtе

The Вапk is subject to certain реrmапепt tax dlfferences due to the поп-tах deductibility of certain
expenses апd certain iпсоmе bein9 treated as non-taxable fоr tax рurроsеs. Dеfеrrеd taxea reflect the
net tax effects oftemporary differences between the carryin9 amounts of assets and liabilities for financial
reportlng purposes and the amounts Used fоr tax purposes.

The Bank pays iпсоmе tax оп а consolldated basis as а slngle taxpayer at а rate of 20Оlо.

Reconciliation between the expected and the actual taxation charge is provided beloW:

Theoretical tax charge at the applicable
statutory rate - 20Оlо (2022: 20Оlо)

- Non deductible ехрепsеs
- Тах exempt income
- оthеr

76,856
118,з51
(17,з62)

60,05з
88,490

(55,154)
27,1з2,) 1з,418

Non-dedUctible expenses in the table inclUde 20оlо of the statutory EcL сhаrgе for UzS 9О,495 million
(2022: Uzs бЗ,654 millaоп), and other non-deductible charity and donation expenses,

Тах exempt iпсоmе is predominately related to income оп government Ьопds.

з5

IпсоmG tax ехрепsе for the у€аr 1sО.71З 1о6_ао7
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— Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

— 26. Earnings per share 

Basic earnings per share are calculated by dividing the net profit or loss attributable to ordinary 
shareholders by the weighted average number of ordinary shares outstanding during the year. 

•••••• 

The Bank has no dilutive potential ordinary shares, therefore, the diluted earnings per share equal the basic 
earnings per share. 

_ 

2023 2022 

Profit for the year attributable to the ordinary shareholders of the Bank 248,964 199,514 
Less preference dividends declared (146) (146) 
Profit for the year attributable to the ordinary shareholders of the Bank 248,818 199,368 

Weighted average number of shares 
in issue (thousands) 7,409,298 7,101,951 

Basic and diluted earnings per ordinary 
shares in issue (in UZS) 34 28 

27. Financial risk management 

— The risk management function. The risk management function within the Group is carried out in respect 
of financial risks, operational risks and legal risks. Financial risk comprises market risk (including currency 
risk, interest rate risk and other price risk), credit risk and liquidity risk. The primary objectives of the 
financial risk management function are to establish risk limits, and then ensure that exposure to risks stays 
within these limits. The operational and legal risk management functions are intended to ensure proper 
functioning of internal policies and procedures, in order to minimize operational and legal risks. 

Credit risk. The Group takes on exposure to credit risk, which is the risk that one party to a financial 
— instrument will cause a financial loss for the other party by failing to discharge an obligation. Exposure to 

credit risk arises as a result of the Group's lending and other transactions with counterparties giving rise 
to financial assets. 

.— The Group's maximum exposure to credit risk is reflected in the carrying amounts of financial assets on the 
consolidated statement of financial position. The impact of possible netting of assets and liabilities to reduce 
potential credit exposure is not significant. 

....... For guarantees and commitments to extend credit, the maximum exposure to credit risk is the amount of 
the commitment. The credit risk is mitigated by collateral and other credit enhancements as disclosed in 
Note 28. 

MN% 
The Group structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted 
in relation to one borrower, or groups of borrowers, and to geographical and industry segments. Limits on 
the level of credit risk by product and industry sector are approved regularly by management. Such risks 
are monitored on a revolving basis and are subject to an annual, or more frequent, review. 

— 
The Group has established a credit quality review process to provide early identification of possible changes 
in the creditworthiness of counterparties, including regular collateral revisions. 

Counterparty limits are established by the use of the Group's internal credit rating system, which assigns 
each counterparty a risk rating. The credit quality review process aims to allow the Group to assess the — 

potential loss as a result of the risks to which it is exposed and take corrective action. 

Clients of the Bank are segmented into five rating classes. The Group's rating scale, which is shown below, 
.— reflects the range of default probabilities defined for each rating class. This means that, in principle, 

exposures migrate between classes as the assessment of their probability of default changes. 

Group's internal ratings scale: 

Standard 1 Timely repayment of "standard" loans is not in doubt. The borrower is a financially 
stable company, which has an adequate capital level, high level profitability and 
sufficient cash flow to meet its all existing obligations, including present debt. 
When assessing the reputation of the borrower such factors as the history of 
previous repayments, marketability of collateral (movable and immovable property 
guarantee) are taken into consideration. 

Sub-standard 2 As a whole, the financial position of a borrower is stable, but some unfavorable 
circumstances or tendencies are present, which, if not disposed of, raise some 
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26. Earnlngs реr share

Baýic earnlngs реr share are calculated Ьу dividin9 the пеt profit or loss attributable to ordinary
shareholders Ьу the Wei9hted average пчmЬеr of ordinary shares outstandlng dчгiпg the year,
The Вапk has по dilutive potentlal ordinary shares, therefore, the diIUted earnings per share eqUal the basic
еаrпiпgs per shаrе.

2о2з 2о22
Profit for the year attributable to the оrdiпаry shareholders of the Bank 24в,964 199,514
Less preference dividends declared (146) (146)
Profit for the Yеаг attribuiabIe to the оrdiпаrу shareho|ders оf the Bank 248,818 199,з68
Weighted average пчmЬеr of shares
in issue (ihousands) 7,4о9,29в 7,101,951

Basic and dlluted earnings per ordinary
shar€s iп issue (iп Uzs)

27. Financial rlýk mana9ement

The isk mапаgеmепf fuлсt оr. The risk management function Within the Grочр is саrriеd oUt iп respect
of flпапсiаl risks, operational risks алd le9al risks. Flпапсlаl risk comprises market risk (inclUding сUrrепсу
risk, interest rate risk апd other рriсе rlsk), credit risk and llquldlty risk, The рrlmаrу objectives of the
financial rlsk mana9ement function are to еstаЫish risk limits, апd then ensUre that exposure to risks stays
Within these limits. The operational and legal risk management functjons аrе intended to ensure рrореr
fundloning of internal policies and procedUres, in order to mlnlmize operational апd legal risks.
credft rlsk. The GrоUр takes оп eХposure to credit risk, Which is the rlsk that опе party to а fiпапсiаl
instrument Wall cause а finaлcial Ioss for the other party Ьу failin9 to discharge ап obligatlon. Exposure to
credit risk arises as а result of the GrоUрЪ lending алd other transactlons With соUпtеrраrtiеs giving rise
to financial assets.

The Grочръ maximum ехроsчrе to credit risk is reflected in the carryin9 amounts of fiпапсiаl assets оп the
consolidated statement of financaal position. The impact of possible netting of assets and liabilities to reduce
potential credlt exposure is поt 5i9nificant,

Fоr guarantees and commitments to ехtелd credit, the maxlmum ехроsurе to credit risk 15 the amount of
the commitment. The credit rlsk is mitigated Ьу collateral and other credit enhancements as dIsclosed in
Note 28.

Тhе GrоUр structures the levels of credit risk it undertakes Ьу рlасaпg Iimits on the аmочлt of risk accepted
lп relation to one Ьоrrоwеr, or groups of borrower5, апd to geographlcal and industry segments, Llmits оп
thе |evel of credit risk Ьу product and industry sector аrе approved rеqulаrIу Ьу mапаgеmепt. such riský
аrе monitored оп а revolvlng basis and аrе subject to ап annual, or mоrе frequent, review.
The Groupias established а credit qUality revleW рrосеýs to provlde еаrlу identification of possible changes
in the creditworthiness of counterparties, incl!dlng regular collateral revlsions,
coUnterparty limits are established Ьу the use of the GrоUрЪ jпtеrпаl credit ratin9 system, Which assi9ns
each counterparty а rjsk rating. The credit quallty review рrосеýs aims to allow ahe Group to assess lhe
potential lo55 as а result of the risks to which jt is exposed апd take corrective action,
clients of the Bank are segmented into five rating classes, The Group's ratin9 scale, Whiсh is shown ЬеlоW,
reflects the range of default probabilitles defined for еасh rating class. This means that, in principle;
exposures migrate between classes as the assessment of their probability of defaUlt changes,
GrочрЬ interлal ratings sсаlе:

2аз4

Standard 1 Timely repayment of"standard" loans is поt in doubt. Тhе borrower is а financial]y
stable соmрапу, Which has ап adeqUate capltal level. high level profitability and
sufflclent cash flow to meet its all exlsting obligatloлs, including рrеsепt debt.
When assessing the reputation of the ЬоrrоWеr such factors as the hlýtory of
рrечiоUs repayments, marketability ofcol]ateral (mоvаЫе апd immovable рrореrtу
9Uarantee) аrе taken into consideration.

As а whole, the f]nancial position of а Ьоrrоwеr is stable, but sorne unfavorable
circumstances or tendencies are present| which, if not disposed of, rаisе some

Sub-standard 2
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Notes to the Consolidated Financial Statements 
(in millions of Uzbek sourns) 

doubts about the borrower's ability to repay on time. "Standard" loans with 
insufficient information in the credit file or missing information on collateral could 
be also classified as "Substandard" loans. 

Unsatisfactory 3 The primary source of repayment is not sufficient and the Bank has to seek additional 
loan repayment sources. The financial position of a borrower or forecasted cash flows 
is not sufficient to settle obligations. The value of collateral is not exceeding or equal 
to outstanding loan amount. 

Doubtful 4 "Doubtful" are loans which, in addition to having the characteristics of "Unsatisfactory" — 

loans, have additional shortcomings, which make it doubtful that the loan will be repaid 
in full under the existing circumstances. There is a probability of partial repayment of 
the loan in the near terms. — 

Hopeless 5 Loans classified as "hopeless" are considered uncollectible and have lower value that 
continuing to list them as assets is unwarranted. This classification does not mean that 
the loans have absolutely no likelihood of recovery, but rather means that the Bank 
should cease recognizing such loans and make every effort to liquidate such debts 
through selling of collateral or collection of the outstanding loan. 

— Risk limits control and mitigation policies. The Group manages, limits and controls concentrations of credit 
risk wherever they are identified — in particular, to individual counterparties and groups, and to industries. 
The Group structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted 
in relation to one borrower, or groups of borrowers, and to geographical and industry segments. Such risks 

— are monitored on a revolving basis and subject to an annual or more frequent review, when considered 
necessary. Limits on the level of credit risk by product, Industry sector and by geographic regions are 
approved annually by the Bank's Council. 

••••• Exposure to credit risk is managed through regular analysis of the ability of borrowers and potential 
borrowers to meet interest and capital repayment obligations and by changing these lending limits where 
appropriate. 

— Some other specific control and mitigation measures are outlined below. 

(a) Limits. The Group established a number of credit committees which are responsible for approving credit 
limits for individual borrowers: 

• The Credit Committee of Head office reviews and approves limits up to amount equivalent to 15 percent 
of Bank's Net Assets; 

• The Bank Council reviews and approves limits above the amount equivalent from 15 percent to 50 
POMI percent of Bank's Net Assets; 

Loan applications, along with financial analysis of loan applicant which includes liquidity, profitability, 
interest coverage and debt service coverage ratios, originated by the relevant client relationship managers 

— are passed on to the relevant credit committee or Bank Council for approval of credit limit. 

(b) Collateral. The Group employs a range of policies and practices to mitigate credit risk. The most 
traditional of these is the taking of security for funds advances, which is a common practice. The Group 

.— implements guidelines on the acceptability of specific classes of collateral or credit risk mitigation. 

The principal collateral types for loans and advances and finance leases are: 

• guarantee — 
• real estate 
• equipment and motor vehicles used in borrower's business 
• Insurance policy 

— • inventory 
• cash deposit 

(c) Concentration of risks of financial assets with credit risk exposure. Concentrations arise when a number 
of counterparties are engaged in similar business activities, or activities in the same geographic region, or 
have similar economic features that would cause their ability to meet contractual obligations to be similarly 
affected by changes in economic, political or other conditions. Concentrations indicate the relative 
sensitivity of the Group's performance to developments affecting a particular industry or geographical 
location. The Group's management focuses on concentration risk: 

In order to avoid excessive concentrations of risks, the Group's Credit policy and procedures include specific 
CBU guidelines to focus on maintaining a diversified portfolio. Identified concentrations of credit risks are 
controlled and managed accordingly. The Group's management focuses on concentration risk as follows: 
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Doubtful 4

Unsatisfactory З

Hopeless

doubts about the ЬоrrоWеrЪ ability to repay оп time. "standard" loans With

insufficient information in the credit file or missing information оп collateral could
Ье also classlfled as "substandard" |оап5,

The primary source of repayment iS not sufi'icient and the Bank has to seek additional
loan rерауmепt sources. The financial position of а Ьоrrоwеr or forecasted cash flows
is not sufficieлt to settle obligations. The value of collateral is not exceedinq оr equal
to outstandin9 loan аmочпt.

"DoUbtful" are lоап5 Which, in addition to hачiпg the characteristics of '' Unsatasfactory'.
loans, have additionalshortcomings, Whlch make it doubtfulthatthe lоап Willbe repaid
iп fuIl чпdег the existin9 circt]mstances. Тhеrе is а probability of partial repayment of
the loan in the near tеrms.

5 Loans classified as "hopeless" аrе considered Uncollectib е and have lоWег value that
continUing to list them as assets is Unwarranted. This classiflcation does not mеап that
the lоап5 have absolutely по likelihood of rесочеrу, but rather means that the Bank
ýhould cease recognizing such loans and make every efтort to liquidate such debts
through selling of col]ateral оr collection ofthe outstanding loan,

Risk llmlts сопtrоl апd mltigation pollcles,lbe Grоuр mапа9еs, limits and controls concentrations of credIt
risk wherever they are ldentified - in particular. to lndlvlduaI counterpartles and 9roups, апd to industries,
The GrоUр structures the levels of credit rlsk lt undertakes Ьу placing limitý on th; ambunt of rlsk accepted
in relatlon to опе borrower| or groups of borrowers, апd to geographlcal and industry segments. such iisks
are monltored оп а revolving basls and subject to ап аппuаl or more frequent revlewl whеп consldered
necessary, Llmlts оп the level of credit rlsk Ьу product, lndustry sector апd Ьу geographlc regions аrе
approved аппUаllу Ьу the Bank's council.

Exposure to credlt rlsk is managed through regular analysls of the abll|ty of ЬоrrоWеrs and potential
ЬоrrоWеrs to meet lпtеrеst and capital repayment obligatlons апd Ьу changlng these lendln9 limiis Whеrе
appropriate.

some other specific сопtrоl and mitlgation mеаsчrеs are outlined below,

ra) almltý, The GrоUр established а nUmber of credit committees which аrе responsible for approving credjt
limits for individual borrowersl

. The credit committee of Head office leviews and approves limits Up to amount equjvalent to 15 percent
of Bank's Net Assets;

. The Bank_council rечlеWs and аррrочеs limlts аЬоче the amount equivalent frоm 15 percent to 5О
percent of ВапkЪ Net Assets;

Loan applications, аlопg with fiпапсiаl analysis of loan applicant which lncludes liquidjty, profitability,
interest coverage and debt service coverage ratios, originated Ьу the relevant client rеiаtlопiЪiр .anag"ii
are passed оп to the relevant credit committee or Bank coUncll for аррrочаl of credit llmlt.

(b)_cola!er?l, The GrоUр employs а rапgе of policies and practices to mitigate credit risk. The most
tradltional of these is the taking of security for funds advances. Which is а сойmоп рrасtiсе. The Group
implements guidelines ол the acceptability of speclflc classes of соllаtеrаl or credit risk mltiqation.

The priлcipal collateraI types for loans and advances and fiпапсе leases areI

. guarantee

. real estate

. equlpment and motor vehicles used in Ьоrrоwеr's business

. Insurance policy

. cash dёposit

(с) Сопсепtrаtiоп of isks of fiпапсlаl assets with credit iskexposure. concentrations arise whеп а пчmьеr
of соuпtеrраЁiеs are engaged in sjmilar business activitles, oi activities Iп the same geographic reglon, оr
have simlIаr economlc features that WoUld caUse their ability to meet contractual оЬligЪti;лs'tо Ье similbrly
affected Ьу changes in economic, political or other coidit|oný. concentratlons lndicate the relativ;
sensitivlty of the GrоUрЪ performance to developments affectln9 а partlcular lndustry or geographical
locatlon, The GrочрЪ management focuses оп сопсепtrаtlоп risk: 

-

In orderto avoid excessive concentratjons ofrisks, the Group's credit роllсу and procedures inctude specific
cвu 9uidellnes to focus оп maintalnin9 а diversifled portfolio. Identified concentrations of credit ris'ks are
cont.(}lled and mапаgеd accordin9ly, The Grоuръ mапаgеmепt focuses оп сопсепtrаtiоп risk as followsi
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

- The maximum risk to single borrower or group of affiliated borrowers shall not exceed 25% of the 
Bank's tier 1 capital; 

- The maximum risk for unsecured credits shall not exceed 5% of Bank's tier 1 capital; 
- Total amount of all large credits cannot exceed Bank's tier 1 capital by more than 5 times; and 
- Total loan amount to related party shall not exceed 50% of Bank's tier 1 capital. 

In order to monitor credit risk exposures, weekly reports are produced by the credit department's officers 
based on a structured analysis focusing on the customer's business and financial performance, which 
includes overdue balances, disbursements and repayments, outstanding balances and maturity of loan as 
well as grade of loan and collateral. Any significant exposures against customers with deteriorating 
creditworthiness are reported to and reviewed by the management daily. Management monitors and follows 
up past due balances. 
Impairment and provisioning policies. The internal rating tool assists the Management to determine whether 
objective evidence of impairment exists, based on the following criteria set out by the Group: 

Delinquency in contractual payments of principal or interest; 
Cash flow difficulties experienced by the borrower (e.g. equity ratio, net income percentage of 
sales); 
Breach of loan covenants or conditions; 
Initiation of bankruptcy proceedings; and 

- Deterioration in the value of collateral. 
The Group's policy requires the review of individual financial assets that are above certain materiality 
thresholds at least annually or more regularly when individual circumstances require. Impairment 
allowances on individually assessed accounts are determined by an evaluation of the Incurred loss at the 
reporting date on a case-by-case basis, and are applied to all individually significant accounts. 

The assessment normally encompasses collateral held (including re-confirmation of its enforceability) and 
the anticipated receipts for that individual account. 

Collectively assessed impairment allowances are provided for: (i) portfolios of homogenous assets that are 
individually below materiality thresholds; and (ii) losses that have been incurred but have not yet been 
identified, by using the available empirical data, experienced judgment and statistical techniques. 

Credit risk for off-balance sheet financial instruments is defined as the possibility of sustaining a loss as 
the result of another party to a financial instrument failing to perform in accordance with the terms of the 
contract. The Group uses the same credit policies in assuming conditional obligations as it does for on-
balance sheet financial instruments, through established credit approvals, risk control limits and monitoring 

- procedures. 

The key principles of calculating the credit risk parameters. Two types of PDs are used for calculating 
ECLs: 12-month and lifetime PD. An assessment of a 12-month PD is based on the latest available historic 
default data and adjusted for supportable forward-looking information when appropriate. Lifetime PDs 
represent the estimated probability of a default occurring over the remaining life of the financial instrument 
and it is calculated based on the 12 months PDs over the life of the instrument. The Group uses different 
statistical approaches depending on the segment and product type to calculate lifetime PDs, such as the 

- extrapolation of 12-month PDs based on migration matrices, developing lifetime PD curves based on the 
historical default data, hazard rate approach or other. 

LGD represents the Group's expectation of the extent of loss on a defaulted exposure. LGD varies by the 
PM. 

type of counterparty, type and seniority of the claim, and the availability of collateral or other credit support. 
The 12-month and lifetime LGDs are determined based on the factors that impact the expected recoveries 
after a default event. The approach to LGD measurement can be divided into three possible approaches: 

measurement of LGD based on the specific characteristics of the collateral; 
calculation of LGD on a portfolio basis based on recovery statistics; or 

individually defined LGD depending on different factors and scenarios. 
The Group calculates LGD based on specific characteristics of the collateral, such as projected collateral 
values and other factors for loans secured by real estate, cash and liquid securities. LGD is calculated on a 
collective basis based on the latest available recovery statistics for the remainder of the corporate loan 
portfolio and for retail secured and unsecured products. 

ECL measurement for financial guarantees and loan commitments. The ECL measurement for these 
instruments includes the same steps as described above for on-balance sheet exposures. CCF for undrawn 
credit lines of corporate customers, credit cards issued to individuals and for financial guarantees is defined 
based on statistical analysis of past exposures at default. 

•••••• 

OM. 

Maximum exposure of credit risk. The Group's maximum exposure to credit risk varies significantly and 
is dependent on both individual risks and general market economy risks. 

39 

]olnt stock commercial Вапk "АgrоЬапk"

'voteý 
tо thе consolidated Flnancial statement9

(iп millions of Uzbek sочms)
- The mахimчm risk to single ЬоrrоWеr оr group of affiliated ЬоrrоWеrs shall not exceed 25% of the

Bank's tier 1 capital;
- The maximum risk for Unsecured credits shall not exceed 5Оlо of ВапkЪ tier 1 capital;
- Total amount of аll large credits cannot exceed Bank's tier 1 capital Ьу more than 5 tlmes; and
- Total lоап amount to re|ated party shall not exceed 5ОО/о of Bank's tier 1 capital,

In order to monltor credit rask exposures, Weekly reports are produced Ьу the credit dераrtmепtЪ oIficers
based оп а structured analysis focusing on the customer's business and financial performance, Whlch
includes overdUe balances. disbursements and repaymentsl oubtanding Ьаlапсеs and maturity of lоап as
Well а5 grade of loan and collateral, Алу signlficant exposures a9ainst customers With deterioratin9
creditworthiness are rероrtеd to and reviewed Ьу the management daily. IЧапаgеmепt monltors and followa
Uр pa5t due Ьаlапсе5.
Impairment and prcvisioning policjes. The intemalfttiпg tool assiststhe Мапаgеmепt to determine whether
objedive еvidепсе of impairment exists, based ол the following criteria set оut Ьу the Group:

_ DelInquency in contractual payments of prlncipal оr interest;
- cash flow difficulties experienced Ьу the borrower (e,g. equity ratio, net income percentage of

sales);_ Breach of lоап covenants or conditions;
- Initjation of Ьалkrчрtсу proceedings; and
- Deterloratlon in the value of соllаtеrаl,

The GrочрЪ pollcy requires the review of individual flпапсiаl assets that are above certaln materiality
thresholdý at least аппUаllу оr more regularly When indlvld!al circumstances reqUire. Imраlrmепi
allowances оп indivjdually assessed accounts are determjned Ьу ап evaluation of the lлсurrеd loss at the
reportlng date on а case-by-case basls, and аrе applled to alI individUally slqnlficant accoUnts.

The assessment поrmаllу encompasses collateral held (including re-confirmation of lts enforceability) апd
the anticipated recelpts for that Indlvidual account.

collectively assessed impalrment allowances аrе provided fori (i) portfollos of homogenous assets that are
jndividually below materiallty thresholds; апd (ii) losses that hаче ЬееП incurred БUt have not yet Ьееп
identified, Ьу using the avajlable emparlcal data, ехреriепсеd iud9ment and statisticaltechniques.

credlt risk for off-balance sheet fiпапсiаl instruments is defined as the possibility of sustaining а loss as
the result of another party to а financial instrument falling to peform in ассоrdапсе with the telms of the
contract, тhе Group uses the same credit policles lп assuming conditlonal оыigаtiопs as jt does for оп-
Ьаlапс€ sheet fiпапсiаl instruments, through established credlt approvals, risk control limits апd monitorin9
procedures.

The kay pflnciples of calculating the crcdit risk parameters. Two types of pDs аrе used for calculatinq
EcLs: 12-mопth and lifetjme PD. Ап assessment of а 12-month PD is based оп the latest available histori;
default data алd adjusted for supportable forward-looking information whеп approprlate, Lifetime pDs
represent the estlmated probability of а default occurring overthe rеmаiлiп9 life ofthe fiпапсlаl iлstrument
and it ls calculated based оп the 12 months PDs over the life of the iлStrUйепt. Тhе GrоUр uses different
statistlcal approaches depending on the segment and product type to calculate lifetime РDs. suсh as the
extrapolatlon of 12-month pDs based оп migration matrices, developing lifetime pD curves based оп the
historical default data, hazard rate approach оr other,

LGD represents the Groupls expectation of the extent of loss on а defaulted ехроsчrе, LGD varies Ьу the
type оf сочпtеrраrtу, type and seniority ofthe claim, and the availability of collateral or other credit su;port.
The 12-month and lifetime LGDs аrе determined based оп the factors that lmpact the expected recovbries
after а defaUlt event. Тhе approach to LGD measurement сап Ье divided into thrее роsslЫе аррrоасhеsi

. measurement of LGD baýed оп the specific characteristlcs of the collateral;

. calculation of LGD on а portfolio basls based on rесочеry statistics; оr

. indivldually defined LGD dependlng оп different factors and scenarlo5,

The GrоUр calcUlates LGD based оп specific characteristics of the collatera|, such as prФected collateral
values апd other factors for loans sесчrеd Ьу rea| estate, cash and liquid securities, LGD is calculated оп а
collective basis based оп the latest available rесочеrу statistics for the remainder of the corporate loan
portfolio and for retail secured апd Unsecured prodUcts.

EcL пеаýrJrвmепt for financial guаrапtееs апd lоап coйanitments, The EcL measurement for these
insiruments includes the same ýteps as described above for оп-ьаlапсе sheet exposures, ссF for undrawn
credit llпе5 ofcorporate customers, credit cards issued to indivadualý and for financlal guarantees is defined
based оп statistical analysis of past exposures at default.

Махimum exposufe of credit fisk The Group's maximUm exposure to credit riskчаriёs significantly апd
is dependent оп both iлdividual risks and qeneral market есопоmу гIsks.
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The following table presents the maximum exposure to credit risk of balance sheet financial assets. For — 
financial assets in the balance sheet, the maximum exposure is equal to the carrying amount of those 
assets prior to any offset or collateral. The Group's maximum exposure to credit risk under contingent 
liabilities and commitments to extend credit, in the event of non-performance by other party where all 

— counterclaims, collateral or security prove valueless, is represented by the contractual amounts of those 
instruments. The collateral pledged is represented by the carrying amount (not fair value) of a financial 
instrument for which the collateral was received as security. 

Maximum exposure to credit risk as at 31 December 2023 is as follows: 

pl•••• 

Related amounts not 
set off in the statement of financial position 

Net amounts of 
financial assets 

Cash collateral Collateral other 
than cash 

pledged 

Net exposure 
after offset and 

collateral 

Cash and cash equivalents 4,910,499 (1,881,310) 3,029,189 
— Due from other banks 168,829 - 168,829 

Loans and advances to 
customers, 

including finance lease 
— receivables 57,491,499 (21,135) (46,276,786) 11,193,578 

Investment in debt securities 231,888 231,888 
Other financial assets 36,294 - 36,294 
Off-balance sheet items: 

00 .1 Letters of credits and 1,130,173 (95,627) - 1,034,546 
Financial guarantees issued 390,552 (86,771) 303,781 
Undrawn credit lines 287,547 (132,903) 154,644 

— 

Maximum exposure to credit risk as at 31 December 2022 is as follows: 

Related amounts not 
set off in the statement of financial position 

Net amounts of 
financial assets 

Cash collateral Collateral other 
than cash 

pledged 

Net exposure 
after offset and 

collateral 

Cash and cash equivalents 4,416,753 (2,377,164) 2,039,589 
Due from other banks 187,588 - 187,588 
Loans and advances to customers 44,834,442 (20,335) (35,208,311) 9,605,796 
Investment in debt securities 876,065 906,478 
Other financial assets 33,726 33,726 
Off-balance sheet items: 
Letters of credits 1,799,011 (8,427) - 1,790,584 
Financial guarantees issued 559,164 - (74,485) 484,679 
Undrawn credit lines 606,076 (51,173) 

Market risk. The Group takes on exposure to market risks. Market risks arise from open positions in (a) 
currency, (b) interest rates and (c) equity products, all of which are exposed to general and specific market 

— movements. Management sets limits on the value of risk that may be accepted, which is monitored on a 
daily basis. However, the use of this approach does not prevent losses outside of these limits in the event 

of more significant market movements. 

Currency risk. The table below summarizes the Group's exposure to foreign currency exchange rate risk — 
at the reporting date: 

Monetary Monetary Net balance financial financial assets sheet position liabilities 

31 December 2023 
USD 11,429,514 (12,557,126) (1,127,612) 

— EUR 6,759,941 (7,536,275) (776,334) 
Other 1,687,938 (1,933,061) (245,123) 

Total 19,877,393 (22,026,462) (2,149,069) 

31 December 2022 
USD 9,947,226 (10,149,558) (202,332) 
EUR 4,581,941 (5,070,317) (488,376) 

••••• 

Other 6,084 (241,623) (235,539) 

Total 14,535,251 (15,461,498) (926,247) 
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The following table presents the maximUm ехроs!rе to credit risk of Ьаlапсе sheet fiлапсiаl assets, Fоr

financial assets in the Ьаlапсе sheet, the mахimчm exposure is еqчаl to the carrying аmоUпt of those
assets рriоr to апу offset оr collateral. The Grочр's maximum exposure to credit rlsk чпdеr contingent
liabilities and commitments to extend credit, in the event of поп-реrfоrmапсе Ьу other party Wher; atl

counterclaims, collateral оr security prove valueless| is represented Ьу the сопtrасtuаl amounts of those
instruments. The collateral pledged is represented Ьу the саrryiпg amount (not fair valUe) of а fiпапсiаl
instrument for Which the соllаtеrаl Was received а5 security.

Maximum ехроsurе to credit risk as at З1 December 2О2З ls as folIows:

Related amounts not
ýet оr' lп the statemёnt offlnan.lal poýltlon

N€t amounts о' caýh co|latбral collateral otherп€t amounts о' caýh collatбral collateral other Net €хро.чr.
flnanclrl aýsets than caýh aft€r orrs€t sпd

pl€dgGd collateral

cash and cash equlvalentý
Due from other banks
Loans and advances to

lnclUdin9 finance lease

]nvestment in debt securltles
oiher flnancial assets
orf- ьа lапсе sheet items :
Letters of credits апd
Fiпап.iаl gUаlапtееs isýUed
undrawn credit lineý

4.910,499
168,829

57,491А99
2з1.888
з6,z94

1,130,173
з90,552
2в7,54?

(1,881.з10) з,029,189
168,829

11,19з,578
2з1,888
з6,294

1,0з4,546
зOз,781
t54,644

(z1,1з5)

(95.627)

(46}76,7а6)

(86,771)
(1з2,90з)

Maximum exposure to credit risk as at З1 December 2022 is as fo]lowsl

Related amounts not
set off lп theýt.t.ment offlnan.laI Dosit|on

et amount9 of casb coitateйl сББББшьеr -псt вх с
flnanc|.| aýset3 th.n сазh .ft€] orr;et and

pl€dged collrtёral

caýh and cash eqUivalents
Due from other banks
Loans апd advanceý to customerý
Investmeлt ln debt securitles
other flпалсiаl assets
off- Ьа! а псе s heel items :

Еlпапсiаl 9Uarantees issUed
undrawn credit lineý

4,4|6,75з
187,588

44,аз4д42
876,065
зз,726

1,799,011
559.164
606,076

|2,з771764)

(20lзз5)

B,4z-7)

(з5,2оs.з11;

(74,485)
(51.17з)

2,0з9,589
187,588

9,605,796
906,478
ззl7zб

1,790,584
4а4,679

't 
aлket,isk The Grочр takes оп exposure to market risks. Market risks arise frоm open positioný in (а)

сUrrепсу, (b)jnterest rates апd (с) equity prodUds, аll of Which аrе exposed to gепеrаlЪпd;ресifiс markei
movements. Management sets limits оп the valUe of risk that may Ье accepted, Which is monltored on а
daily basls. However, the use of this approach does поt prevent loases outsiae oi these limits iп the event

of more slgnificant market movements,

сurrепaу rlsk. Тhе table below summarizes the Grоuръ ехроsчrе to fоrеigп счrrепсу exchange rаtе risk
at the rероrtiп9 datel

iЁ'.Т,:i . Net ьаlапсе
liabllltlёs sn€etposltlon

Мопбtаlу
financial assets

з1 December 2о2з
UsD
EUR
other

11,4291574
6,7 59,941
1,687,9з8

(12,557,126)
(7,5зб1275,)
(1,9зз,061)

(1,127,612)
(776,зз4)
(245,12з)

Total t9lа77|з9з (22|о26,462) (2,149,о69)

з1 December 2022
USD
EUR
other

(10,149l558)
(5,070,з17)

(241,623)

9,947,226
4,581,941

6,084

(202,зз2)
(488,з76)
(2з5,5з9)

(926,247,Total 14,5з5.251 (15,461,498)
40
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The Group takes on exposure to the effect of fluctuations in the prevailing foreign currency exchange rates 
on its financial position and cash flows. In respect of currency risk, the Bank Council sets limits on the level 
of exposure by currency and in total for both overnight and intra-day positions, which are monitored daily. 

The Bank's Treasury Department measures its currency risk by matching financial assets and liabilities 
denominated in same currency and analyses effect of actual annual appreciation/depreciation of that 
currency against Uzbek Soums to the profit and loss of the Group. 

The Group measures its currency risk by: 

Net position on each currency should not exceed 10% of Group's total equity; 

Total net position on all currencies should not exceed 15% of Group's total equity. 

The following table presents sensitivities of profit and loss to reasonably possible changes in exchange rates 
applied at the reporting date, with all other variables held constant. The exposure was calculated only for 
monetary balances denominated in currencies other than the functional currency of the Group: 

At 31 December 2023 At 31 December 2022 

Impact on 
profit 

before tax 

Impact 
on 

equity 

Impact on 
profit Impact 

before tax on equity 

Strengthening of US Dollars by 10% (2022: 10%) (112,761) (90,209) (20,233) (16,186) 
Weakening of US Dollars by 10% (2022: 10%) 112,761 90,209 20,233 16,186 

• Strengthening of Euro by 10% (2022: 10%) (77,633) (62,106) (48,838) (39,070) 
Weakening of Euro by 10% (2022: 10%) 77,633 62,106 48,838 39,070 

Interest rate risk. The Group takes on exposure to the effects of fluctuations in the prevailing levels of 
market interest rates on its financial position and cash flows. Interest margins may increase as a result of 
such changes but may reduce or create losses in the event that unexpected movements arise. 

Management monitors on a daily basis and sets limits on the level of mismatch of interest rate re-pricing 
that may be undertaken. Interest rate positions are managed by the Bank's Treasury Department, which 
uses investment securities, advances to the CBU and other banks, deposits from Banks and the CBU to 
manage the positions. 

The table below summarizes the Group's exposure to interest rate risks. The table represents the 
aggregated amounts of the Group's financial assets and liabilities at carrying amounts, categorized by the 
earlier of interest repricing and contractual maturity dates: 

,••••• 

Demand 
and 

less than 
1 month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months Total 

31 December 2023 

Cash and Cash Equivalents 4,910,499 - 4,910,499 
Due from other banks 67,434 67,434 
Loans and advances to 
customers, including finance 
lease receivables 7,914,554 7,325,720 15,500,807 26,750,418 57,491,499 
Debt securities 49,396 78,243 104,249 231,888 
Total interest bearing 
financial assets 12,874,449 7,403,963 15,605,056 26,817,852 62,701,320 

Due to other banks 1,666,506 838,357 1,073,220 1,325,192 4,903,275 
Customer accounts 1,314,439 3,434,249 4,916,562 3,373,182 13,038,432 
Debt securities issued 1 120,000 40,000 160,001 
Other borrowed funds 2,415,814 4,487,665 13,351,989 12,378,091 32,633,559 
Subordinated debts 246,775 246,775 
Total interest bearing 
financial liabilities 5,396,760 8,760,271 19,461,771 17,363,240 50,982,042 

Net interest sensitivity gap 
at 31 December 2023 7,477,689 (1,356,308) (3,856,715) 9,454,612 11,719,278 
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The Grочр takes оп ехро5Urе to the effect offluctuations iп the prevailing foreign currency exchange rates
оп its financial position апd cash flows. ln rеsресt of cUrrency risk, the Вапk council sets limits оп the level
of ехроsurе Ьу cUrrency апd in total for both overnight and Intra-day Positions, Whlch are monitored daily,

The Вапkъ Treasury Department measures its сurrепсу risk Ьу matchin9 financial assets and liabilitles
denominated iп same счrrепсу and analyses effect of actual аппчаl arpreciatlon/depreciation of that
cUrrency against Uzbek Soums to the profit and loss ofthe Group.

The GrоUр mеаsчrеs its счrгепсу risk Ьу:

- Net position оп each currency should not exceed 1ОО/о of Group's total equity;

- Total net posltion on all currencies should not exceed 15% of Grочр's total equity.

The followin9 table presents sensitivitles of profit and Ioss to reasonably possible changes in exchange rаtе5
applied at the reporting date, With all other variables held constant, The exposure wis calculated Ъпlу for
monetary balances denominated in сUrгепсlеs other thaл the fuлctional счrrепсу of the Group;

At з1 Dесеmьеr 2о23 At з1 D€с€mЬеr 2о22

Impact оп
profit

before tax

lmpact

eqUlty

lmpact опprorit Impact
beforG tax оп equity

streпgthening of US Dollars Ьу 10оlо (2022| 10Оlо)
Wеаkепiпg of US Dollars Ьу 10о/о (2022i 10о/о)
Strengthenlng of EUro Ьу 10О/о (2022: 10О/о)

Weakening of EUro Ьу 10Оl0 (2022: 10О/о)

(112,761) (90,209)
172,761 90.209
(77,6зз) (62,106)
77,6зз 62,106

(20,2зз)
20,2зз

(48,8з8)
48,8з8

(16,186)
16,186

(з9,070)
з9,о70

rлtеfеýt rate fьra. The Group takeý on exposure to the effects offluctuatlons in the prevailing levels of
market interest rates оп its fiпапсiаl position and cash flows, Iлterest margins mау increase as ь result of
such changes but mау reduce оr create losses in the ечепt that unexpectea mочейепts arise,

Мапаgеmепt monitors on а dajly basis алd sets limits оп the level of mjsmatch of interest rаtе re-pricing
that mау Ье Undertaken. Iпtеrеst rate positions are managed Ьу the ВалkЪ Treasury Depa rtment,' Wh iсЙ
uses investment securities, advances to the cBu and other banks, deposits from Banks and the cBlJ to
mала9е the posjtions.

The table ,below summarizes the Group's exposure to iлterest rate risks, тhе table represents the
a9gregated amounts of the Grочр's financial assets and liabilities at carrying amounts, categbrized Ьу the
earlier of interest repricing and contractual maturity dates:

Demand
апd

less than Frоm l to Frоm б to over t2
1month б mопths 12 monthý monthý Total

з1 Dесеmьеr 2о2з
cash and cash Equivalents
Due from other banks
Loans and advances to
сUstоmеrs, including fiпапсе
lease receivables
Debt securities
Total interest Ьеаriпg

Due to other banks
customer accounts
Debt securitles issued
other borrowed funds
subordlnated debts
Tobl lnterest bearlng

flпапсiаI liabllltles

4,910,499

719!4,554
49,з96

12|а74д49
1,666,506
1,з14,4з9

1

2,415,814

5,з96,760

7 tз251720
78,24з

7,40з,96з
8з8,з57

з,4з4,249_

4,4а7|665_

в,76о,271

15,500,807
\о4,249

15,605,056
1,07з |220
4,916,562

120,000
1з,з51,989

19,461,771

67,4з4

26,750,418

26,а17,а52
1,з25,192
з,з7з,lа2

40,000
12,з78,091

246,775

17,збз |240

4,910,499
67дз4

s7,491,499
2з1,8а8

62,7оl,з2о
4|9оэtz75

1з,Oза,432
16о,оо1

з2,633,559
246|77s

5ol9a2to42

NGt lntere9t aGnýitivlty gap
аtзl December 2о2з 7.477,6s9 (1,з5озо8) (3.aso715) 9,454,612 1t,719,27a

4,1
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

Demand 
and 

less than 
1 month 

From 1 to 
6 months 

From 6 to Over 12 
12 months months Total 

31 December 2022 

Cash and Cash Equivalents 239,102 239,102 
Due from other banks 78,384 78,384 
Loans and advances to 
customers, including finance 
lease receivables 5,420,206 8,504,200 12,665,542 17,625,511 44,215,459 
Debt securities 674,319 201,746 - 876,065 
Total interest bearing 
financial assets 6,333,627 8,705,946 12,665,542 17,703,895 45,409,010 

Due to other banks 496,884 187,718 5,400 1,957,062 2,647,064 
Customer accounts 218,609 2,049,138 3,525,624 3,833,424 9,626,795 
Debt securities issued 150,000 120,000 270,000 
Other borrowed funds 1,006,945 3,887,785 13,060,859 8,746,715 26,702,304 
Subordinated debts 224,509 224,509 
Total interest bearing 
financial liabilities 1,722,438 6,124,641 16,741,883 14,881,710 39,470,672 

Net interest sensitivity gap 
p•••-• at 31 December 2022 4,611,189 2,581,305 (4,076,341) 2,822,185 5,938,338 

As at 31 December 2023, if interest rates at that date had been 165 basis points higher (2022: 165 basis 
points higher) with all other variables held constant, profit for the year would have been UZS 42,976 
million higher (2022: UZS 51,417 million higher). 
If interest rates had been 165 basis points lower (2022: 165 basis points lower), with all other variables 
held constant, profit would have been UZS 42,976 million lower (2022: UZS 51,417 million lower). 

The Group monitors interest rates for its financial instruments. The table below summarizes interest 
rates at the respective reporting date based on reports reviewed by key management personnel: 

31 December 31 December 
2023 2022 

in 0/0 p.a UZS USD EUR UZS USD EUR 
Assets 
Cash and cash Equivalents 
Due from other banks 
Loans and advances to 
customers 

Investment securities 

10 11 

0-36 0.1 - 15 0-13.61 0-36 
16 - 

17,25 15-17 

0.1 - 14 3-12 

Liabilities 
Due to other banks 
Debt securities issued 
Customer accounts 
- current/demand accounts 
- term deposits 
Subordinated debts 
Other borrowed funds 

- borrowings from 
International 

Financial Institutions 

- borrowings from 
Domestic 

Financial Institutions 

3-23 0-9,5 5,25-6 0-11 
18-19 18-19 

3-23 2.5-7.5 
6 

2% - (5,7% 
+Sofr)/0,9 

0,46% - 
Euribor+3, 

65% 

2-23 

0 -15 0-14 

0-7 

2 - 6 
5.9 

Libor+ 10/0 - 
Libor+6.750/0 

5 

Euribor+1 
0/0

Euribor+4. 
3% 

Other price risk. Equity price risk is the risk that the fair value of equities decreases as the result of 
changes in the level of equity stock prices. The non-trading equity price risk exposure arises from equity 
securities classified as fair value through other comprehensive income (FVOCI). A 10 per cent increase in 
the value of the Bank's equities at FVOCI at 31 December 2023 would have increased equity by UZS 9,631 
million (2022: UZS 2,433 million). 
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'oint 
stock commercial Вапk "Agrobank"

'votes 
to the consolidated Fiпancial stаtеmепь

(ln milliопs of Uzbek Sочms)
Demand

and
less than
1month б mопths 12 months mопths Total

зl December 2о22

Frоm 1 to From б to over 12

cash апd cash EqUivalents
Due from other banks
Loans and advances to
ciJstomers, includin9 fiпапсе
lease receivable5
Debt securities
Total intere't Ьеаriпg

Due to other Ьапks
customer accounts
Debt securities assued
other borrowed funds
subordinated debts
ТоЫ iпtеrеst hеаriпq
financlal liabiljties

2э9|lо2
- 78,з84 7а,з84

12,665,542 17.625,511 44,215,459
а76,065

t2,665,542 17,70з,895 45.4о9,01о
5,400 \,957,о62 2|647р64

з,525,624 з,взз,424 9t6'26.795
150,000 120,000 27о,ооо

1з,060,859 a,746l,?15 26,7о2,зо4
- 224,5о9 224,so9

16,741,88з 14,881,710 з9,47о|672

2з9,102

5,420,206
674,з!9

6,ззз,621
496,884
218,609

1,006,945

1,722,4з8

-

8,504,200
20!,746

8,705,946
187,718

2,049,1з8

з,887,785

6,124,641

Net lnterest 6ensltlvity 9ар
at З1 December 2О22 4.611,1а9 2.581,зо5 (4,о7Фз41) 2,а22,1а5 5,9эа,зза

As at З1 December 202З, if Interest rаtеs at that date had Ьееп 165 basis points hlgher (2022: 165 basis
points higher) Wlth аll other variables held constant. proflt for the year Would h;че been Uzs 42,976
mllllon hi9her (2022i Uzs 51,,4l7 million hi9her).
If interest rates had been 165 basis points lower (2О22i 165 basls points lоwеr), With all other Varlables
held constant, profit Would have ЬееП UzS 42,976 million lower (2О22i Uzs 51.417 mllliоп lower).

The Grочр monitors interest rates for jts financial instruments, The table below summarlzes interest
rates at the respective reporting date based оп reports rev|ewed Ьу key management реasоппеli

з1 December

cash and cash EqUivalents
Due from other banks
Loans and advances to

Investment ýecurltles

10

0_36
16-

77,25

0,1 _ 15 0-1з,61

1;

0-зб

15_17

0,1- 14 3-1z

Llabilitle9

Debt secUrities issued

- сurrепt/dепа пd ассо uп Ь

subordinated debts
other borrowed funds

Internatlonal
Financial Institutions

Flпапсiаl Institutions

0_9,5 5,25-6

2,5-7.s
6_

0.46Уо -
2vо - (5,7уо ЕUriЬоr+З,
+Sofr)/o,g 65о/d

5,9

EUribor+1
%_

LiЬоr+l0ъ - EUribor+4.
Libor+6,75yo зо/о

з_2з
18_19

з-2з

0-11
18_19

2-2з

о-7 5

0 -15 0_14

other price rlsk. Equity prlce risk is the rlsk that the falr value of equltles decreases as the result of
changes in the level of_equlty stock prlces. The поп-trаdIлg equity price rlsk exposure arises frоm equlty
s€curities classified as fair valUe through оthеr comprehensive iпсоmе (FVocI), А 1О реr cent iпсrеа;е in
the,value of the Bank's equities at FVocI at З1 December 202з Would h;ve incieased Ёquity Ьу UzS 9,6З1
milljon (2022: UzS 2.4З3 miIlion).
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

Geographical risk. The geographical concentration of the Group's financial assets and liabilities at 
31 December 2023 is set out below: 

Uzbekistan OECD Other Total 

Financial assets 
Cash and cash equivalents 4,083,483 250,735 576,281 4,910,499 
Due from other banks 140,233 3,742 24,854 168,829 
Loans and advances to customers, 

including finance lease receivables 57,491,499 57,491,499 
Investments in debt securities 231,888 231,888 
Other financial assets 36,294 36,294 

Total financial assets 61,983,397 254,477 601,135 62,839,009 

Financial liabilities 

Due to other banks 4,618,339 195,174 993,446 5,806,959 
Customer accounts 16,030,043 - 16,030,043 
Debt securities issued 160,001 - 160,001 
Other borrowed funds 16,671,813 13,281,958 2,679,788 32,633,559 
Lease liabilities 12,061 - 12,061 
Other financial liabilities 85,863 85,863 
Subordinated debt 251,705 251,705 

Total financial liabilities 37,829,825 13,477,132 3,673,234 54,980,191 

Net balance sheet position 
as at 31 December 2O23 24,153,572 (13,222,655) (3,072,099) 7,858,818 

Gross credit related commitments 1,808,272 1,808,272 

The geographical concentration of the Group's financial assets and liabilities at 31 December 2022 is set 
out below: 

Uzbekistan OECD Other Total 

Financial assets 
Cash and cash equivalents 3,932,418 242,304 242,031 4,416,753 
Due from other banks 171,493 16,095 187,588 
Loans and advances to customers, 

including finance lease receivables 44,834,442 44,834,442 
Investment in debt securities 906,478 906,478 
Other financial assets 33,726 33,726 

Total financial assets 49,878,557 242,304 258,126 50,378,987 

Financial liabilities 
Due to other banks 2,203,505 230 460,607 2,664,342 
Customer accounts 13,642,653 - 13,642,653 
Debt securities issued 270,001 - 270,001 
Other borrowed funds 15,804,443 8,241,557 2,734,835 26,780,835 
Lease liabilities 6,329 - 6,329 
Other financial liabilities 91,004 91,004 
Subordinated debt 229,749 229,749 

Total financial liabilities 32,247,684 8,241,787 3,195,442 43,684,913 

Net balance sheet position 
as at 31 December 2O22 17,630,873 (7,999,483) (2,937,316) 6,694,074 

Gross credit related commitments 2,964,251 2,964,251 

Assets, liabilities and credit related commitments have generally been based on the country in which the 
counterparty is located. Cash on hand, due from other banks have been allocated based on the country 
in which they are physically held. 

Liquidity risk. Liquidity risk is defined as the risk that an entity will encounter difficulty in meeting 
obligations associated with financial liabilities. The Bank is exposed to daily calls on its available cash 
resources from overnight deposits, current accounts, maturing deposits, loan draw downs, guarantees 
and from margin and other calls on cash settled derivative instruments. The Group does not maintain 
cash resources to meet all of these needs as experience shows that a minimum level of reinvestment of 
maturing funds can be predicted with a high level of certainty. Liquidity risk is managed by the Treasury 
Department. 
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]oint stock commэrcial Вапk ''Agfobank.'
лrotes to t rе con.solidatёd Fiпапсlаl stаtеrп€пts
(in millions of Uzbek sоцms)

Gёоgrарhiсаl risk, The geographical сопсепtrаtiоп of the Group'5 fiпапсiаl assets and liabilities at
з1 December 202з is set out beloWi

uzbekistan oEcD other Total

Flпапсlаl аsбеts
caýh апd cash equivalents
Due from other banks
Loans and advances to customers,

lnclUding flnance lease receivables
Investments ln debt securlties
оthеr financlalaýsets

4,08з,48з
140,2зз

57,49|,499
2з1,888
36,z94

250.7з5
з1742

]

576|2al
24,в54

]

4,91о,499
16&829

57 ]491,499
2зl,а88
з6,294

Totalfinancial aýsets 61,983,397 254,477 боt,lз5 62,аз9,оо9

Elnanclalllabllltl€ý

Debt securitles is5ued
other borrowed funds

other financIal liabilities
subordinated debt

5,ао6,959
16,озо,о4з

16о,оо1
з2.6зз,559

12,о61
85,абз

25t,705

4,618,зз9
16.0з0,043

160,001
16,671,81з

12,061
85.86з

25|,7о5

195tl74_

1з,281,958

-

99з,446

2,679,7ва

:

Total financial liabilities з7.829,825 lз,477 |1з2 ,67з,2з4 54,9ао,191
N€t ЬаlапсG бhеёt робitlоп
.s at з1 Dс.еmЬ€r 2о2з 24,153,572 (13,222,655) (з,о72,о99) 7,а5а,аlа
G]oss credit relat€d .ommitmentз l,BoaI212 t,aoa,272

The 9eo9raphical concentration of the Group's fiпапсiаl assets and liabilities at з1 oecember 2о22 is set
out below:

oEcD othe. Total

cash апd cash equivalents
Due rrom other banks
tоалs and аdvап€еs to customers,

inclUdlng finance lease гесеlvаЫеs
Inveýtment in debt securities
оthеr financlal assets

з,9з2,4|в
L?|,49з

44,аз4,44z
906,478
зз.726

24z,зо4

44,вз41442
9о6,47а
зз,726

24z,озl 4,4L6,75з
16,095 la7,saa

Totalfiпancialassets 49,B7B1557 242,з04 25а,126 5о,37а,9а7

Flпanclalllabilitles

Debt ýecurlties issued
other borrowed funds
Lеаý€ liabilities
other financial lIabilities

2|664р42
13,642.653

27o,ool
26,78о,аз5

6,з29
91,о04

2291149

2,20з,505
1з,642.65з

270,001
15,804,443

6,з29
91,004

229,749

":
B,24l,557

:

460,607

2,,734,аз5

-

Total finan.lal liabilitieý з2,247,6а4 a1241,7B7 з,l95,442 4з,6а4,913

Net Ьаlапсе ýheet poýltion
аз at 31 DёсеmЬеr 2022 17,6зо,а7з (7,999,483) (2?937,з16) б1694]о74

Grоsб cl€dit ]elated .ommltments 2|964,25L 2,964,z5L

Assets. liabilities and credit re|ated commitments have 9епеrаlIу Ьееп based оп the сочпtry iп which the

:::i]_l"f :г_L 
l: |".9]"q, cash on hапd, due from other banks have been allocated based on the country

lп Wлlсп tney аrе physicalIy held,

Llquidity rlsk, Liquldity risk is deflned as the rjsk that ап entlty Will елсочпtеr difficulty lп meetlng
obligations assoclated wlth fiпапсlаl liabilitles. The Bank iý expos;d to daityiiiЁ оп lts available cash
resources from overnight deposits, current accounts, maturing deposits, tоiп ariw ao*ns,9ua.antbei
and from mаrgiп апd other calls on cash settled derivative iп;trчйепts. Th" G.up does поt maintain
cash resources to meet аll of these needs as experience shows that а mjnimum lev;l of reinveýtment of
maturinq funds can Ье Dredicted With а hiqh level of certainty, Llquidity rlsk is ma;aged Ьу the Treasury
Department.
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

The Group seeks to maintain a stable funding base comprising primarily amounts due to other banks, 
corporate and retail customer deposits and debt securities. The group invests the funds in inter-bank 
placements of liquid assets, in order to be able to respond quickly and smoothly to unforeseen liquidity 
requirements. 

The liquidity management of the Group requires considering the level of liquid assets necessary to settle 
obligations as they fall due; maintaining access to a range of funding sources; maintaining funding 
contingency plans and monitoring balance sheet liquidity ratios against regulatory requirements. The 
Group calculates liquidity ratios on a monthly basis in accordance with the requirement of the Central 
Bank of Uzbekistan. These ratios are calculated using figures based on National Accounting Standards 

The Treasury Department receives information about the liquidity profile of the financial assets and 
liabilities. The Treasury Department then provides for an adequate portfolio of short-term liquid assets, 
largely made up of short-term liquid trading securities, deposits with banks and other inter-bank facilities, 
to ensure that sufficient liquidity is maintained within the Group as a whole. 

The daily liquidity position is monitored and regular liquidity stress testing under a variety of scenarios 
covering both normal and more severe market conditions is performed by the Treasury Department. 

The table below shows the maturity analysis of non-derivative financial assets at their carrying amounts 
and based on their contractual maturities. 

When the amount payable is not fixed, the amount disclosed is determined by reference to the conditions 
existing at the reporting date. Foreign currency payments are translated using the spot exchange rate at 
the end of the reporting period. 

The following tables recognize the structure of assets and liabilities at 31 December 2023 and 2022 in 
accordance with the contractual maturities, except for other borrowed funds (Note 15). 

— 

The Group monitors liquidity based on expected maturities of financial assets and liabilities as follows at 
31 December 2023: 

Demand 
From 1 to From 6 to Over 12 less than Total 6 months 12 months months 1 month 

Financial assets 

Cash and cash equivalents 4,910,499 - 4,910,499 
Due from other banks 97,653 3,742 67,434 168,829 

— 
Loans and advances to 
customers, including finance 
lease receivables 7,914,554 7,325,720 15,500,807 26,750,418 57,491,499 
Investment in debt securities 49,396 78,242 104,250 - 231,888 
Other financial assets 36,294 - 36,294 

Total financial assets 13,008,396 7,403,963 15,608,799 26,817,852 62,839,009 

Financial liabilities 
Due to other banks 2,569,573 838,357 1,073,220 1,325,809 5,806,959 — Customer accounts 3,775,527 3,369,466 4,976,866 3,908,183 16,030,043 
Debt securities issued 1 120,000 40,000 160,001 
Other borrowed funds 2,417,248 4,496,021 13,295,837 12,424,453 32,633,559 
Lease liabilities 443 1,704 1,471 8,443 12,061 

^ Other financial liabilities 85,863 85,863 
Subordinated debt 4,929 246,775 251,705 

Total financial liabilities 8,853,585 8,705,548 19,467,394 17,953,663 54,980,191 

Net liquidity gap based 
on expected maturities 4,154,811 (1,301,585) (3,858,595) 8,984,572 7,979,202 

Cumulative liquidity gap at 
^ 31 December 2023 4,154,811 2,853,226 (1,005,369) 7,979,203 

OM. 
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'olnt 
stock commercial Вапk "Agrobank"

'votes 
tо t re conýolidated Flпапсiаl stateanents

(iп millions оf Uzbek sочms)

The Group seeks to maintain а stable funding base comprising primarily amounts due to other banks,
соrроrаtе and retall customer deposits апd debt securities, The grotJp invests the funds in inter-bank
placements of liquid assets, in оrdеr to Ье аЬlе to respond qujckly and smoothly to Uпfоrеsееп Iiquldlty
requirements.

Тhе liquidity mапаgеmепt of the Grочр rеqUirеs considering the level of liquid assets necessary to settle
obllgations as they fall due; maintaining access to а rапgе of funding sources; mаiпtаIпlпа funding
сопtlл9епсу рlапs and monitoring balance sheet liqUidity ratios a9ainst regUlatory reqUiremants. Tha
Grочр calculates liquidity ratios on а mопthlу basis in ассоrdапсе With the rеquirеmепt of the central
Bank of tJzbekistan, These ratios аrе calculated Usin9 figUres based оп NationaI Accountin9 Standards

The Treasury DераЁmепt receives information about the liquidity profile of the financial asýets and
liabilities. The Тrеаsчrу Department then provides fоr ап adequate portfolio of short-term liqUid assets,
largely made up ofshort-term liquId tradin9 securities, deposits with baпks and other iпtеr-ьапk facilitles;
to ensure that sufficjent liquidity is majntajned withln the Grочр as а whole.

Тhе daily |iqUidity position is monitored and regular liquidity stress testing Under а variety of scenarios
coverin9 both normal and more severe market conditjons is performed Ьу the Тrеаsчry Department.

The tаЫе below shows the maturity analysjs of non-derlvatlve financial assets at their carrylng amounts
and based оп their contractual maturitles.

when the amount рауаьlе ls not fixed. the amount disclosed ls determined Ьу rеfеrепсе to the conditions
exlstlng at the rероrtlпg date. Forelgn сurrепсу payments are translated usln9 the spot exchange rate at
the end of the reporting perlod,

The followlng tables recognlze the structlre of assets and |labillties at з1 December 2о2з and 2022 in

accordance With the contractual maturities, except fоr other borrowed fUnds (Note 15),

тhе Group mолltоrs liquidity based on expected maturltles of fiпапсiаl assets апd liabllltles as follows at
з1 DесеmЬеr 202з:

Demand From 1to F.оm б to ov€r 12
6 monthз 12 mопthз rпопtha Tot'l

Саsh and cash equivalentý
Due from other banks
Loans and advances to
customersl inclUdin9 finance

Investment iп debt securitles
other Rnancial assets

4.910.499
97,65з

7,9|4,554
49,з96
з6,294

7,з25,?2,о,?а,242 57,491,499
2зl,ааа
з6,294

з,74;
- 4,91о,499

67,4з4 lба,а29

15.500.807 26,750,418
104l250

Totalfinanclal assets 1з,ооа,396 7,4оз,963 15,608,799 26]817,852 62,а39,0о9

Financialllabllltieý

Debt secUritie5 issUed
other bolrowed funds

other financia] llabilities

5,ао6,959
16,0зо,о43

lбо,001
з2,6з3,559

12,об1
а5,абз

251,7о5

2,569,57з
з,775,527

1
2,477,24а

44з
85,86з
4,929

8з8,з57
з,з69,466

4,496,о27
1,7о4

l,а7з,22о
4,9?6,в66

120,000
1з,295,837

1,47 L

1,з25,809
з,908,18з

40,000
1,2 А24,45з

8,44з

246,775

Total flпапсiаl liabilltles а,а5з,5а5 а,7о5,54а 19,467,394 17t95з,663 54980,191

Net llquidity gap baýed
оп expected maturiti€s 4,154,а11 (1,3о1,585) (з,858,595) B,9a4,s?2 7,9792о2

cumulatlve llquidity 9ар at
31 Dесеmhёl2о2з 4,154,а11 2,а5з,226 (1,оо5,з69) 7.979.2оз
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek sourns) 

The analysis of liquidity based on expected maturity analysis of financial assets and liabilities as at 31 
December 2022 is as follows: 

Demand 
less than 
1 month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months 

Total 

Financial assets 

Cash and cash equivalents 4,416,753 - 4,416,753 
Due from other banks 90,267 97,321 187,588 
Loans and advances to 
customers, including finance 
lease receivables 5,571,213 8,752,915 12,668,086 17,842,228 44,834,442 
Investment in debt securities 674,319 201,746 - 30,413 906,478 
Other financial assets 33,726 - - 33,726 

Total financial assets 10,786,278 8,954,661 12,668,086 17,969,962 50,378,987 

Financial liabilities 

Due to other banks 514,159 187,718 5,400 1,957,065 2,664,342 
Customer accounts 4,168,149 2,049,138 3,591,942 3,833,424 13,642,653 
Debt securities issued 1 - 150,000 120,000 270,001 
Other borrowed funds 1,085,476 3,887,785 13,060,859 8,746,715 26,780,835 
Lease liabilities 451 1,597 1,440 2,841 6,329 
Other financial liabilities 91,004 - - 91,004 
Subordinated debt 5,240 224,509 229,749 

Total financial liabilities 5,864,480 6,126,238 16,809,641 14,884,554 43,684,913 

Net liquidity gap based 
on expected maturities 4,921,798 2,828,423 (4,141,555) 3,085,408 6,694,074 

Cumulative liquidity gap at 
31 December 2O22 4,921,798 7,750,221 3,608,666 6,694,074 

Management believes that in spite of the fact that a substantial portion of customer accounts is on demand, 
diversification of these deposits by number and type of depositors, and the past experience of the Group 
would indicate that these customer accounts provide a long-term and stable source of funding for the 
Group. Thus, the management believes that significant maturity mismatch between assets and liabilities 
with maturity up to 12 months does not represent significant risk to the Group's liquidity, as very low 
proportion of due to other banks, demand deposits and short-term deposits is expected to be withdrawn 
based on the Group's past years' and current year experience, which is consistent with the general banking 
practices in the banking sector of Uzbekistan. 

The following table shows undiscounted cash flows on financial liabilities and credit-related contingencies 
by the earliest contractual maturity. Total gross cash flow amounts outflow disclosed in these tables are 
contractual undiscounted cash flows on financial liabilities and credit-related contingencies. In relation to 
financial guarantee contracts the maximum guarantee amount falls within the earliest period when the 
guarantee might be used. 

The undiscounted maturity analysis of financial liabilities at 31 December 2023 is as follows: 

Demand 
less than 
1 month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months Total 

Financial liabilities 

Due to other banks 2,603,540 592,455 891,884 2,113,349 6,201,228 
Customer accounts 4,415,498 3,441,196 4,979,017 3,393,694 16,229,405 
Debt securities issued 2,467 12,329 126,478 44,458 185,732 
Other borrowed funds 2,649,709 5,610,973 14,785,725 19,128,233 42,174,640 
Lease liabilities 615 2,478 2,267 17,215 22,575 
Other financial liabilities 85,863 - - 85,863 
Subordinated debt 6,200 5,958 7,269 375,192 394,620 
Letter of credit 1,130,173 - - 1,130,173 
Financial guarantees issued 390,552 390,552 
Undrawn credit lines 287,547 - - 287,547 

Total potential future payments 
for financial obligations 11,572,164 9,665,389 20,792,640 25,072,141 67,102,335 

45 

millions of uzbek sочms

The analysis of liquidity based on ехресtёd maturity analysis of financial assets and liabilities as at З1
December 2022 is as followsi

Joiпt stock commercial Вапk "Agrobank"
/vofes fo fhe солsоlidаtеd Fiпапсiаl sыеmепts

lёз9 than
1month

F]оm 1to Frоm б to оvбr 12
6 mопthз 12 month9 mопthз Total

Flnanclalassets
casb and cash eqUivalents
Due from other banks
Loans and аdчапсе5 to
сUstогпеrs, inclUding Fiпапсе

Iлvestment in debt securities
other financial asýets

- 4,4L6,75з
97,з21, 1а7,5аа

77,а42,22в 44,аз4,442
з0,41з 906,478

- эз1726

4,476,75з
9о,267

5,571.21з
674,з19
эз,726

B,?52,9L5
207,746_

12.668.086

Total finan.lal аззёts Lo|786,z78 a,954,66t 12,668,086 l7,9б9,962 5о,з7а,9а7

Еiп.псi.l liabilitieý

Debt sec!гiiies issued
other borowed funds
Lease liabilities
other rпапсiаl liabil]ties

2,664,з4z,
1з,642,65з

27о,оо1
26,78о,8з5

6,329
91,оо4

229,749

514,159
4,168,149

1
1,085,476

451
91,004
5lz4o

187,718
2l049.1з8

з,887.785
1,597

5,400
з,59\ l94z

150,000
1з,060,859

lA40

1,957,065
з,азз,424

120,000
а,746,7|5

2,а4!_

224,5о9

Total linanciat lIabilities 5,а64,4ао 5?126,2за 16,ао9,641 14,аа4,554 4з,684,91з

Net liquidity gap Ьаsёd
оп ёхресtеd maturities 4,92L1798 2,82а,423 (4,14t,555) з,оа5.4о8 6,694,о74

cumulatlve llquldltv еар at
з1 Dccember 2о22 4|92L,79a 7,750,zzL з,боа,666 6,694]о74

Management believes that an spite ofthe fact that а substantial portion ofcustomer accountsl5 оп demand,
diversification of these deposits Ьу пчmЬеr and type of depositors, and the past experience of the Group
would jndicate that these customer accounts provide а lопg-tеrm and stable sоUrсе of fundang for the
GrоUр, ThUs, the mапаgеmепt believes that significant maturity mlsmatch ЬеtWееп assets and liabilities
With maturity Up to 12 months does not represent significant risk to the Groupls liquidity, as чеrу low
рrороrtiоп of dUe to оthеr Ьапks, demand deposits and short-term deposits is expected to Ье WithdraWn
based оп the GroUp's past years' апd cUrrent year experience, Which is consisteпt With the general banking
practices in the banking sector of lJzbekistan.

The following table shows Undiscounted cash flows оп financial liabilities and credit-related contingencies
Ьу the earliest contractual maturity. Total gross cash flow аmочпts outflow disclosed in these tables аrе
сопtrасtuаl Undiscounted cash flows оп financial liabilitles апd credit-related contingencles, Iп relation to
financial guarantee сопtrасts the maximum guarantee аmочпt falls Within the earliest period When the
gUarantee might Ье used.

The Undiscounted maturity analysis of financial llaЫlitie5 at Зt DесеmЬеr 202З is as follows:

Demand
less than Ffоm 1 to Frоm б to ove] !2
l month б months 12 months monthg Total

Fiпапсiаl llаьllitlёб

othel borowed funds

other financ]al liabi iiieý

Financial 9uarantee5 issued
uпdrаwп creait liпез

2,60з,540 592,455 891,884 2,11з,з49 бlzo1,22a
4,415,498 з,441.196 4,979,oL? 3.з9з,694 16,229,4о5

2,467 72,з29 126,478 44.458 1а5,7з2
2,649,709 5,610,973 14,7а5,725 79,72в,2зз 42,1741640

б15 2,47в 2,267 17,215 22,575
85,86з _ а5,а63
б,200 5,958 7,269 з75,192 з94,62о

1.1з0,17з _ 1,1зо,17з
з90,552 _ з9о,552
2а7,s4,] - 2grl54a

Tot l Pot ntial 
'uture 

рауmепв
fofflnancla| оЫig5tiопs 11,572,164 9,665,за9 20,792,640 25,о72,141 67,1о2,3з5
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

The undiscounted maturity analysis of financial liabilities at 31 December 2022 is as follows: 

Demand 
less than 
1 month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months Total 

Financial liabilities 

Due to other banks 526,594 242,686 69,190 2,235,870 3,074,340 
Customer accounts 4,369,416 2,361,247 3,781,974 5,264,936 15,777,573 
Debt securities issued 4,256 19,288 152,367 134,083 309,995 
Other borrowed funds 1,256,741 4,683,653 13,624,206 10,581,001 30,145,601 
Lease liabilities 537 1,953 1,741 5,303 9,534 
Other financial liabilities 91,004 - 91,004 
Subordinated debts 6,396 5,420 6,613 292,049 310,478 
Letter of credit 1,179,011 1,799,011 
Financial guarantees issued 559,164 - 559,164 
Undrawn credit lines 606,076 - - 606,076 

Total potential future payments 
for financial obligations 9,219,195 7,314,247 17,636,091 18,513,242 52,682,776 

Customer accounts are classified in the above analysis based on contractual maturities. However, in 
accordance with Uzbekistan Civil Code, individuals have a right to withdraw their deposits prior to maturity 
if they forfeit their right to accrued interest. 

The matching and/or controlled mismatching of the maturities and interest rates of assets and liabilities 
is fundamental to the management of the Group. It is unusual for banks ever to be completely matched 
since business transacted is often of an uncertain term and of different types. An unmatched position 
potentially enhances profitability but can also increase the risk of losses. The maturities of assets and 
liabilities and the ability to replace, at an acceptable cost, interest-bearing liabilities as they mature, are 
important factors in assessing the liquidity of the Group and its exposure to changes in interest and 
exchange rates. 

Climate-related risks. The Group and its customers may face climate-related risks in the future. These 
risks include the threat of financial loss and adverse non-financial impacts that encompass the political, 
economic and environmental responses to climate change. The key sources of climate risks have been 
identified as physical and transition risks. Physical risks arise as the result of acute weather events such 
as hurricanes, floods and wildfires, and longer-term shifts in climate patterns, such as sustained higher 
temperatures, heat waves, droughts and rising sea levels and risks. Transition risks may arise from the 
adjustments to a net-zero economy, e.g., changes to laws and regulations, litigation due to failure to 
mitigate or adapt, and shifts in supply and demand for certain commodities, products and services due 
to changes in consumer behaviour and investor demand. These risks are receiving increasing regulatory, 
political and societal scrutiny, both within the country and internationally. While certain physical risks 
may be predictable, there are uncertainties as to the extent and timing of their manifestation. For 
transition risks, uncertainties remain as to the impacts of the impending regulatory and policy shifts, 
changes in consumer demands and supply chains. 

Management believes that it is currently not possible to explicitly incorporate climate risk factors in the 
ECL measurement. Existing scenarios, forecasts, and estimates are covering only the long-term horizon 
well beyond the maturity of the existing portfolios. Such scenarios are also high-level, and attribution to 
specific borrowers without additional data would be highly arbitrary. To address the information gap for 
detailed, borrower-specific data, the Group had developed a questionnaire to collect climate-related 
information from its borrowers. The Group is collecting information to perform a robust assessment of 
physical and transition risks specific of its borrowers. The Group is planning to enhance its credit risk 
scoring models to incorporate such information in the PD and LGD measurement starting from 2O25. 

28. Management of capital 

The Group's objectives when managing capital are (i) to comply with the capital requirements set by the 
CBU and (ii) to safeguard the Group's ability to continue as a going concern. Compliance with capital 
adequacy ratios set by the CBU is monitored monthly, with reports outlining their calculation reviewed 
and signed by the Bank's Chairman and Chief Accountant. 
Under the current capital requirements set by the CBU, banks have to maintain ratios of (actual ratios 
given below are unaudited): 
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The Undiscounted maturity analysis of financial liabilities at З1 December 2022 is as folloWS:

Demand

12 months
over 12

Flnancialllabllltles
Due to other banks

D€bt sёcurities issued
other borrowed ruпds
L€aýe liabilitles
other financlal liabllItieý
subordInated debts

Fiпапсiаl 9Uarantees is5Ued
undrawn credit llпеs

526,594
4,з69,416

4,256
1,,256|747

5з7
91,004
6.з96

1.179,011
559,164
бо6,о76

242,6вб
2,зь1,,247

19,288
4,68з,65з

1,95з

5,42о

69,190
з,lа7,974

l52,з67
1з.624,206

1,747_

6,613

2,2з5,870
5,264,9зб

1з4,08з
10,581,001

5.зOз

292,о49

зiо74tз4о
lзl77?,зrз

з09,995
з0,145t501

9,5з4
91,оо4

зlо,478
1,799,011

559,164
бо6,о76

Totвl Potlntlal fчtчr€ рауmёпtg
for f in.ncial obllgations 9,2L9,L95 7,зL4i247 17,6зб,о91 18.513,242 52ft82|776

cuýtomer accounts are classified lп the above analysis based on contractual maturlties. However, in
ассоrdапсе With Uzbekistan clvllcode. individuals have а right to Wlthdraw thelr deposits priorto maturity
if they forfe|t their right to accrued Interest,

The matchIn9 апd/оr controlled mlsmatchin9 of the maturities and Interest rates of assets and llablllties
ls fundamental to the mana9ement of the GroUp. It is чпusuаl for banks еvеr to Ье completely matched
s]nce busjness transacted lý often of ап Uncertain term and of different types, An UпmаtсhеЪ posltion
potentially enhances profitability but can also increase the risk of losses, The maturatieý of as;ets and
liabilitjes and the abillty to rерlасе, at ап acceptable cost, inteгest-bearing liabllities as they mature, аrе
importaпt factors in assessing the liquidity of the Grочр and its exposure to сhапgеs i; interest and
ехсhапgе rates,

cli.nate-ralated risks. The Grочр and its customers mау face climate-related rjsks iп the future, тhеsе
risks include the thгeat of financial loss and adverse non-financial impacts that encornpass the political,
есопоmiс апd environmental rеsропsеs to climate сhап9е, The key sources of climate risks have Ьееп
identified as physical апd transition rjsks. physical rjsks arise as the result of acute weather events such
as hurricanes, floods апd Wildfiresl and lonqer-term shifts iп cllmate patterns,such as sustained higher
temperatures, heat Waves, droughts апd rising 5еа levels and rl5k5. Transltion risks may arlse frorrrthe
adjustments to а net-zero есопоmу, е.9,| changes to laws and regulatlons| litigatlon dче to failure to
mltlgate or adapt, апd shifts Iп 5upply and demand for certaln commodities, products and services due
to сhап9еs in сопsчmеr Ьеhачiочr and investor demand. These risks are rесеl;iлg increasln9 regulatory,
political апd societal scrutiny. both Within the сочпtry and anternationally. Whil; certaln рЪуsiсаt ristii
mау Ье predictable, there аrе uncertainties as to the extent апd timing of their manliestation. Fоr
transitloп risks. uncertainties remain as to the impacts of the impending regulatory and policy shifts,
changes iп consumer demands and 5upp|y сhаiпs.

Mana9ement believes that it is счrrепtIу not po.sible to expllcitly incorporate climate risk factors an the
EcL measurement. Existing scenarios, forecasts, and estimates аrе covering only the lопg-tеrm horlzon
well beyond the maturity of the existing portfolios. such scenarlo5 аrе also bigh-level, апа akrjbution to
specific ЬоrrоWеrs Without additional data Would Ье highly arbitrary. То аddrеЪs the Information gap for
detailed, borrower-specific data, the Group had developed а questionnaire to collect cljmate-ieiated
information from its Ьоrrоwеrs. The Grочр is collecting information to реrfоrm а robust assessment оF
physlcal and traлsition risks specific of its borrowers. The Group is planninq to епhапсе its credit risk
scoring models to iпcorporate such information ln the PD and LGD measuremeлt starting from 2О25,

28. Managem€nt of capitaI

Тhе GroUp's objectiveý When mапаglпg capital are (l) to соmрlу Wlth the capital requlrements set Ьу the
cBl,J and (ll) to Safeguard the GrоUрЪ ability to сопtlлче as а going сопсеrп. СоmрIlапсе With c;pital
adequacy ratlos set Ьу the cвu is monltored monthly, wlth reports Ъчtliпtпg their calculation revie;ed
and signed Ьу the Bank's chairman апd chief Accountant,
lJnder the current capital requirements set Ьу the cBU, banks hаче to maintain ratios оf (actual ratios
glven beloW are Unaudited):
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Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

• Ratio of regulatory capital to risk weighted assets ("Regulatory capital ratio") above a prescribed — 
minimum level of 13% (2022: 13%). Actual ratio as at 31 December 2023: 17,4% (2022:17,9%); 

• Ratio of Group's tier 1 capital to risk weighted assets ("Capital adequacy ratio") above a prescribed 
minimum level of 10% (2022: 10%). Actual ratio as at 31 December 2023: 15,2% (2022: 15,8%) 

— and; 
• Ratio of Group's tier 1 capital to total assets less intangibles ("Leverage ratio") above a prescribed 

minimum level of 6% (2022: 6%). Actual ratio as at 31 December 2023: 15,7% (2022:16%). 

Total capital is based on the Group's reports prepared under Uzbekistan Accounting Legislation and related 
instructions and comprises: 

— 

_ 

— 

— 

31 December 2023 
(unaudited) 

31 December 2022 
(unaudited) 

Tier 1 capital 10,713,482 8,740,543 
Share capital 10,770,191 8,553,959 
Share premium 1,416 1,416 
Retained earnings 749,528 312,503 
Less: Deductions from capital (807,654) (127,335) 

Tier 2 capital 1,550,487 1,206,037 
Net profit of the current year 750,890 609,234 
Provision for standard assets 541,624 359,624 
Subordinated debt 246,775 224,509 
Other 11,196 12,670 

Total regulatory capital 12,263,969 9,946,580 

Tier 1 capital ratio 15.2% 15.8% 
Regulatory capital ratio 17.4% 17.9% 

— The Group's objectives when managing capital are to maintain a sufficient capital base to achieve a 
regulatory capital ratio and Tier 1 capital ratio based on the CBU of at least 13% and 10% respectively. 

29. Contingencies and commitments 

Legal proceedings. From time to time and in the normal course of business, claims against the Group 
are received. On the basis of its own estimates and both internal and external professional advice 
Management is of the opinion that no material losses will be incurred in respect of claims and accordingly 

P.O.\ no provision has been made in these consolidated financial statements. 

Tax legislation. Uzbekistan tax, currency and customs legislation is subject to varying interpretations 
can occur frequently. Management's interpretation of legislation as applied to the transactions and activity 

—, of the Bank may be challenged by the relevant regional and federal authorities. Recent events within 
Uzbekistan suggest that the tax authorities may be taking a more assertive position in their interpretation 
of the legislation assessments, and it is possible that transactions and activities that have not been 
challenged in the past may be challenged. As a result, significant additional taxes, penalties and interest 

...... may be assessed. Fiscal periods remain open to review by the authorities in respect of taxes for five 
calendar years preceding the year of review. Under certain circumstances reviews may cover longer 
periods. 

Management believes that its interpretation of the relevant legislation is appropriate and the Group's tax, — currency legislation and customs positions will be sustained. Accordingly, at 31 December 2023 and 
31 December 2022 no provision for potential tax liabilities had been recorded. The Group estimates that 
it has no potential obligations from exposure to other than remote tax risks. 

I.. Capital commitments - As at 31 December 2023, the Group had the total capital commitments of UZS 
94,941 million (2022: UZS 152,657 million). 

Credit related commitments. The primary purpose of these instruments is to ensure that funds are 
available to a customer as required. Guarantees and standby letters of credit, which represent irrevocable — 
assurances that the Group will make payments in the event that a customer cannot meet its obligations to 
third parties, carry the same credit risk as loans. Documentary and commercial letters of credit, which are 
written undertakings by the Group on behalf of a customer authorizing a third party to draw drafts on the 

..... Group up to a stipulated amount under specific terms and conditions, are collateralized by the underlying 
shipments of goods to which they relate or cash deposits and therefore carry less risk than a direct 
borrowing. 

Commitments to extend credit represent unused portions of authorizations to extend credit in the form of 
•••• loans, guarantees or letters of credit. 
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. Ratio of regulatory capital to rjsk Weighted assets ("Regulatory capital ratio'') above а prescribed

miпimчm level оflЗO/о (2022; 1З0/0). Actual гаtiоаsаt31 December 2023i 17,4olo (2022:!7,9olo);

. Ratlo of GrочрЪ tier 1 capltal to risk Weaghted assets (''capital adequacy ratao'') above а prescrlbed
minimum leve| of 10О/о (2022| 10О/о), Actual ratio as at З1 DесеmЬеr 2О2З: 1s,2olo (2o22l 15,8О/о)

апd;
. Ratio of GrоUръ tier 1 capital to total assets less iпtапglЫеs (..Leverage ratio'') above а prescribed

minimum level of 6% (2022i бОlо). Actual ratio as at З1 December 2О2З| 15,7О/о (2О22|!6О/о),

Total capital is based on the Group's reports prepared under uzbeklstan Accounting Legislation and related
iпstrчсtiопs and comprisesI

з1 DессmЬеr 202з
(unaudited)

з1 December 2о22
(unaudit€d)

Tler 1 capital
Share capital
Share premium
Retained earnings
Less: Deductions from capitaI

Tier 2 capital
Net profit of the cUrrent year
рrочlslоп for standard assets
subordinated debt
other

Lоt7LзАв2
10,770,19l

1,416
749,52а

(807,654)

1,55о,487
750.890
541,624
246t775
11.196

8,74о,54з
8,s5з,959

1,416
з12,50з

(127,зз5)

1.2о6.0з7
609,234
з59,624
224 |5о9

72,67о

Tota| regulatory capital 12t263,969 9,946,5ао

Tier 1 capital ratio
RegUlatory capjtal ratio

15.2о/о
1,7,4о/а

15,8оlо
!7.9а/о

The Grочръ objectives when managing capital are to maintain а sufтiclent capital base to achieve а
rеgulаtоry capital ratio and тlеr 1 capital ratio based оп the cBU of at least 1з% and 10О/о respectlvely,

29. contiп9encies and Gоmmltmепt5

Legal pfoceedings, Frоm time to tlme алd iл thе normal course of business, clajms agalnst the GroIJp
are received. on the basis of its оWп estimates and both iпtеrпаl апd external рrЙеssiопаl advic;
Management i5 ofthe орlпiоп that по material los.es Will Ье incurred jл rеsресt of claims апа a.io.ainqly
по provision has Ьееп made in these consolidated fiпапсlаl statements.

тах legislatioп, uzbekistan tax, currency апd customs legislation is subject to varying inteгpretations
сап,осс!r frequently, Мапаgеmепt'5 interpretation of legislaiion as applied io the tran;actr:ons a;d activ]ty
of the Bank mау Ье challenged Ьу the rеlечапt regional and federal authorities. Recent events within
Uzbekistan 5Uggest tha[ the tax aUthoritles mау Ье taking а mоrе assertive posltion in thelr interpretation
of the legislation asse.smentsl апd it is posaible that lransactions and ;ctivihes that hаче ;ot been
challenged in the past may Ье challenged. As а result, 5i9nificant additional taxes, penalties and interest
mау Ье assessed. Fiscal periods remain ореп to reviev.i Ьу Lhe authoriLies in rеъьесt of taxes fоr five
calendar years preceding the уеаr of review. lJnder certiin circumstances revie;s may cover lопgеr
perlods.

Мапаgеmепt ЬеlЪчеs that it5 iлterprelation ofthe rеlечалt legislation i5 appropriate and the Group's tax,
сurrепсу leglslation and customs posltions Will Ье sustained. Accordingly. at Зl December 2О2З and
З1 December 2022 по provisio_n for potentia| tax liabilities had Ьееп recdrabd. The Grочр estimates that
it has по potential obllgatlon5 from ехро5чrе to other than remote tax risks,

caplЕl соmmlОпепts - As at з1 DесеmЬеr 202З, Lhe Group had the total capiLal commitments of UzS
94,941 million (2022i Uzs l52,657 million).

crEdlt related соmmitmепts, The рrimаry рчrроsе of these instruments is to ensure that funds are
avallaDle to а cUstomer as reqUired. GUarantees and standby letters of credit, Which represent irrevocable
assurances that the Group Will make payments in the event ihat а customer aannot me;t its obJi9ations to
third parties, саrry the same credit risk as lоапs. DocUmentary and commercial letters of credit, 

-Which 
аrе

wrltteл undetaklngs Ьу the Group ол behalf of а customer aJthorizlnq а third раrty to draw drbfts оп the
Grочр up to а stlpUlated amount Under specific tetms and condltlons,-are collateraii7ed Ьу the und;rlying
shiрmелts of goods to which they relate or cash deposlts алd therefore саrry less riik thап а dti-eci
borroWing,

commitments to ехtепd credit rерrеsепt Llnuýed portjons of authorizations to extend credit in the fогm of
loans| quarantees оr letters of credit.
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With respect to credit risk on commitments to extend credit, the Group is potentially exposed to loss in an 
amount equal to the total unused commitments, if the unused amounts were to be drawn down. However, 
the likely amount of loss is less than the total unused commitments since most commitments to extend 
credit are contingent upon customers maintaining specific credit standards. The Group monitors the term 
to maturity of credit related commitments, because longer-term commitments generally have a greater 
degree of credit risk than shorter-term commitments. 

..— Outstanding credit related commitments are as follows: 

— 

— 

— 

•••••••• 

31 December 
2023 

31 December 
2022 

Letters of credit, post financing with 
commencement after reporting period end 1,034,546 1,636,129 
Letters of credit, non - post financing 95,627 162,882 
Financial guarantees issued 390,552 559,164 
Undrawn credit lines 287,547 606,076 

Gross credit related commitments 1,808,272 2,964,251 

Less: Provision for expected credit losses (14,188) (25,147) 
Less: Commitment collateralized by cash deposits (95,627) (8,427) 

Total credit related commitments 1,698,457 2,930,677 

The total outstanding contractual amount of letters of credit, guarantees issued and undrawn credit lines 
does not necessarily represent future cash requirements as these financial instruments may expire or 

— terminate without being funded. 

Post Financing indicates that the financing arrangement is provided after the shipment of goods. The 
seller ships the goods to the buyer, and the buyer's bank provides financing to cover the payment due to 

— the seller. "Commencement after reporting period end" specifies that the post-financing arrangement 
begins after the end of the current financial reporting period. 

A non-post financing letter of credit allows the buyer's bank to debit the entire amount of the letter of 
— credit from the buyer's account. 

As at 31 December 2023, all credit related commitments are classified as Stage 1 for ECL measurement 
purposes (31 December 2022: Stage 1) and they are all included in "Standard" rating for internal credit 
quality purposes (31 December 2022: "Standard"). There were no transitions between stages in 2023 
and 2022. 

Credit related commitments are denominated in currencies as follows: 

— 31 December 31 December 
2023 2022 

USD 
EUR 

1,127,712 
117,580 

721,795 
1,636,380 0•••• 

UZS 287,547 606,076 
Other 275,433 

Il l, 
Gross credit related commitments 1,808,272 2,964,251 

30. Fair value of financial instruments 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The best evidence of fair value is price 

_ in an active market. An active market is one in which transactions for the asset or liability take place with 
sufficient frequency and volume to provide pricing information on an ongoing basis. Fair value of financial 
instruments traded in an active market is measured as the product of the quoted price for the individual 
asset or liability and the quantity held by the entity. This is the case even if a market's normal daily trading 

MM. volume is not sufficient to absorb the quantity held and placing orders to sell the position in a single 
transaction might affect the quoted price. 

Valuation techniques such as discounted cash flow models or models based on recent arm's length 
— transactions or consideration of financial data of the investees, are used to measure fair value of certain 

financial instruments for which external market pricing information is not available. Fair value 
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With rеsресt to credit rlsk оп commitments to extend credit| the Group ls potentially exposed to loss in ап

amount equal to the total UпUsеd commitments, if the unUsed amounts Wеrе to Ье drawn down. НоWечеr,
the likely amount of loss is less than the total unused commitments siпсе most соmmilmепts to extena
credit аrе contingent upon customers maintaining specific credit staпdards, The Group monitors the tеrm
to maturity of credit related commjtmeлts, because longer-term commitments geneiaIly have а greater
degree of credit risk than shorter-term commitments,

oUtstanding credit related commitments are as follows:

з1 D€сеmьеl
202з

з1 Dес€mЬеr
2о22

Letters of сгеdit, post inancing With
соmmепсеmепt after reporting period end
Letters of credit, поп - post financing
Financial quarantees issued
LJndrawn credit l]nes

1,0з4,546
95,627

з90,552
2в7,541

1lбз6,129
162,882
559,164
606,076

Gross credit related commitments L,8o8|272 2,964,251

Less: Рrочisiоп rоr expected credit losýeý
Less: commitment collaieralized Ьу cash deposits

(14,188)
(95,627)

(25,147)
(8,427)

Total credit related comhitments 1,698,457 2l9зо,677

The total outstandin9 contractual amount of letters of credlt, guarantees Issued and undrawл credit lines
does not necessarlly represent future cash requIrements as these financial lnstruments may ехрirе or
termlnate Without being funded.

Post Faпапсiпg indicates that the financing arrangement is provided after the shipment of goods, The
seller ships.the 9oodý to the Ьчуеr, апd the Ьuуеr's Ьапk provides financing to сочеr the рауйепt due to
the.sellef. "соmmепсеmепt after rероrtiп9 period end'' specifies that the post-financi;9 Ъrrапgеmепt
begins after the епd of the сurrепt financial reporting perlod,

А non-post financing letter of credlt allows the buyer's bank to debit the entire amount of the letter of
credit from the buyer's account.

As at з1 December 202З, all credlt related commitments are classlfied as Stage 1 for EcL measurement
purposes (З1 December 2022: stage 1) and they аrе all included in '.standard'' rating for lпtеrпаl credit
quality рчrроsеs (З1 December 2022; "Standard"). There Were по transitions between stages in 202З
апd 2022.

credlt related commitments are denominated iп currencies а5 follows:

з1 Decemb€r з1 December

lJSD
EUR
Uzs
other

1,,1,27 |712
117,580
2в,7 ,54,)
27 5,4зз

721,795
1,6з6,з80

606,076

Gross credit related commitments \аоц272 2,964|2sL

зо. Fair чаluе of financial Instrumentý

Fаjr value is the price that Would Ье received to sell ап asset or pald to transfer а liabi|ity in ап orderly
transaction between market participants at the measurement date. The best evidence of faii value is рriсЁ
iп an active market. Ап active market as опе iл Which transactions for thе asset оr ljaЫlity take рlасе With
sufflclent frequency and volume to provlde pricing informatlon on ап опqо|пq basls. Fаlr value oi flnancial
instruments traded lп ап active market is measured as the product of tЪе q=Uoted prlce for the ind|vldua|
asset orliablllty an_d the qUantity held Ьу the entity. Thls ls the case even if а markei's поrmаl dally trading
volume is поt sufflcient to absorb the quantity held and placing orders to sell the position in'a slngl;
transaction mlght affect the qUoted рr]се,

valuation techniques ýUch as discounted cash flow models or models based on recent аrmЪ length
transactioлs оr conslderation of flnancial data of the investees. are used to measure fair value of сеrtъiп
financial instrumentý for which external market prlclng information is not available, Fair value

48

F-105



Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek sourns) 
measurements are analysed by level in the fair value hierarchy as follows: (i) level one are measurements 
at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level two measurements 
are valuations techniques with all material inputs observable for the asset or liability, either directly (that 
is, as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are valuations 
not based on solely observable market data (that is, the measurement requires significant unobservable 
inputs). Transfers between levels of the fair value hierarchy are deemed to have occurred at the end of the 
reporting period. 

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level 1 are 
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level 2 
measurements are valuations techniques with all material inputs observable for the asset or liability, either 
directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level 3 measurements are 
valuations not based on observable market data (that is, unobservable inputs). The Management applies 
judgement in categorising financial instruments using the fair value hierarchy. If a fair value measurement 
uses observable inputs that require significant adjustment, that measurement is a Level 3 measurement. 
The significance of a valuation input is assessed against the fair value measurement in its entirety. 

The Group considers that the accounting estimate related to the valuation of financial instruments where 
quoted markets prices are not available is a key source of estimation uncertainty because: (i) it is highly 
susceptible to changes from year to year, as it requires the Management to make assumptions about 
interest rates, volatility, exchange rates, the credit rating of the counterparty, valuation adjustments and 
specific features of transactions and (ii) the impact that recognising a change in the valuations would have 
on the assets reported on the consolidated statement of financial position, as well as, the related profit or 
loss reported on the consolidated statement of profit or loss, could be material. 

(a) Recurring fair value measurements 

Recurring fair value measurements are those that the accounting standards require or permit in the 
statement of financial position at the end of each reporting period. 
The fair value of equity securities measured at fair value through other comprehensive income was 
determined using dividend discount model for those lacking quoted market prices in an active market or 
similar instruments. The management of the Bank classified these operations as Level 3 fair value 
hierarchy. 

The level in the fair value hierarchy into which the recurring fair value measurements are categorised are 
as follows: 

31 December 2023 
Investments in equity securities Level 1 Level 3 Total 

Corporate shares 28,323 92,061 120,384 

Total investment in equity securities 28,323 92,061 120,384 

31 December 2022 
Investments in equity securities Level 1 Level 3 Total 

Corporate shares 5,102 25,311 30,413 

Total investment in equity securities 5,102 25,311 30,413 

The following tables show the reconciliation of the opening and closing amounts of Level 3 financial assets 
and liabilities measured at fair value: 

2023 2022 

Balance at 1 January 25,311 22,993 
Purchases 67,067 2,318 
Other comprehensive income (317) 

Balance at 31 December 92,061 25,311 
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measUrements аrе analysed Ьу Ievel in the fair value hierarchy as follows: (i) level опе аrе measurements

at quoted prices (unadjusted) in active mаrkеts for identical assets оr liabilities, (ii) leveI two mеаsчrеmепts
are valUations techniques With all material inputs observable for the asset оr liability, either dlrectly (that
is, as prices) оr indirectly (that is, deraved from рriсеs), and (iii) level three measurements аrе valUations
поt based оп solely оЬ5еrчаЬlе market data (that is, the measurement requires slgnificant Unobservable
inputs), Transfers ЬеtWееп ievels ofthe fаir value hierarchy are deemed to have occurred at the end ofthe
reportjng period.

Fair value mеаsurеmепts are analysed Ьу level in the fair value hierarchy as follows: (i) level 1 are
measurements at quoted pr|ces (unadjUsted) in active markets for identical assets оr liabilities, (ii) level 2

mеаsurеmепts are valuations technaques With аll material inputs observable for the asset оr liabiilty, either
dirесtlу (that is, as prjces) or indirectly (that is, derived from prices), апd (iii) level З mеаsчrеmiпts аrе
valuataons not based on observable market data (that is, чпоЬsеrчаЬlе inputs), The Management applies
judqement in categorising financlal instruments using the fair value hlеrаrсhу. If а falr valua measurement
uses observable inputs that rеqчirе significant adjustment. that meaýurement is а Level з measurement.
The signjflcance of а valUatlon input is asseýsed against the falr value measurement in its entlrety,

The Group conslders that the ассоuпt!лg estimate related to the valuation of financial Instruments whеге
quoted markets prices аrе not ачаilаые i5 а key source of estimation uncertainty because| (i) it is h]ghly
susceptible to changes fгоm уеаr to year, а5 it requires the lЧапаgеmепt to make assumptlons about
lnterest rates. volatllity, exchan9e rates, the credlt rаtiлg of the counterparty, valuatlon adjustments and
specifac features oftransactions and (il) the impactthat recognlsin9 а change in the valuatioils wouId have
оп thе assets reported оп the consolidated statement of financia| роsltlоп, Ъs Well as, the related profit or
loss reported оп the consolldated statemeпt of profit or loss, could Ье materlal.

(а) Roaurriпg fair value ,пеаsUfеmепts

Recurring falr value measurements are those that the accounting standards require or permit in the
statement of fiпапсiаl posltlon at the end of each reportlng perlod.
тhе fair value of equity securities measured at fair value through other comprehenslve iпсоmе was
determined ч5iпg dividend discount model for those lacking quoted market prices in ап active market оr
similаr instruments, The mапаgеmепt of the Bank classified these opelations as Level з fair value
hierarchy.

The level jn the fair value hlеrаrсhу into Whlch the rесUrrlпg fair value measurements are categorised are
as follows:

з1 December 202з
Investments iп 1 Level З

corporate ýhares 2в,з2з 92.061 120,з84
I

з1 DесеmЬеr
Investments in equitv se.urities Level 1 Level з Total
Соrроrаtе 5hаrеs 5,102 25,з 11 30,41з

Total investment in

The following tableý show the reconciliation of the opening and closing amounts of Level З fInancial assets
and llabiljties measured at fair valuei

2о2з 2о22

Ваlапсё at 1 January
рurсhаsеs
other comprehensive income

25,з11
67 |о67

22l99з
2,з 18

(з17)

25,з11Balance at з1 December 92,о61
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

31. Related party transactions 

• 

Parties are generally considered to be related if the parties are under common control or one party has 
the ability to control the other party or can exercise significant influence over the other party in making 
financial or operational decisions. In considering each possible related party relationship, attention is 
directed to the substance of the relationship, not merely the legal form. 

• "Significant shareholders" — legal entities-shareholders which have a significant influence to the 
Group through Government; 

• "Key management personnel" - members of the Management Board and the Council of the Bank 
(2023: 9 members; 2022: 9 members); 

• "Government related entities" - entities that are controlled, jointly controlled or significantly 
influenced by the Government. 

The Government of the Republic of Uzbekistan directly and indirectly controls the Group and has 
significant influence over a number of entities through its government agencies and other organizations 
(together referred to as "government related entities"). The Group enters into banking transactions with 
these entities including but not limited to lending, deposit taking, cash settlements, obtaining borrowings 
etc.,. There are no individually significant transactions with the government related entities and the terms, 
conditions, and amounts of these related party transactions are usually same as those between unrelated 
parties. Transactions with related parties are settled on an arm's-length basis and recognized in the 
financial statements according to the same accounting policy as for similar transactions with unrelated 
parties. 

Key management compensation is presented below: 

2023 2022 

Salaries and other short term benefits 7,060 6,286 
Social security contribution 847 754 
Pension contribution 7 6 
Total 7,914 7,046 

At 31 December 2023, the outstanding balances with related parties were as follows: 

Government 
related 
entities 

Associates 
Key 
management 
personnel 

Total 

Cash and cash equivalents 
-credit loss allowance 

Due from other banks 
-credit loss allowance 

Loans and advances to customer 
-credit loss allowance 

Investment in debt securities 
Other assets 
Due to other banks 
Customer accounts 
Other borrowed funds 
Debt securities issued 
Subordinated debt 

1,615,879 
35 

105,198 
197 

3,783,122 
87,562 

231,888 
3,427 

2,916,439 
6,389,196 

16,498,843 
160,000 
251,705 

200 

530 

1,615,879 
35 

105,198 
197 

3,783,122 
87,562 

231,888 
3,627 

2,916,439 
6,389,725 

16,498,843 
160,000 
251,705 

52 

'оiпt 
stock commercial Вапk "Agrobaпk"

Ivoaeý to thе coпsolidated Flnaпcial stаtQmепь
(iп millions of Uzbek sочm5)

31. Related раЁу transactions

parties are generally considered to Ье related if the parties аrе under соmmоп control or опе party hаs
the abiIlty to сопtrоl the other раrtу or сап exercise si9nificant lnfluence over the other party in m;kin9
flпапсiаl or operational decisions. Iп considering each possible related раЁу relationship, attentlon i;
dlrected to the substance of the relatlonship, not merely the legal form.

. "slgnificant shareholders" - legal entities-sharcholders which have а significant lnfluence to the
GгоUр through GочеrпmепU

. "кеу management personnel" - members ofthe Management Board апd the council ofthe Bank
(202З:9 mеmЬеrs;2022i 9 members);

. "Gочеrпmепt related entities" - entities that are controlled, jolпtly controlled or significantly
influenced Ьу the Government.

тhе Government of the Republjc of Uzbekistan dlrectly апd indirectly controls the Grочр and has
signlflcant inflUence over а пUmЬеr of entities thro!gh its 9overnment a9encies апd оthеr organizations
(together refёrred to as "gочеrпmепt related entities''). The Grоuр епtеra lnto Ьапkiлg trапsаъtiопs wjth
these entjties includlng but not limlted to lendlngI deposit takin9, cash settlementý, ob-taining borrowln9s
etc..,There are по jndividually significant tran sactlons Wlth the government related entltles a;d the tеrmЪ,
condltions. and amounts of these related party transactions are usually same as those between unrelatej
partles, Transactlons With related parties are settled on ап arm'S-Iength basls and recognlzed lп the
f]папсiаl ýtatements according to the same accountlng pollcy as for siйllаr transactlons wlth unrelated
partles.

Кеу managemeлt соmрепýаtiоп ls presented beloW:

2о2з 2

salaries and other shoft term
social security contritlution
репsiоп contribution

7,обо
а47

7

6,2аб
754

6

benefits

Total 7 |9L4 7,о46

At З1 December 202З, the outstandin9 balances With related раЁiеs Were as follows:

Government кеу
relatбd Associates mапаgеmепt
entities реrsоппеl

Total

cash and cash eqUivalents
-credlt loss allowance

Due from other banks
-credit loss allowance

Loans and advances to customer
-credlt loss аllоWапсе

Investment in debt securities
other assets
Due to other banks
customer account5
other Ьоrrоwеd funds
Debt ýecurities issued
subordinated debt

- з,7аз,122
- a7l562
- 2зl,ааа
- 3,627. 2,9t6,4з9

5з0 6,за9,725_ lФ498,84з
- 160,о0о
- 251,7os

1,615,879
з5

105,198
79,]

з,?аз,122
в7,562

2з1,888
з,427

2,916,4з9
6,з89,196

16,498,84з
160,000
251,705

1,615,а79
35

105,198
197

200

52
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

At 31 December 2022, the outstanding balances with related parties were as follows: 

Government 
related 
entities 

Associates 
Key 
management 
personel 

Total 

Cash and cash equivalents 
-credit loss allowance 

Due from other banks 
-credit loss allowance 

1,537,416 
33 

157,929 
289 

1,537,416 
33 

157,929 
289 

Loans and advances to customer 3,163,682 31,415 29 3,195,126 
-credit loss allowance 30,787 278 31,065 

Investment in debt securities 876,065 876,065 
Other assets 5,555 200 5,756 
Due to other banks 2,201,310 2,201,310 
Customer accounts 5,768,368 8 5,768,376 
Other borrowed funds 15,966,855 15,966,855 
Debt securities issued 115,000 115,000 
Subordinated debt 229,749 229,749 

The income and expense items with related parties for 2023 were as follows: 

Government Key 
related Associates management Total 
entities personnel 

Interest income 235,989 235,989 
Interest expense (1,191,257) - (1,191,257) 
Fee and commission income 9,852 9,852 

The income and expense items with related parties for 2022 were as follows: 

Government Key 
related Associates management 
entities personnel 

Interest income 572,444 572,444 
Interest expense (1,724,749) - (1,724,749) 
Fee and commission income 10,802 10,802 

Total 

32. Subsequent events 

Subsequent to the reporting date, from January to May 2024, the Group received long-term borrowings 
from a local financial institution and international financial institutions in the total amount of UZS 
8,205,430 million. 

Additionally, the Group received short-term deposits from the Ministry of Finance and other state funds 
and institutions, in the total amount of UZS 1,958,707 million. 

The Bank has relocated its Head Office to a new building at 2A, st Botir Zokirov, Tashkent City. Following 
this, the Board of the CBU issued a resolution on 4 May 2023, to reissue the banking license for JSCB 
"Agrobank" to reflect the change in registered postal address. 

The management of the Group monitors the current developments in the economic and political 
environment and takes the measures it deems necessary to maintain the sustainability and development 
of the Bank's business in the near future. However, the consequences of these events and related future 
changes may have a significant impact on the Group's operations. 

53 
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(iп mllllоп5 of Uzbek sоUms)

At З1 DесеmЬеr 2022, the oUtstanding batances With related parties Wеrе as followsi

Gочеrпmепt
related
entitieб

кеу
Assoclates mЕпаgеmепt Total

пеl

cash and cash equivalents
-cгedit loss allowance

Due from other banks
-crёdit loss allowance

Loans and advances to customer
-credlt loss аllоwапсе

Investment in debt securities
other assets
Due to other banks
customer accounts
other borrowed funds
Debt securities lssued
subordIлated debt

1,5з7 ,416
зз

157,929
289

з,l6з.682
з0,]87

876,065
5,555

2,201,з10
5,768,з68

15,966.855
115,000
229,749

з1,41;
278

200

:

Llsз7 Аtб
зз

l57,929
2а9

з.195,126
з1,065

а76,065
5,7sб

2,2оl,зlо
5,76а,з76

15.966,а55
115,оOо
229,749

The income апd expense items With related parties fоr 2О2З Wеrе as follows:

Government
related
entltles

2з5,989
(1,191,257)

9,852

- 235,989_ (1,191.257)
- 9,а52

кеу
Asзoclates management Total

Interest iпсоmе
Interest expense
Fее and соmmisslоп income

The iпсоmе апd expense ltems with related parties for 2022 Were as followsi

Gочеrпm€пt кеу
related Associat€s mапаgеmепt Total
entities реrcоппеl

Iпterest income
Iпtеrеst ехрепsе
Fее and commlssion income

572,444
(!,J24,7 49)

10,802

- 57ъ444
- (1,7241749,
- 1о,а02

З2. subsequent events

SUbsequ€nt to_the reporting date, from January to Мау 2024, the Group received lопg-tеrm ЬоrюWlпgs
from а local flnancial instatution and anternational financial institutions iп the totail amount of [Jzъ
8,205,4З0 millioл.

Additionally, the Group received short-term deposits from the Ministry of Flпапсе and оthеr state funds
and institutions, in thе total amount of UzS 1,958,7о7 million.

тhе Bank has relocated itý Head office to а пеW bUilding at 2А, st Botir zokirov, Tashkent cjty, Following
this, the Воаrd of the cBU iýsued а resolution on 4 Мау 2О2З, to rejssue the banklng licen;e fоr JScб
"Agrobank" to ref|ect the сhапgе in registered postal address,

The, management of the Group monitors the current developments iп the есопоmiс and polltlcal
environment апd takes the measures it deems necessary to maintain the sustainability and develbpment
ofthe Bank's business in the near future, However, the conseqlences of these events and relatediuture
changes may have а si9nlficant impact оп the Group's operations.
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Joint Stock Commercial Bank "Agrobank" 
Notes to the Consolidated Financial Statements 
(in millions of Uzbek soums) 

• 

33. Abbreviations 

The list of the abbreviations used in these consolidated financial statements is provided below: 

Abbreviation Full name 
AC Amortised Cost 
CBU The Central Bank of the Republic of Uzbekistan 
CCF Credit Conversion Factor 
EAD Exposure at Default 
ECL Expected Credit Loss 
EIR Effective interest rate 
FVOCI Fair Value through Other Comprehensive Income 
FVTPL Fair Value Through Profit or Loss 
FX, Forex 
IFRS International Financial Reporting Standard 
IRB system Internal Risk-Based system 
L&R Loans and Receivables 
LGD Loss Given Default 
PD Probability of Default 
ROU asset Right of use asset 
SICR Significant Increase in Credit Risk 
SME Small and Medium-sized Enterprises 
SPPI Solely Payments of Principal and Interest 

Foreign Currency Exchange 

SPPI test Assessment whether the financial instruments' cash flows represent 
Solely Payments of Principal and Interest 
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Joint stock commerclal Вапk "Agrobank"

'voteý 
to t re солsоlldаtеd Financial statemenfs

(iп millions of Uzbek 5очms)

зз. Abbrёviations

The list of the abbreviations used in these consolidated financial statements is provided below:

Abыeviation FчlI name
Ас Amortised co5t
CBU The Central вапk of the Republic oi OiБёiББГссF credlt conversion Fасtоr
EAD ExDosure at DefaultEcL Expected credit Loss
EIR Effective interest rate

_ Fvocl Fаir value throuqh other comprehensive Iпсоmе
FVTPL Fair value Throuqh Profit or Loss
FХ, Fоrех Foreiqn currency Exchanqe
IFRS International FinanciaI ReDortinq Standard
IRB system Interna] Risk-Based sysiem
L&R Loans and Receivables
LGD Given Defauli
LD Probabi|Ity of Default
RoU аsбqt Rlqht of Use asset
sIcR Siqnificant Increase iп credit Risksi,|E Sma|l and Medjum-sized Enterprlses
SPPI so|e|y Payments of Principal and Interest

sPPI test Assessment Whether the financial instruments'cash flows represent
sole у payments of principaI and Intere
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Statement of management's responsibilities for the preparation 
and approval of the consolidated financial statements 
for the year ended 31 December 2022 

Management of Joint Stock Commercial Bank "Agrobank" ("the Bank") and its subsidiaries ("the Group") is 
responsible for the preparation of the consolidated financial statements that present fairly the financial position 
of the Group as at 31 December 2022, and the related consolidated statement of profit or loss and other 
comprehensive income, changes in equity and cash flows for the year then ended, and of significant 
accounting policies and notes to the consolidated financial statements (the "consolidated financial 
statements") in compliance with International Financial Reporting Standards ("IFRS"). 

In preparing the consolidated financial statements, management is responsible for: 

• Properly selecting and applying accounting policies; 
• Presenting information, including accounting policies, in a manner that provides relevant, reliable, 

comparable and understandable information; 
• Providing additional disclosures when compliance with the specific requirements in IFRSs are 

insufficient to enable users to understand the impact of particular transactions, other events and 
conditions on the Group's consolidated financial position and financial performance; and 

• Making an assessment of the Group's ability to continue as a going concern. 

Management is also responsible for: 

• Designing, implementing and maintaining an effective and sound system of internal controls, 
throughout the Group; 

• Maintaining adequate accounting records that are sufficient to show and explain the Group's 
transactions and disclose with reasonable accuracy at any time the financial position of the Group, 
and which enable them to ensure that the consolidated financial statements of the Group comply with 
IFRS; 

• Maintaining accounting records in compliance with legislation of the Republic of Uzbekistan; 
• Taking such steps as are reasonably available to them to safeguard the assets of the Group; and 

• Preventing and detecting fraud and other irregularities. 

The consolidated financial statements of the Group for the year ended 31 December 2022 were approved 
by the Management Board of the Group on 26 June 2023. 

On behalf of the Management Board: 

0 078Exis,, 
y, • A GRoa 'O4, 

6. 
3c 41k- 43 ie. 0 — Mamatkulov R.U. ox ,-

Chairman of the Managemen 04 d 
Agrobank %, -i O 0

4.914'ior • t440  N.26 June 2023 0,yott. • 0
Tashkent, Uzbekistan 

Yuldoshov A.O. 
Chief Accountan 

26 June 2023 
Tashkent, Uzbekistan 

Мапаgеmепt of Joint Stock commercial Bank "АgrоЬапk" ("the Bank") and its subsidiaries ("the Grочр") is
responslble forthe preparation ofthe consolidated fina ncial statementý that present fairly the financial posatlon
of the Group as at З1 December 2022, and the rеlаtеd consolidated ýtatement of profit оr loss and other
соmрrеhепsiче iпсоmе, changes iп equity and cash flows fог the уеаr then ended, алd of significaпt
accounting policies апd notes to the consolidated financial statements (the "consolidated fiпапсiаl
statements") ln соmрliапсе With International Financial Reporting Standards ("IFRS").

In preparing the consolidated financlal statements, management i5 responsible for:

. Рrореrlу seleciin9 and applying accountin9 policies;

. presenting information, includin9 accounting policjes. in а mаппеr that provides rеlечапt, reliable,
comparable and UпdеrstапdаЫе information;

. providin9 additlonal disclosures whеп compliance with the ýpecific requirements an IFRss аrе
insufficaent to enable чýеrs to undeгstand the impact of particular transactions. оthег events and
conditions on the Gгоllр's consolidated financial position апd financial реrfоrmапсе; and. Making ап assessment of the Group's ability to continue as а going сопсеrп.

IЧапаgеmепt i5 also responsible fог:

. Designin9, implementin9 and maintajnin9 ап effective and sound system of internal сопtrоls,
throughout the Group;

. Maintainin9 adequate accountin9 records that аrе ýuff{cient to show and explain the Group's
transadions and disclose With reasonable accuracy at апу time the fiпапсiаl positioл of the Group,
and which епаЬlе them to еп5Urе that the consolidated financialstatements ofthe GroUp соmрlу With
IFRs;

. Maintainin9 accounting records in compliance with legislation ofthe Republic of lJzbekistan;

. Taking such steps as аrе rеаsопаьlу available to them to safeguard the assets ofthe Gгочр; and

. preventin9 and detectin9 fraud апd other irregularities.

'оlпt 
stock commercial Вапk "Agrobank" апd ib sцЬsldlаriеs

stаtеmепt of mапаgёфёпtЪ responsibilities fоr the preparation
апd approval of the сопsоlidаtёd fiпапсiа' statemeлts
fоr the Yеаr ended 37 DесеmЬеr 2О22

The consolidated financial statements of the GroUp fоr the уеаг ended З1 December 2022 Wеrе approved
Ьу the Management Воаrd of the GroUp on 26 June 202З,

Оп behalf of the Management Boald:

Рн
lЧamatkulov R.U.
Сhаlrmап of the Иапа9еmе

26 June 202з
Tashkent. Uzbekistan

26 June 202З
Tashkentl lJzbekistan
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Deloitte 

INDEPENDENT AUDITOR'S REPORT 

To the Shareholders of Joint Stock Commercial Bank "Agrobank" 

Opinion 

"Deloitte & Touche" 
Audit organization LLC 
Business Center "Inkonel" 
75, Mustakillik Avenue 
Tashkent, 100000 
Republic of Uzbekistan 

Tel: +998 (78) 120 44 45 
deloitte.uz 

We have audited the consolidated financial statements of JSCB Agrobank and its subsidiaries (the 
"Group"), which comprise the consolidated statement of financial position as at 31 December 2022, and 
the consolidated statement of profit or loss and other comprehensive income, consolidated statement of 
changes in equity and consolidated statement of cash flows for the year then ended, and notes to the 
consolidated financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the consolidated financial position of the Group as at 31 December 2022, and its consolidated financial 
performance and its consolidated cash flows for the year then ended in accordance with International 
Financial Reporting Standards ("IFRSs"). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing ("ISAs"). Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit 
of the Consolidated Financial Statements section of our report. We are independent of the Group in 
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for Professional 
Accountants (the "IESBA Code") together with the ethical requirements that are relevant to our audit of 
the consolidated financial statements in the Republic of Uzbekistan, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated financial statements of the current period. These matters were addressed in 
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. 

Why the matter was determined to be a key audit How the matter was addressed in the audit 
matter 

Assessment and measurement of expected credit 
losses (ECL) on loans and advances to customers. 

As disclosed in note 8, loans and advances to 
customers amounted to UZS 46,120,486 million as at 
31 December 2022 less expected credit losses (ECL) 
of UZS 1,286,044 million. 

For loans assessed on a collective basis, the 
impairment model incorporates assumptions on 
probabilities of default (PD), loss given default (LGD) 

We obtained an understanding of management's 
process relating to the assessment and 
measurement of expected credit losses on loans to 
customers. 

With the assistance of our internal credit risk 
specialist, we analysed the impairment 
methodology of the Group in respect of loans and 
advances to customers for its compliance with IFRS 
9 requirements. 

Turgunboy Tokhirov, Qualified Auditor 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited ("DM"), its global network of member firms, and their related entities (collectively, the "De'<Atte organization"). DM (also 
referred to as "Deloitte Global") and each of its member firms and related entities are legally separate and independent entities, which cannot obligate or bind each other in respect of third 
parties. DTI" and each DTTL member firm and related entity is liable only for its own acts and omissions, and not those of each other. DTTL does not provide services to clients. Please see 
www.deloitte.com/about to learn more. 

"Deloitte & Touche" Audit organization lit. All rights reserved. 

Deloitte.

INDEPENDE T AUDITOR,S REPORT

То the Shareholders of Joint Stock Соmmеrсiаl Bank "Agrobank"

opinion

We have audited the consolidated flnancial statements of JSсB АgrоЬапk and its subsldlaries (the
"Group"), which соmрrisе the consolidated statement of financial posjtion as at з1 December 2022, and
the consolidated statement of рrоfit оr loss апd оthег comprehensjve iпсоmе. conso|idated statement of
changes in equity апd consolldated statement of cash flows for the уеаr then ended, and notes to the
consolidated financlal statements, including а summary of significant accountlng policies.

Iп очr орlпiоп, the accompanying consolidated fiпапсiаl statements ргеsепt fairly, in all material rеsресts,
the consolidated financlal posltlon of the Gгочр аý at з1 DесеmЬеr 2022. and lts consolidated financlal
реrfоrmапсе and lts consolidated cash flows for the year then ended lп accordance with Internatlonal
Fiпапсiаl Rероrtiпg standards ("IFRss").

Ваslз for Орlпiоп

We conducted очr audjt iп ассогdапсе With Intemational Standards оп Auditing ("IsAs"). Очr
responsibilities чпdеr those standards аrе further described iп the Auditor's Responsibilities fоr the Audlt
of the consolidated Fiпапсiаl Statements section of our героЁ, We аrе independent of the Grочр in
accordance with the Internatlonal Ethics standards Воаrd for Accountants' code of Ethics for professlonal

Accountants (the "IEsBA code") together With the ethica| геqчirеmепts that аrе relevant to очr audit of
the consolidated fiпапсiаl statements in the Republic of Uzbekistan, апd we have fulfilled очr оthеr ethical
responsibilities iп ассоrdапсе Wlth theýe rеqчirеmепts and the IESBA code, We belleve that the audlt
evidence We have obtalned ls suff]cient апd approprlate to provide а basis fоr our орiпlоп.

Кеу Audit ltatterý

Кеу audit matteБ are thoýe matters that. in our professionalJudgment, were of most signlflcance an оUr
audit of the consolldated flnancial statements of the счrrепt реriоd, These matters Wеrе addгessed iп
the context of оUr audit of the consolidated financial statements as а whole. and iп forming оUг орiпiоп
thеrеоп, апd We do not рrочidе а separate oplnlon оп these matters,

Why the matter Was determined to Ье а key audit How the matter was addressed lп the audit

Яsýеssmелt алd mеаsuгеmепt of expeded сгеdit
/osses (ЕСД) ол /оапs апd advances to customers,

As disclosed in note 8. loans апd advances to
customers amounted to UzS 46.120,486 million as at
З1 December 2022 le55 expected credjt losses (EcL)
of UzS 1,286,044 milliоп.

Fоr loans assessed on а collective basls, the
imраirmепt model lncorporates aýsumptions on
probabilities of default (PD), loss gjven default (LGD)

We obtained ап understandin9 of mапаgеmепt's
process relating to the assessment and
measurement of expected credit losses оп loans to

with the assistance of our internal credit risk
specialist, analysed the imраirmепt
methodology of the Group in reýpect of loans and
advances to customers fоr its соmрllапсе With lFRs
9 rеqUiгеmепts.

oualilied AUditol
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Deloitte. 
and exposure at default (EAD), which are inherently 
judgmental (Note 3). 

The ECL may be misstated due to errors in the 
underlying data - incomplete or inaccurate loan 
information (overdue days, outstanding balances, 
restructuring status, existence of legal claims and 
other information) leading to incorrect assessment of 
PD, LGD and EAD assumptions. In addition, the 
Group's ECL is highly sensitive to the assumptions 
used in determining the recovery rates from the sale 
of collateral or the claims made on insurance policies 
securing such loans. 

Because loans to customers form a major portion of 
the Group's assets, and due to the significance of the 
judgments and subjectivity of assumptions used in 
classifying loans to customers into various stages 
stipulated in IFRS 9 and assessing the related 
expected losses, this area was determined as a key 
audit matter. 

We challenged the key assumptions for exposure at 
default, probability of default and loss given default 
rates with reference to historical information. 

Further, we analysed the integrity of the models 
and tested accuracy and completeness of input 
data used in the models by selecting a sample of 
loans and tracing to source documents. 

To test the recovery rates from insurance policies 
that secured the loans and advances to customers, 
we tested, on a sample basis, the accuracy and 
completeness of the data on the historical 
satisfaction by the insurance companies of the 
claims made by the Group. 

We also tested, on a sample basis, the accuracy 
and completeness of input data in the models, 
including principal balances, allocation of loans by 
days in arrears, and checked other parameters of 
the model, such as delinquency of principal, 
including off-balance, restructuring events, and 
existence of litigation processes. 

We evaluated the adequacy and completeness of 
disclosures in the financial statements relating to 
the loans to customers in accordance with IFRS 
requirements. 

We found no material exceptions in these tests. 

Other Information — Annual Report 

Management is responsible for the other information. The other information comprises the information 
included in the Annual report, but does not include the consolidated financial statements and our auditor's 
report thereon. The Annual report is expected to be made available to us after the date of this auditor's 
report. 

Our opinion on the consolidated financial statements does not cover the other information and we will not 
express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the other 
information identified above when it becomes available and, in doing so, consider whether the other 
information is materially inconsistent with the consolidated financial statements or our knowledge obtained 
in the audit, or otherwise appears to be materially misstated. 

When we read the Annual report, if we conclude that there is a material misstatement therein, we are 
required to communicate the matter to those charged with governance. 

Responsibilities of Management and Those Charged with Governance for the Consolidated 
Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial statements 
in accordance with International Financial Reporting Standards ("IFRSs"), and for such internal control 
as management determines is necessary to enable the preparation of consolidated financial statements that 
are free from material misstatement, whether due -fraud or error. 

Turgunboy Tokhirov, Qualified Auditor 

Deloitte
and exposure at default (EAD), Which аге inherently
judgmental (Note З).

The EcL mау Ье misýtated due to errors ln the
Uпdеrlуiпg data - incomplete or inaccurate lоап
information (очеrdче days, outstanding Ьаlапсеs.
rеstrчсtчгiпg status, existence of legal claims and
other lnformatlon) leadin9 to incorrect assessment of
PD, LGD and EAD assumptlons. In addition, the
GrочрЪ EcL is highly sensitive to the assumptions
Used in determining the rесочеry rates from the sale
of collateral ог the clalms made оп iпsчrапсе policies
securlng such loans.

Because loans to счstоmеБ fоrm а mаjог роrtiоп of
the Group's аsзеts, апd due to the significance of the
judgments and subjectivity of assumptions used in
classifying lоапs to customers Into various stages
stipulated in IFRS 9 and assessing the related
eХpected losses, this area was determined as а key
audit matter.

We challenged the key assumptions forexposure at
default. probability ofdefault and loss given default
rates with rёfеrепсё to hlstorlcal lпfоrmаtiоп,

Fчrthеr. We analysed the integrity of the models
апd tested accuracy and соmрlеtепеss of input
data used in the models Ьу selediлg а sample of
loans and tracing to source documentý.

То teýt the recovery rates frоm insurance policies
that secured the loans and advances to счstоmёrs,
we tested, оп а sample basis, the ассUrа€у and
completeness of the data оп the hlstorical
satisfaction Ьу the iпsчrапсе companies of the
clajms made Ьу the Grочр,

We аl5о teýted, оп а sample basis. the ассUrасу
апd completeness of Input data in the models.
including principal balances, allocation of lоапs Ьу
days iп аrrеаБ, апd checked other parameteБ of
the model, such as delinquency of рriпсiраl,
inclUding оff-Ьаlапсе, restructurlng events, and
existenc€ of litigatlon processes,

We evaluated the adequacy and completeness of
disclosures iп the f]nancial statements rеlаtiпg to
the loans to customers aп ассоrdапсе with IFRS
rеqчlгеmепts.

We found no material exceptions in thёýе tests.

other Information - Аппчаl R€port

Management is rеsропsiЫе fоr the other information. The other lnformatlon comprises the information
inclUded in the Аппчаl rероrt, but does not include the consolldated f]nancial statements and очr audltor's
rероrt thеrеоп. The AnnLlal rероrt as expected to Ье made available to us аftеr the date of this auditor's
rероrt,

our oplnion on the conso|idated financjal statements does not сочеr the other informatlon and we will not
ехрrеss any form of аssчrапсе conclusion thегеоп,

In connection With очr audit ofthe consolidated financial statements, our responsibility is to read the other
|nformatlon identified above When it becomes available and, iп doing so, consider Whether the other
infoгmatlon is mаtеriаllу inconsjstent With the consolidated f]nancial statements оr очr knowledge obtained
iп the audat, оr otherwase appears to Ье materially misstated,

Whеп we read the Аппчаl rероrt, lf We conclude that thеrе is а materlal misstatement therein, we are
required to соmmUпiсаtе the matter to those charged With 9очеrпапсе.

Responsibilities of l4anagement and Those charged with Gочбlп.псё fоr the consolidated
Fiпапсiаl stаtеmепtз

Мапа9еmепt is геsропýiЬlе for the рrераrаtiоп and fаiг pгesentation ofthe consolidated financial statements
in ассоrdалсе with International Financial Reporting standards ("IFRSý"), and for such iпtеrпаl сопtrоl
as mапа9еmепt dеtегmiпеs is necessary to епаЬlе the ргераfаtiоп of consolidated financial statements that
are free frоm mаtеraа! masstatement, Whеthег du

Turgunboy Tokhiюv, Quaiifiod A!ditor
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Deloitte. 
In preparing the consolidated financial statements, management is responsible for assessing the Group's 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Group's financial reporting process. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
consolidated financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

- Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. 

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the Group's internal control. 
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

- Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group's ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However, future events or conditions may cause the Group to cease 
to continue as a going concern. 

- Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those chargect,with governance, we determine those matters that 
were of most significance in the audit o he ons• 'dated financial statements of the current period, and are 

Turgunboy Tokhirov, Qualified Auditor 
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In preparing the consolidated fiпапсiаl statemenв, mапаgеmепt is responsible fоr assessing the GrочрЪ
ability to continUe as а going сопсеrп, disclosin9, as applicable, matters related to goin9 сопсеrп апd using
the 9olng сопсеrп basis of ассочпtiпg unless management elther lntends to liquidate the GrоUр оr to cease
орегаtiопs. оr has по realistac alternative but to do so,

Those сhаrgеd Wlth 9очеrпапсе аrе rеsропsiЬlе for overseeing the GrочрЪ financial reporting proceýs,

Audltor'ý Responýibilities for the Audit of thc conбolidated Financial stat€mentý

our objectives аrе to obtain rеаsопаЬlе аssчгапсе about Whether the consolidated financial statements
as а whole аrе frее from material misstatement, Whether due to fraud оr егrоr, and to issue ап аUditоrЪ
report that includes оUr opinlon. Reasonable а55Urапсе is а high level of аssчrапсе, but is not а guarantee
that ап aUdlt conducted ln ассоrdапсе With ISAS will always detect а material misstatement Whеп lt exlsts.
lЧisstatements сап аrisе from frачd or еrrоr апd аге considered material if. indivadually оr iп the а99rеgаtе.
they could reasonably Ье expected to iпflчепсе the есопоmlс declsions of users taken оп the basis of these
con5olidated financlal statements.

As раrt of ап audit in accordance with ISAS, We ехеrсisе рrоfеsslопаl judgment and maintain professional
skepticlsm throughout the audlt. We alýo:

Identify and assess the risks of mаtеriаl misstatement of the consolidated f]nancial statements,
whеthег due to frачd оr еrrоr, design апd реrfогm aUdit рrосеdчrеs responsive to those risks. апd
obtain audit evidence that i5 sufficient апd appюpriate to provide а basis for оUr opinion, The risk of
not detecting а material misýtatement resultin9 frоm fraud is highеr thап fоr опе rеsultlп9 frоm
еrгог, as frачd may involve co|lusion, forgery, intentionalomissions. misrepresentations, ог
the override of iпtеrпаl сопtrоl,
obtain ап Understandin9 of lntemal сопtrоl relevant to the audit iп order to design audit procedures
that аrе appropriate in the circumstances, but not for the рUrроsе of expressing ап opinion оп
the effectiveness of the Grочр's iпtеrпаl control.
EvalUate the appropriateness of accounting policies used апd the rеаsопаЬlепеss of accounting
estimates and related disclosures made Ьу mапаgеmепt.
conclude оп the appropriateness of management's use ofthe goin9 сопсеrп basis of accountln9 and,
based on the audit evidence obtained. Whether а material чпсеrtаiпtу exists related to ечепts оr
conditions that mау cast significant doubt on the GrочрЪ ability to continUe as а goin9 сопсеrл,
If We conclude that а mаtегiаl Uncertainty exasts, we аrе required to draw attention in очr ачditоrЪ
rероrt to the related disclosures in the consolidated financial ýtatements оr. if such diýclosures аrе
inadequate, to modify оUr opinion, our conclusions аrе based оп the audit evidence obtained up to
the date of our auditor's rероrt. НоWеvеr, future events оr conditions mау сачsе the Group to сеа5ё
to continue as а going сопсеrп.
Evaluate the overall presentation, structure and content оf the consoljdated f]папсiаl statements.
includin9 the disclosures, and Whether the consolidated financial statements rерrёsепt the underlying
transactions and events iп а mаппеr that achaeves fair presentation.

We communlcate with those charged With 9очеrпапсе reqardin9, аmопg оthеr matters. the рlаппеd ýсоре
апd timanq ofthe audit and siqnificant audlt flndlngs, including алу 5ignificaлt deficiencies in internalcontrol
that we adentify during очr audit.

We also provide those сhагgеd With gочеrпапсе with а statement that We hаче complied with relevant
ethical requirements rеgаrdiпg independence, and to communicate With them all relationýhips and оthеr
matters that may rеаsопаЬlу Ье thought to Ьеаr оп оur independence. and Where applicable, related
safe9Uards.

Frоm the matters communicated with those сhаrg th 9очегпапсе, we determine those matters that
Wеrе of most slgnlflcance in the aUdit 9кhe

Turgunboy Tokhiюv, Qualiliвd Auditoг
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Deloitte. 
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that 
a matter should not be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication. 

Report of findings from procedures performed in accordance with the requirements of Law of 
the Republic of Uzbekistan No. LRU-580 dated 5 November 2019 "On Banks and Banking 
Activity" 

Management of the Bank is responsible for the Bank's compliance with prudential ratios set by the Central 
bank of the Republic of Uzbekistan ("Central bank") and ensuring that internal control and organization of 
risk management systems comply with Central bank requirements. 

In accordance with Articles 74 of the Law of the Republic of Uzbekistan No. LRU-580 dated 5 November 
2019 "On Banks and Banking Activity" (the "Law"), we have performed procedures to check: 

— the Bank's compliance with prudential ratios as at 31 December 2022 set by the Central bank; 
— whether the elements of the Bank's internal control and organization of risk management systems 

comply with Central bank requirements. 

These procedures were selected based on our judgment, and were limited to an analysis and study of 
documents; a comparison of the Bank's approved requirements, procedures and methodologies with 
Central bank requirements, as well as recalculations, comparisons and reconciliations of numerical data 
and other information. 

Our findings from the procedures performed are as follows. 

Based on our procedures with respect to the Bank's compliance with prudential ratios set by the Central 
bank, we found that the Bank's prudential ratios, as at 31 December 2022, were within the limits set by 
the Central bank. 

We have not performed any procedures on the underlying accounting data of the Bank, other than those 
which we considered necessary to enable us to express an opinion as to whether the Group's consolidated 
financial statements present fairly, in all material respects, the consolidated financial position of the Group 
as at 31 December 2022, and its consolidated financial performance and consolidated cash flows for the 
year then ended in accordance with IFRS. 

Based on our procedures with respect to whether the elements of the Bank's internal control and 
organization of risk management systems comply with Central bank requirements, we found that: 

• in accordance with Central bank requirements and recommendations, as at 31 December 2022, the 
Bank's internal audit function was subordinated and accountable to the Supervisory Board, and the 
risk management function of the Bank was not subordinated and accountable to subdivisions 
assuming corresponding risks; 

• the frequency of reports prepared by the Bank's internal audit function during 2022 complied with 
Central bank requirements. The reports were approved by the Bank's Supervisory Board and 
included observations made by the Bank's internal audit function in respect of internal control 
systems; 

• as at 31 December 2022 the Bank has an information security function in place as required by the 
Central bank, and an information security policy was approved by the Bank's Management Board. 
The information security function was subordinated to and reported directly to the Chairman of the 
Management Board; 

• Reports by the Bank's information security function to the Chairman of the Management Board 
during 2022 included an assessment and analysis of information security risks, and the results of 
actions to manage such risks; 

• the Bank's internal documentation, effective as at 31 December 2022, that sets out methodologies 
to identify and manage the Bank's significant risks, and carry out stress-testing, was approved by 
the Bank's authorised management bodies in accordance with Central bank requirements and 
recommendations; 

• as at 31 December 2022, the Bank maintained a system for reporting on the Bank's significant risks, 
and on the Bank's capital; 

-1 1 1%9
Turgunboy Tokhirov, Qualified Auditor 

Deloitte
thегеfоrе the key audlt matteБ. We describe these matterý in очr aUdltor's report unless law or regulation
precludes public discloýure about the matter оr Whеп, in extreme|y rare carcumstances, we determine that
а matter should not Ье communicated in our report because the аdчеБе consequences of doing so would
rеаsопаЬlу Ье expected to outweigh the publIc interest benefits of such communication.

RероЁ of findings from procedur€s pelfolm€d iп accoldance with the r€quilefmentý of Law of
the R€рчЫiс of lrzbekiýtan t{o. LRU-58o dated 5 l'lоч.mЬ€r 2О19 "on Вапkб and Bankln9
ACtivity"

Мапаgеmепt ofthe Bank is rеsропslЬlе fоr the Bank's соmрliапсе With prudential rаtlоs set Ьу the central
Ьапk of the RepUblic of tJzbeklstan ("central Ьапk") and епsчriпg that iпtеrпаl control and organization of
гisk management systems comply with centra| Ьапk rеqчirеmепts.

Iп accordance With Articles 74 of the Law ofthe Republic of Uzbekastan No, LRU-580 dated 5 NочеmЬеr
2019 "on Banks апd Banking Activity" (the "LaW"), we have реrfоrmеd рrосеdUrеs to check:

- the ВапkЪ compllance with prudential rаtiоý а5 at З1 DесеmЬеr 2022 set Ьу the central bank;

- Whether the еlеmепts of the Bank's internal control and organization of risk management systems
соmрlу with Сепtrаl Ьапk requirements.

These procedures Wеrе selected based оп очrjчdgmепt, and were limated to ап analysis and study of
documents; а соmраrisоп of the Bank's approved requirements, procedures апd methodologles with
central bank requirements. as well as recalculations, соmраriýопs and reconciliations of пчmеrlсаl data
and оthег infoгmatlon.

ОUr findings frоm the рrосеdчrеý реrfоrmеd are as follows,

Based on our procedures With rеsреd to the ВапkЪ compllance wlth pгudential ratios set Ьу the Сепtrаl
Ьапk, We found that the Bank's prudential ratioý, as at З1 December 2022, Wеrе within the limits set Ьу
the central bank.

We have not performed апу рrосеdцrеs on the Uпdеrlуlп9 accounting data of the Bank, оthег than those
which we considered necessary to епаЬlе Us to express ап opinion as to whether the Grочръ conso|Idated
financial statements preýent fairly, in аll mateгial respects. the consolidated financial position of the Group
as at з1 December 2о22, and its consolidated flnanclal performance and conýolidated cash flows for the
year thеп ended in accordance with IFRS.

Based on очг ргосеdчrеs With respect to Whеthеr the elementý ofthe ВапkЪ internal сопtrоl and
organization of risk management systems соmрlу With Сепtrаl bank requlrements. we found that:

. in accordance With сепtrаt bank requirements and recommendations, as at з1 DесеmЬеr 2022, the
Bank's inteгnal audlt flrndion was subordinated and accountable to the supervisory Board, and the
riýk management functlon of the Bank was поt subordinated and accountable to subdiviýions
assumlng corresponding risks;

. the frеquепсу of reports prepared Ьу the Вапk's intemal audit function during 2022 complied with
central bank requirements. The reports were approved Ьу the ВапkЪ supervisory Board and
included observations made Ьу the Bank's lnternal audit function iп resped of iпtегпаl control
systems;

. as at з1 December 2022 the вапk has ап lnformation security function in place as геquirеd Ьу the
central Ьапk, and ап iпfогmаtlоп security policy Was approved Ьу the Bank's Мапаgеmепt Board.
The information securlty fUnctlon was subordinated to апd rерогtеd directly to the Сhаirmап of the
Мапа9еmепt Board;

. Reportý Ьу the ВапkЪ information security functlon to the Сhаirmап of the Management 8oard
during 2022 iлcluded an assessment апd analysis of anformation security risks. and the results of
actions to mапаgе such risks;

. the Вапkъ iпtеrпаl documentatlon, effectave as at з1 December 2022, that sets out methodologieý
to identify and mапаgе the Bank's signif]cant risks, and сагry out stгess-testing. was approved Ьу
the Bank's authoгiýed mапаgеmепt bodies in ассоrdапсе With Сепtrаl bank requirements and
recommendatlons;
as at З1 DесеmЬеr 2022, the Bank maintained а
апd on the Bank's capital;

ТчцUпЬоу Tokhirov, QUal lied AUdlior
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Deloitte. 
• the frequency during 2022 of reports prepared by the Bank's risk management functions, and which 

cover the Bank's management of significant risks, was in compliance with the Bank's internal 
documentation. Those reports included observations made by the Bank's risk management functions 
as to their assessment of the Bank's significant risks, risk management system and 
recommendations for improvement; 
as at 31 December 2022, the Supervisory Board and Executive Management of the Bank had 
responsibility to monitor the Bank's compliance with risk and capital adequacy limits set by Bank 
internal documentation. To exercise control over the effectiveness of Bank's risk management 
procedures and their consistent application during 2022, the Supervisory Board and Executive 
Management of the Bank regularly discussed the reports prepared by the risk management and 
internal audit functions of the Bank, and considered proposed measures to eliminate weaknesses. 

Procedures with respect to elements of the Bank's internal control and organization of risk management 
systems were performed solely for the purpose of examining whether these elements, as prescribed by 
the Law and as described above, co . — tral bank requirements. 
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. the frequency dчriпg 2022 of rероrts prepared Ьу the Bank's riýk mапаgеmепt functions, and Which
сочеr the Bank's mалаgеmепt of significant riýks, Was in compllance With the ВапkЪ internal
docurnentatlon. Those rероrts included observations made Ьу the Bank's risk management fUnctlons
as to thеiг assesýment of the Bank's significant гisks, risk management system and
recommendations fог improvement;

. as at з1 DесеmЬеr 2022, the Supervisory воагd апd EХecutive Management of the Bank had
responslbllity to mопitоr the Вапk'ý compllance With risk and capital ad€quacy limits set Ьу Bank
internal documentat{on. То exercise сопtrоl очег the effectiveness of ВапkЪ risk management
ргосеdUrеs апd their consistent application dUriпg 2022, the Supervisory Board алd Executive
Management of the Bank rе9чlаrlу discussed the rероrts prepared Ьу the risk mапаgеmепt and
iпtегпаl audlt functloný of the Bank, and сопsidегеd proposed measures to eliminate weaknesses.

Procedures With respect to еlеmелts ofthe Bank's internal сопtrоl and organization of гisk management
systems wеге peformed solely for the рчrроsе of examining Whether these elements. as prescribed Ьу
the LaW and as described above, со rаl bank reqUirements.
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companies, #05422 dated 20 August 2016 issued Ьу
the Miniýtry of Flпапсе of the Republic of Uzbekistan

Auditor qualification certificate authorizing audit of
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Сепtrаl bank of the Republic of Uzbekistan
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26 June 2023 
Tashkent, Uzbekistan 

Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Consolidated Statement of Financial Position 
as at 31 December 2022 
(in millions of Uzbek soums) 

Notes 31 December 
2022 

31 December 
2021 

ASSETS 
Cash and cash equivalents 6,30 4 416 753 3 411 673 
Due from other banks 7,30 187 588 208 872 
Loans and advances to customers 8,30 44 834 442 32 068 653 
Investment securities 9,30 906 478 1 978 864 
Investment in associates 52 511 51 744 
Deferred income tax assets 23 161 245 114 396 
Property, equipment and intangible assets 10 1 974 757 1 261 301 
Right-of-use assets 5 756 7 844 
Other assets 11,30 248 185 322 356 
Current income tax prepayment 159 953 121 985 

TOTAL ASSETS 52 947 668 39 547 688 

LIABILITIES 
Due to other banks 12,30 2 664 342 994 133 
Customer accounts 13,30 13 642 653 12 257 779 
Debt securities issued 14,30 270 001 112 109 
Other borrowed funds 15,30 26 780 835 16 887 348 
Lease liabilities 6 329 11 342 
Other liabilities 16 179 609 217 000 
Current income tax liabilities 153 656 50 690 
Subordinated debt 17,30 229 749 221 812 

TOTAL LIABILITIES 43 927 174 30 752 213 

EQUITY 
Share capital 18 8 579 005 5 632 829 
Additional paid-in capital 18 2 946 176 
Share premium 18 1 412 1 412 
Treasury shares 18 (115) (115) 
Revaluation reserve for investment securities 4 882 4 882 
Retained earnings 412 267 212 899 

Equity attributable to owners of the Bank 8 997 451 8 798 083 
Non-controlling interest 23 043 (2 608) 

TOTAL EQUITY 9 020 494 8 795 475 

TOTAL LIABILITY AND EQUITY 52 947 668 39 547 688 

On behalf of the Managem t Boar. 
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Yuldoshov A.O. 
Chief Accountan 

26 June 2023 
Tashkent, Uzbekistan 

The notes on pages 11-66 form an integral part of these consolidated financial statements. 
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'oint 
stock commercial Вапk "АgrоЬаdk" апd its glbsidiaries

consolidated stdtеmепt of Fiпапсiаl position
as at з7 DесеmЬеr 2о22
(iп millions of Uzbek soums)

з1 December
2оа2

31 DёсеmЬе]
2o2L

AssETs
caýh and cash equivalents
Due from other banks
Loans and advances to customers
Investrnent securities
Investment iп associates
Deferгed income tax assets
Property, eqUipment and lntan9ible assets
Ri9ht-of-use asset5

cUrrent income tax рrерауmепt

6.3о
7.з0
8.з0
9,з0

2з
10

11,3о

4 4rб 75з
187 5а8

44 аз4 442
9об 47а

52 511
161 245

7 974 757
5 756

248 185
159 95з

з 411 67з
208 872

з2 068 65з
1978 864

57'744
114 з96

1261 з01
7 844

з22 з56
121 985

TOTAL ASSETS 52 947 668 з9 547 баа

LIABILITIES
Due to other Ьа nks
customer accounts
Deы s€curities isýued
other Ьоггоwеd funds
Lease liabllltieý
оth€r liabilities
счrгепt iп€оmе tax liabilities
subordinated debt

12,3о
1з,з0
14,з0
15,30

16

17,з0

2 664 з42
1з 642 65з

270 001
26 780 835

6 з29
179 609
15з 656
zz9 749

994 1зз
12 257 779

112 109
16 887 з48

17 з42
217 оOо

50 690
221 872

TOTAL LIABILITIES 4з 927 l74 з0 752 21з

EQUITY
shаrе capital
Additional paid-in capital
Sha rе рrеmlчm

Revaluation rеsеwе for investment securities
Retalned eamings

18
18
18
18

а 579 о05

1 412
(115)

4 аа2
4|2 267

5 632 а29
2 946 l,?6

1412
(115)

4 B8z
272 а99

Equltv attfibutaЫe to оwпеrs of thё Bank
Non-controlling intбrest

а 997 451
2з 04з

а 79а 08з
(2 608)

TOTAL EQUITY 9 о2о 494 а 795 47s

TOTAL LIABILITY A D EQUITY 52 947 66а з9 547 баа

on Ьеhаlf of the Manage

Mamatkulov R,U,
сhаirmап of the Board

26 JUne 2023
Tashkent, Uzbekistan

26 JUпе 202з
Tashkent, lJzbekistan

Zl\-J
АgrоЬап

chief Accounta

Тhе notes оп pages 11-66 form ап aпtеgrаl раri ofthese consolidated f]nancial statements.
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Consolidated Statement of Profit or Loss and Other Comprehensive Income 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

Notes 2022 2021 

Interest income 
Interest expense 

20,30 
20,30 

5 312 885 
(3 055 490) 

4 207 966 
(2 522 723) 

Net interest income 
Provision for expected credit losses 

20 
8 

2 257 395 
(1 241 534) 

1 685 243 
(760 115) 

Net interest income after provision charge 
for expected credit losses 

Fee and commission income 
Fee and commission expense 
Net gains from foreign currencies: 
- dealing transactions 
- translation differences 
Dividend income 
Other operating income 
(Provision)/ recovery for impairment 

on other non-financial assets 
Provision for expected credit losses on other 
financial assets and credit related commitments 

Administrative and other operating expenses 

21,30 
21,30 

22 

1 015 861 

853 474 
(478 267) 

776 299 
13 073 

6 366 
40 487 

(6 927) 

(7 303) 

(1 912 798) 

925 128 

509 711 
(189 907) 

122 730 
12 992 

3 295 
33 607 

7 847 

(6 198) 

(1 359 423) 

Profit before tax 
Income tax (expense)/ benefit 23 

300 265 
(106 807) 

59 782 
10 828 

NET PROFIT FOR THE YEAR 193 458 70 610 

Profit is attributable to: 
-Owners of the Bank 
-Non-controlling interest 

199 514 
(6 056) 

70 610 

Net profit for the year 193 458 70 610 

Earnings per ordinary share for profit attributable 

to the owners of the Bank, basic and diluted in UZS 
24 28 16 

TOTAL COMPREHENSIVE INCOME 
FOR THE YEAR 

193 458 70 610 

Total comprehensive income is attributable to: 
- Owners of the Bank 
- Non-controlling interest 

199 514 
(6 056) 

70 610 

Total comprehensive income for the year 193 458 70 610 

On behalf of the Manage 

Poi 
nt Boa 

OnEK/Sr, 
AGRO@4, 

4'4-• 

Mamatkulov R.U. 
Chairman of the Board 

ck• — 
z 

0 z 
O 

[.] 

..-

FccS, 

Yuldoshov A.O. 
Chief Accountant 

26 June 2023 
,f4Aet.k,Agrobank :;?" 

>'f 26 June 2023 
Tashkent, Uzbekistan N4h, 

Tashkent, Uzbekistan 
kior t6-,t,f) 
olU ti, • IV`" 

The notes on pages 11-66 form an integral part of these consolidated financial statements. 
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Joint stock commercial Вапk "АgrоЬапk" апd iB subsidiaries
consolldated statQment of Pfoflt or Loss апd othef compreheпsive Iпаоmе
fоr the Yеаf ended Зl December 2О22
(iп millions of Uzbek soums)

2о22 2o2L

Interest income 20,зо
20,30

5 з12 885
(з 055 490)

2о7 966
522 72з,(2

Net interest iпсоmё
Provision for expected credit losses

2о
8

2 257 з95
(1 241 5з4)

1 ба5 243
(760 115)

et lпtбrёst lпсоmё aft€l рrочlзlоп charge
for ехрёсtеd credit losses
Fее and commission iпсоmе
Fее and commission expense
Net gаiпs frоm fоrеigп currencies:
- dealin9 transactions
- tгапslаtaоп dafferences
Dividend lncome
other operating income
(Ргочisiоп)/ rесочеry for impairment

оп other non-flnanclal assets
Ргочi5iоп fоr expeфed credit losses оп оthег
fi папсiаl assets and credit related commltments
Administrative апd оthеr орегаtiпg expenses

21,з0
21,з0

1о15 а61

а5з 474
|4,7в 267)

716 299
1з 07з
6 з66

4о 4а7

|6 927)

{7 зOз)

(1912 798)

925 12а

509 711
(189 907)

72z 7зо
72 992
з 295

зз 607

7 в4,7

(6 198)

(1 з59 42з)22

profit before tax
Income tax (ехрепsе)/ benefit 2з

зоо 265
(106 807)

59 782
10 828

NЕТ РRОFIТ FOR ТНЕ YEAR 19з 458 7о бtо

profit is attributаble to:
-оWпеrs ofthe Bank
-Nоп-сопtrоlliп9 interest

199 514
(6 056)

70 610

Net p]ofit for thе year 19з 458 7о 61о

Earnings реr ordinary shаrе fоr profit аttriЬчtаЫе

to thё оwпеrs ofthe Bank, basicand diluted iп uzs 162а24

тотАL coilPREHENsIvE INcoliE
FОR ТНЕ YEAR 19з 458 70 61о

Total соmрrсh€пsiче iпсоm€ is attrlbutable to:
- оWпеrs of the Bank
- Non-controllin9 interest

199 514
(6 056)

70 610

Total соmрrеhёпsiче iпaоmе for the уеаr 19з 458 7о 61о

on behalf of the Manag

26 ]une 202з
Tashkent, Uzbekistan

Mamatkulov R.U.
сhаlrmап of the Board

26 JUne 202з
Tashkent, Uzbekiýtan

АgrоЬапk

The поtеs on pages 11-66 fогm an iпtеgrаl part of these consolidated financial statements.
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Consolidated Statement of Cash Flows 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

Notes 2022 2021 

Cash flows from operating activities 
Interest received 4 707 730 3 944 557 
Interest paid (2 945 237) (2 532 673) 
Fee and commission received 847 062 497 536 
Fee and commission paid (478 267) (189 907) 
Other income received 806 157 157 664 
Staff costs paid (1 091 122) (802 945) 
Administrative and other operating expenses paid (801 685) (312 075) 
Income tax paid (88 658) (138 986) 

Cash flows from operating activities before changes 
in operating assets and liabilities 

955 980 623 171 

Net (increase) / decrease in: 
- due from other banks 37 061 40 288 
- loans and advances to customers (13 140 172) (7 498 972) 
- other assets (16 990) 13 818 

Net increase / (decrease) in: 
- due to other banks 381 262 (1 692 659) 
- customer accounts 1 348 421 2 731 393 
- debt securities issued 159 035 23 344 
- other liabilities 9 244 8 928 

Net cash used in operating activities (10 266 159) (5 750 689) 

The notes on pages 12-66 form an integral part of these consolidated financial statements. 
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'oint 
stock commercial Bank "Agfobank" апd its subsidiaies

consolidated statemeпt of саsh Flows
for thё Yеаf епdёd З7 DесеmЬеr 2О22
(in mi iопs of Uzbek 5очm5)

Notes 2022 2о21

cash flows from operating act|vltl€s
Interest received
lnterest paid
Fее and commission received
Fее and commission paid
other income received
Staff costs paid
Admanistrative and other operating expenses paid

4 ?о7 ,7 зо
(2 945 2з7J

в47 о62
(478 267)
806 157

(1 091 122)
(801 685)
(88 658)

з 944 557
|2 5з2 6,]з)

497 5зб
(189 907)
157 664

(802 945)
(з12 075)
(1з8 986)

cash flows from operating activitieý befo]e сhап96з
ln орбlаdпg assGв and |iabilities

Net (iпсrеа'е) / dесrеа'е iл :

- due frоm other banks
- lоап5 and advance5 to customers

Net jncrease / (decrease) iп :

- due to other banks
- сustоrвr accounts
- debt securltles lssued
- other liabilities

9Б5 9ао

з7 061
(1з 140 172)

(16 990)

за| 262
1 з48 421

159 0зS
9 244

623 171

40 288
Q 49а 972)

1з 818

(1 692 659)
2 7з1 з93

zз з44
8 928

Net cash used in operatin9 activities (1о 266 159) (5 75о 689)

The notes оп pages 12-66 form ап iпtеgгаl раrt oftheýe consolidated financial statements,
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Consolidated Statement of Cash Flows 
for the year ended 31 December 2022 (continued) 
(in millions of Uzbek soums) 

Notes 2022 2021 

Cash flows from investing activities 

Acquisition of premises, equipment and intangible assets 
Proceeds from sale of premises and equipment 
Acquisition of investment securities 
Proceeds from redemption of investment securities 
Acquisition of consumable biological assets 
Acquisition of greenhouse 
Acquisition of investment in associate 
Dividend income received 

11 
11 

(758 181) 

12 470 
(886 085) 

1 955 871 

(767) 
6 366 

(275 067) 

19 404 
(1 895 755) 
1 326 552 

(42 975) 
(46 358) 

(434) 
3 295 

Net cash flow from/(used in) investing activities 329 674 (911 338) 

Cash flows from financing activities 

Issue of share capital 18 - 700 000 
Proceeds from long-term placements of other banks 12 1 244 950 106 400 
Repayment of long-term placements of other banks 12 (15 369) (1 107) 
Proceeds from other borrowed funds 27 029 727 22 841 995 
Repayment of other borrowed funds (17 372 688) (16 607 832) 
Dividends paid (146) (146) 
Repayment of lease liabilities 10 (5 861) 

Net cash from financing activities 10 880 613 7 039 310 

Effect of exchange rate changes on cash and cash 
equivalents 
Effect of expected credit loss 
Net increase in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 

6 

6 

61 293 

(341) 
1 005 080 

3 411 673 

45 207 

(46) 
422 444 

2 989 229 

Cash and cash equivalents at the end of the year 4 416 753 3 411 673 

Non-cash transactions: 

Leasing of greenhouses and biological assets 

-Loans and advances to customers 98 095 
-Other assets (98 095) 

Recogntion of guarantees 

-Loans and advances to customers 57 059 
-Other borrowed funds 57 059 

Conversion of debt into shareholders' equity 

-Share capital 18 2 946 176 
-Other borrowed funds 18 (2 946 176) 

On behalf of the Manag 

,4i 
Mamatkulov R.U. 
Chairman of the Board 

26 June 2023 
Tashkent, Uzbekistan 

VBkr 
4AbROE8

%...e 4,  4 

qr

c r-co — 
C t 0 &) — 
0.4 

„-̂ ,,,0 

4.. 
"-- 144 ...i 
CZ X 
0 X 
al a 

0 
?:- 4 

[] 

Yuldoshov A.O. 
Chief Accountant 

Agrobank 
(1214, 40_  -k ti" A' 

*-1' " '1."' .i 
42,6,̂ 47or . tedaAs S \' v,yov. vo.v.• 26 June 2023 • 

Tashkent, Uzbekistan 

The notes on pages 12-66 form an integral part of these consolidated financial statements. 
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Jоiпt stock Сопrйеrсiаl Bank "Agrobank" and lts subsidiaries
codsolidated statement оf cash Flows
fof thе Yеаf епdё.l З7 DёсёйЬёf 2О22 (сопtlпчеd)
(iп millions of Uzbek sочпls)

2о22 2о2r.

caýh f|ows from inv€sting activitiбs

AcqUisition of premasesl equjpment and intan9ible assets
Ргосееds fгоm sale of premises апd eqUipment
Acquasition of investment secuгities
Ргосееds fгоm redemption of inveýtment secUrities
AcqUisitjon of consumable biological assets
Acquisition of greenhouse
AcqUiýition of investment iп associate
Davidend income received

11
11

(758 181)

12 47о
(886 085)

1955 871

(767\
6 з66

(275 067)

19 404
(1 895 755)
1з26 552

(42 975)
(46 з58)

(434)
з 295

Net caýh flow from/(used iп) investinq activities з29 674 (911 зз8)
caýh flows from fiпапсiп9 activities
Issue of share са pita l

Proceeds from lоп9-tеrm placements ofother banks
Repayment of lоп9-tеrm p]acements of other banks
proceeds from оthёr borrowed funds
Repayment of оthеr borrowed fUnds
Dividends paid
Repayment of lease liabilities

18
L2
\2

1" 244 95;
(15 з69)

27 029 727
(l7 з7z 68а)

(146)
(5 86r)

700 000
106 400

(1 107)
22 841 995

(16 607 832)
(146)

1о

Net Cash from financing activities to аао 61з 7 о39 зlо
Effect of exchange rate changes on cash and ca5h
eqUivalents
Effect of expected credit loss
Net increase in caýh апd cash equival€nts

cash and cash equivalents at the beginning ofthe уеаг

61 29з
(з41)

1оо5 оао
з 411 67з

45 2о7

(46)
422 444
2 9а9 229

cash and cash equivalents at the end of thе year 4 416 75з з 411 67з
Non-ca5h tf ansaatlons:

Leasing ofgreenhouses апd biological assets
-Lоапs and advances to customers
-othel aýsets
Recogntion of gu а ra ntees

-Loans апd advances to customers
-other Ьоrгоwеd funds

Сопчеrsiол of debt iпtо shareholders' equity
,Sha rе са pital
-оthег Ьоrгоwеd funds

18
18

98 095
(98 095)

57 059
57 059

2 946 176
(2 946 176)

Оп beha|f of the Manag

1,4amatkulov R.U,
сhаirmап of the Board

РN,

26 June 202з
Tashkent, Uzbekistan

26 June 202з
Tashkent, Uzbekistan

Z\
\-a

АgтоЬапЧ

YUldoshov А,о.
chief Accountait

The notes оп pages 12-66 fогm ап integral рагt of these consolidated financial statements.
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

1. Organisation 

The Bank is a Joint Stock Company set up in accordance with Uzbekistan legislation. 

The Bank was established in 1995 under the laws of the Republic of Uzbekistan and has operated under 
the banking license #78 re-issued by the Central Bank of Uzbekistan ("CBU") on 21 October 2017. 

Principal activity. The Bank's principal activities are commercial banking, retail banking, operations with 
securities, foreign currencies and originating loans and guarantees. The Bank accepts deposits from legal 
entities and individuals and grants loans, transfers payments within Uzbekistan and abroad. The Bank 
conducts its banking operations from its head office in Tashkent and 171 branches within Uzbekistan as 
of 31 December 2022 (31 December 2021: 170 branches). 

The Bank participates in the state deposit insurance scheme introduced by the Uzbek Law #360-II 
"Insurance of Individual Bank Deposit" dated 5 April 2002. On 28 November 2008, the President of the 
Republic of Uzbekistan issued Decree No. UP-4057, according to which in case of the withdrawal of a 
license of a bank, the State Deposit Insurance Fund guarantees repayment of 100% of individual deposits 
regardless of the deposit amount. 

The Government of Uzbekistan is the ultimate controlling party of the Bank. A substantial volume of the 
Bank's operations is with entities controlled directly or indirectly by the Government of Uzbekistan. As 
such, the Bank's strategy reflects the Government's strategy in developing the country's economy. 
Namely, the Bank plays a significant role in the distribution of funds of the country's budget, which flow 
through the Bank to different governmental agencies and state owned and controlled entities. In addition, 
being an agent of the Government in financing cotton and grain related sectors of the economy, the Bank 
channels funds of the State Support Fund for Agriculture under the Ministry of Finance (reformed into 
Ministry of Economy and Finance subsequent to reporting date) of the Republic of Uzbekistan among state 
entities related to these sectors. 

Registered address and place of business. The Bank's registered address is: 43, Mukimiy Street, 
Tashkent, 100096, Uzbekistan. 

Presentation currency. These consolidated financial statements are presented in Uzbek Soums ("UZS"), 
unless otherwise stated. 

Shareholders. At 31 December 2022 and 2021, the interest of the shareholders in the Bank's capital 
was as follows: 

in 0/0 2022 2021 

The Fund of Reconstruction and Development of 
the Republic of Uzbekistan 

Ministry of Finance of the Republic of Uzbekistan 
Other legal entities (individually hold less than 1%) 
Other shareholders (individually hold less than 1%) 

46.32 70.66 

52.22 
1.37 
0.09 

27.12 
2.09 
0.13 

Total 100 100 

Subsidiaries. These consolidated financial statements include the following subsidiaries as at 31 
December 2022 and 2021: 

Subsidiary 
Ownership 

2022 2021 Country Industry 
Year of 
acquisition 

JSC "Agro Finans Leasing" 
(Pakhta Leasing) 99.5% 
"Leader Finance" LLC 100% 
"Leader Finance Capital" LLC 100% 
Universtiy of Digitial 
Economics and 51% 
Agrotechnologies 
"Agrolab HQM" LLC 100% 
"Agro In Vitro" LLC 100% 

99.5% 
100% 

Uzbekistan 
Uzbekistan 
Uzbekistan 

Leasing 2006 
Depositary 2004 
Brokerage service 2022 

Uzbekistan Universtiy 2022 

100% Uzbekistan Laboratory 2021 
Uzbekistan In vitro laboratory 2022 

JSC "Agro Finans Leasing" (Pakhta Leasing) was registered in Tashkent city on 17 March 2006. Starting 
from January 2020 the company has changed its main activity from sale and lease of agriculture 
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Joiпt stock Соmmеrсiаl Вапk "АgrоЬапk" апd it' subsidiaries
лrоtеs to the corsolidated Financlal sьtеmёпв
for the Yеаr ended 37 DесеmЬёf 2О22
(in milliопs of Uzbek sочms)

1, organisation

Тhе Вапk is а Joint Stock company set up iл ассоrdапсе With Uzbekistan legjslation.

The Bank Was established in 1995 Under the laws of the Republic of Uzbekiýtan and has operated Under
the bankin9 liсепsе #78 re-issued Ьу the Сепtrаl Bank of Uzbekistan ("cBU") оп 21 october 2017.

Рiпсiраl actiйty.The ВапkЪ principa l actavities аrе commercial banking, retail banking, operations With
securities, foreign cUrrencies and originatin9 loans and guarantees. The Bank accepts depoýits from legal
entities and individUals and grants loan5, transfeБ payments within Uzbeklstan апd abroad, The Вапk
conducts its bankin9 operations frоm its head оffiсё iп Tashkent апd 171 Ыапсhеs Within Uzbekistan as
of З1 December 2022 (З1 DесеmЬеr 2021| 170 branches),

The Вапk participates iп the state deposlt insurance scheme intгoduced Ьу the Uzbek LaW #З60-II
"InsUrance of Indjvidual Bank Deposjt" dated 5 April 2002, on 28 November 2008, the President of the
Republic of Uzbekistan iýsued Decree No, UP-4057, according to Which in case of the Wlthdrawal of а
liселsе of а Ьапk, the State Deposit IлsUrапсе FUпd guarantees rерауmепt of 100О/о of individual deposits
regardless ofthe deposit amount.

The Government of uzbeklstan ls the ultlmate сопtгоlllп9 party of the Bank. А substantlal чоlчmе of the
Bank's operations is With entlties controlled direct|y оr ]ndirectly Ьу the Gочеrпmепt of Uzbekistan. As
such, the Bank's strategy reflects the Government's strategy in dечеlорiпg the country's есопоmу.
Namely, the Вапk plays а sjgnificant role iп the distribution of fчпds of the соUпtryЪ budget, Which flow
thfough the Bank to different 9очеrпmепtаl agencies and state owned апd controlled entities, Iп addition,
bein9 ап agent ofthe Government ln financing cotton and 9rаlп related sесtогs ofthe есопоmу. the Bank
channels funds of the state SUpport Fund fоr А9гiсчltчге Uпdеr the Ministry of Fiпапсе (геfогmеd into
Ministry of Есопоmу and Finance ýUbseqUentto героrtiпg date) ofthe RepUblic of lJzbekistan аmоп9 state
entltles related to these sесtогs.

Registeroci aclallаss епd рlесё of Ьчslпёss. The Bank's reglstered addreýs ls: 4З, Mukimiy Street.
Tashkent. 100096, lJzbekistan.

РrеsепЬtlоп счftепсу. These consolidated financial statemenb аге presented iп Uzbek Soums ("UzS").
unless othёrwise stated-

srErerrorders. At З1 December 2022 and 2021. the lпtегеst of the shareholders ln the ВапkЪ capital

2о22 2о21

The Fund of Reconsгuction and Development of
the Republic of Uzbekiýtan

Ministry of Fiлапс€ ofthe Replblic of Uzbekislan
other le9a1 ent]ties (individually hold less than 1О.6)

other shareholders (individually hold less thап 1%)

46,з2

52,22
l,з7
0,09

70.66

27.L2
2,09
0,1з

10о 1оо

subsidiafies, These consolidated financial statements
DесеmЬеr 2022 and 2021:

include the followinq subsidiaries as at З1

2о22 2o2L
Year of

tndu5try acquisiýon

Jsc "Аgrо F]папs Leasing"

"Leader Finance" LLc
"Leader Finance capital' LLc

"А9 rоlаЬ o'HQM" LLc

99,59о
100о/о
100о/о

51%

100о/о
100о/о

99,5оlо 2006
2004
2а22

202z

2о2|
2о22

JSc "Аgго Fiпапs Leasln9" (Pakhta
from ]апчаry 2020 the соmрапу

Leasing) Was registered in Tashkent city on 17
has changed its main activity fгоm sale and

March 2006. Startin9
lease of аgriсчltчrе

11

F-125



Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

machinery and spare parts to building greenhouses across the country and selling or leasing them upon 
completion. 

"Leader Finance" LLC was registered in Tashkent city on 13 September 2004. The activities of the 
company include depository services, as well as acting as investment agent and an investment consultant. 

"Leader Finance Capital" LLC was registered in Tashkent city on 23 December 2022. The activities of the 
company include brokerage services for contracts for securities and commodities. 

2. Operating Environment 

Emerging markets such as Uzbekistan are subject to different risks than more developed markets, 
including economic, political and social, and legal and legislative risks. Laws and regulations affecting 
businesses in Uzbekistan continue to change rapidly, tax and regulatory frameworks are subject to varying 
interpretations. The future economic direction of Uzbekistan is heavily influenced by the fiscal and 
monetary policies adopted by the government, together with developments in the legal, regulatory, and 
political environment. 

Because Uzbekistan produces and exports gold in large volume, its economy is sensitive to the price of 
gold on the world market. 

During 2022, the gold price was subject to significant fluctuations with the average price of 1,801.87 USD 
per troy ounce (2021: 1,798.89 USD per troy ounce). For the year ended 31 December 2022, Uzbekistan's 
gross domestic product ("GDP") grew by 5.7%. In 2022, the highest inflation over the past three years 
was recorded in the country, amounting to 12.3% per annum (in 2021, inflation was 9.98% per annum). 

The military and political conflict between Russia and Ukraine escalated in early 2022. As a result, several 
countries introduced economic sanctions against Russia and Belarus, including measures to ban new 
investment and restrict interaction with major financial institutions and many state enterprises. As a result 
of these sanctions, the export of labour to Russia and the related level of remittances may also reduce, 
which could have a negative impact on the economy of Uzbekistan. 

Moreover, in March 2022, the Uzbekistan Soum depreciated against major foreign currencies amid the 
external geopolitical situation. To reduce the negative impact of external factors on the economy of 
Uzbekistan, the Central Bank of the Republic of Uzbekistan made a number of adjustments to the base 
rate throughout 2022 and fixed it at 15% per annum at the end of the year comparing to 14% per annum 
at the beginning of the period. In addition, interventions on the currency market were performed to 
support the Uzbekistan Soum exchange rate against foreign currencies. However, there is uncertainty 
related to the future developments of geopolitical risks and their impact on the economy of the Republic 
of Uzbekistan. 

Management of the Bank is monitoring developments in the economic, political, and geopolitical situation 
and taking measures it considers necessary to support the sustainability and development of the Bank's 
business for the foreseeable future. However, the consequences of these events and related future 
changes may have a significant impact on the Bank's operations. 

3. Critical accounting judgements and key sources of estimation uncertainty 

In the application of the Group's accounting policies, the Group management is required to make 
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not 
readily apparent from other sources. The estimates and associated assumptions are based on historical 
experience and other factors that are considered to be relevant. Actual results may differ from these 
estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that 
period, or in the period of the revision and future periods if the revision affects both current and future 
periods. 

Critical accounting judgements 

Determination of fair value of the assets with non-market terms 

Loans issued by the Group in accordance with the instructions of the authorities do not have similar 
financial instruments in the market, have been granted under government programs and due to their 
uniqueness and the specifics of the government lending program and category of borrowers, form a 
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machinery and spare parts to bUilding grеепhоUsеs асгоss the сочпtrу and selling оr leasin9 them Uроп

"Leader Fiпапсе" LLc Was registered in Tashkent city on 1З September 2004. The activitjes of the
соmрапу include depository servlceý, as Well аs acting as investment agent апd ап iпvestment consultant,

"Leader Fiпапсе capital" LLc Was геgistегеd iп Tashkent city on 2З DесеmЬеr 2022, The activities of the
соmрапу inclUde Ьrоkеrаgе Services fоr contracts for securitles and commodities.

2. operating Environmёnt

Еmеrglпg maгkets such as Uzbekistan аrе subject to different risks than mоге developed markets,
includjng есопоmiс. political and social, апd legal апd legislative risks. LaWs and regulations affedin9
buýinesses in Uzbekistan continUe to сhап9е rapidly, tax and rеgч latory frа meworks are ýUbject to varying
interpretations, The future economic difection of Uzbekistan js heavily iпflчепсеd Ьу the fiscal and
monetary policies adopted Ьу the gочегпmепt, together With developments in the lе9аl, regulatory, and
political environment,

Весачsе Uzbekistan produces and exports gold iп lаr9е volume, its есопоmу is sensitive to the price of
gold on the World market.

DUriп9 2022, the gold price was subject to slgnifacant fluctuations With the average price of 1,801.87 USD
реrtrоуочпсе(2021:1,798.89l,JSDреrtrоуоUпсе).FоrthеуеаrепdеdЗlDесеmЬеr2022,UzЬеkistапЪ
gross domestic product ("GDP") grеW Ьу 5.7Оlо. In 2022. the highest inflation over the past three уеаr5
was rесогdеd in the country, amountin9 to 12.ЗОlо реr аппUm (iп 2021, inflation Was 9.98О/о реr annum),

The military and political conflict between Russia and Ukraine eýcalated in еаrlу 2022, As а геsчlt. several
соuпtгiеs introduced economic sanctions aqainst Russia and Веlаrus, including mеаsчгеs to ban пеW
investment апd геstriсt interaction With majorfinancial institutions апd mапу state enterprises, As а result
of these sanctions, the ехроrt of labour to Russia and the related level of геmittапсеs mау also reduce,
Which could have а negative impact оп the есопоmу of lJzbekistan,

Моrеочеr, iп Маrсh 2022, the Uzbekistan soUm dергесiаtеd against major foreign currencies amid the
ехtеrпаl geopolatical situation. То reduce the negative impact of ехtегпаl factors оп the есопоmу of
Uzbekistan. the Сепtrаl Bank of the Republic of Uzbekistan made а пчmЬеr of adjustments to the base
rate throu9hout 2022 and fixed it at 15Оlо реr аппum at the end of the уеаr comparin9 to 14Оlо реr аппчm
at the Ьеgiппiлg of the period, Iп addition, interventions оп the счrrепсу market wеrе performed to
sUpport the Uzbekistan soum exchange гаtе against forei9n сUrrепсiе5. НоWечег| there is чпсегtаiпtу
related to the future developments of geopolitical risk5 and thеir impact оп the economy of the Republic
of t]zbekistan,

Management ofthe Bank is monitorin9 developments lп the economic, political, and geopolitical situation
and takin9 mеаsчrеs it considers песеSsаry to support the sustainabjlity and development of the Bank's
business for the fоrеsееаЫе fчtчге. However. the consequences of these events and геlаtеd future
changes may have а significant lmpact оп the ВапkЪ operations.

З. critical accounting judgementý апd key 5оurсеs of estimataon uncerЪinty
In the application оf the Group's accountjng policies, the Group management is required to make
judgements, estimates and assumptions about the саrryiпg amounts of assets апd liabjlities that аrе not
readily арраrcпt frоm other sources. Тhе estimates апd associated assumptions аrе based on historical
experience and other factors that are considered to Ье relevant. Actual results may differ from these
estimates.

The estimates and Underlying assumptions аге геviеwеd on an ongoing basis, Revisioný to accounting
estimates аrе recognised aп the period in Which the estimate is rечisеd if the revision affects опlу that
period, оr iп the period of the revision and fчtuге реriоds if the revision affects both сUrrепt and fчtuге
periods.

critiCal accounting jud9ements

Determlnatlon of falr value of the assets with non-market t€rms

Loans issued Ьу the Grочр in ассоrdапсе With the iлstrчсtiопs of the authorities do not have Similar
fiпапсiаl instruments iп the mагkеt. have Ьееп granted Under 9очеrпmепt рrоgгаms and due to their
Uniqueneýs and the ýpecifics of the government lendanq program and category of ЬоrrоWеrs, form а
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separate market segment. Therefore, the management believes that contractual interest rates are market 
rates for such loans and therefore the Group initially recognizes loans at fair value, which equals their 
nominal value. 

Determination of fair value of financial liabilities raised on terms other than market terms 

The Group's financial liabilities are initially recognized at fair value. Where financial liabilities bear interest 
at different rates than market rates in order to form related assets, the interest rates of which also do not 
correspond to market rates taking into account the Group's margin, the nominal value of financial liabilities 
is recognized as the fair value. 

Where liabilities that do not have related assets are raised under terms that are different from market 
terms, the fair value of the liability is determined using valuation techniques that discount the liability at 
the interest rate determined as the market average for similar liabilities at the date of initial recognition. 

Measurement of allowances for expected credit losses ("ECL") 

The allowances for ECL of financial assets in the consolidated financial statements have been determined 
on the basis of existing economic and political conditions. The Group incorporates forward-looking 
information into a measurement of ECL when there is a statistically proven correlation between the macro-
economic variables and the NPL. As at the reporting date, statistical tests have failed and ECL across all 
loan portfolios has not been adjusted for forward-looking information and macroeconomic scenarios. The 
Management updates its statistical tests for correlation as at each reporting date. For the carrying amount 
of the allowance for ECL of loans and advances to customers, investment securities, other assets, cash and 
cash equivalents, due from other banks and contingencies and commitments refer to Notes 6, 7, 8, 9, 11, 
28. 

Business model assessment 

Classification and measurement of financial assets depends on the results of the SPPI and the business 
model test. The Group determines the business model at a level that reflects how groups of financial assets 
are managed together to achieve a particular business objective. This assessment includes judgement 
reflecting all relevant evidence including how the performance of the assets is evaluated and their 
performance measured, the risks that affect the performance of the assets and how these are managed 
and how the managers of the assets are compensated. The Group monitors financial assets measured at 
amortized cost or fair value through other comprehensive income that are derecognized prior to their 
maturity to understand the reason for their disposal and whether the reasons are consistent with the 
objective of the business for which the asset was held. Monitoring is part of the Group's continuous 
assessment of whether the business model for which the remaining financial assets are held continues to 
be appropriate and if it is not appropriate whether there has been a change in business model and so a 
prospective change to the classification of those assets. 

Establishing groups of assets with similar credit risk characteristics. When ECLs are measured on 
a collective basis, the financial instruments are grouped on the basis of shared risk characteristics. The 
Group monitors the appropriateness of the credit risk characteristics on an ongoing basis to assess whether 
they continue to be similar. This is required in order to ensure that should credit risk characteristics change 
there is appropriate re-segmentation of the assets. This may result in new portfolios being created or assets 
moving to an existing portfolio that better reflects the similar credit risk characteristics of that group of 
assets. Re-segmentation of portfolios and movement between portfolios is more common when there is a 
significant increase in credit risk (or when that significant increase reverses) and so assets move from 12-
month to lifetime ECLs, or vice versa, but it can also occur within portfolios that continue to be measured 
on the same basis of 12-month or lifetime ECLs but the amount of ECL changes because the credit risk of 
the portfolios differ. 

Significant increase of credit risk 

As explained in Note 4, ECL are measured as an allowance equal to 12 months ECL for stage 1 assets, or 
lifetime ECL assets for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has 
increased significantly since initial recognition. IFRS 9 does not define what constitutes a significant increase 
in credit risk. In assessing whether the credit risk of an asset has significantly increased the Group takes 
into account qualitative and quantitative reasonable and supportable information. 
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sераrаtе mаrkеt segment, Тhеrеfоге. the management believes that сопtrасtчаl interest rates аrе market
rates fоr such loans and therefore the Grочр jnitially recognizes loans at fair value, which eqUals their
nominalvalue.

Determination of fair va|ue offinancial liabilities raised оп terms other than market terms

The Grочр's f]nancial liabilities are initially rесо9пizеd at fair value. Where financial liabilities Ьеаr interest
at different rates than market rates in оrdеr to form related assets, the interest rates of which also do not
correspond to market rates takin9 into account the Group's mаrgiп, the nominal valUe of financial liabilities
is recognized as the fair value.

whеrе liabilities that do not have related assets аrе raised чпdеr terms that аrе different fгоm maгket
terms, the fair value of the liability is determined Usin9 valuation techniques that discount the liabality at
the inteгest rate determined as the market ачеrа9е for simllar liabilities at the date of initial recognition,

меаsчrёmепt of allowances fol expected credit |osses ("EcL")
тhе аllоwапсеs for EcL of fiпапсiаl assets in the consolidated financial statements have Ьееп determined
оп the basis of existin9 есопоmiс and political condations. The Grочр incorporates forward-lookin9
informatlon lnto а measurement of EcL When there is а statistically рrочеп correlation between the mасrо-
economlc varlables and the NPL, As at the герогtiпg date. statastical tests have failed and EcL across all
lоап portfolios has not tteen adjusted for forward-looking information and mасrоесопоmiс scenarios, The
Management updates its statistical tests fоr correlation as at each rероrtiп9 date. Fоr the саrryiп9 аmоUпt
ofthe allowance for EcL of loans and advances to cUstomers, investmeлt securities, other assets, cash and
cash eqUivalents, dUe from оthеr banks апd contingencies and commltments геfеr to Notes 6, 7, 8, 9. 11,
28.

Business model assessment
classification апd measurement of fiпапсiаl assets depends on the геsчlts of the SPPI and the business
model test. The Grочр determineý the business model at а levelthat гeflects how groups offinancialassets
аге mапаgеd together to achieve а раrtiсчlаr business objective. This assessment includes judgement
геflесtiпg аll rеlечапt evidence including how the регfоrmапсе of the assets is eva|uated and their
реrfоrmапсе measured, the risks that affect the реrfогmапсе of the assets and how these аrе managed
and how the mапаgеrs of the assets are compensated. The Grочр monitors financial assets measured at
amortized cost ог fair value through оthег соmрrеhепsiче iпсоmе that аrе derecognized prior to their
maturity to understand the геаsоп fоr their disposal and Whether the reasons аrе consistent With the
objective of the buslness fоr Which the asset Was held, lЧопitоriпg is раrt of the GrоUр's continuous
assessment of Whether the business model fоr Which the rеmаiпiпg financial assets аrе held continues to
Ье appropriate and if it i5 not аррrорriаtе Whether there has Ьееп а сhап9е iп business model апd so а
prospective change to the classification of those assets.

Establishing groups of asseв with similar credit risk characteristicý. Whеп EcLs are measured оп
а collective basis, the financial instruments аrе grouped оп the basiý of shаrеd risk characteristics. The
Grочр monitoБ the appropriateness ofthe credit risk characteristics оп ап опgоiпg baýis to assess whеthеr
they continUe to Ье similar. This is reqUired iп оrdеr to епsUrе that should credit risk characteristics change
there is аррrорriаtе re-segmentation ofthe assets. This may result in пеW portfolios being created оr assets
movlng to ап existing portfolio that better reflects the similar credit risk characteristics of that group of
assets. Re-segmentation of portfolios апd movement between portfolios is more соmmоп When there i5 а
significant iпсгеаsе in credit risk (ог when that significant increase reverses) and so assets move from 12-
month to lifetime EcLs, оr vice versa. but it сап al5o оссчr Wathin portfolios that continue to Ье measuled
on the same basis of 12-month or lafetjme EcLs but the amount of EcL сhап9еs because the сrёdit risk of
the portfolios differ.

sagnificant inctвase of cr€dIt risk
Аý explalned in Note 4, EcL аrе mеаýчrеd as ап аllоwапсе equal to 12 months EcL fоr stage l assets. or
lifetime EcL assets fоr stage 2 оr staqe З assets, Ап asýet moves to stage 2 Whеп its credit risk has
iпсrеаsеd signif]cantly siпсе initial recognition. IFRS 9 does поt define what constitutes а si9nificant iпсгеаsе
in credit risk, Iп assessin9 Whether the credit risk of an asset has significantly increased the Gгочр takes
into account qUalitative and qUantitative rеаsопаЬlе and 5UррогtаЬlе jnfoгmation,
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Models and assumptions used 

The Group uses various models and assumptions in measuring fair value of financial assets as well as in 
estimating ECL. Judgement is applied in identifying the most appropriate model for each type of asset, 
as well as for determining the assumptions used in these models, including assumptions that relate to 
key drivers of credit risk. See Note 8 for more details on ECL and Note 29 for more details on fair value 
measurement. 

Key sources of estimation uncertainty 

The below are listed key estimations that the management have used in the process of applying the Group's 
accounting policies and that have the most significant effect on the amounts recognised in the financial 
statements. 

Probability of default 

PD constitutes a key input in measuring ECL. PD is an estimate of the likelihood of default over a given 
time horizon, the calculation of which includes historical data, assumptions and expectations of future 
conditions. 

PD for treasury operations is determined according to the Default Study from international rating agencies 
(S&P, Fitch, Moody's), which publish tabular data with the values of the probabilities of default. 

The probabilities of default are maintained up to date and are updated on a periodic basis as the default 
statistics are updated. 

Loss Given Default 

LGD is an estimate of the loss arising on default. It is based on the difference between the contractual cash 
flows due and those that the lender would expect to receive, taking into account cash flows from collateral. 

LGD for treasury operations is determined according to the Default Study data from international rating 
agencies (S&P, Fitch, Moody's) and depends on the type of debt on the financial asset: senior 
secured/unsecured, subordinated, sovereign. 

LGD for collectively assessed loans is calculated based on an estimate of the recoverability of debt in case 
of the pledged collateral sale with a discount period that corresponds to the pledged collateral 
implementation terms. 

4. Significant accounting policies 

Statement of compliance. These consolidated financial statements have been prepared in accordance 
with International Financial Reporting Standards ("IFRS"). 

Going concern. These consolidated financial statements have been prepared on the assumption that 
the Group is as a going concern and will continue in operation for the foreseeable future. 

The Group's activities continue to be affected by the uncertainty and instability of the current economic 
environment. The financial position and the results of the Bank continue to be significantly impacted by 
the reforms of the government, including those directed at increasing living standards, incomes, and job 
opportunities in rural regions. 

For the year ended 31 December 2022, the Group had a cash outflow from operating activities mainly as 
a result of on-lending the funds received from international financial institutions and the State, to finance 
the government and investment projects on the territory of the Republic of Uzbekistan, increasing the 
loans and advances to customers by 40%. In addition, the Management of the Group has made certain 
adjustments to its liquidity position as disclosed in Notes 15 and 26. 

— Management believes that the Group will be able to continue as a going concern for the foreseeable 
future based on the following: 

• In accordance with the "Strategy for reforming the Banking system of Republic of Uzbekistan for 
— 2020-2025" approved by President on 12 May 2020, the Government plans to sell six State 

owned Banks but remain its ownership in three Banks including JSCB Agrobank. 
• Continued ongoing support by the Government of the Republic of Uzbekistan ("the State"). The 

Group is a state owned bank with the Ministry of Finance of the Republic of Uzbekistan and UFRD 
— as key shareholders, jointly holding 98.54% interest in the share capital of the Bank. 

The Group is a strategic financial institution of the Republic of Uzbekistan, responsible for the 
development of agricultural sector, as well as promoting entrepreneurship activities. 
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Models and assumptions used
The GroUp Uses various models апd assumptions iп mеаsчгiп9 fair value of financaal assets as Well as iп
estimating EcL. Judgement is applied iп identifyin9 the most арргорriаtе model fог each type оf asset,
as well as for determiniлg lhe a55Umptions used in these models, includin9 assumptions that relate to
key driчегs of credit risk, see Note 8 for more details on EcL and Note 29 for more details on faar value

Кеу sочrсеs of estimation uncertainty

The below аrе listed key estimations that the mапаgеmепt have used in the рrосеss ofapplying the GгоUр's
accountin9 policies and that have the most siqnificant effect оп the amountý recognised iп the financial
statements.

Probability of default
PD constitutes а key input in meaýuring EcL. PD is ап estimate of the likelihood of default очеr а given
time horizon, the calcUlation of which includes historical data, assumptions and expedations of future
conditions.

PD for treaýUry operations i5 determined according to the Default Study frоm Internatlonal ratlng agencies
(S&P, Fitch, Moody's), Which publish tabular data with the values оf the probabilities of default.

The probabilities of default аге maintalned up to
statistics are updated.

Loýs Given Default

date and are Updated on а periodic basis as the default

LGD is ап estimate ofthe loss arisin9 оп default. It is based оп the diffегепсе between the contractual cash
flows due апd those that the lender would expect to receive, taking into account cash flows from collateral.

LGD for treasury operations i5 determined according to the Default Study data frоm international rating
agencies (s&P, Fitch, Moody's) and depends оп the type of debt on the financial asýet: sепiоr
sесUгеd/чпsесчrеdI subordinated, sочеrеi9п,

LGD fоr collectively assessed lоапs is calculated tlased оп an estimate of the recoverability of debt iп са5е
of the pledged collateral sale With а discount period that соrrеsропds to the pledged collateral
implementation terms.

4. significant accounting policies

statement of compliance, These consolidated financlal statements have Ьееп рrераrеd in accordance
wjth International Fiпапсiаl Reportinq standards ("IFRS").

Going concern. These consoladated f]nancial statements have Ьееп ргераrеd оп the asýumptlon that
the Group as а5 а goin9 сопсеrп and will continue in ореrаtiоп for the fоrеsееаЬlе future.

The Grочр's activities continUe to ье affected Ьу the чпсегtаiпtу and instability of the current economic
епчirопmепt. The f]nancial position and the results of the Bank continue to Ье signlficantly impacted Ьу
the rеfоrms ofthe government, including those directed at lncreasin9 living standards, iпсоmеs. and job
opportun]ties iп rural regions,

Fог the уеаг ended З1 DесеmЬеr 2022, the Group had а саsh outfloW from operating activities mаiпlу as
а геsчlt ofon-lendlng the funds recelved from international financial lnstitution5 and the State, to fiпапсе
the government and investment ргоjесts on the territory of the Republic of Uzbekistan, increasing the
loans and advances to cUstomers Ьу 40Оlо, Iп addition, the Management of the Grочр has made сеrtаiп
adjustments to its ljquidity position as disclosed in Notes 15 and 26.

Management believes that the Group will Ье аЬlе to сопtiпче as а going сопсеrп for the foreseeable
future based оп the following:

. In ассоrdапсе with the "strategy fоr rеfоrmiп9 the Вапkiпg system of Republic of uzbekistan for
2о2о-2о25" approved Ьу President оп 12 Мау 2020, the Government plans to sell six State
owned Banks but rеmаiп its оWлеrshiр in thгее Banks includlng JscB А9гоЬапk.

. continued оп9оiп9 support Ьу the Government of the Republic of Uzbekistan ("the State"). The
Grочр i5 а state оwпеd bank with the Ministry of Finance of the Republic of Uzbekistan and UFRD
as key shareholders, jointly holding 98.54Оlо interest iп the share capital ofthe Bank,
The GrоUр i5 а strategic fiпапсiаl institution of the Republic of Uzbekistan, rеsропsiЬlе for the
development of а9riсчlturаl sector. as Well as promotlng entrepreneurship activities.
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

• Subsequent to the reporting date, the Group received long-term credit lines in the amount of 
UZS 9,383,357 million with maturities ranging from 1 to 19 years for financing of the projects 
related to the agricultural industry on the basis of Presidential Decrees. 

• The Bank plays a vital role as a government arm/vehicle to channel the State funds to the 
strategic sectors of the economy of Uzbekistan. The Management believes that in spite of a 
substantial portion of customer accounts being on demand, the fact that significant portion of 
these customer accounts are of large State controlled entities which are either the Group's 
shareholders or its entities under common control and the past experience of the Group indicate 
that these customer accounts provide a long-term and stable source of funding for the Group. 

Basis of preparation. The principal accounting policies applied in the preparation of these consolidated 
financial statements are set out below. These policies have been consistently applied to all the periods 
presented, unless otherwise stated (refer to Note 5). 

The Group is required to maintain its records and prepare its financial statements for regulatory purposes 
in Uzbekistan Soums in accordance with Uzbekistan Accounting Legislation and related instructions. These 
consolidated financial statements are based on the Bank's Uzbekistan Accounting Legislation books and 
records, adjusted and reclassified in order to comply with IFRS. 

These financial statements have been prepared on the historical cost basis except for financial instruments 
that are measured at fair values at the end of each reporting period, as explained in the accounting policies 
below. 

Historical cost is generally based on the fair value of the consideration given in exchange for goods and 
services. 

Consolidated financial statements. Subsidiaries, which are those entities over which the Group has 
control, are consolidated. Control is achieved when the Group is exposed, or has rights, to variable returns 
from its involvement with the investee and has the ability to affect those returns through its power over 
the investee. Specifically, the Group controls an investee only if the following conditions are met: 

• power over the investee (i.e., the rights that give it the current ability to govern the relevant 
activities of the investee); 

• the Group has exposure associated with variable income from participation in the investee, or rights 
to receive such income; 

• the Group is able to affect its returns by exercising its power over the investee. 

Generally, it is assumed that the majority of voting rights give rise to control. In order to support this 
assumption and when the Group has less than a majority of the votes or similar rights over an investee, 
the Group considers all significant facts and circumstances in assessing whether it has power over that 
investee: 

• agreements with other vote holders in the investee; 

• rights arising from other agreements; 

• voting rights and potential voting rights held by the Group. 

Subsidiaries are consolidated from the date on which control is transferred to the Group and are no longer 
consolidated from the date that control ceases. All intercompany transactions, balances and unrealized 
gains on transactions between group companies are eliminated in full; unrealized losses are also eliminated 
unless the transaction provides evidence of an impairment of the asset transferred. Where necessary, 
accounting policies for subsidiaries are changed to ensure consistency with the policies adopted by the 
Group. 

A change in the ownership interest of a subsidiary without loss of control is accounted for as an equity 
transaction. Losses of a subsidiary are attributed to the non-controlling interest even if this results in a 
deficit balance. 

If the Group loses control over a subsidiary, it derecognizes the assets and liabilities of the subsidiary 
(including goodwill) and the carrying amount of any non-controlling interest in the cumulative translation 
differences recorded in equity; recognizes the fair value of the consideration received, the fair value of any 
surplus or deficit in profit or loss on the remaining investment; reclassifies the parent's share of the 
components previously recognized in other comprehensive income. 

Non-controlling interest is that part of the net results and equity of a subsidiary attributable to equity 
interests that are not owned, directly'or indirectly, by the Bank. Non-controlling interest represents a 
separate component of the Group's equity. 

Investments in associates. Associates are entities in which the Group generally holds between 20% and 
50% of the voting rights, or is otherwise able to exercise significant influence, but which are not controlled 
by the Group or jointly controlled by the Group and other parties. Investments in associates are accounted 
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. subsequent to the rерогtiпg date. the Group received long-term credit lines in the amount of
UzS 9,З8З,З57 mllllоп Wlth maturities ranging from 1 to 19 уеа15 fоr fiпапсlпg of the projects
related to the agricultural industry оп the basis of Presidential Dесrееs.

. The Bank plays а vital rоlе as а gочеrпmепt arm/vehicle to сhаппеl the state funds to the
strateglc sectoБ of the есопоmу of Uzbekistan, The Мапаgеmепt believes that in spite of а
ýubstantial portion of customer accounts being on demand, the fact that significant рогtlоп of
these счstоmеr accounts аrе of larqe State controlled entities which аrе either the GrочрЪ
Shareholders or its entities чпdеr соmmоп сопtгоl and the past ехрегiепсе of the Grочр indicate
that these customer accounts provide а lоп9-tеrm апd stable sочrсе of funding fог the Grочр.

Baýis of рr€раrаtlоп. The ргiпсiраl accounting policies applied in the рrераrаtiоп of these consolidated
financial statements are set out below. These policies have Ьееп con5i5tently applied to а|l the periods
presented, unless otherwise stated (refer to Note 5),

The Group is required to maintain its rесоrds апd prepare its flnancial statements fог requlatory purposes
in lJzbekistan Soumý iп ассоrdапсе With Uzbekistan Accounting Legislation and геlаtеd instructions. These
consolidated f]nancial statements аге based оп the Bank's Uzbekistan Accounting Legislation books and
records, adjusted and reclassified iп оrdеr to comply with IFRS,

These financial statements have Ьееп prepared ол the historical cost basis except for financial Instruments
that are measUred at fairvalUes at the епd оfеасh rероrtiлg period, as explained iп the accountin9 policaes

Historical cost is gепегаllу based оп the fair value of the consideration glven in exchange for goods and

consolldated flnanclal statements. SUbsadiaries, Which аrе those entities очеr Which the Grочр has
сопtrоl. аrе consolidated. Сопtrоl is achieved When the Grочр is eХposed, оr hаs rights, to variable returns
frоm jts involvement with the investee and has the ability to affect those rеturпý through its роWеr очег
the investee, Specifically, the Group controls ап investee only if the following conditions аrе metI

. роWеr очеr the investee (i.e,, the rights that give it the сUrrепt ab]lity to 9очеrп the rеlечапt
activities of the investee);

. the Grочр has ехроsчrе associated with variable iпсоmе frоm paгticipation iп the investee, оr гi9hts
to rесеiче such income;

. the Group is able to affect its rеturпs Ьу exercising its роwеr over the investee.

Gепеrаllу, it iS assumed that the majority of voting rights give risе to сопtгоl. In оrdеr to support this
assumption апd when the GroUp has less than а majority of the votes or similаг rights очеr ап anvestee,
the Grочр considers аll significant facts and clrcumstances in assessing Whether it has роwеr очеr that

. аgrееmепts with other vote hоldегs iп the investee;

. rights arising from other agreements;

. voting rishts and potential voting гights held Ьу the Group.

Subsidiaries аге consolidated frоm the date оп Which сопtrоl is transferred to the GrоUр and аrе no lоп9еr
consolidated from the date that control ceases. All intercompany transadions, balances апd Unrealized
gains on transactions between grочр companies are eliminated in full; unrealized losses аrе а15о eliminated
Unless the transaction provades evidence of ап impairment of the asset trапsfеrrеd. Whеге песеssаry,
ассочпtiп9 policies for subsidiaries аrе changed to епýUrе consistency With the policaes adopted Ьу the
Grочр,
А change in the ownership interest of а ýUbsidiary Without loss of control is accounted for as an equity
transaction, Losses of а subsidiary аrе attributed to the поп-сопtrоlliпg interest ечеп if this results lп а
deficit Ьаlапсе.
If the Group loses сопtrоl очеr а subsidiary, it deгecognizes the assets and liabilities of the subsidiary
(including goodwill) апd the саrryiп9 amount of апу non-controlling interest in the cumulatave translation
differences recorded in equity; recognizes the fair valUe ofthe consideration rесеiчеd. the fаjг value of апу
sчгрlчs оr deficit iп profit оr loss оп the геmаlпiпg lnvestment; reclasslfies the parent's shаrе of the
components ргечiочslу recognized in оthег соmрrеhепsiче income,

Non-controlling interest is that part of the net results апd equity of а subsidiary attributable to equlty
interests that аrе поt owned. directly'or indirectly, Ьу the Bank, Nоп-сопtrоlliпg interest rерrеsепts а
separate component of the Group's equity.

Investments in associat€s. Associates are entities in Which the Grочр gепеrаllу holds ЬеtWееп 20Оlо and
50О/о ofthe voting rights. or is otherwise able to ехеrсisе significant lпfluепсе, but Which аrе поt controlled
Ьу the GroUp orjointly controlled Ьу the GroUp апd other parties, Investments iп associates аrе accounted
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
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for using the equity method of accounting and are initially recognized at cost, including goodwill. 
Subsequent changes in the carrying amount reflect the post-acquisition changes in the Group's share of 
net assets of the associate. The Group's share of its associates' profits or losses is recognized in profit or 
loss, and its share of movements in reserves is recognized in other comprehensive income. However, when 
the Group's share of losses in an associate equals or exceeds its interest in the associate, the Group does 
not recognize further losses, unless the Group is obliged to make further payments to, or on behalf of, the 
associate. 

Unrealized gains on transactions between the Group and its associates are eliminated to the extent of the 
Group's interest in the associates; unrealized losses are also eliminated unless the transaction provides 
evidence of an impairment of the asset transferred. 

Amortized cost and gross carrying amount. The amortized cost' of a financial asset or financial liability 
is the amount at which the financial asset or financial liability is measured on initial recognition minus the 
principal repayments, plus or minus the cumulative amortization using the effective interest method of any 
difference between that initial amount and the maturity amount and, for financial assets, adjusted for any 
expected credit loss allowance. 

The gross carrying amount of a financial asset' measured at amortized cost is the amortized cost of a 
financial asset before adjusting for any expected credit loss allowance. 

Calculation of interest income and expense. The effective interest rate of a financial asset or financial 
liability is calculated on initial recognition of a financial asset or a financial liability. In calculating interest 
income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when 
the asset is not credit-impaired) or to the amortized cost of the liability. The effective interest rate is revised 
as a result of periodic re-estimation of cash flows of floating rate instruments to reflect movements in 
market rates of interest. 

However, for financial assets that have become credit-impaired subsequent to initial recognition, interest 
income is calculated by applying the effective interest rate to the amortized cost of the financial asset. If 
the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis. 

For financial assets that were credit-impaired on initial recognition, interest income is calculated by applying 
the credit-adjusted effective interest rate to the amortized cost of the asset. The calculation of interest 
income does not revert to a gross basis, even if the credit risk of the asset improves. 

Fees and commission. Fee and commission income and expense that are integral to the effective interest 
rate on a financial asset or financial liability are included in the effective interest rate. 

Other fee and commission income - including account servicing fees, investment management fees, sales 
commission, placement fees and syndication fees - is recognized as the related services are performed. If 
a loan commitment is not expected to result in the draw-down of a loan, then the related loan commitment 
fee is recognized on a straight-line basis over the commitment period. 

A contract with a customer that results in a recognized financial instrument in the Group's financial 
statements may be partially in the scope of IFRS 9 and partially in the scope of IFRS 15. If this is the case, 
then the Group first applies IFRS 9 to separate and measure the part of the contract that is in the scope of 
IFRS 9 and then applies IFRS 15 to the residual. 

Other fee and commission expenses relate mainly to transaction and service fees, which are expensed as 
the services are received. 

Financial assets and financial liabilities 

Classification 

Financial assets. On initial recognition, a financial asset is classified as measured at: amortized cost, 
FVOCI or FVTPL. 

A financial asset is measured at amortized cost if it meets both of the following conditions and is not 
designated as at FVTPL: 

• the asset is held within a business model whose objective is to hold assets to collect contractual 
cash flows; and 

• the contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding. 

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not 
designated as at FVTPL: 

• the asset is held within a business model whose objective is achieved by both collecting contractual 
cash flows and selling financial assets; and 

• the contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
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fоr usin9 the equity method of ассочпtiпg and аrе initially recognized at cost, including goodwall.
SubýeqUent changes in the саrryiпg amoUnt reflect the post-acquisitlon changes lп the Group's share of
net assets of the associate. The Grочр's shale of lts aýsociates' profits оr losses is recognized in profit оr
loss, and its shаrе of movements in rеsеrчеs is гecognized in other соmргеhепsiче iпсоmе, Ноwеvеr, Whеп
the GrоUр's shаrе of losses in ап associate equals оr exceeds its interest in the associate, the Group does
not гесо9пizе fUrther losses, Unless the Grочр ls obli9ed to make further payments to, оr on behalf of, the
associate,

Unrealized gains оп transactions between the Grочр and its aýsociates are eliminated to the extent of the
Gгоtlр's iпtегеst ln the assoclates; unreaiized losses аrе also eliminated чпlеss the transaction pгovides
evidence of ап imраiгmепt of the asset transferred.
Amortlzed cost and gross cairyln9 amount. The'amortized cost'ofa financialasset оrfiпапсiаl liability
is the amount at which the f]nancial asset оr financial liability is measured оп initial гесо9пitiоп minus the
princlpal repayments, plUs оr miлч5 the cumUlative amoгtization using the effective interest method ofany
difference between that initial amount and the maturlty amount and, fоr financial assets, adjusted for any
expected credit loss аllоwапсе.
тhе'grоss саrryiпg amount of а financial asset' mеаsчгеd at amoгtized cost is the amortized cost of а
financjal asset Ьеfоrе adjusting for апу expected credit losý allowance.

calculation of interest income and expense. The effective interest rate of а f]nancial asset оr fiпалсiаl
liability i5 calculated оп anitial recognition of а financial asset ог а financial liabiljty. In calculating interest
income and ехрелsе, the effective int€rest rate ls applled to the gross carrying amount ofthe asýet (Whеп
the asset is not cгedit-impaired) orto the amortized cost ofthe liability. Тhе effective interest rate is гечiýеd
as а геsчlt of periodic re-estimation of cash flows of floating rate iпstrчmепts to reflect movements in
market rates of interest.

Ноwечег, fоr financial assets that have Ьесоmе credit-impaired subseqUent to initial recognitionI interest
income js calculated Ьу applyin9 the effective interest rate to the amortized cost of the financlal asset. If
the asset is по lопgеr credit-impaired, then the calculation of interest income reverts to the 9гоss basis,

Forfinanclal assets that wеrе credit-impaired оп initial recognition, interest iпсоmе iý calculated Ьу applyln9
the credit-adjusted effective ]nterest rate to the amortized cost of the asset. The calculation of lnterest
iпсоmе does поt revert to а 9ro5s basis, even if the credit risk ofthe asýet imрrочеs,
Fееs апd commission. Fее апd commission income and ехрепsе that аrе integral to the effective jnterest
rаtе оп а financial asset оr financial liability аrе included in the effective interest rаtе.
Оthег fee апd commission income - including account sewicing fees, investment management fees. sales
commission, placement fees апd syndication fees - is recognized as the related services аrе performed. If
а loan commitment as not eХpected to result in the draw-down of а lоап, thеп the related loan commitment
fee is recognlzed on а ýtгаight-llпе basls очеr the commitment perlod.

А contract With а customer that results in а recognlzed financlal instrument jn the GrочрЪ financial
statements mау Ье partially in the scope of IFRS 9 and partially iп the 5соре of IFRS 15, If this is the case,
then the Grочр fiБt applies IFRS 9 to ýeparate апd mеаsчrе the рагt ofthe contract that is in the scope of
IFRS 9 апd then applies IFRS 15 to the residual.
Оthеr fee апd commissioп expenses rеlаtе majnly to transaction and service fees, Which are expensed as
the services are received.

Flnancial aýsets and financlal llabllities
classification

Financial assёts. Оп initial recognition. а financial asset is classified as measured ati amortized cost,
Fvocl оr FVTPL.
А financial аssёt is measured at amortized cost if it meets both of the following conditions апd is поt
desagnated as at FVТРL:

. the asset is held within а business model whose objedive is to hold assets to collect сопtгасtчаl
cash flows; and

. the сопtrасtчаltегms ofthe fiпапсiаl asset give risе оп specified dates to cash flows that аге solely
payments of principal and interest оп the principal amoUnt outstanding,

А debt instrument is measlred at Fvocl опlу if it meets both of the following conditions and is not
desiqnated as at FVтРL:

. the asset i5 held within а Ьчsiпеss model whose objective is achieved Ьу both collectin9 сопtrасtuаl
cash flows апd ýelling financial assets; and

. the contractL]alterms ofthe financiai asset 9ive rise on specified dates to cash flows that are solely
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payments of principal and interest on the principal amount outstanding. 
For debt financial assets measured at FVOCI, gains and losses are recognized in other comprehensive 
income, except for the following, which are recognized in profit or loss in the same manner as for financial 
assets measured at amortized cost: 

• interest income using the effective interest method; 

• ECL and reversals; and 
• foreign exchange gains and losses. 

When a debt financial asset measured at FVOCI is derecognized, the cumulative gain or loss previously 
recognized in other comprehensive income is reclassified from equity to profit or loss. 
On initial recognition of an equity investment that is not held for trading, the Group may irrevocably elect 
to present subsequent changes in fair value in other comprehensive income. This election is made on an 
investment-by-investment basis. 

Gains and losses on such equity instruments are never reclassified to profit or loss and no impairment is 
recognized in profit or loss. Dividends are recognized in profit or loss unless they clearly represent a 
recovery of part of the cost of the investment, in which case they are recognized in other comprehensive 
income. Cumulative gains and losses recognized in other comprehensive income are transferred to retained 
earnings on disposal of an investment. 
All other financial assets are classified as measured at FVTPL. 
In addition, on initial recognition, the Group may irrevocably designate a financial asset that otherwise 
meets the requirements to be measured at amortized cost or at FVOCI as at FVTPL if doing so eliminates 
or significantly reduces an accounting mismatch that would otherwise arise. 

Financial assets - Business model assessment. The Group makes an assessment of the objective of a 
business model in which an asset is held at a portfolio level because this best reflects the way the business 
is managed and information is provided to management. The information considered includes: 

- the stated policies and objectives for the portfolio and the operation of those policies in practice. This 
includes the management's strategy on earning contractual interest revenue, maintaining a particular 
interest rate profile, matching the duration of the financial assets to the duration of the liabilities that are 
funding those assets or expected cash outflows or realizing cash flows through the sale of the assets. 

- how the performance of the portfolio is evaluated and reported to the Group's management. 

- the risks that affect the performance of the business model (and the financial assets held within that 
business model) and how those risks are managed. 

- how managers of the business are compensated - e.g. whether compensation is based on the fair value 
of the assets managed or the contractual cash flows collected. 

- the frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations 
about future sales activity. 

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not 
considered sales for this purpose and the Group continues to recognize these assets. 

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value 
basis are measured at FVTPL. 

Financial assets — Assessment whether contractual cash flows are solely payments of principal 
and interest 

For the purposes of this assessment, 'principal' is defined as the fair value of the financial asset on initial 
recognition. 'Interest' is defined as consideration for the time value of money and for the credit risk 
associated with the principal amount outstanding during a particular period of time and for other basic 
lending risks and costs (e.g. liquidity risk and administrative costs), as well as profit margin. 

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group 
considers the contractual terms of the instrument. This includes assessing whether the financial asset 
contains a contractual term that could change the timing or amount of contractual cash flows such that it 
would not meet this condition. 

In making the assessment, the Group analyses: 

- contingent events that would change the amount and timing of cash flows; 

- terms and conditions that may adjust the coupon rate stipulated in the contract, including variable rate 
terms; 
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payments of prlnclpal and lпtеrеst оп the principal amount outstandln9.
Fоr debt f]nancla| assets mеаsчгеd at Fvocl, gaans and losses are гесоgпizеd lп other соmргеhепsiче
income, except for the following, Which аrе recognized iп profit or loss in the same mаппеr as for f]nancial
assets measured at amortlzed costI

. interest income цsiпg the effective interest method;

. EcL апd rечегsаls; and

. foreign ехсhап9е gains and losses.

When а debt financial asset measured at FVocI i5 derecognized, the cumulative 9аiп or lo55 previously
recognized in other соmргеhепsiче ancome is reclassified frоm equity to ргоfit ог loss,
Оп injtial гесоgпitiоп of ап eqUity investment that is not held fог tradin9, the Group mау irrечосаЫу elect
to рrеsепt subsequent сhапgеs in fair value in other соmрrеhепsiче income. This election is made оп an
investment-by-investment basis,

- Gains and losses on such equlty lnstruments are печеr reclasslfled to profit оr loss and no lmpalrment is
recognized iп profit оr loss. Dividends are recognized in profit оr loss Unless they clearly rерrеsепt а
rесочеry of раrt of the cost of the investment, in which case they are recognlzed iп other comprehensive
iпсоmе, cUmUlative 9аiлs and losses recognized iп other соmрrеhепsiче income аrе trапsfеrrеd to retained

- еаrпiпgs on disposal of ап investment,
Аll оthеr financial assets аrе classified as measured at FVTPL.
Iп addition, on initial recognition, the GrоUр mау irrevocably designate а fiпапсiаl asset that otherwise
meets the requirements to Ье mеаsчrеd at amortized cost or at FvОСI as at FVТРL lf dоiп9 so elimanates
or signif]cantly redUces ап accoUnting mismatch that would otherwise arise.

Fiпапсiаl assets - Buýlness model азз€sзmепt. The Grочр makes an assessment of the objective of а
_ business model in Which an asset is held at а portfolio level because this best reflects the way the busaness

i5 mапаgеd and informataon is provided to management. The information considered includes:
_ the stated policies and obiectives fог the portfolio апd the operation of those policies in ргасtiсе. This
includes the management's strateqy оп еаrпiп9 contractual interest rечепче. maintaininq а particular

- interest rate profile, matching the duration of the fiпапсlаl assets to the duration of the liabilities that аrе
funding those assets оr expected cash outflows оr realizin9 cash flows through the sale of the assets.
_ how the реrfоrmапсе of the portfolio is evaluated and reported to the Group's management.
, the risks that affect the реrfоrmапсе of the ЬUsiпеss model (апd the financial aýýets held within that
buslness model) and how those ri5k5 аrе managed.
_ how managers of the business аrе compensated - e,g. whether compensation is based оп the fair value

_ of the assets managed ог the сопtrасtчаl cash flows collected.
_ the frequency, volume апd timin9 ofýales in рriоr periods, the rеаsоп5 fоr such 5ales and its expectations
about fUtUre sales activity.
Тгапsfегs of financial assets to third parties in transactions that do not qualafy for derecognition аrе not
considered sales fоr this pUrpose and the GroUp сопtiпчеs to recognize these assets.
Financial assets that аrе held fоr tгаdiп9 or managed and Whose регfогmапсе is evaluated on а fаiг чаlче
basis аrе mеаsurеd at FVTPL,

-- Financial assets - Assessment whether aontractua| aash flows аrе solely рауmепts of principal
and intereýt
Fоr the pUrposes of this assessment,'prlncipal'is defined as the fair value of the financial asset оп initial

_ recognjtion, 'Interest' is defined as consideration fоr the time чаlче of mопеу and fоr the credit risk
associated With the principal amount outstandin9 durang а раrtiсчlаr регiоd of time and for оthеr basic
lепdiпg ri5k5 and costs (e.g, liquidity risk and administrative costs), as Well as profit margin.
Iп аssеssiпg Whether the contradual cash flows аrе solely payments of principal and interest, the Group
сопsidеrs the contradual terms of the instrument. This include5 assessin9 Whether the financial asset
сопtаiпs а contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition,

In making the assessment. the Grочр EnalysesI
_ contingent events that WoUld change the amount and timing of cash flows;

- terms and conditions that may adiust the coupon rаtе stipulated in the contract, including чагiаЬlе rate
terms;
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- prepayment and extension terms; and 

- terms that limit the Group's claim to cash flows from specified assets (e.g. non-recourse financial asset 
arrangements). 

A prepayment condition meets the SPPI criterion if the amount paid at prepayment represents essentially 
the outstanding portion of the principal and interest on the outstanding portion and may include reasonable 
additional compensation for early termination of the contract. In addition, a prepayment condition shall be 
deemed to meet this criterion if the financial asset is acquired or created with a premium or discount to 
the nominal amount specified in the contract, the amount payable on prepayment is in effect the nominal 
amount specified in the contract plus contractual accrued (but not paid) interest (and may also include 
reasonable additional compensation for early termination of the contract); and at initial recognition of a 
financial asset, the fair value of its early redemption condition is insignificant. 

Financial assets - subsequent assessment and profit and loss 

Financial assets measured These assets are subsequently measured at fair value. Net gains and 
at FVTPL losses, including any interest or dividend income, are recognized in 

profit or loss for the period. 

Financial assets measured 
at amortized cost 

These assets are subsequently measured at amortized cost using the 
effective interest method. Amortized cost is reduced by the amount 
of impairment losses. Interest income, foreign currency gains, losses 
and impairment losses are recognized in profit or loss. Any gain or 
loss arising on derecognition is recognized in profit or loss for the 
period. 

Investment in debt These assets are subsequently measured at fair value. Interest 
instruments measured at income calculated using the effective interest method, foreign 
FVOCI currency gains, losses and impairment losses are recognized in profit 

or loss. Other net gains and losses are recognized in other 
comprehensive income. When derecognized, the gains or losses 
accumulated in other comprehensive income are reclassified to profit 
or loss for the period. 

Investments in equity These assets are subsequently measured at fair value. Dividends are 
instruments measured at recognized as income in profit or loss, unless it is clear that the 
FVOCI dividend represents a return on part of the investment's cost. Other 

net gains and losses are recognized in other comprehensive Income 
and are never reclassified to profit or loss for the period. 

Impairment of financial assets. 

The financial asset is considered to be in default, or credit impaired, when it meets one or more of the 
following criteria: 

For loans and advances to corporate clients and state and municipal organisations: 
• the borrower is more than 90 days past due on its contractual payments; 
• the loan had experienced a restructuring of accrued interest for more than 90 days; 
• the loan had experienced the change in repayment schedule resulting in decrease of borrowers' 

repayments amount within 12 months for 50% or more; 
• the loan had experienced prolongation of loan life period for more than 12 months; 
• the loan had experienced the change in repayment schedule of principal and interest or change 

in interest rate which results in 10% decrease of initially determined discounted future cash flow; 
• the loan has been classified as uncollectible in accordance with CBU instructions; 
• cross default; 
• involvement of the borrower in litigation processes; 
• filing bankruptcy proceedings or declaring the debtor as bankrupt. 

For loans and advances to individuals: 
• the borrower is more than 90 days past due on its contractual payments; 
• the loan had experienced a restructuring of accrued interest for more than 90 days due to 

deterioration in the borrower's creditworthiness; 
• the loan had experienced the change in repayment schedule resulting in decrease of borrowers' 

repayments amount within 12 months for 50% or more due to deterioration in the borrower's 
creditworthiness; 
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- prepayment апd extension terms; and
_ terms that lirnit the GrочрЪ claim to cash flows from specified assets (e.g, поп-rесочгsе financial asset
аrrапgеmепts),
А рrерауmепt condition meets the SPPI сratеriоп if the amount paid at ргерауmепt герrеsепts essentially
the outstandin9 portion of the principal and anterest оп the outstandin9 роrtlоп апd may include rеаsопаЬlе
additional compensation fоr еаrlу termination of the сопtrасt. In addition. а рrерауmепt conditlon shall Ье
deemed to meet this criterion if the financial asset is acquired оr crcated With а ргеmiчm or discount to
the поmiпаl amount specified in the contract, the amount рауаЬlе on ргерауmепt is in effect the nominal
amount specified in the contract plus contractual accrued (but not paid) interest (and mау also include
геаsопаЫе additional compenýation for early termination of the contract); and at initial recognation of а
financial asset. the fаiг value of its еаrlу redemption condition i5 in5i9nificant.

Financial assets - subsequent аssеssmепt and profit and loss

Fiпапсlаl аssеts measured Theýe assets аrе subsequently measured at fair value. Net 9ain5 and
at FvТРL losses, including апу inteгest ог dividend iпсоmе. аrе гесоgпizеd iп

profit оr loss for the period.

- Fiпапсiаl assets m€аsчrеd These assets аrе subsequently mеаsчrеd at amortized cost using the
at amortized aost effective interest method. Amortized cost is reduced Ьу the amount

ofimpairment losses, Interest income, foreign сUrrепсу 9ains, |osses
апd impairment losses аrе recognized in profit or losý. Апу gаiл оr
loss arising оп dегесоgпltiоп is гесоgпizеd iп profit or loss for the
period.

Investment in debt These assets аrе subsequently measured at fаiг vall,]e, Iпtегеst
instruments measured at income calculated using the effectlve lпtегеst method. forelgn
FvОсI счrrепсу gainsl losses and imраiгmепt losses аге recognized ln ргоЛt

or loss, other net gains and losses аге recognized iп оthеr
comprehensive income. When derecognized. the gains or losses
accumu|ated in оthеr соmрrеhепsiче income are reclassified to prof]t
оr loss fоr the period,

- Investments in equity These asýets аrе subsequently mеаsчrеd at fair value, Dividends are
lnstruments measuled at rесоgпizеd аý iпсоmе iл profit оr lо55, unless it is сlеаr that the
FvОС dlvidend герrеsепts а геtUгп оп раrt of the investment's cost, other

net gаaпs and losses are recognlzed lп other соmрrеhепslче lncome
and are печеr reclassifled to prof]t оr loss for the period.

Impairment of finanalal assGts.
The f]папсiаl asset is сопsidегеd to Ье in default, ог credit imраiгеd, Whеп it meets опе оr mоге of the
following criteria i

Fоr loans and advances to соrроrаtе clients апd state and mUnicipa| organisations:
. the Ьогrоwег is mоrе thап 90 days past due оп its contractual payments;
. the loan had experienced а restructuring of accrued ;пtегеst fог more than 90 days;
. the lоап had experienced the change in rерауmепt schedule rеýчltiпg lп dесrеаsе of Ьоrrоwеrs'

герауmепts amount Within 12 months fоr S0o/o оr mоrе;
. the loan had experienced prolongation of lоап life реriоd fоr mоrе than 12 mопths;
. the lоап had ехреriепсеd the change in герауmепt schedule of рriпсiраl and interest оr change

in interest rate Whlch results lп 10Оlо decrease of lnltlally determined discounted future cash flow;
. the loan has Ьееп classif]ed as uncollectible in ассогdапсе with cBlJ instructions;
. cross default;
. involvement of the Ьоrrоwеr ]п litiqataon processes;
. filing bankruptcy proceedings or declaring the debtor as bankrupt.

Fоr loans апd advances to individuals:
. the Ьогrоwеr is mоrе than 90 days past due оп its contractual payments;
. the loan had ехреrlепсеd а restructurlng of ассrчеd inteгeýt fоr mоrе than 90 dayý due to

deterloratlon in the ЬоrrоWеr's сгеdltWоrthiпеýs;
. the lоап had ехреriепсеd the сhапgе iп rерауmелt schedule resulting iп dесrеаsе of Ьоrrоwеrs'

rерауmепts amount Within 12 months for 50О/о оr mоrе due to deterioration in the borrower's
credltworthiness;
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the loan had experienced prolongation of loan life period for more than 12 months due to 
deterioration in the borrower's creditworthiness; 
the loan had experienced the change in repayment schedule of principal and interest or change 
in interest rate which results in 10% decrease of initially determined discounted future cash flows; 
the loan has been classified as uncollectible in accordance with CBU instructions; 

For other financial assets, debt securities and other treasury assets: 
• the counterparty is more than 7 days overdue; 
• the decision of Regulator to liquidate the counterparty and revoke of the license of the 

counterparty. 

Significant increase in credit risk (SICR) 

The Group considers a financial instrument to have experienced a SICR when one or more of the following 
quantitative, qualitative criteria have been met: 

For loans and advances to corporate clients and state and municipal organisations: 
• decrease in the class of loan classification of the Borrower in comparison with its class at the date 

of comparison by 2 or more points and / or to the level of "unsatisfactory"; 
• the borrower is more than 30 days but less than 90 past due on its contractual payments; 
• the loan had experienced a restructuring of accrued interest for less than 90 days due to 

deterioration in the borrower's creditworthiness; 
• the loan had experienced the change in repayment schedule resulting in decrease of borrowers 

repayments amount within 12 months for 50% or less due to deterioration in the borrower's 
creditworthiness; 

• the loan had experienced prolongation of loan life period for less than 12 months due to 
deterioration in the borrower's creditworthiness; 

• property disputes between beneficiaries owning more than 20% of the borrower's shares, each 
for an amount exceeding 30% of the EAD; 

• Revision and prolongation of loan terms is carried out on the basis of a decision of the Government 
bodies or other authorities/superior bodies. 

For loans and advances to individuals: 
• the loan has been classified as unsatisfactory in accordance with CBU instructions; 
• the borrowers is more than 30 days but less than 90 past due on its contractual payments; 
• the loan had experienced a restructuring of accrued interest for less than 90 days due to 

deterioration in the borrower's creditworthiness; 
• the loan had experienced the change in repayment schedule resulting in decrease of borrower's 

repayments amount within 12 months for 50% or less due to deterioration in the borrower's 
creditworthiness; 

• the loan had experienced prolongation of loan life period for less than 12 months due to 
deterioration in the borrower's creditworthiness; 

• Revision and prolongation of loan terms is carried out on the basis of a decision of the Government 
bodies or other authorities/superior bodies. 

For other financial assets, debt securities and other treasury assets: 
• deterioration of the counterparty's or issuer's rating by 2 or more notches; 
• counterparty is more than 1 day past due on its contractual payments (except for cases of delay 

in the transfer of funds related to interbank correspondence). 

ECL measurement - description of estimation techniques 

General principle 

For financial assets that are not purchased or originated credit impaired ("POCI") assets. ECLs are generally 
measured based on the risk of default over one of two different time periods, depending on whether the 
borrower's credit risk has increased significantly in a three-stage model for ECL measurement: 

Stage 1: a group of financial instrumerits for which no significant increase in the credit risk level has been 
recorded since initial recognition and provisions for this group are created as 12 months ECL, and interest 
income is calculated based on the gross book value. 
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. the lоап had experienced рrоlопgаtiоп of lоап life регiоd fог mоге than 12 months due to
deteгioration in the ЬоrгоWеr's cгedltworthiness;

. the loan had experienced the change iп repayment schedule of principal and interest оr сhапgе
iп iпtегеst rаtе Which results in 10О/о dесrеаsе of inatially determined discounted future cash flows;

. the lоап has Ьееп classified а5 uncollectible iп accordance with cBu instructions;

Fоr other financial assets, debt securities and other treasury assets:
. the сочпtеrраrtу is mоrе than 7 days overdue;
. the decision of Regulator to liquidate the counterparty апd revoke of the license of the

counterparty.

slgnlficant incrcase iп credit risk (sIcR)

The Group considers а financial instгument to hаче experienced а SIСR When опе оr mоrе of the following
quantitative, qUaljtative criteria have Ьееп meti

Fоr loans and advances to corporate clients and state and mUnicipal organisationsi
. decrease in the class of lоап classification of the Borrower in comparison with its class at the date

of comparison Ьу 2 оr mоrе points and / оr to the level of "unsatisfaclory";
. the Ьоrrо\4еr is mоrе than з0 days but less than 90 past due оп its contractual рауmепts;. the lоап had experienced а restructuring of accrued interest for less thап 90 days due to

deterioration in the borrower's creditworthiness;
. the lоап had experienced the сhапgе iп rерауmепt schedule геsчltiпg in dесгеаsе of Ьогrоwегs

герауmепts аmоUпt within 12 months fоr 50Уо ог less due to deteгioration in the ЬоrrоWеr's
creditWorthiness;

. the loan had experienced ргоlопgаtlоп of lоап life регiоd for less than 12 months due to
deterloration in the Ьогrоwеr's сгеdltwогthiпеss;

. рrореrtу disputes ЬеtWееп Ьепеf]сiагiеs owning mоrе than 20ОЬ of the borrower's shares, each
for ап amount exceeding ЗOОlо of the EAD;

. Revision and ргоlопgаtiоп of loan terms is carried out оп the basis ofa decision ofthe Government
bodies оr other authorities/superior bodies,

Fоr lоапs and advances to jndividualsI
. the lоап has been classified as unsatisfactory in accordance with cBu instructions;
. the ЬоrrоwеБ is mоrе than з0 days but less than 90 past due оп its contractL]al payments;
. the lоап had experienced а restructuring of accrued interest fоr less than 90 days due to

deterioration iп the Ьоrrоwег's cгeditworthiness;
. the loan had experienced the change in rерауmепt schedule resultjng jn decrease of borrower's

rерауmепts amount Within 12 months fоr 50О/о or less due to deterioration iп the Ьоrrоwеr's
сгеditWогthiпеs5;

. the loan had ехреriепсеd prolongation of lоап life period fоr less thап 12 months due to
dеtегiоrаtiоп iп the ЬоrrоWеr's cгeditworthinesý;

. Revlsion апd prolongation of lоап terms ls carried out on the basis of а decjsion ofthe Gочеrпmепt
bodies ог оthег authoгitaes/superjor bodies,

Fоr other financial assets, debt securitieý and other treasury assets:
. deterioration of the соuпtеrраrtуз оr issuer's rating Ьу 2 оr mоrе notcheý;
. сочпtеrраrtу as mоrе than 1 day past due on its contractual payments (except for cases of delay

in the transfer of fUndý related to interbank соrrеsропdепсе).

ЕСL measurement - deýcription of estimation t€сhпiqчеs

Gепеrаl рriпсiрlе

Forfinancialassets that аrе поt pUrchased оr oгiginated credit impaired ("РОсI") assets, EcLs аrе generally
measured based оп the risk of default очеr one of two diffeгent time periods, depending оп whether the
bolrower's credlt risk has iпсrеаsеd slgnlfjcantly in а three-stage model for EcL measurementi

stage 1: а group offinancial instruments for Which по si9nificant iпсrеаsе in the credit risk level has Ьееп
rесоrdеd since initial recognition апd provisions fоr this groUp аrе created aS 12 months EcL, and interest
income is calculated based on the gross book value,
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Stage 2: a group of financial instruments for which a significant increase in the credit risk level has been 
recorded since the initial recognition and for which provisions equal the ECL amount for the instrument's 
lifetime, and interest income is calculated based on the gross carrying amount of the financial asset. 

Stage 3: a group of credit-impaired financial instruments, for which provisions equal the ECL amount for 
the instrument's lifetime, and interest income is accrued based on the carrying amount of the asset, net of 
the loss allowance. 

The Group defines individually significant loans as loans with total outstanding balances exceeding the 
threshold of 0.1% of the Group's loan portfolio as at reporting date. ECL for individually significant loans in 
Stage 3 are assessed on an individual basis, whereas, ECL for individually significant loans in Stage 1 and 
2 are assessed on a collective basis. 

ECL for POCI financial assets is always measured on a lifetime basis (Stage 3), and at the reporting date, 
the Group only recognizes the cumulative changes in lifetime expected credit losses since initial recognition. 

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that financial 
instrument has increased significantly since initial recognition. For all other financial instruments, ECLs are 
measured at an amount equal to the 12 months ECL. 

Restructured financial assets 

If the terms of a financial asset are renegotiated or modified or an existing financial asset is replaced with 
a new one due to financial difficulties of the borrower, then an assessment is made of whether the financial 
asset should be derecognized and ECL are measured as follows: 

If the expected restructuring will not result in derecognition of the existing asset, then the expected cash 
flows arising from the modified financial asset are included in calculating the cash shortfalls from the 
existing asset. 

When the terms of a financial asset are modified and the modification does not result in derecognition, the 
determination of whether the asset's credit risk has increased significantly reflects comparison of: 

• its remaining lifetime PD at the reporting date based on the modified terms; with 

• the remaining lifetime PD estimated based on data at initial recognition and the original. 

If the expected restructuring will result in derecognition of the existing asset, then the expected fair value 
of the new asset is treated as the final cash flow from the existing financial asset at the time of its 
derecognition. This amount is included in calculating the cash shortfalls from the existing financial asset 
that are discounted from the expected date of derecognition to the reporting date using the original effective 
interest rate of the existing financial asset. 

When modification results in derecognition, a new loan is recognized and allocated to Stage 1 (assuming it 
is not credit-impaired at that time). 

The Group renegotiates loans and advances to customers in financial difficulties (referred to as 'forbearance 
activities') to maximize collection opportunities and minimize the risk of default. Under the Group's 
forbearance policy, loan forbearance is granted on a selective basis if the debtor is currently in default on 
its debt or if there is a high risk of default, there is evidence that the debtor made all reasonable efforts to 
pay under the original contractual terms and the debtor is expected to be able to meet the revised terms. 

The revised terms usually include extending the maturity, changing the timing of interest payments and 
amending the terms of loan covenants. Both retail and corporate loans are subject to the forbearance policy 

Generally, forbearance is a qualitative indicator of a significant increase in credit risk and an 
expectation of forbearance may constitute evidence that an exposure is credit-impaired. A customer 
needs to demonstrate consistently good payment behavior over a period of time (6 months) before the 
exposure is no longer considered to be credit-impaired/ in default or the PD is considered to have 
decreased such that the loss provision reverts to being measured at an amount equal to 12 months 
ECL. 

Presentation of provision for ECL in the consolidated statement of financial position 

Loss provisions for ECL are presented in the consolidated statement of financial position as follows: 

• financial assets measured at amortized cost: as a deduction from the gross carrying amount of the 
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stage 2: а group of financial instruments for Which а si9nificant iпсrеаsе iп the credit risk level has been
rесогdеd since the initial recognition апd for whlch provisaons eqUal the EcL amount for the instrument's
llfetlme, апd lnterest lncome is calculated based оп the grоss саrryiпg аmочпt of the financial asset.

stag€ З: а 9rочр of credit-impaired financial instruments, for which provisions eqUal the EcL amount fоr
the instrument's lifetime, and anterest income ls accrued based оп the саrryiп9 amount ofthe asset, net of
the loss аllоwапсе.

The Group defines individually significant lоапs а5 lоапs with total outstandin9 balances exceeding the
thresholdof0,1olooftheGroup'5loanportfolioasatreportingdate,EcLforindividuallysiqnificantloansin
stage З are asseýsed оп ап jndividUal basis, whereas, EcL fоr indlvldually slgnlficant loans in Stage 1 and
2 аrе аssёssеd оп а collective basis.

EcL fог PocI financial assets is always measured оп а lifetime basis (Stage З), and at the reportin9 date,
the Group only recognizesthe cumulative сhап9еs ln lifetime expeded credlt losses since initial recognition.

А loss allowance fоr full lifetime EcL is required for а fiпапсiаl instrument if the credit risk on that financial
instrument has increased significantly since initial recognition. Fоr аll other financial instruments. EcLs аrе
mеаsчгеd at an amount equal to the 12 months EcL.

Restructured f lnanclal assets
If the tеrms of а financlal asset аrе renegotiated оr modlfled оr ап existin9 financial asset is rерlасеd With
а пеW one dUe to f]nancial difficulties ofthe Ьоrrоwег, then an assessment is made of Whetherthe financaal
asýet should Ье derecognized алd EcL аrе measurcd as follows:

If the expected restructurin9 will not result iп derecognition of the eХisting asset, then the expected саsh
flows arising frоm the modified financial asset аrе included in calculating the cash shortfalls from the
existing asýet,

When the terms of а f]nancial asset аrе modifled and the modification does not result iп derecognition, the
determination of Whеthеr the аssеtЪ credit risk has increased sagnaficantly reflects comparison of:

. its remaining lifetime pD at the reporting date based оп the modified terms; wath

. the геmаiпiпg lifetime pD estimated based оп data at initial recognition апd the оrigiлаl,

If the expected rеstгчсtчгiп9 will result an derecoqnation of the existin9 a55et, then the expected fаir value
of the пеW asset is treated as the f]nal cash flo\д from the existing financial asset at the time of its
derecognition. This amount is included in calculatin9 the cash ýhortfalls fгоm the exlstin9 fananc]al asýet
that аrе discounted frоm the expeded date ofderecognition to the rероrtlпg date usin9 the original effedive
interest rаtе of the existin9 financial asset.

When modafication results ln derecognition, а new loan is recognized апd allocated to stage 1(assuming it
is not credit-impaired at that time).

The GrоUр renegotiates loans and advances to customers in financial difficulties (rеfеrгеd to as'forbearance
activitieý') to maximize collection opportunlties and mlnimlze the risk of default. Under the Group's
forbearance policy, lоал forbearance iý 9rапtеd оп а selectlve basis if the debtor is currently lп defaUlt оп
its debt оr if there is а high riýk of default, there is evidence that the debtor made all reasonable efforts to
рау Uпdеr the original contractual terms and the dеЬtог ls expected to Ье аЬ!е to meet the reviýed terms.

The revised tеrms usua|ly inclUde extendin9 the mаtчгitу, chan9in9 the timing of interest payments апd
amending the terms of lоап сочепалts. Both retail and соrрогаtе loans аrе subject to the forbearance policy

Generally, fоrЬеаrапсе is а qUalitative indicator of а sl9nificant increase in credit risk and ап
expectation of fогЬеаrапсе may constitute evidence that an ехроsчrе is credit-impaired, А cUstomer
needs to demonýtrate consistently good payment Ьеhачiоr over а реrjоd of time (6 months) before the
ехроslJге is no lоп9еr considered to Ье credit-impaired/ in default or the PD is considered to have
decreased such that the loss provision rечеrts to being measured at ап amount €qual to 12 months
EcL.

Presentation of provision for ЕСL iп the consolldated statement of financial position
Loss provisions for EcL аrе presented jп the consolidated statement of financlal posltlon as follows:

. fiпапсiаl assets measured at amortized costi as а deduction from the gross сагrylпg amount ofthe
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assets; 
• loan commitments and financial guarantee contracts: generally, as a provision; 

• where a financial instrument includes both a drawn and an undrawn component, and the Group 
cannot identify the ECL on the loan commitment component separately from those on the drawn 
component: the Group presents a combined loss provision for both components. The combined 
amount is presented as a deduction from the gross carrying amount of the drawn component. Any 
excess of the loss provision over the gross amount of the drawn component is presented as a 
provision. 

Write-offs 

Loans and debt securities are written off (either partially or in full) when there is no reasonable expectation 
of recovering a financial asset in its entirety or a portion thereof. This is generally the case when the Group 
determines that the borrower does not have assets or sources of income that could generate sufficient cash 
flows to repay the amounts subject to the write-off. This assessment is carried out at the individual asset 
level. 

Recoveries of amounts previously written off are included in `impairment losses on financial instruments' 
in the statement of profit or loss and other comprehensive income. 

Financial assets that are written off could still be subject to enforcement activities in order to comply with 
the Group's procedures for recovery of amounts due. 

Financial liabilities — classification, subsequent assessment and profit and loss 

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified 
as at fair value through profit or loss, if it is classified as held for trading, it is a derivative, or it is designated 
as such by the entity on initial recognition. Financial liabilities at FVTPL are measured at fair value, and net 
gain or loss, including any interest expense, is recognized in profit or loss. Other financial liabilities are 
subsequently measured at amortized cost using the effective interest method. Interest expense and foreign 
currency gains and losses are recognized in profit or loss. Any gain or loss arising on derecognition is also 
recognized in profit or loss. 

Modification of financial assets and financial liabilities 

Financial assets 

If the terms of a financial asset are modified, the Group evaluates whether the cash flows of the modified 
asset are substantially different. If the cash flows are substantially different (referred to as 'substantial 
modification'), then the contractual rights to cash flows from the original financial asset are deemed to 
have expired. In this case, the original financial asset is derecognized and a new financial asset is 
recognized at fair value plus any eligible transaction costs. Any fees received as part of the modification 
are accounted for as follows: 

• fees that are considered in determining the fair value of the new asset and fees that represent 
reimbursement of eligible transaction costs are included in the initial measurement of the asset; 
and 

• other fees are included in profit or loss as part of the gain or loss on derecognition. 

Changes in cash flows on existing financial assets or financial liabilities are not considered as modification, 
if they result from existing contractual terms, e.g. changes in interest rates initiated by the Group due to 
changes in the CBU key rate, if the loan agreement entitles the Group to do so. 

The Group performs a quantitative and qualitative evaluation of whether the modification is substantial, 
i.e. whether the cash flows of the original financial asset and the modified or replaced financial asset are 
substantially different. The Group assesses whether the modification is substantial based on quantitative 
and qualitative factors in the following order: qualitative factors, quantitative factors, combined effect of 
qualitative and quantitative factors. If the cash flows are substantially different, then the contractual rights 
to cash flows from the original financial asset deemed to have expired. In making this evaluation the Group 
analogizes to the guidance on the derecognition of financial liabilities. 
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lоап commitments апd financial guarantee contractsi gепеrаllу, as а provision;

whеrе а fiпапсiаl instrument includes both а dгаwп апd ап чпdrаWп соmропепt, and the Group
саппоt identify the EcL on the lоап commitment соmропепt separately from those on the drаwп
component] the Group presents а combined loss provision for both соmропепts, The combin€d
amount ls presented аý а deduction frоm the 9ross carrying аmочпt ofthe drаwп соmропепt. Апу
excess of the loss ргочisiоп очеr the gross amount of the drawn соmропепt i5 рrеsепtеd as а
provision.

Write-offs
Loans and debt securlties аrе Written off (either partialiy оr in full) When thеге is по rcasonabte expectation
of rесочегiпg а fiпапсiаl asset iп its епtirеtу ог а рогtiоп thereof. This js 9епеrаllу the case Whеп the GroUp
dеtегmiпеs that the ЬоrгоWеr does not have assets orsources of income that could generate sufficient cash
flows to rерау the amounts subject to the write-off. This assessment is carried out at the individUal asset
lечеl,

Recoveries of аmоuпt5 previously Written off аrе included in 'imраiгmепt losses on financial instruments'
iп the ýtatement of profit оr loss and оthег comprehensive iпсоmе,

Financial assets that аrе Wгittеп off could stjll Ье subject to епfоrсеmепt activities in order to соmрlу with
the GгочрЪ ргосеdчrеs for rесочегу of amounts due,

Fiпапсiа| liabi|ities - classirication, subsequent аssеssmёпt and profit апd loýs
Еiпапсiаl liabilities аrе classjfied as measured at amortized cost ог FvТРL. А financial liability is classified
as at fair value through prof]t or loss, ifit iý clasýified as held for tradin9, it is а deгivative, ог lt ls deslgnated
as such Ьу the entjty оп initial recognition, Fiпапсiаl liabilitles at FVTPL are meaýured at fair value, and net
gajn оr loss, includinq апу interest expense, i5 recognized iп profit ог loss. Оthег fiпапсiаl tiabilities аrе
sUbsequently measured at amortized cost Usin9 the effective inteгest method, Interest ехрепsе and foreign
сUrrепсу 9аiп5 and losses аrе recognized in profit оr loss. Апу 9ain ог loss агisiп9 on derecognition is also
recognized in profit оr loýs.

Modlflcat|on of flnanclal assets and finan.ial |iabilities

Fiпапсiаl assets
If the terms of а financial asset аrе modified, the GrоUр evaluates whether the cash flows of the modified
a55et аrе substantially different. If the cash flows аrе substantjally different (rеfеrrеd to as 'substantial
modification'), then the сопtrасtчаl rights to cash flowý from the orlginal financial asset are deemed to
hаче expired. In this case. the оrlgiпаl financial asset is derecognized and а пеw financial aýset is
recognized at fair value plus апу eligible transaction costs, Апу fees гесеiчеd as part of the modification
аrе accounted fоr as follows:

. fees that аrе considered iп determining the fаir value of the new asset апd fees that represent
reimbursement of eligible tlansaction costs аrе included in the initial mеаsчrеmепt of the asset;
and

. other fees are included iп profit or loss as part of the gain оr loýs оп derecognltion.

changes in cash flows on existin9 financial assets оr financial liabilities аrе not considered as modification,
if they result from existin9 contractual terms, е,9, changes in interest rаtеs initiated Ьу the Group due to
changes in the cBU key rаtе, jf the lоап agreement entitles the GrоUр to do so.

The Grочр performs а quantitative and qualitative evaluation of whether the modificatioп is sUbstantial,
i.e, Whether the cash flows of the original financial asset апd the modified оr replaced financial asset аrе
substantially dlfferent, Тhе GroUp assesses Whеthег the modification is substantlal based оп quantitative
апd qualitative factors in the following оrdеri qualitative fасtогs, quantitative factors, combined effect of
qualitative and quantitative factors, Ifthe cash flows are substantially different, then the contractual rights
to cash flows from the original financial asset deemed to have expired. In makinq this evalUation the Group
analogizes to the 9Uidance оп the dегесо9пltlоп of fiпапсiаl liabilities,
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The Group concludes that the modification is substantial as a result of the following qualitative factors: 

• change the currency of the financial asset; 

• change in collateral or other credit enhancement; 

• change of terms of financial asset that lead to non-compliance with the SPPI criterion (e.g. inclusion 
of conversion feature). 

If cash flows are modified when the borrower is in financial difficulties, then the objective of the modification 
is usually to maximize recovery of the original contractual terms rather than to originate a new asset with 
substantially different terms. If the Group plans to modify a financial asset in a way that would result in 
forgiveness of cash flows, then it first considers whether a portion of the asset should be written off before 
the modification takes place (see below for write off policy). This approach impacts the result of the 
quantitative evaluation and means that the derecognition criteria are not usually met in such cases. 

The Group further performs qualitative evaluation of whether the modification is substantial. 

If the modification of a financial asset measured at amortized cost or FVOCI does not result in derecognition 
of the financial asset, then the Group first recalculates the gross carrying amount of the financial asset 
using the original effective interest rate of the asset and recognizes the resulting adjustment as a 
modification gain or loss in profit or loss. For floating-rate financial assets, the original effective interest 
rate used to calculate the modification gain or loss is adjusted to reflect current market terms at the time 
of the modification. Any costs or fees incurred and fees received as part of the modification adjust the gross 
carrying amount of the modified financial asset and are amortized over the remaining term of the modified 
financial asset. 

If such a modification is carried out because of financial difficulties of the borrower, then the gain or loss is 
presented together with impairment losses. In other cases, it is presented as interest income calculated 
using the effective interest method. 

For fixed-rate loans, where the borrower has an option to prepay the loan at par without significant penalty, 
the Group treats the modification of an interest rate to a current market rate using the guidance on floating-
rate financial instruments. This means that the effective interest rate is adjusted prospectively. 

Financial liabilities 

The Group derecognizes a financial liability when its terms are modified and the cash flows of the modified 
liability are substantially different. In this case, a new financial liability based on the modified terms is 
recognized at fair value. The difference between the carrying amount of the financial liability extinguished 
and the new financial liability with modified terms is recognized in profit or loss. Consideration paid includes 
non-financial assets transferred, if any, and the assumption of liabilities, including the new modified 
financial liability. 

Group performs a quantitative and qualitative evaluation of whether the modification is substantial 
considering qualitative factors, quantitative factors and combined effect of qualitative and quantitative 
factors. The Group concludes that the modification is substantial as a result of the following qualitative 
factors: 

• change the currency of the financial liability; 

• change in collateral or other credit enhancement; 

• inclusion of conversion option; 

• change in the subordination of the financial liability. 

For the quantitative assessment the terms are substantially different if the discounted present value of the 
cash flows under the new terms, including any fees paid net of any fees received and discounted using the 
original effective interest rate, is at least 10 per cent different from the discounted present value of the 
remaining cash flows of the original financial liability. 

If the modification of a financial liability is not accounted for as derecognition, then the amortized cost of 
the liability is recalculated by discounting the modified cash flows at the original effective interest rate and 
the resulting gain or loss is recognized in profit or loss. For floating-rate financial liabilities, the original 
effective interest rate used to calculate the modification gain or loss is adjusted to reflect current market 
terms at the time of the modification. Any costs and fees incurred are recognized as an adjustment to the 
carrying amount of the liability and amortized over the remaining term of the modified financial liability by 
re-computing the effective interest rate on the instrument. 
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The Gгочр concludes that the modification is 5Ubýtantial as а result of the following quaiitative factorsi
. change the счrrепсу of the financial asset;
. change in соllаtегаl ог other credit enhancement;
. сhапqе ofterms of financialaýset that lead to non-compliance with the sppl сratеriоп (e.g, iпсluýiоп

of conversion feature).

If cash flows аrе modified When the ЬоrrоWеr is in f]nancial dilficulties, then the objective ofthe modification
is Usually to maximize rесочеrу оf the оrigiпаl сопtгасtuаl terms rаthеr than to originate а new asset With
substantially ditrerent tеrms, If the Grочр plans to modify а financlal asset in а Way that Would result in
forgiveneýs of cash flows, thеп it first considers Whether а portion of the asset should Ье written off Ьеfоrе
the modification takes рlасе (see below for Write off policy). This аррrоасh impacts the rеsчlt of the
quantitative evaluation and mеапs that the derecognition сгitеriа аrе поt usually met iп such cases.

The Gгочр fчrthег реrfоrms qualitative evalUation of Whether the modification is substantia],

Ifthe modification of а fiпапсiа' asset mеаsчгеd at amoгtized cost or Fvocl does not result iп derecognition
of the financial asset, then the Group fiБt recalculates the grоss carrying amount of the financial aýset
using the oriqinal effective interest rate of the asset and recognizes the resulting adjustment as а
modification 9ain оr loss in рrоf]t or loss, Fоr floating-rate financial assets, the огigiпаl effective interest
гаtе used to calculate the modification 9ain оr loss is adjusted to reflect счrrепt mагkеt terms at the time
ofthe modification, Апу costs оr fees incurred and fees гесеivеd as part ofthe modification adjust the gross
carrying amount ofthe modified financial asset and аrе amortjzed over the remainin9 term ofthe modified

If such а modification i5 carried out because of financial difficUlties of the ЬоrrоWеr, then the gаlп or loss ]s

ргеsепtеd tоgеthег with imраiгmепt losses, Iп other саýеý, it is рrеsепtеd as iпtегеst income calculated
Using the effective interest method,

Fоrfiхеd-гаtе loans, Whеrе the ЬоrгоWег has an option to рrерау the loan at parWithout significant penalty,
the Grочр treats the modification ofan interest rate to а сUrrепt market rate Usin9 the 9uidance оп floating-
rаtе financial instгUments, This means that the effective interest rate is adjusted prospectlvely.

Financial llabilities
The GrоUр deгecognizes а financial liability When its tеrms аrе modified апd the cash flows of the modifled
liability аrе substantially dilТегепt. In this case, а new financial liability based оп the modified terms is
гесоgпlzеd at falr value, The difference between the саrryiпg amount of the financial llabilaty extin9uished
and the new financial liability With modified terms is гecognized ln profit or loss, consideration paid inclUdes
поп-fiпапсiаl assets trапsfеrrеd, if any, and the assumption of liabilities, including the new modified
financial liability,

Grочр performs а quantitative and qualitative evaluation of Whether the modification i5 substantial
considering qualitative factoБl qUantitative fасtогs and combined effect of qualitative апd qUantitative
factors, The Group concludes that the modification ls substantial as а result of the following qualitative

. change the счrrепсу of the financial liability;

. сhапgе in collateral оr other credit enhancement;

. inclusion of сопчеrsiоп option;

. change in the suboгdination of the financial liability,

Fоr the quantitative assessment the terms аrе sUbstantially different ifthe discounted рrеsепt value ofthe
cash flows under the пеW terms, lncluding any fees paid net of апу fees received and dlscounted usin9 the
огigiпаl effective iпtегеst гаtе. is at least 10 per cent different frоm the discounted рrеsепt value of the
rеmаiпiп9 cash flows of the огi9jпаl fiпапсiаl liability,

If the modification of а financial liability is not accoUnted for as dеrесоgпitiоп. then the amortized cost of
the liability is recalculated Ьу discountin9 the modified cash flows at the огigiпаl effective interest rate апd
the resulting gain or loss is recognized in profit or loss, Fоr flоаtiпg-гаtе financial liabilities, the оrigiпаl
effective interest rate used to calculate the modification qain оr loss is adjusted to reflect счгrепt market
terms at the time of the modification. Апу costs апd fees iпсчrгеd аге recognized as an adjUsiment to the
саrrуiпg amoUnt of the liability and amortized over the remainjng term of the modified financial liability Ьу
re-computin9 the effective interest ratq оп the anstrument,
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Reclassification 

Financial liabilities are not reclassified subsequent to their initial recognition. 

Derecognition 

Financial assets 

The Group derecognizes a financial asset when the contractual rights to the cash flows from the financial 
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which 
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the 
Group neither transfers nor retains substantially all of the risks and rewards of ownership and it does not 
retain control of the financial asset. 

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the 
carrying amount allocated to the portion of the asset derecognized) and the sum of (i) the consideration 
received (including any new asset obtained less any new liability assumed) and (ii) any cumulative gain or 
loss that had been recognized in other comprehensive income is recognized in profit or loss. 

The Group enters into transactions whereby it transfers assets recognized on its consolidated statement of 
financial position, but retains either all or substantially all of the risks and rewards of the transferred assets 
or a portion of them. In such cases, the transferred assets are not derecognized. Examples of such 
transactions are securities lending transactions. 

In transactions in which the Group neither retains nor transfers substantially all of the risks and rewards of 
ownership of a financial asset and it retains control over the asset, the Group continues to recognize the 
asset to the extent of its continuing involvement, determined by the extent to which it is exposed to 
changes in the value of the transferred asset. 

In certain transactions, the Group retains the obligation to service the transferred financial asset for a fee. 
The transferred asset is derecognized if it meets the derecognition criteria. For a service contract, the Group 
is required to recognize either a service asset (if the consideration to be received is more than sufficient 
compensation for the performance of the service) or a service liability (if the consideration to be received 
is not sufficient compensation for the performance of the service). 

Financial liabilities 

The Group derecognizes a financial liability when its contractual obligations are discharged or cancelled, or 
expire. Any cumulative gain/loss recognized in other comprehensive income in respect of financial liabilities 
designated as at FVTPL is not recognized in profit or loss on derecognition of such financial liabilities. 

Loans and advances to customers 

Loans and advances to customers' caption in the consolidated statement of financial position include: loans 
and advances to customers measured at amortized cost (see Note 8); they are initially measured at fair 
value plus incremental direct transaction costs, and subsequently at their amortized cost less ECL using 
the effective interest method. 
Fair value through profit or loss 

- Trading assets were those assets that the Group acquired or incurred principally for the purpose of selling 
or repurchasing in the near term, or held as part of a portfolio that is managed together for short-term 
profit or position taking. Trading assets were initially recognized and subsequently measured at fair value 
in the consolidated statement of financial position, with transaction costs recognized in profit or loss. All 
changes in fair value were recognized as part of net trading income in profit or loss. 

Deposits, debt securities issued and subordinated liabilities 

Deposits, debt securities issued and subordinated liabilities are initially measured at fair value minus 
incremental direct transaction costs, and subsequently measured at their amortized cost using the effective 
interest method, except where the Group designates liabilities at FVTPL. 

When the Group designates a financial liability as at FVTPL, the amount of change in the fair value of the 
liability that is attributable to changes in its credit risk is presented in other comprehensive income as a 
liability credit reserve. On initial recognition of the financial liability, the Group assesses whether presenting 
the amount of change in the fair value of the liability that is attributable to credit risk in other comprehensive 
income would create or enlarge an accounting mismatch in profit or loss. This assessment is made by using 
a regression analysis to compare: 

- the expected changes in the fair value of the liability related to changes in the credit risk; with 

- the impact on profit or loss of expected changes in fair value of the related instruments. 

Amounts presented in the liability credit reserve are not subsequently transferred to profit or loss. When 

23 

'oint 
stock Соmmеrсiаl Вапk "Agrobank" апd lts subsidiaries

'votes 
to the consolidated Fiпапсiаl stаtеmепts

for the уеаr епdеd 37 DесеmЬеr 2О22
lin millions of u2ьёk sочmsl

Reclassifi.ation
Fiпапсaаl liabilaties аrе not reclassified subsequent to thеir initial recognition,

Derccognltlon
Flпапсlа| аззеts
The Gгочр deaecognlzes а financia| asset when the contractual rights to the cash flоws from the financial
asset ехрirе. оr it trапsfеrs the rights to receive the contractual cash flows in а transaction in Whlch
substantially аll of the risks and rewards of ownership of the financial asset are transferred оr in Which the
Group neither transfers поr retains sUbstantially аll of the risks and rewards of o\^lnership and it does not
rеtаiп сопtrоl of the financial asset,

оп derecognition of а financial asset. the dlfference between the carrying amount of the asset (or the
саrryiпg amoUnt allocated to the роrtlоп оf the asset derecognized) and the sUm of (i) the conslderation
rесеiчеd (includin9 апу пеW asset obtained less апу пеW liability assumed) and (ii) апу cumulative 9аiп or
loss that had been recognjzed in other comprehensive iлсоmе is rесо9пizеd iп profit or loss.

The Grочр enters into transactions vvhereby it transfers assets recognized оп its consolidated statement of
flпапсlаl posltlon. but retalns either аllоr 5Ubstantially аll ofthe risks and геWагds ofthe transferred assets
оr а роrtiоп of them. In such casesl the trапsfеrrеd assets аrе not derёcognized. Examples of such
tгапsасtiопs аrе securities lendanq tranSaction5,

In trапsасtaопs iп which the Group neather retainý поr tгапsfеrs subýtantially all ofthe risks and rewards of
оWпеrshiр of а fanancial asset and it retain5 control очеr the asset. the Grочр contanues to recognize the
asset to the extent of its continuing involvement, dеtегmlпеd Ьу the extent to Which it is exposed to
changes iп the чаlче of the trапsfегrеd asset.

Iп сеЁаiп transactions, the Grочр retains the obligation to service the trапsfеrr€d financlal asset for а fee.
Тhе trапsfеrrеd asset is derecognized if it meets the derecognition criteria. Fоrа service contract, the Grоuр
i5 required to recognize either а sеrчiсе asset (if the considerataon to Ье received i5 mоrе than sufficient
compensation for the реrfоrmапсе of the service) оr а service liability (if the consideration to Ье гесеavеd
is not sufficient compenýation for the реrfоrmапсе of the service).

Financial liabilities
The Grочр derecognizeý а financial liability when lts contractual obligataons аrе discharged оr cancelled. оr
expire. дпу cumulative gain/loss recognized in оthег comprehensive income an respect offinancial liabilities
designated as at FvТРL is not recognized in profit or loss on derecognition of such financial liabilitieý.

Loans апd advances to счstоmеrб
Lоап5 and аdчапсе5 to customers' caption iп the consolidated statement of financial position includeI loans
and advances to customeБ measured at amortized cost (see Note 8); they аrе initially measured at fair
value plUs incremental direct transaction costs, and 5UbseqUently at their amortized cost less EcL using
the effective inteгest method.
Fair чаlче through pюfit or loss
- Tradin9 assets Wеrе those aýsets that the Grочр acqulred or incurred principally forthe purpose of selling
оr герчrchаsiпg iп the пеаr tегm, or held as part of а portfolio that is mапаgеd tоgеthег for short-term
profit or position taking. Тrаdiлg assets w€rе initially recognized and subsequently measured at fair value
in the consolidated statement of financial position, Wlth tгansactjon costs recoqnized in profit оr loss. Аll
changes in fair value Wеrе recognized аý part of net trading income in prof]t or lo55,

Deposits, debt securities issued апd subordinatcd |labalities
Deposits, debt securities issued апd suboгdjnated liabilities аrе initaally measured at fair value minus
incremental direct transaction costs. and subsequently measured at their amortized coýt usin9 the effectlve
interest method, except Whёrе the GrоL]р designates llabilities at FVTPL.

When the Group designates а financial liablllty as at FvТРL. the amount of change in the fаiг value of the
liability that is attributablё to changes in its credat risk i5 presented in оthёr comprehensive income aS а
liability credit reserve. Оп initial rесо9пataоп ofthe financial liability, the GroUp assesses whеthеr рrеsепtiпg
the amount of change in the fаir чаlче ofthe liability that i5 attributable to credit risk in other соmрrеhепsiче
income Would create оr епlаrgе ап accounting mismatch in prof]t оr loss, This assessment ls made Ьу usin9
а ге9rеssiоп analysis to соmраrе:
- the expected changes in the fair valU€ of the llabllity related to changes in the credjt risk; with

- the impact on profit or loss of expeded changes in fаlr value of the lelated instruments,

Amounts presented in the liability credit reserve аrе not ýubsequently trапsfеrrеd to profit оr loss. When
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these instruments are derecognized, the related cumulative amount in the liability credit reserve is 
transferred to retained earnings. 

Financial guarantees and loan commitments 

Financial guarantees are contracts that require the Group to make specified payments to reimburse the 
holder for a loss that it incurs because a specified debtor fails to make payment when it is due in accordance 
with the terms of a debt instrument. Loan commitments are firm commitments to provide credit under pre-
specified terms and conditions. 

Financial guarantees issued or commitments to provide a loan at a below-market interest rate are initially 
measured at fair value. Subsequently, they are measured as follows: 

- at the higher of the loss allowance determined in accordance with IFRS 9 (see Note 3(d)(iv)) and the 
amount initially recognized less, when appropriate, the cumulative amount of income recognized in 
accordance with the principles of IFRS 15; and 

The Group has issued no loan commitments that are measured at FVTPL. 

For other loan commitments: 

- the Group recognizes a loss provision; 

Liabilities arising from financial guarantees and loan commitments are included within provisions. 

Cash and cash equivalents 
Cash and cash equivalents consist of cash on hand, amounts due from the CBU (excluding obligatory 
reserves) and amounts due from credit institutions that mature within 90 days of the date of origination 
and are free from contractual encumbrances. 

Investment securities 
Investment securities includes equity securities measured at fair value, with fair value changes recognized 
immediately in other comprehensive income and debt securities measured at amortised cost. 

Amounts due to and due from credit institutions 
In the normal course of business, the Group advances amounts due from credit institutions for various 
periods of time. Amounts due from other banks are not available for immediate or short-term sale and are 
carried at amortized cost using the effective interest rate if they have fixed maturities. Amounts that do 
not have fixed maturities are carried at amortized cost based on the expected maturities of those assets. 
Amounts due from credit institutions are carried net of any provision for impairment losses. 

Mandatory reserve deposits with CBU represent mandatory reserve deposits which are not available to 
finance the Bank's day to day operations. Obligatory reserves with CBU are included in amounts due from 
credit institutions for the purposes of the statement of cash flows. 

Amounts due to credit institutions are recorded when cash or other assets are advanced to the Group by 
counterparty banks. These non-derivative financial liabilities are carried at amortized cost. 
Lease 

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks 
and rewards of ownership to the lessee. All other leases are classified as operating leases. 
The Group as lessor. Amounts due from lessees under finance leases are recognised as receivables at the 
amount of the Group's net investment in the leases. Finance lease income is allocated to accounting periods 
so as to reflect a constant periodic rate of return on the Group's net investment outstanding in respect of 
the leases. 

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant 
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying 
amount of the leased asset and recognised on a straight-line basis over the lease term. 
The Group as lessee. Assets held under finance leases are initially recognised as assets of the Group at 
their fair value at the inception of the lease or, if lower, at the present value of the minimum lease 
payments. The corresponding liability to the lessor is included in the statement of financial position as a 
finance lease obligation. 

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as to 
achieve a constant rate of interest do the remaining balance of the liability. Finance expenses are 
recognised immediately in profit or loss unless they are directly attributable to qualifying assets, in which 
case they are capitalized in accordance with the Group's general policy on borrowing costs. Contingent 
rentals are recognised as expenses in the periods in which they are incurred. 
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these iпstrчmепts are derecognized, the related cumulative amount an the liability credit rеsеrче is
transferred to retained еаrпiпgs,

FIпапсlаl guarantees and lоап commltments
Flnanclal 9чагапtееs аrе contractý that rеqчirе the Group to make specified payments to reimbUrse the
hоldегfог а loss that it incUrs because а specified debtor fails to make payment Whеп it as due iп ассоrdапсе
with the tегms of а deЫ iпstгчmепt, Loan commitments аrе firm commitments to provide credit Uпdеr рrе-
specifled terms and condltlons,
Fiпапсiаl guarantees issued or commitments to provide а lоап at а ЬеlоW-mагkеt interest гаtе are lnitially
measured at fаir value, Subsequently. they are meaýUred аý followý:

- at the higher of the loss allowance determined iп ассоrdапсе With IFRS 9 (see Note 3(d)(iv)) and the
amount initially recognized less, whеп appropriate, the cumulative amount of iпсоmе recognized in
ассоrdапсе With the рriпсiрlеS of IFRS 15; and

The GrоUр ha5 issUed по lоап commitments that аrе measured at FVTPL,

Fоr оthеr lоап commitmentsi
- the GrоUр rесо9пizеs а loss provision;

Liabilities arisin9 from financial gUarantees and lоап commitments аrе included within provisions,

cash апd cash еqчiчаlёпtý
cash and cash equlvalents conýist of cash оп hand, amounts due from the СВU (excluding оЫigаtоry
rеsеrvеs) апd amounts due from credit institutions that mature within 90 days of the date of orlgination
and are free from contractualencumbrances.

Investment securities
Investment securities includes equity securities measured at fair valUe, With fair value changes recognized
ammediately in other comprehensive income and deЫ securities measured at amoгtised cost.

Amounts due to and due from credit institutions
In the поrmаt course of businesý, the Grочр advances amounts due frоm credit institutions for various
регiоds oftime. Amounts dUe frоm оthеr banks are лоt ачаilаЬlе for immediate or short-term sale and аrе
саrгiеd at amortized cost Usin9 the elfective interest rаtе if they have f]xed maturities, Amounts that do
not have fixed matuгitie5 аrе саrriеd at amoftlzed cost based оп the expected maturities of those assets.
Amounts due from credit lnstltutions аrе саrriеd net of апу provlsion for impairment losses.

Мапdаtоrу rеsеrче deposits with cBU rерrеýепt mandatory геsеrче deposits Which аrе not available to
finance the Bank's day to day operations. obligatory rеsеrчеs With cBU аге inclUded in amounts due from
credit institutions for the purposes of the statement of cash flows.

Amounts due to cгedit institutions arc recorded When cash or other assets аrе advanced to the Gгочр Ьу
counterparty banks. These non-derivative financial liabilities аrе саrriеd at amortized cost.
Lease
Leases аrе classified as finance leases whenever the terms of the lease transfer substantially аll the risks
and rеWаrds of ownerýhip to the lessee. Аll оthег leaýes аге classlfied as operating leases.
тhе GrоUD аý lеssоr. Amountý due fгоm lessees чпdег finance leases аrе recognised as rесеiчаЬlе5 at the
аmоUпt ofthe Gгочр's пеt investment in the leases, Fiпапсе lease income is allocated to accounting periods
so а5 to ref|ect а constant periodic rаtе of return on the Group's net investment outstanding iп respect of

Rental iпсоmе from ореrаtiпg leases is recognased on а straight-line basis over the term of the rеlечапt
lease. Initialdirect costs iпсчrrеd ln negotiatin9 and аrrапgiпq ап ореrаtiп9 lease are added to the carryin9
amount of the leased asset and recognised оп а straiqht-line basis очеr the lеа5е term.
The Gгочо as lessee, Assets held under finance lеа5е5 аrе initially recognised as assets of the Gгочр at
their fair чаlче at the inceptjon of the lеа5е оr, if lоWег, at the ргеsепt value of the minimum lease
payments, The соrгеsропdlпg liability to the lessor is inclUded in the statement of financial position as а
finance lease obli9atjon,

Lease рауmепt5 аrе apportioned between finance ехрепsеs and reduction of the lease obligation so as to
achieve а constant rate of interest dп the remaining balance of the liability, Finance ехрепsеs аге
recognlsed immedlately in profit or loss unless they are directly attrabutable to qUaljfyin9 assets, in which
case they аrе capitalized iп accordance With the Grочр's general policy оп Ьоrrоwiпg costs, contingent
rепtа15 аrе recognised as ехреп5еý iп the periods in Which they аге iпсuгrеd,
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IFRS 16 changes how the Group accounts for leases previously classified as operating leases under IAS 17, 
which were off balance sheet. Applying IFRS 16, for all leases (except as noted below), the Group: 

1. Recognises right-of-use assets and lease liabilities in the statement of financial position, initially 
measured at the present value of the future lease payments; 

2. Recognises depreciation of right-of-use assets and interest on lease liabilities in profit or loss; 

3. Separates the total amount of cash paid into a principal portion (presented within financing 
activities) and interest (presented within operating activities) in the statement of cash flows. 

Lease incentives (e.g. rent-free period) are recognised as part of the measurement of the right-of-use 
assets and lease liabilities whereas under IAS 17 they resulted in the recognition of a lease incentive, 
amortised as a reduction of rental expenses generally on a straight-line basis. Under IFRS 16, right-of-use 
assets are tested for impairment in accordance with IAS 36. 
For short-term leases (lease term of 12 months or less) and leases of low-value assets (such as tablet and 
personal computers, small items of office furniture and telephones), the Group has opted to recognise a 
lease expense on a straight-line basis as permitted by IFRS 16. This expense is presented within 
'Administrative and other operating expenses' in profit or loss. 

Customer accounts 
Customer accounts are non-derivative financial liabilities to individuals, state or corporate customers and 
are carried at amortized cost. 

Borrowings 
Borrowings are non-derivative liabilities from state and financial institutions and are carried at amortized 
cost. 

Offsetting of financial instruments 
Financial assets and liabilities are offset and the net amount reported in the consolidated statement of 
financial position only when there is a legally enforceable right to offset the recognized amounts, and 
there is an intention to either settle on a net basis, or to realize the asset and settle the liability 
simultaneously. 

Pledged property recovered from outstanding loans 
Pledged property recovered from outstanding loans represents financial and non-financial assets received 
by the Group in settlement of overdue loans. These assets are initially recognized at fair value upon 
receipt and included in property and equipment or other non-financial assets depending on their nature 
and the Group's intention in respect of recovery of these assets and are subsequently remeasured and 
accounted for in accordance with the accounting policies for these categories of assets. 

Prepayments 
Prepayments are non-financial assets that are initially measured at cost less accumulated impairment 
losses. 

Property and equipment 

Property and equipment are stated at cost, excluding the costs of day-to-day servicing, less accumulated 
depreciation and accumulated impairment losses. Such cost includes the cost of replacing part of equipment 
when that cost is incurred if the recognition criteria are met. 

The carrying amount of property and equipment is reviewed for impairment whenever events or changes 
in circumstances indicate that the carrying amount may not be recoverable. 

Depreciation of an asset begins when it becomes available for use. Depreciation is calculated on a straight-
line basis over the following estimated useful lives of the assets: 

Building and premises 

Years 

20-30 

Office and computer equipment 5-10 

The asset's residual values, useful lives and methods are reviewed, and adjusted as appropriate, at each 
financial year-end. 

Costs related to repairs and renewals are charged when incurred and included in administrative and other 
operating expenses, unless they qualify for capitalization. 
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IFRS 16 changes how the Grочр accounts fоr leases previously classified as ореrаtaпg leases under IАS 17,
Which Wеrе off balance sheet. Applying IFRS 16, fог аll leases (except as пoted below), the GrоUр|

1, Recognises right-of-use assets and lease liabilitieý iп the statement of financial position, initially
measured at the ргеsепt value of the fчtчге lease payments;

2. Recoqnises depreciation of гi9ht-of-use assets and inteгest оп lеа5е liabilities in profit оr loss;

З. Separates the total amount of cash paid into а рriпсiраl portion (presented within financing
activities) and lnterest (presented wlthin ореrаtiп9 activities) iп the ýtatement of cash flows.

Lease incentives (e.g, rent-free реriоd) аrе recognised as part of the measurement of the right-of_Use
asýets and lease liabilitaes Whereas under IAS 17 they resulted in the rесоgпitiоп of а lease incentive,
amortised as а redUction of rental expenses generally оп а straight-line basis, Under IFRS 16, right-of-Use
assets are tested for impairment iп ассоrdапсе with IAS З6.
Fоr short-term leases (lease tеrm of 12 months оr less) апd leases of low-valUe assets (such as tablet and
реr5опаl computersl small items of office fчrпitчге and telephones), the GroUp has opted to recoqnise а
lease expense on а stгaight-line basis as peгmitted Ьу IFRS 16. This ехрелsе is presented within
'Administrative and other operatlng expenses'lп profit оr loss,

customer aceounts
cUstomer accounts аrе non-derlvative financial liabilities to individuals. state or соrроrаtе сUstоmеrs and
аrе саrriеd at amortized cost,

Borrowin9s
Вогrоwiп9s аrе non-derivative liabilities from state and financial institutions and аrе саrrjеd at amortized

offsetting of financial instruments
Financial assets and liabilities аге offset and the net аmоUпt reported in the consolidated statement of
financlal position опlу when there is а legally епfоrсеаЫе right to offset the recognized amounts, апd
there is ап intention to either settle on а net basis, оr to realize the asset and settle the liability
simultaneously.

Pledged prope*y recovared from oubtandlng loans
Pledged рrореrtу recovered from outstanding loans rерrеsепts financial апd поп-fiлапсiаl assets received
Ьу thе Grочр in settlement of overdue loans. These assets аrе initially recognized at fаiг value Uроп
гесеiрt апd included in рrореrtу and equlpment оr other non-flnancial assets dependin9 оп their паtUrе
and the Grочр's intention in reýpect of rесочеry ofthese assets and are subsequently rеmеаsчгеd and
accounted for iп ассоrdапсе With the accountin9 policie5 for these categories of assets.

Рrерауm€пts
Ргерауmепts аrе поп-fiпапсiаl assets that аrе initially measured at cost less accumLllated jmpairment
losses.

РrореЁу and Gquipmбnt
Рrореrtу and equipment are stated at cost, excluding the costs of day-to-day servicin9, less accumulated
depreciation and accumulated impairment losses, Such cost includes the cost of rерlасiлg раrt ofeqUipment
Whеп that cost is ancurred if the recognition criteria аrе met.
The саrryiпg amount of property and equipment is reviewed for imраiгmепt Whепечеr events ог changes
in circumstances jndicate that the carryin9 amount may not Ье rесочеrаЬlе.
Depreciation of an asset beqins when it becomes ачаilаЬlе fог Use. Depreciation is calculated оп а straight-
liпе basis over the following estimated useful lives of the assets:

Years

Building and premises 20-З0
office апd computer equipment 5-10

The asset's residual values, useful lives апd methods аrе reviewed, апd adjUsted as appropriate, at each
financialyear-end,
coýts related to repairs and renewals аrе charged When incurred and lncluded in administrative апd other
operatang expensesl unless they quallfy for capltallzatlon.
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Intangible assets 

Intangible assets include software and licenses. 

Intangible assets acquired separately are initially measured at cost. The cost of intangible assets acquired 
in a business combination is its fair value at the date of acquisition. Upon initial recognition, intangible 
assets are carried at cost less any accumulated amortization and any accumulated impairment losses. 
Intangible assets have limited or indefinite useful lives. Intangible assets with limited useful lives are 
amortized over their useful lives and assessed for impairment whenever there is an indication that the 
intangible asset may be impaired. 

Amortization periods and procedures for intangible assets with indefinite useful lives are reviewed at least 
annually at the end of each reporting year. 

License 
Software 

Years 
5- 6 
5- 6 

Provisions 
Provisions are recognized when the Group has a present legal or constructive obligation as a result of past 

— events, and it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation, and a reliable estimate of the amount of the obligation can be made. 

Share capital 

Ordinary shares and non-redeemable preference shares with discretionary dividend rights are classified as 
equity. External costs directly attributable to the issue of new shares, other than on a business combination, 
are recorded as a deduction from the proceeds in equity. Any excess of the fair value of consideration 
received over the par value of shares issued is recognized share premium. 

Preference shares which carry a mandatory coupon or are redeemable on a specific date or at the option 
of the shareholder are classified as financial liabilities and are presented in other borrowed funds. The 
dividends on these preference shares are recognised as interest expense on an amortised cost basis, using 
the effective interest method. 

Dividends 
Dividends are recognized as a liability and deducted from equity at the reporting date only if they are 
declared before or on the reporting date. Dividends are disclosed when they are proposed before the 
reporting date or proposed or declared after the reporting date but before the consolidated financial 
statements are authorized for issue. 

Earnings per share 
Earnings per share are determined by dividing the profit or loss attributable to equity holders of the Bank 
by the weighted average number of shares outstanding during the reporting year. 

Contingent assets and liabilities 

Contingent liabilities are not recognized in the consolidated statement of financial position but are disclosed 
unless the possibility of any outflow in settlement is remote. A contingent asset is not recognized in the 
consolidated statement of financial position but disclosed when an inflow of economic benefits is probable. 

Employee benefits and social security contributions 
In the Republic of Uzbekistan, the Group contributes to the unified social tax system. These contributions 
are also recorded on an accrual basis. Unified social tax includes contributions to the Pension Fund. The 
Group does not have its own pension scheme. Wages, salaries, contributions to the state pension and social 
insurance funds, paid annual leave and sick leave, bonuses and non-monetary benefits are accrued in the 
year in which the associated services are rendered by the employees of the Group. 

Taxation 

The current income tax charge is calculated in accordance with the regulations of the Republic of Uzbekistan 
and the cities in which the Bank has offices, branches and subsidiaries. 

Deferred tax assets and liabilities are calculated in respect of all temporary differences using the liability 
method. Deferred income taxes are provided for all temporary differences arising between the tax bases 
of assets and liabilities and their carrying values for consolidated financial reporting purposes, except where 
the deferred income tax arises from the initial recognition of goodwill in a transaction that is not a business 
combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or 
loss. 
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IntangibIe assets
Intangible assets inclUde software and licenses,
Intangible assets acquired sерагаtеlу аrе initially measured at cost, The cost of intangible assets acquired
iп а bUsiness combination is lts fair чаlUе at the date of acqui5itaon, Upon initial recognition, intangible
aýsetý аrе carried at cost less апу accumUlated amortization апd апу accumUlated impairment losses.
Intan9ible assets have limited оr indefinite Useful lives, Intangjble assetý With limited Useful lives аrе
amortized очеr their useful liveý апd assessed for impairment whепечег there is an indication that the
intan9ible asset may Ье impaired,

Amoгtization регiоds апd рrосеdUге5 for intangible assets With indefiпite useful lives аге гечiеWеd at least
аппчаllу at the end ofeach герогtiпg уеаг,

5_6
5-6

provisions
Provisions are recognized When the Group has а present legal or constructive obligation as а result of past
events, and it is рrоЬаЬlе that ап outflow of rеsочrсеs embodying economic benefits will Ье required to
settle the оЫigаtiоп, апd а reliable estimate of the amount of the obligation сап Ье made.

shаrе capital
ordinary shаrеs and поп-rеdееmаЬlе ргеfеrепсе ýhаrеs With discretionary dividend rights are clasýified as
equity. EХternalcosts directly attrabutable to the issue ofnew shагеs, otherthan оп а business combination.
are recorded as а deduction fгоm the ргосееds in equity. Апу excess of the fаiг value of conýideration
received over the раr valUe of shares Issued ls recognlzed share premium.

Preference shаrеs Whlch carry а mandatory сочроп or аrе r€dееmаЬlе оп а speciflc date оr at the option
of the shагеhоldег аге classified as financial liabilities and аге pгesented in оthег Ьоrrоwеd funds. The
dividends on these рrеfеrепсе shares аге recognased as interest eХpense on an amortised cost basis, usin9
the effective jnterest method,
Divid€ndэ
Dividendý are recognized as а liability and deducted from equity at the reporting date опlу if they аrе
declared before or оп the rероrtjпg date. Djvidends are disclosed Whеп they are proposed before the
rероrtiпg date or proposed or declared after the reporting date but before the consolidated financial
statements аге authorized for issue.

Ealnings per shаrе
Earnings реr shаrе аrе determined Ьу djvidin9 the profit оr loss attributable to equity holders of the Bank
Ьу the weighted ачеrаgе пчmЬеr of shares outstandin9 during the героrtiп9 year.

contingent assets and liabilities
contingent liabilities аrе not recognized in the consolidated statement offinancia| position but are disc|osed
Unless the possibility of апу outflow in settlement as геmоtе. А contingent asset is not recognized in the
consolidated statement of financial position but disclosed Whеп an inflow of есопоmiс benefitý i5 рrоЬаЬlе,

Еmрlоу€ё Ь€пеfits апd social security contributions
In the RерчЫiс of Uzbekistan, the Group contributes to the Unified social tax ýystem, These contributions
аге also rесоrdеd оп an асспJаl basls, unlfied soclal tax lncludes contгibutions to the Репslоп Fund. The
Grочр does not have its оwп репsiоп scheme. Wages, ýаlаriеs, contributions to the state репsiоп and social
insurance fUnds, paid аппUаl leave and sick leave, bonUses апd поп-mопеtаry benefits аrе accrued in the
year ln which the associated services аrе rendered Ьу the employees of the GrоUр.

Taxation
The счгrепt income tax сhаг9е is calculated in ассогdапсе With the ге9чlаtiопs ofthe Republic ofUzbekistan
and the cities in Which the Bank has offices, Ьrапсhеs and subsidiaraes,

Deferred tax assets and liabilities are calculated iп respect of all temporary differences Usin9 the liability
method. Deferred iпсоmе taxes аrе provided for all tеmроrаry differences ariýing ЬеtWееп the tax bases
orassets and liabiliLies and thеirсаrryiпg values fоr consolidated financial reporting purposes, except Where
the dеfегrеd iпсоmе tax аri5е5 from the initial recognition ofgoodwill in а transaction that is поt а business
соmЬiпаtiоп апd, at the time of the transaction, affects neither the ассочпtiлg profit поr taxable ргоfit оr
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Deferred tax assets are recorded only to the extent that it is probable that taxable profit will be available 
against which the deductible temporary differences can be utilized. Deferred tax assets and liabilities are 
measured at tax rates that are expected to apply to the period when the asset is realized or the liability is 
settled, based on tax rates that have been enacted or substantively enacted by the reporting date. 

Deferred income tax is recognized on temporary differences arising on investments in subsidiaries, 
associates and joint ventures, except where the timing of the reversal of the temporary difference can be 
controlled and it is probable that the temporary difference will not reverse in the foreseeable future. 

Segment information 
Operating segments are reported in a manner consistent with the internal reporting provided to the 
Group's chief operating decision maker. Segments whose revenue, result or assets are ten percent or 
more of all the segments are reported separately. 

Foreign currency translation. 

The functional currency of the Group, which is the currency of the primary economic environment in which 
the Group operates and the Group's presentation currency is the national currency of the Republic of 
Uzbekistan, Uzbekistan Soum ("UZS"). 

Monetary assets and liabilities are translated into Group's functional currency at the official exchange rate 
of the CBU at the end of respective reporting period. Foreign exchange gains and losses resulting from the 
settlement of the transactions and from the translation of monetary assets and liabilities into Group's 
functional currency at year-end official exchange rates of the CBU are recognised in profit or loss for the 
year. Translation at the year-end rates does not apply to non-monetary items that are measured at 
historical cost. Non-monetary items measured at fair value in a foreign currency, including equity 
investments, are translated using the exchange rates at the date when the fair value was determined. 

Effects of exchange rate changes on non-monetary items measured at fair value in a foreign currency are 
recorded as part of the fair value gain or loss. 

The results and financial position of each group entity are translated into the presentation currency as 
follows: 
(i) assets and liabilities for each statement of financial position presented are translated at the closing 

rate at the end of the respective reporting period; 
(ii) income and expenses are translated at average exchange rates (unless this average is not a reasonable 

approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case 
income and expenses are translated at the dates of the transactions); 

(iii)components of equity are translated at the historic rate; and 
(iv)all resulting exchange differences are recognised in other comprehensive income. 

At 31 December 2022 the principle rate of exchange used for translating foreign currency balances 
was USD 1=UZS 11,225.46 (2021: 10,837.66) and EUR 1 = UZS 11,961.85 (2021: 12,224.88). 

5. Application of new and revised International Financial Reporting Standards (IFRSs) 

New and revised IFRS Standards in issue but not yet effective. 

At the date of authorisation of these financial statements, the Group has not applied the following new 
and revised IFRS Standards that have been issued but are not yet effective: 

New or revised standard or interpretation 

Amendments to IAS 1 "Classification of Liabilities as Current or Non-current" (as 
part of the project to formulate Annual Improvements to IFRS 2010-2012 cycles). 

Amendments to IAS 8 - "Definition of Accounting Estimates" 
Amendments to IAS 1 and IFRS Practice Statement 2 - "Disclosure of Accounting 
Policies" 

Annual Improvements to IFRS Standards 2018-2020: 
Amendments to IAS 12 Deferred Tax Relating to Assets and Liabilities Arising from a 

Single Transaction 

Applicable to annual 
reporting periods 

beginning on or after 

1 January 2023 
1 January 2023 

1 January 2023 

1 January 2023 

The Group does not expect that the adoption of the Standards listed above will have a material impact 
on the financial statements of the Group in future periods. 
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Deferred tax assets аrе recorded опlу to the extent that it is рrоЬаЬlе that taxable profit Will Ье available
against which the dedUctible tеmроrаry differences can Ье utilized. Deferred tax assets апd liabilltieý аге
mеаsчrеd at tax rates that аrе expected to аррlу to the period whеп the asset is realized ог the liatlility is
setlled, based on tax rates that have Ьееп enacted оr sUbstantively enacted Ьу the rероrtiп9 date,

Deferred income tax is recognized оп temporary differences arisin9 оп investments in subsidiaries.
associates апd joint ventures, except whеrе the timin9 of the rечеrsаl of the temporary diffеrепсе сап Ье
controlled апd it is probable that the temporary diffеrепсе Will поt rечеrsе iп the fоrеsееаЬlе fUture.

segment information
operatlng segments are rерогtеd in а mаппег consistent With the internal reportin9 provided to the
GrочрЪ chlef орегаtiпg decision mаkеr. Segments whose гечепче. result ог assets аrе ten percent оr
mоrе of all the sе9mепts аrе герогtеd separately,

Fоrёigп счrrепсу transIation,

The fUnctional cUrrency of the Group, Which is the сUrrепсу of the primary economic епчirопmепt in Which
the Group operates and the GrоUрЪ preseлtation сUrrепсу is the паtiопаl сUrrепсу of the Repubtic of
Uzbekistan. Uzbekistan Soum ("UzS"),

Monetary assets and liabilities are translated into GrоUрЪ fUnctional cUrrency at the official ехсhапgе rate
of the cBU at the end of respective reporting period, Fоrеigп exchan9e 9ains апd losýes resulting from the
settlement of the transactions and fгоm the translation of mопеtаry assets апd liabilities lnto Group's
functional счrгепсу at уеаr-епd official exchange rates of the cBU аrе гесоgпisеd in profit оr loss for the
year, Тгапslаtiоп at the уеаr-епd rates does not apply to non-monetary items that аге measured at
historical cost, Non-monetary items measured at fair value in а foreign счrrепсу, including equity
investments, аге translated usin9 the exchan9e rates at the date When the fair value r4as determjned.

Effects of exchange rate changes оп non-monetary items measured at fаir value in а forei9n сt]rrеп(у are
rесоrdеd as part of the fair value gаiп ог loss,

The rcsults and financial position оf each group entity аrе translated into the presentation счrrепсу as

(i) assets and liabilities fоr each statement of financial position presented are tranýlated at the closing
rate at the епd of the геsресtiче reporting period;

(ii)incomeandexpensesaretranslatedataveraqeexchangerates(unlessthiýaveragejsnotareasonable
approximation of the cumulatiVe effect of the rates рrечаiliпg оп the transaction dates, iп Which case
iпсоmе апd expenses аrе translated at the dates of the trапsасtiопs);

(iii)components ol equity аrе tran5lated at the historic rate; and
(iv)all resulting exchange diffеrепсеs аrе recognised in оthеr comprehensive income.

At З1 DесеmЬеr 2О22 the principle rate of ехсhап9е Used fоr tranýlating fоrеi9п счrrепсу balances
Was USD 1=Uzs 11,225.46 (2021| 10,8з7.66) апd EUR 1 = Uzs 11,961,85 (2021 12,224.аа).

5, Application of пеw апd rcvised International Fiпапсiаl Reportin9 standards (IFRss)

ew апd revised IFRS standards in issue but not уёt effective.

At the date of authorisation of these financial statements, the Gгочр has not applied the following пеW
and revised IFRS Standards that have Ьееп issued but аrе not yet efTective:

New оr revised standard or interpretation

ДррliсаЬlе to аппuаl
героrtiпg periocls

beginninq оп оr after

ДmепdmепВ to IAs 1 "cla''ificatjon of Liabilities as Счrrепt оr Nоп-счrrепt" (as
рагt of the project to fоппчlаtе Дппчаl Imрючеmепts to lFRs 2010-2012 cycle').

АmепdmепВ to IAS 8 - "Defiлitioп of Ассочпtiпg Estimates"
Дmепdmепts to IДs 1 апd IFRS Practice statement 2 - "Disclosure оfАссочпtiпg

Дппчаl ImрrочеmепЬ to IFRS Sъndards 2018-202О:
Дmепdmепts to IAS 12 Deferred Тах Rblating to Assets апd Ljabilitjes Дrisiпg frоm а

single Transaction

1 January 202З
1 January 202З

1 Jапчаry 202З

1 Jапчаry 202З

The Grочр does поt ехресt that the adoption of the Standards listed above Will have а material impact
оп the fanancial statements of the Grочр in future periods.
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

Amendments to IAS 1 "Classification of Liabilities as Current or Non-current" (as part of the 
project to formulate Annual Improvements to IFRS 2010-2012 cycles). The amendments to IAS 
1 affect only the presentation of liabilities as current or non-current in the statement of financial position 
and not the amount or timing of recognition of any asset, liability, income or expenses, or the information 
disclosed about those items. 

The amendments clarify that the classification of liabilities as current or non-current is based on rights 
that are in existence at the end of the reporting period, specify that classification is unaffected by 
expectations about whether an entity will exercise its right to defer settlement of a liability, explain that 
rights are in existence if covenants are complied with at the end of the reporting period, and introduce a 
definition of 'settlement' to make clear that settlement refers to the transfer to the counterparty of cash, 
equity instruments, other assets or services. 

The amendments are applied retrospectively for annual periods beginning on or after 1 January 2023, 
with early application permitted. 

Amendments to IAS 8 "Definition of Accounting Estimates". The changes to IAS 8 focus entirely 
on accounting estimates and clarify the following: 

1. The definition of a change in accounting estimates is replaced with a definition of accounting 
estimates; 

2. Entities develop accounting estimates if accounting policies require items in financial 
statements to be measured in a way that involves measurement uncertainty; 

3. The Board clarifies that a change in accounting estimate that results from new information 
or new developments is not the correction of an error; 

4. A change in an accounting estimate may affect only the current period's profit or loss, or the 
profit or loss of both the current period and future periods. 

The amendments are effective for annual periods beginning on or after 1 January 2023 and changes in 
accounting policies and changes in accounting estimates that occur on or after the start of that period. 
Earlier application is permitted. 

Amendments to IAS 1 and IFRS Practice Statement 2 - "Disclosure of Accounting Policies". 
Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) amends IAS 1 
in the following ways: 

5. An entity is now required to disclose its material accounting policy information instead of its 
significant accounting policies; 

6. Several paragraphs are added to explain how an entity can identify material accounting policy 
information and to give examples of when accounting policy information is likely to be 
material; 

7. The amendments clarify that accounting policy information may be material because of its 
nature, even if the related amounts are immaterial; 

8. The amendments clarify that accounting policy information is material if users of an entity's 
financial statements would need it to understand other material information in the financial 
statements; and 

9. The amendments clarify that if an entity discloses immaterial accounting policy information, 
such information shall not obscure material accounting policy information. 

In addition, IFRS Practice Statement 2 has been amended by adding guidance and examples to explain 
and demonstrate the application of the 'four-step materiality process' to accounting policy information in 
order to support the amendments to IAS 1. 
The amendments are applied prospectively. The amendments to IAS 1 are effective for annual periods 
beginning on or after 1 January 2023. Earlier application is permitted. Once the entity applies the 
amendments to IAS 1, it is also permitted to apply the amendments to IFRS Practice Statement 2. 

Annual Improvements to IFRS 2018-2021 Cycles. The list of amendments includes amendments to 
the three standards, as well as annual improvements to the Board, which are changes that clarify the 
wording or eliminate minor inconsistencies, omissions or contradictions between the requirements in the 
standards. 

• The amendments to IFRS 3 Business Combinations update the reference in IFRS 3 to the 
Conceptual Framework for Financial Statements without changing the accounting requirements 
for a business combination. 
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Amendments to IAs 1 "c|assification of Llabllitaes as current or Nоп-счrrепt" (as part of the
proicct to formulate Annual Improvements to IFRS 2ОlО-2О12 cyc|es), The аmепdmепts to IAS
1 affect опlу the presentatioп of liabilities as счrrепt оr поп-счrrепt jn the statement offinancial position
and not the amount oгtiming of recognataon ofany asset, liability, iпсоmе оr expenses, оrthе information
disclosed about thoýe ltems,

The amendments clariry that the classification of liabilities as счrгепt оr поп-счгrепt is based оп rights
that аrе iп existence at the епd of the reporting реriоd, specify that classification is Unaffected Ьу
expectations about whether ап entity will exercise its rI9ht to dеfег settlement оf а liabiljty, explain that
rights аге in existence if covenants аfе complied With at the end of the reportinq period, апd introduce а
definition of 'settlement' to make clear that settlement refers to the transfer to the counterparty of cash,
equlLy |пstгчmепtsl оthеr assels оr servi(es,

The amendments аrе applied retrospectively for аппчаl periods beginnin9 оп оr after 1 January 202З,
with еаrlу application permitted,

Amendments to IAs 8 "D€finition of Ассочпtiп9 Estimates". The changes to IAS 8 focus entirely
on accountin9 eзtimales and сlагifу the followin9:

1, The definition of а сhап9е in accounting estimates is rерlасеd With а definition ofaccounting
estimates;

2, Entitie5 develop accountin9 estimates if accounting policies rеqчirе items iп financial
statements to Ье mеаsчгеd in а Way that involves measurement Uncertainty;

З. The Воаrd clarifies that а change iп accounting estlmate that .esults from пеW information
оr new developmentý is not the correction of ап еrrоr;

4. А change in an accounting estimate mау affect опlу the счrrепt period's profit оr loss, оr the
ргоfit оr loss of both the current period and future periods.

The amendments аге effective for аппчаl perlods beginning оп оr аftеr 1 JanUary 202З апd changes in
accounting policies and changes in accounting estimates that оссчr оп оr аftеr the stагt of that period.
Earlier applicatjon is permitted.

Amendments to IAs 1 and IFRS Practice sЫement 2 - "Disclosure of Accounting Polici€ý".
Disclosure of Accountinq Policies (Amendments to IAs 1 апd IFRS Practice Statement 2) amends IAS 1

in the followin9 Ways:
5, An entity i5 поw required to disclose its material accounting policy anformation instead of its

significant ассочпtiпg policies;
6, sечегаl раrаgrарhs аге added to explain how an entity сап identify material accountin9 policy

information and to give examples of When accounting policy information is likely to Ье
mаtеriаl;

7, The amendments c'arify that accountlng pollcy iпfоrmаtiоп may Ье material because of its
nature, ечеп if the геlаtеd amounts are immaterial;

8, The amendments сlаrifу that accounting policy informataon is mаtеriаl if Users of ап entity'S
f]nancial statements would need it to understand оthеr material iпfоrmаtiоп in the financial
statements; and

9. The amendments clarify that if ап entity disc|oses immateгial accounting policy information,
such anformation shall поt obscure material accounting policy iпfогmаtiоп.

In addition, IFRS Practice Statement 2 ha5 Ьееп amended Ьу adding 9Uidance and ехаmрlеs to explain
апd demonstrate the application of the'four-step materiality process'to accountln9 policy information in
order to support the amendments to IAS 1,
The amendments are applied prospectively. The amendments to IAs 1 аге effective for annUal period5
beginning on оr after 1 January 202З, Еагliеr apptlcation ls permitted, Опсе the entity applies the
amendments to IAS 1. it is also permitted to аррlу the amendments to IFRS Рrасtiсе Statement 2.

Аппчаl Improvements to IFRS 2Оlа-2О21 cycles, The list of amendments includes amendments to
the three standards, as Well as annual improvemenв to the Board, Which аrе changes that clarify the
Wording оr eliminate mlпоr inconsistencles, omissaons оr contradictions between the requirements in the
standards,

. The amendments to IFRS З ВU5iпе55 combinations Update the геfеrепсе iп IFRS З to the
conceptual Framework for Fiпапсiаl statements Without changing the accounting requirements
fоr а business combinatlon,
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

• Amendments to IAS 16 Property, Plant and Equipment prohibit deducting from the value of 
property, plant and equipment the amounts received from the sale of manufactured goods while 
preparing the asset for its intended use. Instead, these sales revenue and related costs are 
recognized in profit or loss. 

• Amendments to IAS 37 "Provisions, Contingent Liabilities and Contingent Assets" determine 
the costs to be included in assessing whether the contract is onerous. 

• Annual improvements introduce minor amendments to IFRS 1 "First-time Adoption of 
International Financial Reporting Standards", IFRS 9 "Financial Instruments", IAS 41 
"Agriculture" and illustrative examples accompanying IFRS 16 "Leases". 

All amendments are effective on 1 January 2023, early application is permitted. 

Amendments to IAS 12 "Deferred Tax Relating to Assets and Liabilities Arising from a Single 
Transaction". The amendments introduce a further exception from the initial recognition exemption. 
Under the amendments, an entity does not apply the initial recognition exemption for transactions that 
give rise to equal taxable and deductible temporary differences. 

Depending on the applicable tax law, equal taxable and deductible temporary differences may arise on 
initial recognition of an asset and liability in a transaction that is not a business combination and affects 
neither accounting nor taxable profit. For example, this may arise upon recognition of a lease liability 
and the corresponding right-of-use asset applying IFRS 16 at the commencement date of a lease. 
Following the amendments to IAS 12, an entity is required to recognise the related deferred tax asset 
and liability, with the recognition of any deferred tax asset being subject to the recoverability criteria in 
IAS 12. The Board also adds an illustrative example to IAS 12 that explains how the amendments are 
applied. 

The amendments apply to transactions that occur on or after the beginning of the earliest comparative 
period presented. In addition, at the beginning of the earliest comparative period an entity recognises: 

• A deferred tax asset (to the extent that it is probable that taxable profit will be available against 
which the deductible temporary difference can be utilised) and a deferred tax liability for all 
deductible and taxable temporary differences associated with: 

Right-of-use assets and lease liabilities; 
Decommissioning, restoration and similar liabilities and the corresponding amounts 
recognised as part of the cost of the related asset; 

• The cumulative effect of initially applying the amendments as an adjustment to the opening 
balance of retained earnings (or other component of equity, as appropriate) at that date. 

The amendments are effective for annual reporting periods beginning on or after 1 January 2023, with 
earlier application permitted. 

6. Cash and cash equivalents 
31 December 

2022 
31 December 

2021 

Cash on hand 
Cash balances with the CBU 
Correspondent accounts and overnight 

placements with other banks 
Placements with other banks with original 
maturities of less than three months 

Less: ECL provision 

2 
1 

377 164 
214 797 

825 230 

(438) 

1 
1 

131 
611 

618 

50 

844 
174 

752 

000 

(97) 

Total cash and cash equivalents 4 416 753 3 411 673 

As at 31 December 2022 and 2021, the Group had no counterparties, other than CBU, whose balances of 
cash and cash equivalents exceeded 5% of the Group's equity. 

The credit quality of cash and cash equivalents, excluding cash on hand and ECL provision balances is 
summarized as follows as at 31 December 2022: 
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. Amendments to IAs 16 Ргореrtу, Ptant апd Equipment prohibit deducting from the value of
property, plant апd equlpment the amoUnts received from the sale of manufactured goods while
preparing the asset fоr its intended чsе. Instead, these saleý гечепче and related costý аrе
recoqnized iп ргоfit оr loss.. Amendments to IAs З7 "Provisions, contingent Liabilities and contingent Assets" determane
the costs to Ье included in assesýin9 Whether the сопtгасt ls опеrочs.

. Аппчаl imрrочеmепts introduce minor amendments to IFRS 1 "Fiгýt-time Adoptlon of
International Financial Reporting Standards", lFRs 9 "Financial Instruments". IAS 41
"Aqriculture" and illustratlve examples ассоmрапуiпg IFRS 16 "Leases".

Аll amendments аrе effective on 1 ]апUаry 202З, еаrlу application ls permltted,

Amendments to IAs 12 "Deferred Тах RGlatlng to Assets and Llabilities Arisin9 from а single
Transactlon". The аmепdmепts introduce а further exception frоm the initial recognition ехеmрtiоп.
lJпdег the amendments, an entity does not apply the initial recognition exemption fоr transactions that
give risе to equal taxable апd deductible temporary differences,

Depending on the applicable tax law. equal taxable and dedudible temporary differences mау агisе on
initial rесо9пitiоп of ап asset апd liability in а tгапsасtaоп that is поt а business combanation апd affects
пеithег accountin9 nor taxable proflt. Fоr examp|e, this may arise чроп recoqnition of а lеаýе liability
and the соrrеsропdlпg гlght-of-use asset applyinq IFRS 16 at the соmmепсеmепt date of а lease.
Eollowing the amendments to lAS 12, ап entity i5 required to rесоgпisе the related dеfегrеd tax asset
and liablllty, With the recognition of апу deferred tax agset being subiect to the recoverability criteria in
IAs 12, The Board also adds ап illustrative example to IAs 12 that explains how the amendmentý are
applied.

The amendments apply to transactions that оссчr on or after the beginninq of the earliest comparative
period presented. In additioл, at the beginnin9 of the еагljеst comparative period ап entity recognisesi. А deferred tax asset (to the extent that it ls probable that taxable profrt Will Ье available against

which the deductible tеmрогаry diffeгence can Ье utillsed) and а deferred tax llability fоr аll
deductiЫe апd tахаЫе tеmроrаry differences associated Withi. Right-of-use assets and lease laabilitjes;. Decommlsslonlng, restoration and similar liabillties and the correspondin9 amounts

recognised as раrt of the cost of the related asset;

. The cumulative eftect of initially applying the аmепdmепts as ап adjustment to the орепlпg
balance of retained еаrпiпgs (оr other соmропепt of equity, аý аррrорrlаtе) at that date,

The amendments аrе effective fоr аппчаl rероrtiп9 регiоds beginnin9 оп or after 1 ]апчаry 202з, With
earlier application permitted.

6. cash and Cash equivalcnts

2о22 2о21

caýh Ьаlапсёs with the cвu
Соr€sропdепt accounts and очёrпi9ht
рlасеmепь with other banks

Placements With other banks With original
maturities of less than three months

2 з77 164
12I4 79,]

в25 2эо

(4з8)

11зl а44
16|7l74

61а 752

50 000

(97)

Total cash and cash ёqчlчаlепь 4 416 75з з 4l1 67з

As at З1 DесеmЬеr 2022 and 2021, the Grочр had по соUпtеграгtiеs, other than cBU, Whose Ьаlапсеs of
cash and cash eqUivalents exceeded 50/о of the Grочр's equlty.

The credit quality of cash and cash equivalents, excluding cash on hand апd EcL provlsion Ьаlапсеs is
sUmmarized as follows as at з1 December 2022:
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Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
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Cash balances 
with the CBU 

Correspondent 
accounts and 

overnight 
placements 

with other banks 

Placements with 
other banks with 

original maturities 
of less than three 

months Total 

Neither past due nor impaired 

- AA- (Fitch) 22 943 22 943 
-Al (Moody's) 7 500 7 500 
- A2 (Moody's) 200 086 200 086 
- A- (Fitch) 8 431 8 431 
- Baa3 (Moody's) 1 1 
- BB- (Fitch) 1 214 797 563 493 1 778 290 
- B3 (Moody's) 3 140 3 140 
- B (Fitch) 18 456 18 456 
- Caa (Moody's) 1 179 1 179 
- CC (Fitch) 1 1 

Total cash and cash equivalents, 
excluding cash on hand, gross 

1 214 797 825 230 2 040 027 

The credit quality of cash and cash equivalents, excluding cash on hand and ECL provision balances is 
summarized as follows as at 31 December 2021: 

Cash balances with 
the CBU 

Correspondent 
accounts and 

overnight 
placements 

with other banks 

Placements with 
other banks with 

original maturities 
of less than three 

months Total 

Neither past due nor impaired 

- Aal (Moody's) 2 893 2 893 
-Aa3 (Moody's) 361 361 
- Al (Moody's) 103 251 103 251 
- Bal (Moody's) 1 191 1 191 
- Baa3 (Moody's) 9 9 
- BB- (S&P) 26 922 26 922 
- BB- (Fitch) 1 611 174 1 611 174 
- B1 (Moody's) 468 186 50 000 518 186 
- B2 (Moody's) 12 680 12 680 
- B (Fitch) 153 153 
- B- (S&P) 3 106 3 106 

Total cash and cash equivalents, 
excluding cash on hand, gross 

1 611 174 618 752 50 000 2 279 926 

Due to absence of credit rating of CBU, the Group used sovereign rating. 

7. Due from other banks 

31 December 
2022 

31 December 
2021 

Placements with other banks with original maturities of 
more than three months 

90 146 90 947 

Mandatory reserve with CBU 75 296 87 000 
Long term loans to other banks 27 384 
Restricted cash 22 546 4 149 
Less: ECL provision (400) (608) 

Total due from other banks 187 588 208 872 

Mandatory deposits with the CBU include non-interest-bearing reserves against client deposits. The Group 
does not have the right to use these ddposits for the purposes of funding its own activities. 

Restricted cash represents balances with foreign banks placed by the Group on behalf of its clients. The 
Group does not have the right to use these funds to finance its activities. 
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СоrrФропdепt
...очпь and

ovefnlght
са.h Ы.псе5 рlа.еmепЬ
with t'le cвu witr othбr ьпь

Nekher past due поr lпpalred

- вв- (fitch) | 2I4 797

2294з
7 500

200 0вб
а 4з1

1

56з 49з
з 140

1а 456
1, 1,19

1

zz943
7 5оо

2о0 0аб
8 4з1

1
17?в 29о

э 14о
1а 456
1179

1

Tota| cash and cash equlvalGnts,
ехсlцdiпg.азhоп handl grоsз

The сгеdit quality of cash апd cash equjvalents, eХcluding cash on hand and EcL provision Ьаlапсеs is
summarlzed as follows as at з1 DесеmЬеr 2021:

l 2|4 797 а25 2зо 2 о4о о27

corrёspondent Placerentswiй
ассоцпь and оthёr bankawitl

overnlolrt orlllnal mat!rltl€s
Сазh Ы.псеs wlth рlас€m€пЬ of lеss thanthre€

thё cBU wiф оtьёг ьпk. ffопй. Total

Nеithег pa't due поr impaired

_ вв_ (s&P)
- вв- {Fitd,)

_ в_ (s&P)

2 89з
з61

10з 251
1191

9
26 92z

12 680
15з

з 106

2 а9з
э61

1оз 251
1191

26 922
1611 174

51а 1аб
12 бао

15з
з 1об

50 000

Total саsh and.ash eqolv.|entl|
excluding cash on lrand, grФs 1611 1r4 61а 752 5о ооо 2 279 926

Due to absence of credlt rаtiпg of cBU. the Group Used sovereign rаtiпg.

7. Due flom оthеr banks

2о22 2o2l

Placemenb with other banks Wjth original maturities of
mоr€ than thгее months

Мапdаtоrу rеsеrче With cBU
Long term |оапs to other banks

90 146

75 296

22 546
(400)

9о 94,?

87 000
27 зв4
4 149

{608)

Total dч€ from other banks 1а7 5аа 2оа а72

Mandatory deposits with the cBU include поп-Iпtеrеst-Ьеагiпg reserves against client deposits. Тhе Group
does not hаче the right to Use these de'posits fоr the рUгроsеs of funding its own activities,

Restricted cash represents Ьаlапсеs With fоrеigп banks placed Ьу the Group оп behalf of its clients. Тhе
Grочр does поt have the right to use these fUnds to flnance lts actlvltles,
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The credit quality of amounts due from other banks as at 31 December 2022: 

Placements with other banks 
with original maturities of Long term loans 

more than three months to other banks 

Mandatory 
reserve with 

CBU 
Restricted 

cash Total 

Neither past due nor impaired 
- AA- (Fitch) 15 483 15 483 
- A (Fitch) - - 561 561 
- BB- (Fitch) 20 523 75 296 6 452 102 271 
- BB (S&P) 4 247 - - 4 247 
- B1 (Moody's) 50 738 50 738 
- B2 (Moody's) 2 555 2 555 
- B3 (Moody's) 4 700 50 4 750 
- B (Fitch) 7 383 7 383 

Total due from other 
banks, gross 

90 146 75 296 22 546 187 988 

The credit quality of amounts due from other banks as at 31 December 2021: 

Placements with other banks 
with original maturities of 
more than three months 

Long term loans 
to other banks 

Mandatory 
reserve with 

CBU 
Restricted 

cash Total 

Neither past due nor impaired 
- Aal (Moody's rated) 3 452 3 452 
- Al (Moody's rated) - - 542 542 
- BB- (Fitch rated) 50 661 1 096 87 000 - 138 757 
- BB- (S&P rated) 3 005 - - 5 3 010 
- B1 (Moody's rated) 19 916 8 485 100 28 501 
- B2 (Moody's rated) 10 512 - 10 512 
- B (Fitch rated) 3 200 - 3 200 
- B (S&P rated) 3 653 17 803 21 456 
- B3 (Moody's rated) - 50 50 

Total due from other 
banks, gross 

90 947 27 384 87 000 4 149 209 480 

Amounts due from other banks are not collateralised. Refer to Note 29 for the estimated fair value of due 
from other banks. Interest rate analysis of due from other banks is disclosed in Note 26. Information on 
related party balances is disclosed in Note 30. 

8. Loans and advances to customers 

31 December 
2022 

31 December 
2021 

Corporate loans 34 389 737 25 358 096 
Individuals 8 535 652 5 677 326 
State and municipal organisations 3 195 097 2 066 010 

Total loans and advances to customers, gross 46 120 486 33 101 432 

Less: ECL provision (1 286 044) (1 032 779) 

Total loans and advances to customers 44 834 442 32 068 653 

Joinc stock commercial Bank "Agfobank" апd lts subsldlafles

'votes 
fo the coлsolidated Fiпапсiаl statemenв

for the Yеаr епdеd Э7 DесеmЬеr 2О22
lin milli.rп< бf ll7hёk <бllm<l

The credit quality of amounts due from other banks as at З1 DесеmЬеr 2022:

Pla.erenl. wlй оtпёr ь.пks
wпh orlg|n.| mtOrltlёэ of Lon9 ъrm lовпз

поrё tьап thrё. фпrfu ь оtfiёr ь.пkз
r...п. wltn R.rElct6d

aBU фlh Tobl

Nёl|h* рфl due поr jйpBned

,о srj j5 29;

The credit quality of amounts due frcm оthеr banks as at З1 DесеmЬег 2021:

рl.ссфtr aiй ой.r b.nkj
wlй orlglмl mturiti., of Lопgt.rmlоап5 ...€ry. wlib

Nеithеr pasl due пu iпраircl

50 66; 1 о9;

:

s7 оо;

Amounts due frоm other banks аrе not collateralised.
frоm other banks. Interest rаtе analysis of due from
rеlаtеd рагtу Ьаlапсеs is diýclosed in Note З0.

8, Loans and аdчапсеs to Customels

Refer to Note 29 for the
оthеr banks is disclosed

estimated fair value of due
iп Note 26. Information оп

з1 Dесеmh€r
2о22

з1 DёсеmЬеr
2о21

state and municipal or9anisations

з4 з89 7з7
8 5з5 652
з 195 097

25 з58 096
5 677 з26
2 06б 010

Total |оапý and advances to customers,gross 46 12о 486 зз 1о1432

LessI EcL provision (1 286 044) (1 0з2 779)

Total lоапs and аdчапсез to счstоmё.s 448з4 442 з2 оба 65з

з1
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

Economic sector risk concentrations within the customer loan portfolio are as follows: 

31 December 2022 31 December 2021 
amount 0/0 amount 0/0

Agriculture 12 519 398 27.1% 10 074 155 30.4% 
Manufacturing 16 763 017 36.3% 10 970 758 33.1% 
Individuals 8 535 651 18.5% 5 677 326 17.2% 
- Every family - entrepreneur 6 194 420 4 033 070 
- Micro loans 1 687 368 1 275 195 
- Mortgage 653 863 369 061 

Trade 4 422 306 9.6% 3 609 835 10.9% 
Construction 1 633 939 3.5% 1 149 561 3.5% 
Other 2 246 175 4.9% 1 619 797 4.9% 

Total loans and advances to 
customers, gross 

46 120 486 100.0% 33 101 432 100.0% 

At 31 December 2022, the Group had a concentration of loans represented by UZS 8,347,906 million due 
from ten largest borrowers or 18.1% of gross loans (2021: UZS 5,122,427 million or 15.5%). 

Information about collateral as at 31 December 2022 and 2021 is as follows: 

31 December 
2022 

31 December 
2021 

Unsecured loans 760 410 460 449 
Loans collateralised by: 
- insurance policy 26 725 292 16 457 647 
- guarantees 8 845 386 7 492 394 
- real estate 5 920 046 4 784 207 
- equipment 2 078 091 1 607 383 
- vehicle 1 608 502 2 038 914 
- inventory 42 066 6 998 
- cash deposit 20 335 66 818 
- government guarantee 1 953 39 725 
- other 118 405 146 897 

Total loans and advances to 
customers, gross 

46 120 486 33 101 432 

At 31 December 2022, the Bank had UZS 26,725,292 loans collateralised by insurance policy or 58.0% of 
gross collateral (2021: UZS 16,457,647 million or 49.7%). The most part of Agriculture and "Every family 
- entrepreneur" loans are collateralised by insurance policy. In some cases, the Bank requires insurance 
policy as an additional collateral for loans to minimise the risks. 
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Economic sector rjsk concentrations within the customer loan portfolio are as follows:

з1 Decembe.2022 зt DёсеmЬеr 2о21

ManUfactudng
Indivlduals
- Ечеrу fanily - епtrерrепеur

оthеr

12 519 з98
|6 76з oL,]
8 535 651
6 194 420
1 687 зба

65з вбз
4 42z зоб
1 бзз 9з9
2 246 L75

2?.|аk
з6.зоk
18.5оlо

10 074 155
10 970 758
5 677 з26
4 о33 о70
1 275 195

з69 061
з 609 8з5
1 149 561
1 619 797

зо,4оk
33,1оlо
L7,2уа

10,9%
З,50/о
4,9о/.

з,5о/о

Total loans and advanceý to
customcrз,9rosý 46 12о 4аб 1оо.ооlо зз 1о1 432 1оо.о'lо

At З1 DесеmЬеr 2022, the GrоUр had а сопселtrаtiоп of lоапs rерrеsепtеd Ьу UzS 8,З47,906 million due
fгоm ten largest Ьоrrоwегs оr 18.1Оlо of gгоss loans (2021: Uzs 5.122,427 million оr 15.5Оlо),

Information about соllаtегаl as at з1 December 2022 and 2021 ls as followsi

з1 DесеmЬ€r
2о22

з1 Dбсеmьr
2о21

Loa п s соIlаtегаlЬ ed Ьу :

- 9ovemment guarantee

76о 47о

26 725 292
8 845 з86
5 920 046
2 07а 091
1 608 502

42 о66
20 зз5
195з

118 405

46о 449

lб 457 647
7 492 з94
4 7а4 207
1 бо7 заз
2 0з8 914

6 998
66 818
з9 7z5

146 897

Total lоапs апd advances to
customers, gro33

At З1 December 2022, the Bank had UzS 26,725,292 lоап5 collateralised Ьу iп5Urапсе policy or 58.0Оlо of
9ross collateral (2021| UzS 16,457,647 million оr 49.7Оlо). The most part of Agriculture and "Ечеrу family
- епtгергепечr" lоал5 аrе collateralised Ьу iпsчгапсе pollcy. In some cases, the Bank rеqчlгеs insurance
policy as an additional collateral fоr lоапs to fiinimise the гisks.

46 120 486 зз 1о1432

32

F-146



Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

The table below shows analysis of the movement in loans and advances to customers: 

2022 
Stage 1 Stage 2 Stage 3 Total 

Gross carrying amount as at 1 January 27 814 257 2 718 125 2 569 050 33 101 432 

Transfer from Stage 1 (10 530 434) 10 530 434 
Transfer from Stage 2 825 841 (3 374 953) 2 549 112 
Transfer from Stage 3 809 033 (809 033) 
Changes in EAD* (4 294 994) 5 361 411 191 455 1 257 872 
New financial assets originated or purchased 20 307 890 20 307 890 
Financial assets that have been repaid in full (6 989 903) (567 785) (342 496) (7 900 184) 
Recovery of early written-off assets 121 028 121 028 
Write- off (988 269) (988 269) 
Foreign exchange differences 85 879 118 562 16 276 220 717 

Gross carrying amount as at 31 December 27 218 536 15 594 827 3 307 123 46 120 486 

Loss allowance as at 31 December (207 472) (552 220) (526 352) (1 286 044) 

Carrying amount net of allowance as at 
31 December 

27 011 064 15 042 607 2 780 771 44 834 442 

2021 
Stage 1 Stage 2 Stage 3 Total 

Gross carrying amount as at 1 January 22 224 190 1 094 265 1 975 276 25 293 731 

Transfer from Stage 1 (4 039 884) 4 039 884 
Transfer from Stage 2 1 468 532 (3 753 552) 2 285 020 
Transfer from Stage 3 1 348 030 (1 348 030) 
Changes in EAD* (1 996 177) 249 971 118 423 (1 627 783) 
New financial assets originated or purchased 18 250 741 18 250 741 
Financial assets that have been repaid in full (8 147 163) (265 752) (314 189) (8 727 104) 
Write-off (152 439) (152 439) 
Foreign exchange differences 54 018 5 279 4 989 64 286 

Gross carrying amount as at 31 December 27 814 257 2 718 125 2 569 050 33 101 432 

Loss allowance as at 31 December (170 531) (207 816) (654 432) (1 032 779) 

Carrying amount net of allowance as at 
31 December 

27 643 726 2 510 309 1 914 618 32 068 653 

* The line "Changes in EAD" represents changes in the gross carrying amount of loans, except for loans 
that were fully repaid during the reporting period. Transfer from stages presented in the table above 
represent transfers of loans issued during the previous period. Transfers of loans between stages that were 
issued during the current period are presented in the Changes in EAD line. 

The table below shows an analysis of the movement in ECL provision: 

2022 
Stage 1 Stage 2 Stage 3 Total 

Balance as at 1 January 170 531 207 816 654 432 1 032 779 

Transfer from Stage 1 (64 520) 64 520 
Transfer from Stage 2 196 607 (261 356) 64 749 
Transfer from Stage 3 227 907 (227 907) 
Changes in ECL* (358 353) 360 360 976 097 978 104 
New financial assets originated or purchased 309 210 309 210 
Financial assets that have been repaid in full (46 003) (47 027) (73 778) (166 808) 
Recovery of early written-off assets 121 028 121 028 
Write-off (988 269) (988 269) 

Balance as at 31 December 207 472 552 220 526 352 1 286 044 
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The table below shows analysis of the movement iп loans and advances to customers:

stage з Tot.l

Gross carrying аmочпt ai at 1rапUаry 2 s69o5o зз 1оl4з2

New flnanclalasзets onglnated or purchaýed
Fiпапсiаl assёts that have Ьееп reраid п full
Fссочеry of eady wлtten,off assets

Fоrei9л ехсhап9е diffeEnces

(10 5з0 4з4)

(6 939 90з)

s5 ;79

10 5з0 4з4
(з з74 95з)

(567 7а5)

.
113 562

(309 0зз)

(з42 496)

(933 269)

:

1 257 в72

(933 269)

Gф...вrry|пg аhоцпt a..t з1 Dе.епьеr ззо712э 46120,вб

(х7 472) (552 22о) (526 з52) (12або44)

саrrylп9.mочпt пёt of аllоwап.ё.5 at 2,rао 7rl 44 аз4 442

2о21

GrФg...rryiпg amountas at 1Jапuаry L975276 25 29з 7зl

New financialassets onlinated оr puEhased
Flпапсlаl assets that hаче been repald п fчll

Fоrеigп exchanqe d]f feences

(4 0з9 334)
1 46а 5з2

(1 996177)
13 250 741
(3 147 16з)

(з 75з 552)

249 91l

(265 752)

5 2?;

2 235 020
(1 з43 0з0)

118 42з

(з14 !39)
(152 4з9)

:
|l 627 7аз)
1а 250 741
|в 72J I04)

(152 4з9)

GФss carryln, .mount а5 at з1 оесеff Ьеr 27 а|4 257 2 7|а l25 2 569о5о зэ 1оl4з2

Lols allowance а. at зl December (6544з2) (1оз2779)

carrying аmоuпt n.t оfаllоwап.ё as at 19и6lа з2оба65з

* The line "changes in EAD" represents changes iп the gross carrying amount of loans. except for lоапs
that Wеrе fully repaid dчгiпg the reporting period, Transfer from stages presented aп the table above
гергеsепt tгапsfеrs of IоапS issued durin9 the previous period. Тrапsfегs of lоапs between stages that Wеrе
issued during the current perlod are presented iп the changes in EAD line,

The table below shows ап analysis оf the movement in EcL provisaon:

2о22

Ваlапсе аз at l January 170 5з1 207 816 654 4з2 1 оз2 779

New financialassets onginated or рчrchаsеd
Financlalassets that have been ёDald in full
Recovery of ёаФ wntten_off assets

(64 520)

(з58 з5з)

кб 00з)

(261з56)

:

ба;аg
(22J 90?)

(933 269)

:

(l66 аOа)

{93а 269)

ваlап.е as at зl Dе.€mЬеr 2о7 472 552 22о 526 з52
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_ Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

2021 
Stage 1 Stage 2 Stage 3 Total 

Balance as at 1 January 85 367 69 980 269 754 425 101 

Transfer from Stage 1 (176 310) 176 310 
Transfer from Stage 2 111 421 (230 642) 119 221 
Transfer from Stage 3 - 131 672 (131 672) -
Changes in ECL* (172 564) 71 633 622 828 521 897 
New financial assets originated or purchased 359 457 359 457 
Financial assets that have been repaid in full (36 840) (11 137) (73 260) (121 237) 
Write-off - (152 439) (152 439) 

Balance as at 31 December 170 531 207 816 654 432 1 032 779 

*"Changes in ECL" are attributable to changes in parameters (PD, LGD), foreign exchange differences and 
transfers of ECL on new loans originated during the reporting period from Stage 1 to other stages. The 

— information on transfers above reflects the migration of loans issued in previous periods from their initial 
stage to the stage they were in as at the reporting date. 

The following table contains information about the quality of the loan portfolio as at 31 December 2022: 

_ 

....,,.. 

Corporate loans 
Loans to 

individuals 

State and 
municipal 

organisations 
Total 

Loans assessed for impairment 
on a collective basis (gross) 

Not past due 30 921 271 6 529 102 3 149 539 40 599 912 
Past due loans 
- less than 30 days overdue 792 089 336 833 19 338 1 148 260 
- 31 to 90 days overdue 625 577 270 508 3 524 899 609 
- over 90 days overdue 1 026 849 1 396 799 21 326 2 444 974 

Total loans assessed for impairment 
on a collective basis, gross 

33 365 786 8 533 242 3 193 727 45 092 755 

Collectively assessed restructured loans 
Not pust due but impaired 647 552 647 552 
Past due loans 
- less than 30 days overdue 127 313 314 127 627 
- 31 to 90 days overdue 249 086 2 096 1 370 252 552 
- over 90 days overdue 

Total loans assessed for impairment 1 027 731 
on a collective basis, gross 1 023 951 2 410 1 370 

- Impairment provisions for 
individually impaired loans 

- Impairment provisions 
assessed on a collective basis 

(833 157) (422 100) (30 787) (1 286 044) 

Less: Allowance for expected credit losses (833 157) (422 100) (30 787) (1 286 044) 

Total loans and advances to customers 33 556 580 8 113 552 3 164 310 44 834 442 
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ваlапсеаý at 1r.nlary а5 з67

Nёw fi nanclal assets orlglnated or pUrchasen
Financialassёts that have Ьееп repaid in ful] (зб 340)

(2з0 642) 119 221
оз1672)
622 а2в

(7з 260)

з2l а97
з59 457

(1212з7)
(152 4з9)

*"сhап9е5 iп ЕсL" аге акгiЬчtаЬlе to changes iп parameters (PD, LGD), foreign exchange differences алd
transfers of EcL on пеW lоапs originated dчгiпg the rерогtiпg регiоd frоm Stage 1 to other stages. The
information оп transfers above reflects the migration of loan5 issued in previous регlоds from their initial
stage to the stage they wеrе iп as at the reportin9 date.

The following table contains information about the qUality of the lоап portfolio as at З1 December 2022:

Lоалs аssёssеd fог iФраiгfrепt
оп а colbctve Ьа5ь (sross)

, less thап З0 days ovedue
- З1 to 90 days очеdче
- over 90 days overnoe

зо 92| 271

192 ав9
625 511

1 026 349

6 529 102

ззб 8зз
270 508

1 з96 799

з 149 5з9

19 зза
з 514

27 з26

4о 599 912

1 14а 260
а99 бо9

Total loans аззеззеd for lmpalrme.t
on а .o|l€.tlva Ьа.|.| 9rc5s

зз з65 7аб а 5зз 242 э 19э 727 45 о92 r55

colbctively аssеssеd геstrчсtuгеd laans
Not pust due but irpaied

_ Ёss thап З0 days ovedue
- З1 to 90 days очеrdче
- over 90 dауs overdue

641 552

127 зlз
249 0аб

эlд
2 096 1 з70

127 627
2s2 s52

Total lоап5 аs9ё.5ёd for lm ра irmёпt
on a.ol|ective ba.isl 9ю5. 1 о2з 951 1з7о

- lпраiftпt рючisiопs for
lndlvldually lпраirеd lоапs

- iпlpalftnt pюvlslons
аssеssеd on а collectlve basls

(3зз 157) (422 100) (з0 787) (12або44)

Lёssl Allowa nce for expe.ted .redlt losses (азз 157) (4221о0) (з0 787) (12або44)

Total lоэпs апd advaпcesto customeв зз 556 5а0 81lз 552 з 164 зlо
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

The following table contains information about the quality of the loan portfolio as at 31 December 2021: 

— 

_ 

— 

_ 

Corporate loans 
Loans to 

individuals 

State and 
municipal 

organisations 
Total 

Loans assessed for impairment 
on a collective basis (gross) 

Not past due 23 057 403 3 986 949 1 953 015 28 997 367 
Past due loans 
- less than 30 days overdue 505 958 170 060 11 652 687 670 
- 31 to 90 days overdue 731 745 363 577 22 046 1 117 368 
- over 90 days overdue 841 844 1 148 443 39 698 2 029 985 

Total loans assessed for impairment 
on a collective basis, gross 

25 136 950 5 669 029 2 026 411 32 832 390 

Collectively assessed restructured loans 
Not pust due but impaired 61 974 333 62 307 
Past due loans 
- less than 30 days overdue 29 29 
- 31 to 90 days overdue 42 443 485 
- over 90 days overdue 159 130 7 492 39 599 206 221 

Total loans assessed for impairment 
on a collective basis, gross 221 146 8 297 39 599 

269 042 

- Impairment provisions for 
individually impaired loans 

- Impairment provisions 
assessed on a collective basis 

(558 095) (435 749) (38 935) (1 032 779) 

Less: Allowance for expected credit losses (558 095) (435 749) (38 935) (1 032 779) 

Total loans and advances to customers 24 800 001 5 241 577 2 027 075 32 068 653 

The restructured loans in the table above exclude the loans terms of which have been prolonged in 
accordance with the instructions of the Government as the Management considers their credit risk to be 
lower than the loans restructured by the Bank in a normal course of business. 

The following table contains information on prolonged loans that were included in loans assessed for 
impairment on a collective basis: 

31 December 2022 Stage 2 Stage 3 Total 

Gross carrying amount 
Loans prolonged by the order of the 
Government, gross 

12 187 735 16 626 12 204 361 

Expected credit losses (455 138) (1 502) (456 640) 

— Total prolonged loans 11 732 597 15 124 11 747 721 

Refer to Note 29 for the estimated fair value of loans and advances to customers. Interest rate analysis of 
loans and advances to customers is disclosed in Note 26. Information on related party balances is disclosed 
in Note 30. 
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The following table contains information about the quality of the loan portfolio а5 at З1 DесеmЬеr 2021:

. stаtё.пd
соrроЁt.lо.п. ,""'i"J;"; m!пlс|ра| Total

оrg.пi..tьпб

Lоалs as'es*d for imраПmелt
оп а colbctve basb (gross)

- less than з0 days overdue
- З1 to 90 days overdue
- очег 90 days ovedue

l 95з 015 2в99, з67

11 652 ба7 670
22 о46 1 117 з68
з9 698 2 о29 9а5

2з 057 40з з 986 949

збз 511
505 953

Total lоапз а$Фзеd for lmpalrment
on а .ollective ba.is. grcss 251зб 950 5 669 о29 2 о26 411 з2 аз2 з9о

colbctvey assessed restructured loans
l\lrct p0st due but lrраlred

- bss than З0 days ovedue
- з1 to 90 days очеЁUе
- очёr 90 days oveidue

6! 974

159 1з0 7 492 з9 599

62 зо7

29
4а5

2об 22L

Total loans абsебЁеd aоr ifr ра irfient
on a.olle.tlve basl., gФsg 269 о42

221 146 э9 599

- Ifipalmnt pbvlslons for
individUallY ]npaired lоапs

- lmpai@nt pФvisions
assessed оп а collective basis

(553 095) (4з5 749) (зз 9з5) (1оз2 7r9\

L.ss. Allow.nce for€xpe.t.d crcdit losse5 (55а 095) (4зБ 749) (3а935) (1оз2779)

Total loans and advan.esto costomeБ a 241517 2 о27 о7s з2оба65з

The restructured loans an the table above exclude the lоап5 terms of which have Ьееп рrоlопqеd in
accordance with the instructions of the Gочеrпmепt as the lvlanagement сопsidегs thеiг credit rlsk to Ье
lоwеr than the loans rеstrчсtчrеd Ьу the Bank iп а погmаl course of business.

The following table contains iпfоrmаtiоп оп ргоlопgеd loans that were lncluded iп loans assessed fоr
impairment оп а collective basisI

з1 D€сеmь€r 2о22 stage 2 stage З Total

Grоss саrrуiпЕ amount
Loaлs рrоlопgеd Ьу the оrdеr of the
Gочеrпmепt, gross

Ехресtёd credit lозsеs

12 |а7 7з5
(455 1з8)

16 626

(1 5о2)

Lz zo4 збL
(456 640)

Total prolonEed lоапs 11 732 597 15 124 L1747 721,

Rеfеr to Note 29 fоr the estlmated fair value of loans and advances to cuýtomerý. Inteгest rate analysls of
loans and advances to ctlstomers is disclosed in Note 26. Iпfоrmаtjоп оп related party balances is disclosed
iп Note з0.
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Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

9. Investment securities 

Investments in equity and debt securities are presented below: 

Name 
31 December 

2022 
31 December 

2021 

Equity securities measured at fair value 
through other comprehensive income 

Debt securities measured at amortized cost 

30 413 

876 065 

22 993 

1 955 871 

Total investment securities 906 478 1 978 864 

Coupon rate Maturity 31 December 31 December 
2022 2021 

Bonds of the Central Bank of the 
Republic of Uzbekistan 

Government bonds of the 
Republic of Uzbekistan 

Government bonds of the 
Republic of Uzbekistan 

Bonds of the Central Bank of the 
Republic of Uzbekistan 

Government bonds of the 
Republic of Uzbekistan 

Discount 

15.0% - 16.0% 

Discount 

Discount 

Discount 

7 Jan 2022 - 7 Apr 2022 

17 Jan 2022 - 8 July 2022 

11 Feb 2022 

3 Jan 2023 - 7 Feb 2023 

4 Apr 2023 

870 973 

5 092 

1 823 817 

82 595 

49 459 

Debt securities measured 
at amortized cost 

876 065 1 955 871 

Equity securities at FVTOCI as at 31 December 2022 and 2021 include equity securities, registered in 
Uzbekistan and not actively traded (level 3). Due to the nature of the local financial markets, it is not 
possible to obtain current market value for these investments. Some of the investees have not published 
recent financial information about their operations, recent trade prices of shares are not publicly accessible. 

The fair value of the financial assets at fair value through other comprehensive income were determined 
as the present value of future dividends by assuming dividend growth rate of zero per annum. The 
Management built its expectation based on previous experience of dividends received on financial assets 
at fair value through other comprehensive income over multiple years, and accordingly calculated the value 
using the average rate of return on investments. The Management believes that this approach accurately 

— reflects the fair value of these securities. 

Investments to which the dividends valuation approach is not applicable, as an example, dividends were 
not paid during the period, Management may use the Assets based valuation approach focused on the 
investment company's net assets value (NAV), or fair market value of its total assets minus its total _ 
labilities, to determine what would cost to recreate the business. The Management believes that such 
approach accurately reflects the fair value of these securities. 

A significant unobservable input used in determining the fair value of financial assets at FVTOCI is discount 
rate. The higher the discount rate the lower the fair value of the financial assets at FVTOCI. 

---

As at 31 December 2022 and 2021, investment securities of the Group were not pledged. 

Changes in investment securities fair value and measurement approaches are stipulated in Note 29. 
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Joiпt stock Соmmеrсiаl Вапk "АgrоЬапk" апd its sцbsldlarles

'vofes 
tо the corsolidated Flпапсiаl stаtеmепts

for the year eпded 37 DесеmЬеr 2О22
(in millions of uzbek soums)

9. Investmentsecurities

Investments in equity and debt securities аrе preseпted belowI

202z 2о21

Equity securities rrЕаýчrеd at fair value
through оthеr comprehensive incom

Debt secunties mas!rcd at amrtized cost

з0 41з

в76 065

22 993

1 955 871

Total investment se.urities 9об 47а 197а а64

з1 Dесеmьr з1 DесеmЬ€.
2oz2 202t

вопds of the central ва nk ofthe
R€pUblic ofUzbekistan

Governrent bonds ofthe
RepUbllcofU2bekistan

Government bonds ofthe
RepublicofUzbekistan

Bonds ofthe сепtrаl вапk of tbe
RepUblicofU2beklstan

Govemment bonds ofthe
RepUblicofU2beklstan

7 1ап 2oz2 - 7 Дрl 2022

17 Jan 2022 - В ]чlу 2022

11 Feb 2022

з ]ап 202з ,7 FеЬ 202з

15.0уо,16.0о,6

182з 817

82 595

49 459

а10 91з

5 092

Debt B€cOrltlec fr еаýчrёd а76 065 1 955 a7t

Equaty securities at FVТОС] as at 31 DесеmЬеr 2022 апd 2021 include equity securities, registered iп
Uzbekistan and not actively traded (level З). Due to the паtчrе of the lосаl financial markets, it is поt
possible to obtain счrгепt mагkеt value for these investments, Some of the iпче5tее5 have not publlshed
recent financialinformation about their operations, recent trade рriсеs ofshares аrе not publicly accessible,

The fair value of the financial aýsets at fair value thгough оthег соmрrеhепsiче income Wеrе determiлed
as the present чаlче of future dividends Ьу asýuming dlvldend growth rate of zero реr аппчm, The
Мапаgеmепt built its expectation based оп prcvlous experlence оf dividends received on financial assets
at fair Vаlче through other соm prehensive jncome очеr mUltiple уеагs, апd ассоrdiп9lу calculated the value
чsiп9 the аVеrа9е rate of rеtчrп on investments. The Рlапа9еmепt believes that this аррrоасh ассчrаtеlу
reflects the fair value ofthese ýecurities,

Investments to which the dividends valuation аррrоасh ls not appllcable, as an example, dividends Were
not paid during the period. Management may use the Assets based valuation аррrоасh focused Фп the
investment company's net assets value (NAv), оr fair market value of its total assets minus its total
labilities, to determine What would cost to recreate the business. The Мапаgеmепt believes that such
аррrоасh ассчгаtеlу reflects the fair чаlче of these securataes,

А significant чпоЬsеrчаЬlе input used iп determinang the fair value off]nancial assets at FvТОСI is discount
rate. The hi9her the discount rate the lоWеr the fair value of the financial assets at FvТОСI.

As at З1 December 2022 and 2021, investment securities of the Group wеrе поt pledged.

changes in investment securjtles fair valUe and mеаsUrеmепt аррrоасhеý аrе stipUlated in Note 29,
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries _ 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

In accordance with the Presidential Decree #3620 dated 23 March 2018 about modernization of banks 
and bank services, during 2022 the Bank has capitalized a building in Tashkent City in the amount of 
UZS 540 billion (2021: UZS 79 billion). Furthermore, during 2022, UZS 16 billion (2021: UZS 33 billion) 
and UZS 7 billion (2021: UZS 23 billion) were spent on the acquisition of new computers and banknote 
counter, respectively, for branches and head office. 

In accordance with the Presidential Decree #4422 dated 22 august 2019 "On accelerated measures for 
the improvement of energy efficiency in economic sectors and social sphere, introduction of energy saving 
technologies and development of renewable energy sources", during the year the Bank has purchased 
and installed solar energy systems in amount of UZS 50 billion across the branches. 

As at 31 December 2022 and 2021, property and equipment included fully depreciated assets totaling 
UZS 30 billion and UZS 27 billion, respectively. 

— The Group leases several assets including buildings. The average lease term is 3 years. 

As at 31 December 2022 and 2021, premises and equipment of the Group were not pledged. 

11. Other assets 

— 

— 

---

31 December 
2022 

31 December 
2021 

Other financial assets 
Receivable from money transfer organizations 
Commission receivable 
Accounts receivable from Paynet service organization 
Trade receivables 
Other financial assets 
ECL provision 

14 
9 
8 
3 

(1 

868 
258 
000 
120 

36 
556) 

12 
5 
1 
5 

(1 

174 
540 
321 
528 
329 
992) 

Total other financial assets 33 726 22 900 

Other non-financial assets 
Prepayments for inventory and services 93 871 11 274 
Prepayments for construction of building 46 890 135 704 
Greenhouses under development 29 474 85 401 
Inventory 27 516 21 289 
Recoverable assets from court decision 13 877 1 519 
Prepayment to fund 1 598 1 386 
Consumable biological assets 807 42 975 
Other non-financial assets 7 321 2 606 
Less allowance for impairment (6 895) (2 697) 

Total other non-financial assets 214 459 299 456 

Total other assets 248 185 322 356 

- As at 31 December 2022, most parts of Prepayment for inventory and services consist of Online Queue 
Machine - UZS 18,148 million and software-supply - UZS 14,123 million. 

As at 31 December 2022, the prepayment for construction of building in relation to the construction of the 
_ new head office in Tashkent city amounted to UZS 19,222 million (2021: UZS 112,549 million). 

As at 31 December 2022, the Group sold greenhouses under the long-term lease with amount of UZS 
55,927 million. 

— During 2022, the Group sold consumable biological assets as long-term leasing (fruit saplings) in the 
amount of UZS 42,168 million (2021: nill). 
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'оiпt 
stock commercial Bank "Agrobank" апd its subsidiaries

/votes to t re conýolidated Fiпапсiаl stаtёmепts
fof the Yеаr ended Э7 DесеmЬеr 2О22
(iп millions of Uzbёk sочms)

In ассоrdапсе with the Presidential Dесrее #з620 dated 2з маrсh 2018 about modernizatjon of banks
апd bank sеrчiсеS. duriпg 2022 the Bank has capitalized а building iп Tashkent city in the amount of
UzS 540 billion (2021| UzS 79 Ьilliоп). Fчrthеrmоrе, durin9 2022, Uzs 16 Ьilliоп (2021| Uzs ЗЗ billion)
and UzS 7 billion (2021| UzS 2З bllllon) Were spent on the acquisition of new computers and Ьапkпоtе
counter, respectively, fоr Ьrапсhеs and head office,

In ассоrdапсе With the Presidentlal Dесrее #4422 dated 22 august 2019 "Оп accelerated measures for
the imргочеmепt оfепеr9у erficiency in есопоmiс sectors and socialsphere, introdUction ofenergy savin9
technologies and development of renewable епеrgу soUrces", dUriп9 the уеаr the Bank has purchased
and inýtalled solar епеrgу systems in amount of UzS 50 billion across the Ьrапсhеý.

А5 at З1 DесеmЬ€r 2022 апd 202l, ргореЁу and equipment Included fully depreciated assets totaling
Uzs З0 billion and UzS 27 billion, rеsресtiчеlу,

The GrоUр leases several assets includin9 buildings, The ачеrаgе lease tегm is З уеаrs.

As at З1 DесеmЬеr 2022 апd 2021, premises апd equlpment of the Grочр Were not pledged,

11. other assets

зl D€сеmьеr
2022

зl D€сеmЬё.
202L

other fiпа ncla l а 5sets
Rес€iчаЫе from rrEney transfer oцanizations
comission re.еiчаыё
Accounts rесеiчаЬlе from Paynet sеrчiсе organlzatlon

оthег flnanclal assets
EcL рrочisiоп

14 868
9 258
а о00
з 120

зб
(1 556)

1,z l74
5 540
7 зz7
5 528

зz9
(1 992)

Total othёrfinancial asýets эз,26 22 9оо

other non_fina ncial a5sets
РгераупЕпts fог inventory and servi€es
Prepayrnents fог construction of building
GreenhoUses unde. developrrEnt

Rесочёбhlе а.зеt. fmm.oUrt dё.iýiоп
РrерауrтЕпt to fund
consurmble biolo9ical assets
othe. поп-fiпапсiаl assets
Less allowance for iпраirпЕпt

9з 871
46 890
z9 474
27 576
lз а77
1 598

а07
7 з2l

(6 895)

ll 274
135 704
85 401
z| 2а9
1519
1 з86

42 975
2 боб

(2 697)

Total other поп-fiпапсiаl аssбtý 214 459 299 456

Total other assets 24а 1а5 з22 з56

As at з1 December 2022, most parts of Рrерауmепt for inventory and services consist of опllпе Queue
Machine - UzS 18.148 million and softWare-sUpply - Uzs 14,12З million.

А5 ai З1 DесеmЬеr 2022, the рrерауmепt fоr construction of bUildin9 iп геlаtiоп to the constпlction of the
пеW head office in Tashkent city amounted to Uzs 19,222 million (2021| Uzs 112,549 million).

As at З1 DесеmЬеr 2022, the GrоUр sold grеепhочsеs чпdеr the lопg-tеrm lease r4jth amount of UzS
55,927 million.

Dчгiпg 2022. the Grочр sold consumable biological assets as long-term leasing (fruit saplings) iп the
amount of lJzS 42,168 million (2021: nill),
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

12. Due to other banks 

_ 

31 December 
2022 

31 December 
2021 

Long-term placements of other banks 2 188 155 936 321 
Short-term placements of other banks 474 549 53 315 
Correspondent accounts and overnight 
placements of other banks 1 635 4 497 
Payable to the CBU under repo agreement 3 

Total due to other banks 2 664 342 994 133 

As of 31 December 2022, the long-term placements of other banks include funds received for the 
— financing of investment projects in the total amount of UZS 1,520,178 million (2021: UZS 290,597 

million) and are classified as financing activities in the consolidated statement of cash flows. 

Refer to Note 29 for the disclosure of the fair value of amounts due to other banks. Interest rate analyses 
— of due to other banks are disclosed in Note 26. 

— 

— 

_ 

1-

13. Customer accounts 
31 December 

2022 
31 December 

2021 

State and public organizations 

- Current/settlement accounts 23 483 175 832 
- Term deposits 5 744 885 5 971 821 

Other legal entities 

- Current/settlement accounts 2 641 330 1 797 583 
- Term deposits 854 172 518 628 

Individuals 

- Current/settlement accounts 1 132 855 943 899 
- Term deposits 3 245 928 2 850 016 

Total customer accounts 13 642 653 12 257 779 

Economic sector concentration within customer accounts are as follows: 

31 December 
2022 

31 December 
2021 

State and public organizations 5 768 368 6 147 653 
Individuals 4 378 783 3 793 915 
Service 1 488 711 665 950 
Agriculture 930 161 669 687 
Manufacturing 618 907 617 342 
Trade and catering 214 538 279 427 
Construction 159 695 34 896 
Communication and transport 53 316 46 823 
Other 30 174 2 086 

Total customer accounts 13 642 653 12 257 779 

As at 31 December 2022 and 2021, customer accounts amounting to UZS 8,427 million and UZS 338,867 
million respectively, were pledged as collateral for letters of credit and other similar products issued by the 
Group. 
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Joint stосk commercial Вапk "АgюЬапk" апd its subidiafies
,voteý fo fbe conýolidated Flnancial statements
fоr the year ended 3l DесеmЬеr 2О22
(iп millions of Uzbek soum5)

12. Due to other banks
З1 Dес€mьеr

20zz
з1 D€сеrпЬ€r

2о21

Long-telm placements of other banks
shоrt-tеrm рlа€еmепts of оthеr Ьапks
Соrгеsропdепt accounts апd overnlght
placements of other banks
РауаЬlе to the cBU under repo agreement

2188 155
474 549

16з5
з

936 321
5з 315

4 497

Total due to other banks 2 664 з42 994 1зз

As of 31 December 2022, the lопg-tеrm placements of other banks include funds received fог the
fiпапсiпg of investment projeds iп the total amount of UzS 1.520.178 million (2021| UzS 290,597
million) and аrё classified as fjпапсiпg actlvlties In the consolidated statement of cash flows.

Refer to Note 29 for the dasclosure of the fair value of amounts due to other banks. Intereýt rate апаlуsеs
of due to other banks are disc'osed in Note 26,

1з. сцýtоmеr aссоuпь
з1 Dес€mЬеt

2о22
з1 December

20zl

stаte and publlC organizatlons
- current/settlement accoU nts
- Теrm deposits

other legal €ntities
_ current/settlement accounts

Indivlduals
- current/settlement accounts

2з 4вз
5 744 8а5

2 641 зз0
854 772

1 1з2 855
з 245 92а

175 8з2
5 971 821

1 797 58з
518 628

94з 899
2 850 016

Total customer accorrntý 1з 642 65з t2 257 779

Economic sector concentration withln cuýtomer accounts аrе as follows:

з1 D€cembel
2о22

з 1 Decembr
2021

state апd рUЫiс orqanizations
Individuals
se гчiсе
Аqriсчltчге
ManUfacturin9
Тrаdе апd catering
construction
communication апd tra nsport
other

5 768 з68
4 з7а 783
1488 711

9з0 161
618 907
214 5з8
159 695
5з з16
зо |74

6 147 65з
з 79з 915

665 950
669 687
617 з42
279 427
з4 896
46 а2з

2 086

Total customer аaсочпtý 13 642 653 |2 257 779

As at З1 DесеmЬеr 2022 and 2021, cUstomer accounts amounting to lJZS 8,427 million and UzS ЗЗ8,867
million respectively, wеrе pledged as cqllateral for letters of credit and оthег similаr products iýsued Ьу the
Grочр,
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At 31 December 2022 and 2021, customer accounts amounting to UZS 6,335,231 million (46%) and UZS 
5,679,081 million (46%), respectively, were due to 10 customers. 

As at 31 December 2022 and 2021, the largest term deposits placed by state and public organisations 
include deposits from the Ministry of Economy and Finance of the Republic of Uzbekistan, the Fund 
guarantee of deposits of citizens in banks of the Republic of Uzbekistan, the Ministry of Defence and the 
Ministry of Agriculture of the Republic of Uzbekistan. 

Refer to Note 29 for the disclosure of the fair value of customer accounts. Interest rate analyses of customer 
accounts are disclosed in Note 26. Information on related party transactions is disclosed in Note 30. 

14. Debt securities issued 

31 December 
2022 

31 December 
2021 

Deposit certificates 
Non-documentary bonds 

270 001 112 093 
16 

Total debt securities in issue 270 001 112 109 

Refer to Note 29 for the disclosure of the fair value of debt securities issued. Interest rate analyses of 
debt securities issued are disclosed in Note 26. Information on related party transactions is disclosed in 
Note 30. 
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з1 D€сёmЬr
2о22

At З1 December 2022 and 2021, customer accounts amounting to UzS 6,ЗЗ5,2З1 million (46Оlо) and UzS
5,679,081 million (4бОlо), respectively, Wеrе dUe to 10 cuýtomers,

As at З1 December 2022 апd 2О27, the largest term deposits placed Ьу state and public organisations
include deposlts from the lvlinistry of Есопоmу and Finance of the Republ]c of Uzbekistan, the FUпd
guагапtее of deposits of citizens in banks of the Republic of Uzbekistan, the Ministry of Defence and the
Ministry of Agriculture of the RepUblic of Uzbekistan.

Refer to Note 29 fоrthе disclosUre ofthe fair value of cU stomer accou nts. Interest гаtе analyses of customer
accounts аrе disclosed in Note 26, Information оп related party transactions is disclosed iп Note З0.

14. Debt sесчrltlёý issued

31 D€cemь€r
2о21

Deposit certlflcates
Non-documentary bonds

270 о01 112 о9з
16

Total debt securities iп issu€ 27о оо1 112 1о9

Refer to Note 29 for the dasclosure of the fair valUe of debt securities issued, Interest rаtе analyses of
debt ýecurities issued аrе disclosed in Note 26. Information on related раrtу transactlons ls dlsclosed iп
Note з0.
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15. Other borrowed funds 
31 December 

2022 
31 December 

2021 

International Financial Institutions 

"Cargil Financial Services International" (USA) 3 055 290 2 255 695 
"Helaba bane (Germany) 1 465 154 151 697 
"Gazprombank" (Moscow) 1 125 130 
"Landesbank Baden-Wurttemberg" (Germany) 888 214 772 117 
"Credit Suisse AG" (London Branch) 852 344 1 092 765 
"Transkapitalbank" (Russia) 514 700 496 689 
"Credit Suisse AG" (Switzerland) 499 076 633 031 
"Commerzbank AG" (Germany) 488 793 302 406 
"China Development" Bank (Xinjiang branch) 400 489 440 879 
Berliner Spa rkasse Branch of Laddesbank Berlin AG (Germany) 294 622 147 026 
"International Financial Club" (Russia) 211 510 310 342 
"Ihracat Kredi" Bank (Turkey) 193 502 
"Ziraat" Bank (Turkey) 161 071 252 965 
EMF Microfinance Fund (Liechtenstein) 142 706 54 275 
"Promsvyaz" Bank (Russia) 140 124 129 786 
"Asia Invest" Bank 113 642 
"Tavrichesky" Bank 101 540 
"AKA Ausfuhrkredit-Geselischaft mbH" (Germany) 82 300 15 780 
ODDO BHF Aktiengesellschaft (Germany) 61 822 14 442 
"KDB" Bank Uzbekistan 56 598 
"Maguar Export Import" Bank (Hungary) 55 411 74 892 
Islamic corporation for the Development of the private sector 48 773 105 832 
"Vita" Bank (Russia) 38 039 
"Development Bank of the Republic of Belarus" (Belarus) 34 267 37 940 
"Sovcombank" (Russia) 404 528 
"Credit Bank of Moscow" (Russia) 152 530 
"Aktif Bank" (Turkey) 55 743 
others 7 871 11 452 

Total other borrowerd funds from IFIs 11 032 988 7 912 812 

Uzbekistan Financial Institutions 

Ministry of Finance of the Republic of Uzbekistan 13 877 274 8 083 452 
The Fund for Reconstruction and Development of the Republic of Uzbekistan 623 312 20 161 
Central Bank of the Republic of Uzbekistan 524 436 213 875 
Farmers Support Fund 327 185 199 005 
National Bank of Republic of Uzbekistan 99 417 157 770 
The Uzbekistan Mortgage Refinancing Company 92 548 75 227 
Ministry of Investments and Foreign Trade of the Republic of Uzbekistan 78 667 46 879 
"Youth - Our Future" Fund 78 479 113 265 
Khokimiyat 35 974 23 679 
Other 10 555 41 223 

Total other borrowerd funds from 
Uzbekistan Financial Institutions 

15 747 847 8 974 536 

Total other borrowed funds 26 780 835 16 887 348 
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15. other Ьоilоw€d funds

2о22 2о21

Int rмdопаl Fiп.псlаl In.tltrdопз

"саФi| Fin.ncial serulФs htemat]onaI' (UsA)
liнelaba bank" (Gеmапу)
"GazDrombank'(МоsфW)
"Landesbank Baden-W!rttembe19" (Gеmапу)
"credit suisse дG' (London ввпсh)
"тrбпskпрitаlьапki {RUss16)
"Сrёdft suisse ДG' (swltzerland)
licommezbaff k дGi (Gemany)
"china Developfrenf' Baпk(xlnjlang bran.h)
веrllпеr sраrkаsэё Branch oftaddesbank Berlln дG (Gеmапу)
"Iпtеrпаtiопаl Fhапсlаl club" (RUssia)
"IhrаФt KGd|" Bank (TUrkey)

ЕмF мiсфfi пап@ Fu.d {Llе.htепзtёh)
"РфNчYпz" вапk{Russla)

'дм дчsfu h rkrcd lt-Ge5ellschaft mbH" (Gеmапу)
oDDo ВНF Аktlёh9ёзе|lsсhаft (GеrNпу)
'KDB' Bank UzbeklstanЗма9U.r Expo,t Importll Bank (Hlngary)
IslBnlc Фrроrаtiоп forthe Developrent оfthё рrlчаtё sёdоr

"Development вапk ofthe RерOыlс of Belaruý" (вэlа.Us)
^sov.ombank" (RUssia)
'crcdit Bank оfмоз.оw" (Ru55la)

тоы oth.r ЬФrlФёrd fond.lrom IFъ

lrrЬ€kl.ьh llпап.I.1 lвtfu tlon.

Ministry of Fhбпсё ofthe Rерчыl. of Uzbekistan
Тhе Fчпd for Reconstfudion апd Developmnt oftbe Republlc of Uzbekistan
С€пtrаl Bank of the Republic ol Uzbekistan

Nanon.l Bank of Rеrчыlс of Uzbeklstзn
Тhе uzbeklstan моrtgа9е Rеfiпапсhо соmрапч
Mlnlýtry of hчёstreпts апd Fоre19п Trade ofthe RерUЫiс of Uzbёk]stan
"Youth -o0r Futlrё" Fчпd

тоы olh€, ыrow.rd fJnds fюm
Uzbёklsbn Еlп.пс1.1 lмdtnlon.

з 055 290

11251з0
ааз 214

294 622
211510
19з 502

а2 з00
6| в22
56 59в

зз 0з9

62з зl2

з27185

92 54а

10 555

2 255 695
151697

1 092 765
496 639
бзз 0з1
з02 406

з10 з42

54 275
129 7а6_

105 зз2

152 530
55 J4з
l| 452

7 912 а12

21з в75
199 005

46 в79
11з 265
2з 679
4,1 22з

Total other borrowod f чпds 26 7а0 аз5

4,1
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Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

Currency 

31 December 
2022 

31 December 
2021 

Maturity, year Maturity, year 

International Financial Institutions 
"Cargil Financial Services International" (USA) USD 2023-2027 2022-2026 
"Helaba bank" (Germany) EUR 2023-2033 2022-2023 
"Gazprombank" (Moscow) USD 2023 
"Landesbank Baden-Wurttemberg" (Germany) EUR 2025-2032 2022-2030 
"Credit Suisse AG" (London Branch) EUR/USD 2023 2022 
"Transkapitalbank" (Russia) EUR/USD 2023 2023 
"Credit Suisse AG" (Switzerland) EUR 2029 2029 
"Commerzbank AG" (Germany) EUR 2023-2031 2023-2031 
"China Development" Bank (Xinjiang branch) USD 2028 2028 
Berliner Sparkasse Branch of Laddesbank Berlin AG (Germany) EUR 2023-2029 2024-2029 
"JSCB International Financial Club" (Russia) EUR/USD 2023 2023 
"Ihracat Kredi" Bank (Turkey) USD 2029 
"Ziraat" Bank (Turkey) USD 2023-2025 2023-2025 
EMF Microfinance Fund (Liechtenstein) USD 2023-2027 2023 
"Promsvyaz" Bank (Russia) USD 2023 2023 
"Asia Invest" Bank USD 2023 - 
"Tavrichesky" Bank USD 2023 -
"AKA Ausfuhrkredit-Gesellschaft mbH" (Germany) EUR 2025 2025 
ODDO BHF Aktiengesellschaft (Germany) EUR 2023 2023 
"KDB" Bank Uzbekistan USD 2026 - 
"Maguar Export Import" Bank (Hungary) USD 2025 2025 
Islamic corporation for the Development of the private sector UZS 2023 2023 
"Vita" Bank (Russia) USD 2023 
"Development Bank of the Republic of Belarus" (Belarus) EUR 2028 2028 
"Sovcombank" (Russia) EUR/USD - 2022-2023 
"Credit Bank of Moscow" (Russia) USD 2022 
"Aktif Bank" (Turkey) USD - 2022 
Others EUR/UZS 2023-2025 2022-2029 
Uzbekistan Financial Institutions 
Ministry of Finance of the Republic of Uzbekistan USD/UZS 2022-2035 2022-2035 
The Fund for Reconstruction and Development of the Republic 
of Uzbekistan 

USD/UZS 2026-2028 2028 

Central Bank of the Republic of Uzbekistan UZS 2023-2025 2022-2023 
Farmers Support Fund UZS 2024-2028 2022-2024 
National Bank of Republic of Uzbekistan USD 2024 2024 
The Uzbekistan Mortgage Refinancing Company UZS 2038 2038 
Ministry of Investments and Foreign Trade of the Republic of 
Uzbekistan 

USD/UZS 2029 2022 

"Youth - Our Future" Fund UZS 2025 2025 
Khokimiyat UZS 2023-2035 2022-2025 
Others UZS 2023 2022-2031 

As at 31 December 2022, the Group had no exposure to Ukraine and had limited exposure to the Russian 
Federation and Belarus. Specifically, the Group had an exposure with the following sanctioned 
counterparties - "Transkapitalbank" (Russia), "Promsvyaz" Bank (Russia) and "Development Bank of the 
Republic of Belarus" (Belarus) in the amount of UZS 689,091 million. 

During the period subsequent to the reporting date, UZS 654,824 million have been reassigned to non-
sanctioned third-party institutions within Russian Federation. 

Management of the Group believes that there are no other financial instruments similar to the other 
borrowed funds received from these institutions and due to specific terms and conditions of lending, these 
products represent a separate market. As a result, borrowings from government, state and international 
financial institutions were received in an orderly transaction and as such have been recorded at 
consideration received, which approximates the fair value at the recognition date. 

The funds received from the Uzbekistan Mortgage Refinancing Company are used for financing mortgage 
loans to individuals. These loans have been pledged as a collateral against the borrowing from this 
Company. 
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2о22 2о21

Maturlty, Year ilatlrltv. year

lntёf паýопаl f inln.ial lвtitution.
"cargil Fina псlа l sепlсе s Intemational" (UsA)
"Helaba Ьапk" {Gеmапу)
"Gazprombaлk" (MoscoW)
"Landesbank ваd€п-WчrttеmЬёц" (G€rmапу)
"credit suisse AG" (Lопdоп Вrапсh)
"TranskapltaIbank" (RussIa)
"credit sulsse AG" (switzё and)
"СоmmЕЬапkАG" (Gеrmапу)
"china Development" Bank (xlnjlan9 branch)
веrliпеr Sparkass€ вrапсh of Ladd€sbank в€rliп AG (Gеrmапу)
"rScB ht€rпаtiопаl Fiпапсiаl club' {RUssia)
"Ihracat Kredl" Вапk (Turkey)
"ziгааt' Bank Сгч*еу)
ЕМF Microfinance FUnd (Liechtenstein)
"Ргоmsvya2" Bank (RUssia)

"Ar'A Ausfuh rkrе d it-Gesellschaft mЬН" (Gеmапу)
oDDo ВНF Aktienqesell5chaft (Germany)
"KDB" Bank Uzbeklstan
"Ма9чаr Export hport" Вапk (НUп9агу)
Iýlamic corporation forthe Developrrr€nt ofthe private s€dоr

"Development Bank of the Rёр!Ыiс of BelarUs" (Belarus)
"sovcombank" (RussIa)
"credit Вапk of Moscow" (RUssia)
'AktifBank" (Iurkey)

Uzьeki5tаn Fiп.псlаl tBututlon.
Mlnlstry of Flпапсе ofthe RepUbll. of Uzbeklstan
The Fчпd for Reconstruction апd Development ofthe Republic

central Bank of the RepUblic of Uzbekistan
Fагm€rs sчрроЁ fund
National Bank of Republlc of Uzbekistan
Тhе Uzbeklstan Mortgage Refinancing company
Ministry of Investments апd Fоrei9п Тгаdе ofthe Republic of

"Youth - our FUtUre' FUnd

UsD
EUR
UsD
EUR

EUR/UsD
EUR/UsD

EUR
EUR
UsD
EUR

EUR/UsD
USD
UsD
UsD
UsD
UsD
UsD
EOR
EUR
UsD
UsD
Uzs
UsD
EUR

EUR/U5D
UsD
UsD

EUR/Uzs

UsD/Uzs

UsD/Uzs

Uzs
Uzs
0sD
Uzs

UsD/Uzs

202з-2о27
202з-2озэ

2о2з
2025-2оз2

2о2з
2о2з
2о29

202з-2оз|
202в

202з-2о29
202з
2о29

202з_2025
2о2з-2027

202з
2о2з
202з
2025
2о2з
2о26
2о25
2о2з
202з
,,:

2о2з-2о25

2022-2оз5

2о26-2о2в

202з-2о25
2024-2oza

2о24
20з8

2о29

2о25
202з_20з5

202з

2о22-2о26
zо22-2о2з

2022-20з0
zo22
2о2з
2о29

202з_20з1
2028

2о24-2о29
2а2з

2о2з_2о25
2о23
2о2з_

2о25
2о2з

2о25
202з

2о2g
2о22-2о2з

2о22
2о22

2o2z-2029

2о22-2оз5

202в

2о22-2о2з
2о22-2о24

2о24
20з8

2о22

2025
2а22-2о2s
2о22-2оз|

Uzs
Uzs
Uzs

As at З1 DесеmЬег 2022, the Gгочр had no exposure to Ukraane and had limited ехроsчге to the Russian
Federation and Belarus. specif]cally, the Group had an exposure With the followang sanctaoned
counterparties - "Transkapitalbank" (Russia), "Promsvyaz" Bank (Russia) and "Development Bank of the
Republic of веlаrчs" (веlагчs) jn the amount of Uzs 689,091 million.

Durinq the period subsequent to the reporting date. Uzs 654,824 million have been reassigned to поп-
sanctioned third-party institutaons Within Russian Federation.

Мапаgеmепt of the GrоUр believes that there аrе по other financial instruments similar to the оthеr
Ьоrrоwеd funds rесеiчеd from these institutions апd due to specif]c terms and conditions of lending, these
prodUcts rерrеsепt а separate market, А5 а result, ЬоrrоWiп9s from government, state and international
fiпапсiаl institution5 wеrе received in an orderly transaction апd а5 such have Ьееп rесоrdеd at
consideration rесеiчеd, Which approximates the fair value at the recognition date.

The fUnds rесеiчеd frоm the Uzbekistaп Mortgage Refinancing company аrе used fоr f]nancing mortgage
lоап5 to individuals. These loans have Ьееп pledged as а collateral agaanst the ЬоrrоWiпg frоm thjs
Соmрапу.
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As part of its normal financing arrangements, the Bank enters into various loan agreements, many of 
which contain covenant clauses covering performance indicators of the Bank including the level of Non-
performing loans defined as balances overdue for more than 90 days. In monitoring compliance with 
financial covenants, the management of the Bank determines the overdue status of the outstanding 

— balances following the method that considers the repayments received from the customers recover the 
balances that become overdue first. 

As at 31 December 2022, the Group is technically in breach of the covenant stipulated in the loan 
_ agreement with EMF Microfinance Fund ("EMF"). The Group has communicated the technical breach to 

EMF subsequent to the reporting date and provided the reason for such breach to be the circumstances 
not within the control of the Group's management - the instructions received from the Government to 
prolong the original terms of the loans as disclosed in note 8. As a result, after the reporting date and 
before the authorisation of these consolidated financial statements for issue, EMF provided a letter 
waiving a breach until 1 July 2023. Please refer to note 26 that reflects the impact of the breach on the 
liquidity of the Bank. 

Refer to Note 29 for the disclosure of the fair value of other borrowed funds. Interest rate analyses of 
other borrowed funds are disclosed in Note 26. Information on related party transactions is disclosed in 
Note 30. 

16. Other liabilities 

31 December 
2022 

31 December 
2021 

Other financial liabilities 
Payable for suppliers 54 090 43 261 
Provision for credit related commitments 25 147 18 527 
Dividends payable 384 340 
Other financial liabilities 11 383 12 968 

Total other financial liabilities 91 004 75 096 

Other non-financial liabilities 
Taxes other than income tax payable 79 078 127 232 
Payable to employees 5 830 10 975 
Advances received 3 697 3 697 

Total other non-financial liabilities 88 605 141 904 

Total other liabilities 179 609 217 000 

17. Subordinated debt 

Interest Rate 
31 December 

2022 
31 December 

2021 

Ministry of Finance of the Republic of Uzbekistan 5.9% 229 749 221 812 

Total subordinated debt 229 749 221 812 

As per the requirements of the CBU, subordinated debts must meet the following criteria: 

• In the event of bankruptcy or liquidation of the Bank, repayment of these debts is subordinate to 
the repayment of the Bank's liabilities to all other creditors; 

• These debts should not be secured by a pledge; 
• These debts should not be pledged by the Bank or any of its affiliates as collateral for other assets; 
• The initial contractual maturity must be more than 5 years; 
• Early repayment of subordinated debt is allowed with the permission of the Central Bank of the 

Republic of Uzbekistan. 
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Аý part of its поrmа| financing arrangements| the Вапk епtеrs into чаriоUs lоап a9reements, mапу of
Which contain covenant clauses сочеriпg реrfоrmапсе indicatorý of the Bank includin9 the level of Nоп-
реrfоrmiпg loans defined а5 Ьаlапсеs oveldue for mоrе than 90 days. In monitoring compliance With
financial covenants, the management of the Bank dеtеrmiпеs the overdue status of the outstanding
balances fol|owin9 the method that considers the rерауmепts received from the customers rесочеr the
balances that become очеrdче first.

As at З1 DесеmЬеr 2022. the Grочр is technically in breach of the сочепапt stipulated in the lоап
аgrееmепt With ЕМF Мiсrоfiпапсе Fчпd ("ЕМF"), The Group has communicated the technical Ьrеасh to
ЕМF subsequent to the rероrtiпg date and provided the rеа5оп fоr such breach to Ье the circumstances
not Within the сопtrоl of the GrочрЪ mапаgеmепt - the instructions received from the Government to
рrоlопq the oriqinal terms of the loans as diýclosed in note 8, As а result. after the rероrtiпg date and
Ьеfоrе the authorisation of these consolidated financial statements for issue, ЕМF provided а letter
Waiving а Ьrеасh untjl 1 July 202З, Please rеfеr to note 26 that rеflесts the impact of the breach оп the
liqUidity of the Bank.

Refer to Note 29 fоr the disclosure of the fair value of other borrowed funds, Interest rаtе analyses of
other ЬоrrоWеd funds аrе disclosed in Note 26. Information on related раrtу trапsасtiопs is disc|osed in
Note з0,

16. оthеr liabilities
зl D€с€mЬеr

2ozz
зl ]rесеmЬё]

2о21

оthёr fi папсiаl liabi|ities
Payable fоr sUpplieБ
рючislоп for cгedit related cormitпBnts
Dividends payabIe
оthеr financial liabilities

54 090
25 |47

з84
11 з8з

43 261
La 5z7

з40
12 968

Tota l othe r fiпа псiа l lia balities 91оо4 75 о96

other поп-fl папсlаl llabllltles
Taxes oLher than iпсоrrЕ tax payable
Payable to епр]оуееs

79 о7а
5 8з0
з 697

!27 232
10 975
3 697

Total other поп-fi nanaial liabilltlёs аа бо5 141 9о4

Total оthеr liabilities 179 бо9 217 00о

17. subordinat€d debt

2о22 2о21

Ministry of Fiпапсе of the RepUblic of Uzbekistan 5.9оlо 219 749 22| в72

тоы suыdinabd dem 229 749 221, в1,2

As реr the requirements of the cBlJ, subordinated debts must meet the fo|lowing сritеriа:

. In the event of bankruptcy оr liquidation of the Вапk, repayment of these debts is subordinate to
the герауmепt of the ВапkЪ liabilities to аll оthеr сrеditоr5;

. Theýe debts should not Ье secured Ьу а pledge;

. These debts should not Ье pledged Ьу the Bank or апу of its affiliates as соllаtеrаl fоr other assets;

. The initial contractual maturity must Ье mоге than 5 yearý;

. Еаrlу rерауmепt of subordinated debt is allowed with the permission of the сепtrаl Вапk of the
Republic of Uzbekistan,
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

20. Interest income and expense 

2022 2021 

Interest income 

Loans and advances to customers 4 956 533 3 996 045 
Investment securities 271 882 155 250 
Due from other banks 84 470 55 776 
Cash and cash equivalents 895 

Total interest income 5 312 885 4 207 966 

Customer accounts (1 484 424) (1 217 640) 
Other borrowed funds (1 367 154) (1 119 523) 
Due to other banks (154 342) (131 287) 
Debt securities issued (27 183) (35 608) 
Subordinated debt (13 166) (12 642) 
Other (9 221) (6 023) 

Total interest expense (3 055 490) (2 522 723) 

Net interest income 2 257 395 1 685 243 

21. Fee and commission income and expense 

2022 2021 

_ 

— 

— 

Fee and commission income 
Settlement transactions 668 972 438 867 
International money transfers 172 675 61 222 
Currency conversion transactions 919 830 
Other 10 908 8 792 

Total fee and commission income 853 474 509 711 

Fee and commission expense 
Settlement transactions (450 214) (171 328) 
Cash collection (17 740) (11 196) 
Other (10 313) (7 383) 

Total fee and commission expense (478 267) (189 907) 

Joint stock Соmmоrсiаl Bank "Agfobank" апd ib sчЬsidiаriеs

'vofes 
fo t re conýolidated Fiпапсiаl statements

for the year епdеd Э7 DесеmЬеf 2О22
(iп millions of Uzbek sочms)

2О. Intё]est iпсоmе апd expense

2о22 202L

Intenest iпсоmё

Loans and аdчап€еs to customers
lnvestment securaties
Due from оthеr Ьа nks
cash and cash eqUivalents

4 956 5зз
z7l aB2
84 470

з 996 045
155 250
55 776

895

Total int€rest iпсоmё 5 з12 885 4 2о7 966

счstоm€r accounts
оthеr Ьогrоw€d funds
Due to other banks
Debt sе.Oritiез isýOёd
subordinated debt
other

(1 484 424)
(1 367 154)

(154 з42)
(27 18з)
(1з 166)

(9 221)

|1 zl7 64о)
(1 119 52з)

(1з1 287)
(з5 608)
(|2 642\

(6 02з)

Total interest ехрепsе (з о55 49о) (2 522 72з)

Net interest income 2 257 з95 1 ба5 243

21. Fее and commission iпсоmе and ехрепýе

2о22 202L

Fее апd commission income
settlement tгапsасtlопs
International mопеу transfers
Счгrе ncy сопчегsiоп tгапsасtiопs
оthег

66а 972
172 6,75

919
10 908

4зв а67
67 222

8з0
а 79z

Total fee апd commission iпсоmе 85з 47 4 5о9 711

Fее and commlsslort бхрепsе
settlement transactions
ca5h colledjon
оthег

(450 214)
(17 740)
(10 зrз)

(171 з28)
(11 196)

(7 з8з)

Totalfee and commission expense (47в 267) (189 9о7)
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek sourns) 

22. Administrative and other operating expenses 

Note 2022 2021 

Staff costs 
Depreciation and amortization 
Security expenses 
Taxes other than income taxes 
Advertising and marketing services 
Stationery and office supplies 
Guarantee deposit expense 
Insurance 
Charity 
Cost of maintenance of premises 
Consulting and audit expenses 
Membership fees 
Postage, Telephone and fax expenses 
Utilities 
Business trip expenses 
Fuel expenses 
Rent expenses 
Loss on sale or disposal of assets 
Other 

10 
1 085 

162 
136 
128 

78 
72 
42 
39 
39 
19 
12 
12 
11 
10 
10 

7 
6 

34 

977 
070 
636 
074 
430 
246 
412 
340 
102 
516 
933 
539 
800 
818 
697 
531 
992 
870 
815 

811 
122 
103 
100 

7 
47 
11 
20 
30 
27 
18 
10 

6 
9 
4 
4 

12 
1 
8 

683 
221 
199 
293 
561 
592 
929 
099 
350 
447 
468 
205 
830 
744 
514 
560 
590 
391 
747 

Total administrative and 
other operating expenses 

1 912 798 1 359 423 

23. Income taxes 

Components of income tax expense 

Income tax expense comprises the following: 
2022 2021 

Current tax charge 

Deferred tax benefit 

153 656 

(46 849) 

57 935 

(68 763) 

Income tax (expense)/benefit for the year 106 807 (10 828) 

Reconciliation between tax expense and profit or loss multiplied by applicable tax rate 

The Bank is subject to certain permanent tax differences due to the non-tax deductibility of certain 
expenses and certain income being treated as non-taxable for tax purposes. Deferred taxes reflect the net 
tax effects of temporary differences between the carrying amounts of assets and liabilities for financial 
reporting purposes and the amounts used for tax purposes. Temporary differences as at 31 December 2022 
and 2021 relate mostly to different methods/timing of income and expense recognition as well as to 
temporary differences generated by tax - book bases' differences for certain assets. 

The Bank pays income tax on a consolidated basis as a single tax payer at a rate of 20%. 

Reconciliation between the expected and the actual taxation charge is provided below: 

2022 2021 

Profit before tax 300 265 59 782 
Theoretical tax charge at the applicable 

statutory rate - 20% (2021: 20%) 60 053 11 956 
- Non deductible expenses 88 490 14 342 
- Tax exempt income (55 154) (33 609) 
- Other 13 418 (3 517) 

Income tax (expense)/benefit for the year 106 807 (10 828) 

Due to the amendment of the Tax Code in 2022, 20 percent of the reserve costs of banks created for 
loans will be re-added to the profit tax base as a non-deductible cost when calculating the profit tax. 

Tax exempt income is predominately related to income on government bonds. 
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Jolnt stock Соmmеrсiаl Вапk "Agrobank" апd iB subsididries
лrotes to the coпsolidated Fiпапсiаl statementý
for thе Yеаr епdеd 37 DесеmЬеr 2О22
(iп millions of Uzbek soums)

22. Admlnlstfative and other ор€rаtlпg ехрепsеý

ote 2о22 202L

staff costs
Depreciation and amoгtization
Sёсurltу expenses
Taxes оthеr than jпсоmе taxes
дdvertising and marketlng services
stationery and office sUpplies
Gua rа пtее deposit expense
Insurance
charity
cost of majntenance of premises
СопsUltiпg and audit ехрепsеs
МеmЬеБhiр fees
Posta9e, Telephone and fax expense5
lJtilities
Busaness triр expenses

Los5 оп sale оr disposal of assets
other

10
1085 977

162 070
1зб бзб
12а о74
78 4з0
72 246
42 412
з9 з40
з9 102
19 516
129зз
12 5з9
r1800
10 818
10 697
7 5з1
6 992

870
з4 815

81168з
!z2 221
10з 199
100 29з

47 592
11 929
20 099
з0 з50
27 447
18 468
10 205
6 8з0
9 744
4 514
4 560

12 590
1з91
а 747

Total administrative and
other opeЁtlng expenýes

L 9L2 79а 1з59 42з

2з. Iпсоm€ taxбs
components of iпсопе tax ехрепsе

Income tax expense comprises the following:
2о22

cUrrent tax сhа19е

Dеfеrгеd tax benefit

15з 656
(46 849)

57 9з5
(68 76з)

Income tax ( ехрепýе) / benefit for the year 1об ао7 (1о 828)

Reconciliatioп Ьёtwёёп tax ехрепsе апd profit ог loss mulapПed Ьу аррliсаЬlё tах fate
The Bank is subject to certain permanent tax differences due to the non-tax deductibility of certain
ехрепsеs and certain income being treated as поп-tахаЫе fоr tax purposes. Deferred taxes reflect the пеt
tax effects of tеmроrаrу differences between the carryjnq amounts of assets and llabilitieý for financial
reportin9 purposes апd the amounts us€d fortax рчrроsеs. Теmроrаry differences as at З1 DесеmЬег 2022
and 2021 relate mostly to different methods/timing of iпсоmе and expense recognition as well as to
ternporary differences gепеrаtеd Ьу tax - book bases'differences for certain assets,

Тhе Вапk рау5 iпсоmе tax оп а consolidated basis as а single tax рауеr at а rаtе of 20Уо,

Reconcilaation between the expected and the actual taxation сhаr9е is provided below:

2о22 2о21
profit before tax зоо 265 59 7а2
Theoreticaltax charge at the applicable

statuton/ rate - 20Оlо (2021: 20Оlо)
- Nоп deductible ехрепsеs
- Тах exempt income

60 05з
88 490
(55 154)

11956
14 э42

(зз 609)
- other 1з 418 (з 517)

Iпсоm€ tax (expens€)/bnefit for the year 1об ао7 (1о 828)

Due to the amendment of the Тах code in 2022, 20 percent ofthe reserve coýts of banks created fоr
loans Will Ье re-added to the profit tax base as а non-deductible cost When calculating the ргоfit tax.

Тах exempt income is predominately related to iпсоmе оп government bonds,
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

24. Earnings per share 

Basic earnings per share are calculated by dividing the net profit or loss attributable to ordinary 
shareholders by the weighted average number of ordinary shares outstanding during the year. 
The Bank has no dilutive potential ordinary shares, therefore, the diluted earnings per share equal the basic 
earnings per share. 

2022 2021 
Ordinary Preference Ordinary Preference 

Weighted average number of shares 
in issue (thousands) 

Profit for the year 

7 101 951 

199 368 

500 4 459 155 500 

146 70 464 146 

Basic and diluted earnings per 
share (in UZS) 

28 292 16 292 

25. Segment analysis 

The Group's operations are a single reportable segment. 

The Group provides mainly banking services in the Republic of Uzbekistan. The Group identifies the segment 
in accordance with the criteria set in IFRS 8 "Operating Segments" and based on the way the operations 
of the Group are regularly reviewed by the chief operating decision maker to analyse performance and 
allocate resources among business units of the Group. 

The chief operating decision-maker ("CODM") has been determined as the Bank's Chairman of the 
Management Board. The CODM reviews the Group's internal reporting in order to assess performance and 
allocate resources. The Management has determined a single operating segment being banking services 
based on these internal reports. 

26. Financial risk management 

The risk management function within the Group is carried out in respect of financial risks, operational risks 
and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and other 
price risk), credit risk and liquidity risk. The primary objectives of the financial risk management function 
are to establish risk limits, and then ensure that exposure to risks stays within these limits. The operational 
and legal risk management functions are intended to ensure proper functioning of internal policies and 
procedures, in order to minimize operational and legal risks. 

Credit risk. The Group takes on exposure to credit risk, which is the risk that one party to a financial 
instrument will cause a financial loss for the other party by failing to discharge an obligation. Exposure to 
credit risk arises as a result of the Group's lending and other transactions with counterparties giving rise 
to financial assets. 

The Group's maximum exposure to credit risk is reflected in the carrying amounts of financial assets on the 
consolidated statement of financial position. The impact of possible netting of assets and liabilities to reduce 
potential credit exposure is not significant. 

For guarantees and commitments to extend credit, the maximum exposure to credit risk is the amount of 
the commitment. The credit risk is mitigated by collateral and other credit enhancements as disclosed in 
Note 28. 

The Group structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted 
in relation to one borrower, or groups of borrowers, and to geographical and industry segments. Limits on 
the level of credit risk by product and industry sector are approved regularly by management. Such risks 
are monitored on a revolving basis and are subject to an annual, or more frequent, review. 

The Group has established a credit quality review process to provide early identification of possible changes 
in the creditworthiness of counterparties, including regular collateral revisions. 

Counterparty limits are established by the use of the Group's internal credit rating system, which assigns 
each counterparty a risk rating. The credit quality review process aims to allow the Group to assess the 
potential loss as a result of the risks to which it is exposed and take corrective action. 
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24. Eatnlngs реr shаrе

Basic earnings реr shаrе are calculated Ьу divjding the net proflt or loss aýributable to ordinary
shareholders Ьу the Weighted ачеrаgе пчmЬег of оrdiпаry shагеs outstanding during the уеаг,
The Вапk has по di|utive potential оrdiпаry shагеs, thеrеfоrе, the dilUted еаrпiпgs рег shаrе eqUal the basic
earninqs реr shаrе,

2о22 2о21

weighted .verage nlmber of.hare.
iп issце (thочsапdз) 7 101951

199 зба

500 5004 459 155

B.slc and dlluted зarnlngs ре.
shаrе (iп Uzs) 2а 292 tб 292

25. segment analysis

The Grочр's operatlons are а ýlп9lе героrtаЬlе segment,

Тhе Grочр provldes mainly banking sегчlсеs ln the Republlc of lJzbekistan. The Grочр identifies the segment
in accordance With the сгitегjа set in IFRS 8 "operating Segments" and based оп the way the ореrаtiопs
of the GrоUр аrе regularly reviewed Ьу the chief operating decision maker to analyse реrfоrmапсе and
allocate rеsоUrсеs аmоп9 business Units of the Group.

The chief operating decision-maker ("coDM") has Ьеёп determined as the Bank's chairman of the
Мапа9еmепt Board. The coDM reviews the Grочр's iпtеrпаl rероrtiпg iп оrdеr to a5ses5 реrfоrmапсе апd
allocate геsочгсе5. Тhе Мапа9еmепt has determined а single ореrаtiпg segment Ьеiп9 banking ýervices
based on these iпtеrпаl rероrts.

26. Fiпапсiаl risk mапа9еmепt

The risk mапаgеmепt fUnction within the GrоUр is carried out jп respect of financial risks, operational risks
and legal risks, Financial risk comprjses market rask (includin9 сUrrепсу risk, interest rate risk алd оthеr
price risk), credit risk and liquidity risk, The рramаry obiectives of the financial rjsk mапаgеmепt functlon
аге to еstаЫish risk limits, апd then еп5Urе that exposure to risks stays Within these limit5, The operational
and lе9аl гisk mапа9еmепt functions аге intended to епsчrе рrореr fUnctioning of iпtеrпаl policies and
procedures, ln оrdеr to minimlze operatlonal and lе9аl rlsks,

cre.llt sk. The Gгочр takes on ехроsчrе to credit гisk, Which is the risk that опе раrtу to а financial
iпstгUmепt Will cause а financial loss for the оthеr раrtу Ьу failing to discharge ап obligation, Ехро5чrе to
credit risk arises as а result of the GrоUр's lепdiпg and other transactions With соUпtеrрагtiеs givin9 гisе
to financial assets.

The Grочр's maximum ехроsчге to credit risk is reflected ln the carrylng amounts of financlal assets оп the
consolidated statement of financial position, Тhе impact of possible netting of assets and liabalitjes to rеdчсе
potential credit ехроsUrе is not si9nificant.

Fоr 9Uarantees and commatments to extend credit, the maximUm exposure to credit risk is the amount of
the commitment. Тhе credit risk is mitigated Ьу collateral and other credit епhапсеmепts as disclosed in
Note 28,

The Grочр structures the lечеls ofcredit risk it undertakes Ьу placing limits оп the amount of risk accepted
in relation to one ЬоrrоWеr, оr groups of borrowerý, and to geographical and industry segments. Limits оп
the level of credit risk Ьу product and industry sесlоr аrе approved rе9чlаrlу Ьу management. such ri5k5
аге monitored оп а revolving ba5i5 апd аrе sUbject to ап аппUаl, оr mоrе frеqчепt, review.

The Gгочр has еstаЫishеd а credit quality review process to provide early identification of роssiЫе changes
in the сrеditwогthiпеss of counterparties, lncludin9 геgчlаr соllаtеrаl гечisiопs.

сочпtеrрагtу llmits аrе estaыished Ьу the use of the Gгочр's iпtеrпаl cгedit rаtiпg system, which assigns
each counterparty а гisk ratjng. The cгedit quality rечiеW ргосеss aims to allow the Gгочр to assess the
potential loss as а result ofthe risks to Which it is exposed and take согrесtiче action.

49

F-163



Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

24. Earnings per share 

Basic earnings per share are calculated by dividing the net profit or loss attributable to ordinary 
shareholders by the weighted average number of ordinary shares outstanding during the year. 
The Bank has no dilutive potential ordinary shares, therefore, the diluted earnings per share equal the basic 
earnings per share. 

2022 2021 
Ordinary Preference Ordinary Preference 

Weighted average number of shares 
in issue (thousands) 

Profit for the year 

7 101 951 

199 368 

500 4 459 155 

146 70 464 

500 

146 

Basic and diluted earnings per 
share (in UZS) 

28 292 16 292 

25. Segment analysis 

The Group's operations are a single reportable segment. 

The Group provides mainly banking services in the Republic of Uzbekistan. The Group identifies the segment 
in accordance with the criteria set in IFRS 8 "Operating Segments" and based on the way the operations 
of the Group are regularly reviewed by the chief operating decision maker to analyse performance and 
allocate resources among business units of the Group. 

The chief operating decision-maker ("CODM") has been determined as the Bank's Chairman of the 
Management Board. The CODM reviews the Group's internal reporting in order to assess performance and 
allocate resources. The Management has determined a single operating segment being banking services 
based on these internal reports. 

26. Financial risk management 

The risk management function within the Group is carried out in respect of financial risks, operational risks 
and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and other 
price risk), credit risk and liquidity risk. The primary objectives of the financial risk management function 
are to establish risk limits, and then ensure that exposure to risks stays within these limits. The operational 
and legal risk management functions are intended to ensure proper functioning of internal policies and 
procedures, in order to minimize operational and legal risks. 

Credit risk. The Group takes on exposure to credit risk, which is the risk that one party to a financial 
instrument will cause a financial loss for the other party by failing to discharge an obligation. Exposure to 
credit risk arises as a result of the Group's lending and other transactions with counterparties giving rise 
to financial assets. 

The Group's maximum exposure to credit risk is reflected in the carrying amounts of financial assets on the 
consolidated statement of financial position. The impact of possible netting of assets and liabilities to reduce 
potential credit exposure is not significant. 

For guarantees and commitments to extend credit, the maximum exposure to credit risk is the amount of 
the commitment. The credit risk is mitigated by collateral and other credit enhancements as disclosed in 
Note 28. 

The Group structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted 
in relation to one borrower, or groups of borrowers, and to geographical and industry segments. Limits on 
the level of credit risk by product and industry sector are approved regularly by management. Such risks 
are monitored on a revolving basis and are subject to an annual, or more frequent, review. 

The Group has established a credit quality review process to provide early identification of possible changes 
in the creditworthiness of counterparties, including regular collateral revisions. 

Counterparty limits are established by the use of the Group's internal credit rating system, which assigns 
each counterparty a risk rating. The credit quality review process aims to allow the Group to assess the 
potential loss as a result of the risks to which it is exposed and take corrective action. 
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24. Еаrпlпgб per ýhare

Basic earnings per share аrе calculated Ьу dividing the net profit оr loss attributable to ordinary
shаrеhоldеrs Ьу the Weighted ачеrаgе пчmЬеr of огdiпаry shares outstandin9 dчгiпg the уеаr.
The Bank has по dilUtive potentialordinary shагеs. thеrеfоrе. the diluted еаrпiп9s реrshаге equalthe basic
еаrпiп9s р€r share.

2о22 2о21

W.lghted avcr.oe numter of lharoý
iп isýч€ (thочsапdз) 7101951

199 з68

4 459155500

|46

500

146

Ваý|с and dlluted earnlng. per
share (iп Uzs) 162а 292 292

25. segment analysis

The GrочрЪ operations аrе а ýingle reportable segment,

The Group ргочidеs mainly banking services lп the Republic of lJzbekistan, The Gгочр identifies the segment
in accordance with the сгitегiа set in IFRS 8 "Орегаtiпg Segments" and based оп the way the орегаtiопs
of the GrоUр are regularly reviewed Ьу the chief operating decision maker to analyse performance and
allocate rеsоUrсеs аmопg bUsiness Units of the GroUp.

The chief operating decision-maker ("СОDlЧ") haý been determiлed as the Bank's chairman of the
Мапаgеmепt Board. The coDM reviews the Grочр's iпtеrпаl rероrtiпg iп оrdеr to as5es5 реrfоrmапсе апd
allocate rеsочrсеs. Тhе Management has determined а sin9le operating 5еgmепt bein9 Ьапkiп9 sеrчiсеs
based on these internal reports.

26, Fiпапсiаl ri5k mana9ement

The risk management functlon WIthin the GroUp is carried out ln respect offiлancial riský, operational risks
and legal risks, Financial risk comprises market risk (includinq счrrепсу risk, interest rate risk and оthеr
price risk)/ credit risk and liquidity risk, Тhе рrimаry obiedaves of the financial rask management function
аrе to establish risk limits, and then еп5Urе that ехроsчrе to risks stays Within these limits, The operational
and legal risk mапа9еmепt functions аге intended to епsUrе рrореr fUnctioning of internal policies and
procedures, ln оrdег to minimize operatlonal and legal rlsks,

Сrё.rlt flsk. The Gгочр takes on ехроsчrе to credit гisk, Which is the risk that опе раrtу to а financial
instrument Will cause а fiпапсiаl loss for the оthеr party Ьу failing to discharge ап obligation, Ехро5Urе to
credit risk arises as а result of the GroUp's lending and оthеr transactions With соUпtеrрагtiеs givin9 гisе
to finan.ial assets.

The GrочрЗ maximum ехроsчге to credlt rlsk ls геflесtеd lп the carrylng amounts of financlal assets оп the
consolidated statement of financial positjon, The impact of possible nettin9 of assets and liabalataes to reduce
potential credit ехроsчrе is not significant.

Fоr 9Uarantees and commatments to extend credit, the maximum exposure to credit risk is the amount of
the commitment, Тhе credit rask is mitigated Ьу collateral апd other credit епhапсеmепts as disclosed in
Note 28.

The GroUp strчФчrеs the levels ofcredit risk it undertakes Ьу placing limits оп the amount of risk accepted
in relation to one ЬоrrоWеr, оr groups of borrowerý, and to geographical and industry segments. Limits оп
the level of credat risk Ьу product and industry sесlоr аrе approved rе9чlаrlу Ьу management. such risks
аrе monitored оп а revolving basis апd are sUbject to ап аппUаl, оr mоrе frеquепt, review.

The Group has eýtablished а credit quality review process to provide early identification of роssiЫе changes
in the сгеditwогthiпеss of couлterparties, including геgчlаг соllаtеrаl revisions.

Сочпtеrрагtу limits аrе established Ьу the use of the GrочрЪ iпtеrпаl credit rating system, Whlch asslgns
each сочпtеграrtу а гisk rating. The credit quality rечiеw ргосеss aims to allow the Gгочр to assess the
potential loss as а геsчlt ofthe risks to Which it is exposed and take coгrective action.
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Clients of the Bank are segmented into five rating classes. The Group's rating scale, which is shown below, 
reflects the range of default probabilities defined for each rating class. This means that, in principle, 
exposures migrate between classes as the assessment of their probability of default changes. 

Group's internal ratings scale: 

Standard 1 

Sub-standard 2 

Unsatisfactory 3 

Doubtful 4 

Uncollected 5 

Timely repayment of "standard" loans is not in doubt. The borrower 
is a financially stable company, which has an adequate capital level, 
high level profitability and sufficient cash flow to meet its all 
existing obligations, including present debt. When assessing the 
reputation of the borrower such factors as the history of previous 
repayments, marketability of collateral (movable and immovable 
property guarantee) are taken into consideration. 

As a whole, the financial position of a borrower is stable, but some 
unfavorable circumstances or tendencies are present, which, if not 
disposed of, raise some doubts about the borrower's ability to repay 
on time. "Standard" loans with insufficient information in the credit 
file or missing information on collateral could be also classified as 
"Substandard" loans. 

The primary source of repayment is not sufficient and the Bank has to 
seek additional loan repayment sources. The financial position of a 
borrower or forecasted cash flows is not sufficient to settle obligations. 
The value of collateral is not exceeding or equal to outstanding loan 
amount. 

"Doubtful" are loans which, in addition to having the characteristics of 
"Unsatisfactory" loans, have additional shortcomings, which make it 
doubtful that the loan will be repaid in full under the existing 
circumstances. There is a probability of partial repayment of the loan 
in the near terms. 

Loans classified as "uncollected" are considered uncollectible and have 
such a little value that their continuance as assets of the Bank is not 
worth. This classification does not mean that the loans have absolutely 
no likelihood of recovery, but rather means that the Bank should cease 
recognizing such loans and make every effort to liquidate such debts 
through selling of collateral or collection of the outstanding loan. 

Risk limits control and mitigation policies. The Group manages, limits and controls concentrations of credit 
risk wherever they are identified — in particular, to individual counterparties and groups, and to industries. 
The Group structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted 
in relation to one borrower, or groups of borrowers, and to geographical and industry segments. Such risks 
are monitored on a revolving basis and subject to an annual or more frequent review, when considered 
necessary. Limits on the level of credit risk by product, industry sector and by geographic regions are 
approved annually by the Bank's Council. 

Exposure to credit risk is managed through regular analysis of the ability of borrowers and potential 
borrowers to meet interest and capital repayment obligations and by changing these lending limits where 
appropriate. 

Some other specific control and mitigation measures are outlined below. 

(a) Limits. The Group established a number of credit committees which are responsible for approving credit 
limits for individual borrowers: 

• The Credit Committee of Head office reviews and approves limits up to amount equivalent to 15 percent 
of Bank's Net Assets; 

• The Bank Council reviews and approves limits above the amount equivalent from 15 percent to 50 
percent of Bank's Net Assets; 

Loan applications, along with financial analysis of loan applicant which includes liquidity, profitability, 
interest coverage and debt service coverage ratios, originated by the relevant client relationship managers 
are passed on to the relevant credit committee or Bank Council for approval of credit limit. 
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clients of the Bank аrе segmented into five rating classes, The Group's rating scale, which is shown be|ow,
reflects the rап9е of default probabilitaes defined for each rating class, This mеапs that, in principie,
ехроsчrеs migrate between classes as the assessment of their probability of default сhап9е5.

Group's iпtеmаl ratings scale:

Standard

strb-standard

Unsatisfactory

DoUbtlu

uncollected

Timely repayment of"ýtandard" loan5 as not in doubt. The ЬоrrоWеr
is а f]nancially stable соmрапу, Which has ап adequate capital level,
high level profitability апd sufficient cash flow to meet its аll
exiýtin9 оЫigаtiопs, iпсlUdiп9 рrеsепt deЫ. When assessing the
reputation of the ЬогrоWеr ýuch factorý as the history of ргечiочs
repayments, marketability of соllаtеrаl (movable and immovable
рrореrtу gчаrапtее) are taken into consideration,

As а whole. the financial positjon of а ЬоrrоWеr is stable, but some
unfavorable circumstances оr tendencies are present, which, if not
disposed of, rаisе some doubts about the ЬоrrоWеr's ability to rерау
оп time, "standard" loan5 with insufficient information iп the credit
file оr missin9 information on соllаtеrаl could Ье also classified as
"Substandard" loans.

The plimary source of rерауmепt iS not suffjcient and the Bank has to
seek additional lоап repayment sources, The financial positioп of а
Ьоrrоwеr оr forecasted cash flows is not sufficientto settle obligations,
The value of collateral lý not exceedlng or equal to outstanding loan

"Doubtful" аrе lоапs which. in addition to having the characteгistics of
"LJnsatisfactory" loans, have additional shогtсоmiпgs, Which make it
doubtful that the lоап Will Ье repaid in full чпdеr the existing
circumstances, Тhеrе is а ргоЬаЬilitу of partial repayment of the lоап

Loans classified as"uncollected" аrе considered uпсоllесtaьlе and have
ýuch а little value that their continuance as asseb of the Bank is not
Wогth. This classification does not mеап thatthe loans have absolutely
по likelahood ofrecovery, butrather meansthatthe Bank should cease
recognizing such loans and make every еtrоЁ to liqUidate such deЫs
through selling of collateral оr collection ofthe outstanding lоап.

Risk limits control апd mitigation policies. The GloUp manages, limits and сопtrоls concentrations of credit
гlsk Wherever they аrе identlfled - iп particular, to individual counterparties and 9roups, and to industrie5.
The Gгочр stгчсtчгеs the levels of credlt riýk it undeгtakes Ьу placing limits оп the amount of risk accepted
in геlаtiоп to опе ЬоrгоWеr| оr 9гочрs of ЬоrrоWеБ, and to 9eo9raphical апd industry segments. SUch rlsks
аrе monitored on а revolving basis and subject to ап аппUаl оr mоrе frequent rечiеW, Whеп considered
песеýsаrу, Lirnits on the level of credit risk Ьу product, industry sector апd Ьу geographic regions аrе
аррrочеd annUally Ьу the Валk'5 coUncil,

Exposure to credit risk i5 mапаgеd thгочgh геgчlаr analysis of the ability of ЬоггоWегs апd potential
ЬоrrоWеrs to meet interest and capital rерауmепt obligations апd Ьу chan9in9 these lending limits Where
аррrорriаtе.

some other specific сопtrоl апd mitigatioп mеаsчrеs аге outl|ned beloW.

ra) Д/пlts. The GroLr р established а пUmЬеr of credit cornmittees Which аrе rеSроп5iЬlе fог аррrоviп9 credit
limits fог individual Ьоrrоwеrs:

. The credit committee of Head office reviews and арргочеs llmlts up to amount equivalent to 15 percent
of Bank'ý Net Assets;

. The Bank council reviews and арргочеs limits аьоче the amount equjvalent frоm 15 percent to 50
percent of Bank's Net Assets;

Loan appIications. аlоп9 With financial analysi5 of lоап applicant which inclUdes liqUidity, profitability.
interest coverage and debt service сочёrаgе ratios, oгi9inated Ьу the relevant client relationship managers
аrе passed оп to the rеlечапt credit committee оr Вапk council for аррrочаl of cгedit limit.
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(b) Collateral. The Group employs a range of policies and practices to mitigate credit risk. The most 
traditional of these is the taking of security for funds advances, which is a common practice. The Group 
implements guidelines on the acceptability of specific classes of collateral or credit risk mitigation. 

The principal collateral types for loans and advances and finance leases are: 

• guarantee 
• real estate 
• equipment and motor vehicles used in borrower's business 
• Insurance policy 
• inventory 
• cash deposit 

(c) Concentration of risks of financial assets with credit risk exposure. Concentrations arise when a number 
of counterparties are engaged in similar business activities, or activities in the same geographic region, or 
have similar economic features that would cause their ability to meet contractual obligations to be similarly 
affected by changes in economic, political or other conditions. Concentrations indicate the relative 
sensitivity of the Group's performance to developments affecting a particular industry or geographical 
location. The Group's management focuses on concentration risk: 

In order to avoid excessive concentrations of risks, the Group's Credit policy and procedures include specific 
CBU guidelines to focus on maintaining a diversified portfolio. Identified concentrations of credit risks are 
controlled and managed accordingly. The Group's management focuses on concentration risk as follows: 

The maximum risk to single borrower or group of affiliated borrowers shall not exceed 25% of the 
Bank's tier 1 capital; 

The maximum risk for unsecured credits shall not exceed 5% of Bank's tier 1 capital; 

- Total amount of all large credits cannot exceed Bank's tier 1 capital by more than 5 times; and 

- Total loan amount to related party shall not exceed 50% of Bank's tier 1 capital. 

In order to monitor credit risk exposures, weekly reports are produced by the credit department's officers 
based on a structured analysis focusing on the customer's business and financial performance, which 
includes overdue balances, disbursements and repayments, outstanding balances and maturity of loan as 
well as grade of loan and collateral. Any significant exposures against customers with deteriorating 
creditworthiness are reported to and reviewed by the management daily. Management monitors and follows 
up past due balances. 

Impairment and provisioning policies. The internal rating tool assists the Management to determine whether 
objective evidence of impairment exists, based on the following criteria set out by the Group: 

Delinquency in contractual payments of principal or interest; 

Cash flow difficulties experienced by the borrower (e.g. equity ratio, net income percentage of 
sales); 

Breach of loan covenants or conditions; 

Initiation of bankruptcy proceedings; and 

Deterioration in the value of collateral. 

The Group's policy requires the review of individual financial assets that are above certain materiality 
thresholds at least annually or more regularly when individual circumstances require. Impairment 
allowances on individually assessed accounts are determined by an evaluation of the incurred loss at the 
reporting date on a case-by-case basis, and are applied to all individually significant accounts. 

The assessment normally encompasses collateral held (including re-confirmation of its enforceability) and 
the anticipated receipts for that individual account. 

Collectively assessed impairment allowances are provided for: (i) portfolios of homogenous assets that are 
individually below materiality thresholds; and (ii) losses that have been incurred but have not yet been 
identified, by using the available empirical data, experienced judgment and statistical techniques. 

Credit risk for off-balance sheet financial instruments is defined as the possibility of sustaining a loss as 
the result of another party to a financial instrument failing to perform in accordance with the terms of the 
contract. The Group uses the same credit policies in assuming conditional obligations as it does for on-
balance sheet financial instruments, through established credit approvals, risk control limits and monitoring 
procedures. 
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(Ь) co ateral. The Group employs а гапgе of policles and practices to mitigate credit risk, The most
traditional of these is the taking of security for funds advances, Which is а common ргасtiсе. Тhе GюUр
implements 9Uidelines оп the acceptability of specific classes of collateral оr credit risk mitigation,

The principal collateral types fоr loans and advances and finance leases аrеi

. guarantee

. equipment and motor vehicles used in Ьоrrоwеr's business

. Insurance pollcy

. cash deposit

(с) Сопсепtrаtiоп of risks of finaпcial assets with credit rjskехроsчrе. concentrations arise When а пUmЬеr
of counterparties аrе engaged iп similar business activities, оr activities iп the same geographic rеgiоп, оr
have 5imilar есопоmiс features that Would cause their ability to meet contractual obli9ations to Ье simalarly
affected Ьу changes ln есопоmiс, political or other conditions, concentrations indicate the relative
sensitivity of the Grочр's performance to developments alfect]ng а рагtiсчlаr industry оr geographical
location. The GrоUр's management foctlses on сопсепtrаtiоп risk:

ln огdегtо avoid excessive concentгations ofri5k5, the GгочрЪ cгedit policy and рrосеdчrеs inclUde specific
cBU 9uadelines to focus on maintaanin9 а diversified poгtfolio. Identified concentrations of credit risks аrе
controlled and managed ассоrdiп9lу. The Grоuр's management focuses on concentration гisk as follows:

- The maximum risk to siпglе ЬоrrоWеr оr group of affi|iated ЬогlоWеls shall not exceed 25Оlо of the
Bank's tier 1 capital;

- The maximum risk fоr unsecured cгedits shall not exceed 5vо of Bank's tier 1 capital;

- Total amount of аll lаr9е credits cannot exceed Bank's tier 1 capital Ьу mоrе than 5 times; and

- Total lоап amount to геlаtеd party shall поt exceed 50% of Bank's tiеr 1 capital.

Iп оrdег to mопitог credit fisk exposures, weekly reports аге рrоdчсеd Ьу the credit department's officers
based оп а stгuctured analysis focusing оп the счstоmег's businesý and financial реrfоrmапсе. Which
includes overdue balances. disbuБements and repayments, outstanding balances and matuгity of lоап as
well as grade of lоап and collateral. Апу significant exposures agaanst customeý With dеtеriогаtiпg
creditworthiness аrе rероrtеd to апd reviewed bythe management daily. Management mопitоrs апd follows
up past dUe Ьаlапсеs.

Imраirmепt апd рrочisiопiпg policies, The intemalrating toolassists the Мапаgеmепttо determine whether
objective evidence of jmраirmепt exists, based оп the followiлg сгitеriа set out Ьу the Grочр:

- Delinquency in contractual payments of principal оr interest;

- cash flow difriculties ехреriепсеd Ьу the ЬоrrоWеr (e.g, equity ratjo, net iпсоmе реrсепtаgе of
sales);

- Вrеасh of lоап covenants ог conditions;

- Initiation of bankruptcy proceedings; апd

- Deterioration in the value of соllаtегаl.

The GrоUр's policy requlres the review of individual financial assets that are above certain materiality
thresholds at least аппчаllу or mоге r€gUlarly Whеп individual circumstances require. Impairment
allowances оп individually assessed accounts аrе determined Ьу ап evaluatlon ofthe incurred loss at the
rероrtiп9 date оп а case-by-case basis, and аrе appljed to all individually sl9nificant accounts.

The assessment поrmаllу encompasses соllаtеrаl held (inclUding ге-сопfirmаtlоп of ats enforceabillty) and
the anticipated receipts fоr that indav;dual ассочпt,

collectively assessed impairment allowances аrе provided fог: (i) portfolios of hоmо9епоU5 assets that are
individually below mateгiality thresholds; and (ii) losses that hаче been iпсчгrеd but have not yet Ьееп
identified, Ьу using the available empirical data, experienced judgment and statistical techniques.

credit risk fоr off-balance sheet financial iпstruments is defined as the possibility of suýtainin9 а loss as
the rеsult of апоthеr раrtу to а financial instrument failin9 to реrfоrm in ассоrdапсе with the terms of the
сопtгасt. The Group Uses the sаmе cfedit policies in assuming conditional obllgations as it does for оп-
Ьаlапсе sheet financial instruments, through established credit approvals, riýk control llmits and monitorang
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Maximum exposure of credit risk. The Group's maximum exposure to credit risk varies significantly and 
is dependent on both individual risks and general market economy risks. 

The following table presents the maximum exposure to credit risk of balance sheet financial assets. For 
financial assets in the balance sheet, the maximum exposure is equal to the carrying amount of those 
assets prior to any offset or collateral. The Group's maximum exposure to credit risk under contingent 
liabilities and commitments to extend credit, in the event of non-performance by other party where all 
counterclaims, collateral or security prove valueless, is represented by the contractual amounts of those 
instruments. The collateral pledged is represented by the carrying amount (not fair value)of a financial 
instrument for which the collateral was received as security. 

Maximum exposure to credit risk as at 31 December 2022 is as follows: 

Related amounts not 
set off in the statement of financial position 

Net amounts of Cash collateral Collateral other Net exposure 
financial assets than cash after offset and 

presented in the pledged collateral 
statement of 

financial 
position 

Cash and cash equivalents 4 416 753 (2 377 164) 2 039 589 
Due from other banks 187 588 187 588 
Loans and advances to customers 44 834 442 (20 335) (35 208 311) 9 605 796 
Investment securities 906 478 906 478 
Other financial assets 33 726 33 726 
Off-balance sheet items: 
Letters of credits and guarantees 

issued 2 964 251 (8 427) (125 658) 2 830 166 

Maximum exposure to credit risk as at 31 December 2021 is as follows: 

Related amounts not 
set off in the statement of financial position 

— 

— 

Net amounts of Cash collateral Collateral other 
financial assets than cash 

presented in the pledged 
statement of 

financial 
position 

Net exposure 
after offset and 

collateral 

Cash and cash equivalents 3 411 673 (1 131 844) 2 279 829 
Due from other banks 208 872 208 872 
Loans and advances to customers 32 068 653 (66 818) (24 048 992) 7 952 843 
Investment securities 1 978 864 1 978 864 
Other financial assets 22 900 22 900 
Off-balance sheet items: 
Letters of credits and guarantees 

issued 3 086 422 (338 868) (190 108) 2 557 446 

Market risk. The Group takes on exposure to market risks. Market risks arise from open positions in (a) 
currency, (b) interest rates and (c) equity products, all of which are exposed to general and specific market 
movements. Management sets limits on the value of risk that may be accepted, which is monitored on a 
daily basis. However, the use of this approach does not prevent losses outside of these limits in the event 

— of more significant market movements. 
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lttaximum ехроsuгё of credit гis*, The Grочр's maximum ехроsчге to сгеdit risk чагiеs significantly and
iý dependent on both individual rlsks and general market economy risks.
The followlng table presents the maximum ехроsчrе to credit risk of Ьаlапсе sheet f]папсiаl assets. Fоr
financial assets in the balance sheet, the maximum ехроsчrе is equal to the carrying amount of those
assets рriоr to any\offset оr collateral, Тhе Grочр's maximum ехроsчrе to credit risk under contingent
liabilities and commatments to extend credit, aп the event of поп-регfогmапсе Ьу other party where all
counterclaims, collateral or security рrоче valUeleýs, is represented Ьу the сопtrасtчаl amounts of those
instruments. The соllаtегаl p|edged is represented Ьу the carrying amount (not fair value)of а financial
instrument for which the collateral Was received as security.

Maxlmum ехроsчге to credit risk а5 at З1 December 2022 is а5 followý:

RGlated аmочпв not
sёt off ln thё sььmёпt offinancia| Фosition

Net аmочпь of caýh соllаtёrаl соllаtё.аlоthё. Nёtехроsчrе

posltlon

than cash aftёr оffsёt and
pledged collate]al

Саsh and caýh equivalents
Duё frоm оthёг banký
Loans and advances to cuýtomeБ
Investment securities
оthег financial assetý
оtr-мlапсе sheet ilens:
Letters of credits and 9uarantees

4 416 75з
1а7 5а8

44 аз4 442
906 478
зз 72б

z 964 257

(2 з77 t64)

(20 зз5)

в 427,)

(з5 2оs;11)

2 0з9 589
187 5а8

9 605 796
906 478
зз 726

2 8з0166(12 5 658)

MaximUm exposure to credat risk as at З1 DесеmЬеr 2021 is as follows:

Related аmочпь not
s€t off iп the stаtбm€пt of financial positioп

Net аmочпь of caýh collatёral collatё.al оthёr

Poýition

Р|€d9вd att". orrj"t а.а
соllаtёrаl

cash and cash eqUivalents
Due from other banký
Loans and advances to customers
Investment seoJrities
оthегfiпапсiаlаssеts
ofr-bal ап се s h eet ite m s :
Letters of creditý апd 9чаrапtееý

з 411 67з
208 872

з2 068 65з
1978 864

22 900

з овб 422

(1 1з1 844)

(66 818)

(338 868)

(z4 о4в 99z)

(190 108)

2 z79 а29
2оа в72

7 95z а4з
1 97а 864

22 900

2 557 446

Иаfr<еt frs*, The Gгочр takes on ехроsчге to maгket гisks. Market гisks аrisе from open positions in (а)
currency, (Ь) interest rates апd (с) equity products, all ofWhich are exposed to 9епегаl and specific mагkеt
movements. Management sets limats оп the value of risk that may Ье accepted, which is monitored оп а
daily baýis. However, the use ofthis approach does not prevent losses outside ofthese limits in the event
of more sagnificant market movements,
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Currency risk. The table below summarizes the Group's exposure to foreign currency exchange rate risk 
at the reporting date: 

Monetary financial assets Monetary financial 
liabilities 

Net balance 
sheet position 

31 December 2022 
USD 9 947 226 (10 149 558) (202 332) 
EUR 4 581 941 (5 070 317) (488 376) 
Other 6 084 (241 623) (235 539) 

Total 14 535 251 (15 461 498) (926 247) 

31 December 2021 
USD 8 274 340 (8 063 764) 210 576 
EUR 2 731 080 (2 587 514) 143 566 
Other 175 574 (9 768) 165 806 

Total 11 180 994 (10 661 046) 519 948 

The Group takes on exposure to the effect of fluctuations in the prevailing foreign currency exchange rates 
on its financial position and cash flows. In respect of currency risk, the Bank Council sets limits on the level 
of exposure by currency and in total for both overnight and intra-day positions, which are monitored daily. 

The Bank's Treasury Department measures its currency risk by matching financial assets and liabilities 
denominated in same currency and analyses effect of actual annual appreciation/depreciation of that 
currency against Uzbek Soums to the profit and loss of the Group. 

The following table presents sensitivities of profit and loss to reasonably possible changes in exchange rates 
applied at the reporting date, with all other variables held constant. The exposure was calculated only for 
monetary balances denominated in currencies other than the functional currency of the Group: 

At 31 December 2022 At 31 December 2021 

Impact on profit or loss Impact on profit or loss 

Strengthening of US Dollars by 10% (2021: 10%) (20 233) 21 058 
Weakening of US Dollars by 10% (2021: 10%) 20 233 (21 058) 
Strengthening of Euro by 10% (2021: 10%) (48 838) 14 357 
Weakening of Euro by 10% (2021: 10%) 48 838 (14 357) 

Jolnt stock Соmmеrсiаl Вапk "Agrobank" апd lts sub5idiarie'
лlotes to t re corrsolldated Fiпапсiаl stacements
for the Yеаr ended З7 DесеmЬеr 2О22
(iп mjllions of Uzbek sочrпs)

СUгrелсу rrsk The table below summarizes the GroUp's ехроsчrе to fоrеigп счгrепсу exchange rate risk
at the reportin9 dateI

йопеьry liпапсlа! .ssetэ

UsD
EUR

(10 149 558)
(5 070 з17)

(24162з)

9 947 226
4 581941

6 084

{202 зз2)
(483 з76)
(2з5 5з9)

14 5з5 251 (15 46149а) (926 247)

lJsD
EUR

(8 06з 764)
(2 5а7 514)

(9 768)

в 274 з40
2 7з1080

775 5?4

210 576
14з 566
165 806

11 1а0 994 (10 661046) 519 94а

The Grочр takes on exposure to the effect offlUctUations in the prevailin9 foreign счгrепсу exchange rates
оп its fiпапсiаl position and cash flows, Iп respect of счrrепсу risk, the Bank councll sets limits оп the level
of exposure Ьу счrrепсу апd in total for both очегпi9ht and intra-day positions, which аrе mопitоrеd daily.

The Bank's TreaýUry Department mеаsчrеs its счгrепсу risk Ьу matching financial assets and liabilities
denominated in sаЙе сirrепсу апd analyses effect of actual аппчаl аррrесiаtlоп/dерrесiаtiоп of that
сUrrепсу against Uzbek SoUms to the ргоfit and loss of the Grочр,

The followlnq table presents senýitivities ofprofit and lossto геаsопаЬlу роsýiЫе changes in exchange rates
applled at the reporting date, With all other variables held constant, Тhе ехроýчге Was calculated опlу for
monetary balances denominated in счrrепсiеs other than the functional счfrепсу of the GroUp:

At з1 гr@.еmьёr 2о22 At з1 Еъсеmьеr 2о21

tmpactoп рюfit оr 10ý6 t npact оп Profit orlо65

strengthening of Us Ыlав Ьу 10О/о (2021i 100/Ф

Weakening of Us Dolla.s Ьу 109о (2021: 10О,Ъ)

strength€nlng of ЕUю Ьу 10v0 (2021| 10О/ф

Wеаkепiпq of ЕUrc Ьу 109о (2021: 109.)

{20 2зз)
2а 2зз

(48 8з8)
48 8з8

21 05а
(21058)
14 з57

(14 з57)
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Interest rate risk. The Group takes on exposure to the effects of fluctuations in the prevailing levels of 
market interest rates on its financial position and cash flows. Interest margins may increase as a result of 
such changes but may reduce or create losses in the event that unexpected movements arise. 

Management monitors on a daily basis and sets limits on the level of mismatch of interest rate re-pricing 
that may be undertaken. 

The table below summarizes the Group's exposure to interest rate risks. The table represents the 
aggregated amounts of the Group's financial assets and liabilities at carrying amounts, categorized by the 
contractual maturity dates: 

Demand and 
less than 1 

month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months Total 

31 December 2022 

Cash and Cash Equivalents 
Due from other banks 
Loans and advances to customers 
Debt securities 
Total interest bearing 

financial assets 
Due to other banks 
Customer accounts 
Debt securities issued 
Other borrowed funds 
Subordinated debts 
Total interest bearing 

financial liabilities 

239 102 

5 420 206 
674 319 

6 333 627 

496 884 
218 609 

1 006 945 

1 722 438 

8 504 200 
201 746 

8 705 946 

187 718 
2 049 138 

3 887 785 

6 124 641 

12 665 542 

12 665 542 

5 400 
3 525 624 

150 000 
13 060 859 

16 741 883 

78 384 
17 625 511 

17 703 895 

1 957 062 
3 833 424 

120 000 
8 746 715 

224 509 

14 881 710 

239 102 
78 384 

44 215 459 
876 065 

45 409 010 

2 647 064 
9 626 795 

270 000 
26 702 304 

224 509 

39 470 672 

Net Interest sensitivity gap 
at 31 December 2022 
(unadjusted) 

4 611 189 2 581 305 (4 076 341) 2 822 185 5 938 338 

Adjustment for technical 
breach of covenant 

(5 839 280) 125 086 1 069 899 4 644 295 

Net interest sensitivity gap 
at 31 December 2022 

(1 228 091) 2 706 391 (3 006 442) 7 466 480 5 938 338 

31 December 2021 

Cash and Cash Equivalents 
Due from other banks 
Loans and advances to customers 
Debt securities 
Total interest bearing 
financial assets 

Due to other banks 
Customer accounts 
Debt securities Issued 
Other borrowed funds 
Subordinated debts 
Total interest bearing 

financial liabilities 

250 000 

1 568 105 
601 315 

2 419 420 

52 567 
309 022 
40 030 

5 389 582 

5 791 201 

7 866 392 
1 313 271 

9 179 663 

3 743 137 
60 920 

1 322 304 

5 126 361 

7 050 871 
40 707 

7 091 578 

2 525 280 
10 000 

6 378 839 

8 914 119 

117 838 
15 073 785 

15 191 623 

934 820 
2 653 334 

3 704 642 
216 753 

7 509 549 

250 000 
117 838 

31 559 153 
1 955 293 

33 882 284 

987 387 
9 230 773 

110 950 
16 795 367 

216 753 

27 341 230 

Net interest sensitivity gap 
at 31 December 2021 

(3 371 781) 4 053 302 (1 822 541) 7 682 074 6 541 054 

'olnt 
stock Соmпеrсiаl Вапk "АgfоЬапk" апd lts subsldiaries

'votes 
to the солýоlidаtеd Fiпапсiаl sъtеmепь

fof the yeaf епdеd З7 DесеmЬёr 2О22
(in millions of Uzbek $очms)

lлtelest fate riýk The Grоuр takes on ехроsчге to the effects of fluctuations in the prevailing levels of
market inteгest гаtеs оп its financial position апd cash flows, Interest mаг8iпs may iпсгеаsе as а rcsult of
such changes but may reduce оr сгеаtе losses in the event that unexpected movements агisе.

Мапаgеmепt mопitогs оп а daily basis and sets limlts on the level of mismatch of iпtегеst rate re-pricing
that may Ье undeгtaken,

The table below summarizes the Group's ехроsчге to iпtегеst гаtе risks, The table гергеsепts the
a99regated amounts of the Group's financial assets and liabilities at саrrуiпg amoUnts, categorized Ьу the
contractual matUгity date5:

cash апd cash Equlvalёnts

Loan9 and advanceýto сцstоmев

1006 945

.

6 lr4 64l

12 665 542

12 665 542

1з 060 359

7s зs;
17 625 511

ltet lпt.rёбt 6.mitivlty ,ар.t3l Dёфmьеr 2022

Adiultфnt for tесhпiсаl

ёt ht..ё.t .en.itiviv gap
аt3l оёсёmьr 2о22

casb апd casb Equlvalents

1з22 з04
10 000

''..*'.

t{.tlntёr..tфnsitivitygap
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The Group monitors interest rates for its financial instruments. The table below summarizes interest 
rates at the respective reporting date based on reports reviewed by key management personnel: 

31 December 2022 31 December 2021 
in %p.a UZS USD EUR UZS USD EUR 

Assets 
Cash and cash Equivalents 0.01 14-16 
Due from other banks 11 11 3 
Loans and advances to customers 0-36 0.1 - 14 3-12 0-36 0.1-12 3-12 
Investment securities 15-17 15-16 - 

Liabilities 
Due to other banks 0-11 0-7 5 3- 11 0.5-7.3 3 
Debt securities issued 18-19 15-19 
Customer accounts 
- current/demand accounts - - 
- term deposits 2-23 2- 6 3 -26 2- 6 
Subordinated debts 5.9 - 5.9 
Other borrowed funds 
- borrowings from International 

Financial Institutions 
Libor+1% - 

Libor+6.75% 
Euribor+1% - 
Euribor+4.3% 

- 2 - Libor+6.75 0.46 - 
Euribor+4.3 

- borrowings from Domestic 
Financial Institutions 

0-14 0-14 Libor - 
Libor+4 

As at 31 December 2022, if interest rates at that date had been 105 basis points lower with all other 
variables held constant, profit for the year would have been UZS 68,730 million higher. 

If interest rates had been 105 basis points higher with all other variables held constant, profit would have 
been UZS 68,730 million lower. 

Other price risk. The Group has limited exposure to equity price risk. 

Geographical risk. The geographical concentration of the Group's financial assets and liabilities at 
31 December 2022 is set out below: 

Uzbekistan OECD Other Total 

Financial assets 

Cash and cash equivalents 3 932 418 242 304 242 031 4 416 753 
Due from other banks 171 493 16 095 187 588 
Loans and advances to customers 44 834 442 44 834 442 
Investment securities 906 478 906 478 
Other financial assets 33 726 33 726 

Total financial assets 49 878 557 242 304 258 126 50 378 987 

Financial liabilities 

Due to other banks 2 203 505 230 460 607 2 664 342 
Customer accounts 13 642 653 13 642 653 
Debt securities issued 270 001 270 001 
Other borrowed funds 15 804 443 8 241 557 2 734 835 26 780 835 
Lease liabilities 6 329 6 329 
Other financial liabilities 91 004 91 004 
Subordinated debt 229 749 229 749 

Total financial liabilities 32 247 684 8 241 787 3 195 442 43 684 913 

Net balance sheet position 
as 31 December 2022 

17 630 873 (7 999 483) (2 937 316) 6 694 074 

Gross credit related commitments 
(Note 28) 

2 964 251 2 964 251 
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Joint stock commerclal Bank "Agfobank" апd its subsidiaries

'votes 
to fhe coлsolidated Fiпапсiаl stаtёmепts

for the уёаr епdеd 37 DесеmЬеr 2О22
(iп millions oF Uzbek soums)

The Gгочр mопitогs interest гаtеs for its financjal iлstruments.
rates at the respective reportlng date based оп reports reviewed

тhе table below summarizes interest
Ьу key management реrsоппеlI

casb апd Фsh Equlvaents

Lоапs апd advancesto ФstоftБ
;

0,1_12

фftелцdеmапd ounIs

, boft Wln9s from Intematlonal

- Ьоrоw nqs 
'rоm 

ооreзtiс

"'i "': "-"10_7 :

.

Еu.iЬоr+4,з%

:

.

As at З1 DесеmЬеr 2022, if interest rates at that date had Ьееп 105 basis points lower with all other
чаriаЫеs held conýtant, profit fоr the уеаг Would have Ьееп UzS 68,7З0 mlllion highег.

If interest rates had Ьееп 105 basis points hi9her with all other variable5 held constant, profit would have
Ьееп UzS 68,7З0 malllоп lоWеr.

oarЕr prrce frsk The Group has limited exposure to equity price risk,

Сёоgrарhiсаl risk. тhе geographical сопсепtrаtiоп of the GгочрЪ financial assets and liabilities at
з1 Dесеmьеr 2022 iý set out below:

oEcD otмr Total

cash апd cash equivalents
D!e from other Ьа nks
Loans and аdчапФs to customeБ
Iпчеstmепt securities
otherlinanclalassets

з 9з2 Ala

906 478
зз 126

242 за4 242 0з1
16 095

4 416 75з
1а7 5аа

9об 47в
зз 126

Totalfinanclal аsgеь 49 в7а 557 242 з04 25а 126 50 з7а 9а7

Dеы se.Orities issUed
оthеr Ьопоw€d funds

other financial liabilities

2 664 з42
1з 642 65з

27о о01
26 7ао аз5

6 з29

229 749

2 203 505
1з 642 б5з

270 001
15 804 44з

6 з29
91004

229 749

2з0_

а 241557

460 607

Totаl f inan.ial lialrilities з2 247 бв4 в 24L7a7 з 195 442 4з ба4 91з

Net Ьаlап.е sheet рФldоп
as з1 Dё.еmьеr 2022 (7 999 4аз) (2 9з7 з 16) 6 694 074

Gross сг€dlt r€lated comnltrenв 2 964 251 2 964 25l
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The geographical concentration of the Group's financial assets and liabilities at 31 December 2021 is set 
out below: 

_ 

— 

_ 

— 

_ 

Uzbekistan OECD Other Total 

Financial assets 
Cash and cash equivalents 3 290 493 119 181 1 999 3 411 673 
Due from other banks 204 878 - 3 994 208 872 
Loans and advances to customers 32 068 653 32 068 653 
Investment securities 1 978 864 1 978 864 
Other financial assets 22 900 22 900 

Total financial assets 37 565 788 119 181 5 993 37 690 962 

Financial liabilities 
Due to other banks 812 739 929 180 465 2 560 842 
Customer accounts 12 257 779 - 9 444 823 
Debt securities issued 112 109 - 88 059 
Other borrowed funds 9 081 206 5 769 353 2 036 789 13 499 444 
Lease liabilities 11 342 - 11 342 
Other financial liabilities 75 096 55 365 
Subordinated debt 221 812 214 428 

Total financial liabilities 22 572 083 5 770 282 2 217 254 30 559 619 

Net balance sheet position 
as 31 December 2021 

14 993 705 (5 651 101) (2 211 261) 7 131 343 

Gross credit related commitments 
(Note 28) 

3 086 422 3 086 422 

Assets, liabilities and credit related commitments have generally been based on the country in which the 
counterparty is located. Cash on hand, due from other banks have been allocated based on the country 
in which they are physically held. 

Liquidity risk. Liquidity risk is defined as the risk that an entity will encounter difficulty in meeting 
obligations associated with financial liabilities. The Bank is exposed to daily calls on its available cash 
resources from overnight deposits, current accounts, maturing deposits, loan draw downs, guarantees 

— and from margin and other calls on cash settled derivative instruments. The Group does not maintain 
cash resources to meet all of these needs as experience shows that a minimum level of reinvestment of 
maturing funds can be predicted with a high level of certainty. Liquidity risk is managed by the Treasury 
Department. 

The Group seeks to maintain a stable funding base comprising primarily amounts due to other banks, 
corporate and retail customer deposits and debt securities. The group invests the funds in inter-bank 
placements of liquid assets, in order to be able to respond quickly and smoothly to unforeseen liquidity 

— requirements. 

The liquidity management of the Group requires considering the level of liquid assets necessary to settle 
obligations as they fall due; maintaining access to a range of funding sources; maintaining funding 
contingency plans and monitoring balance sheet liquidity ratios against regulatory requirements. The _ 
Group calculates liquidity ratios on a monthly basis in accordance with the requirement of the Central 
Bank of Uzbekistan. These ratios are calculated using figures based on National Accounting Standards 

The Treasury Department receives information about the liquidity profile of the financial assets and 
liabilities. The Treasury Department then provides for an adequate portfolio of short-term liquid assets, _ 

largely made up of short-term liquid trading securities, deposits with banks and other inter-bank facilities, 
to ensure that sufficient liquidity is maintained within the Group as a whole. 

— The daily liquidity position is monitored and regular liquidity stress testing under a variety of scenarios 
covering both normal and more severe market conditions is performed by the Treasury Department. 

The table below shows the maturity analysis of non-derivative financial assets at their carrying amounts 
and based on their contractual maturities. 

When the amount payable is not fixed, the amount disclosed is determined by reference to the conditions 
existing at the reporting date. Foreign currency payments are translated using the spot exchange rate at 
the end of the reporting period. 

The following tables recognize the structure of assets and liabilities at 31 December 2022 and 2021 in 
accordance with the contractual maturities, except for other borrowed funds (Note 15). 

'oint 
stock Соmmеrсiаl Вапk "АgrоЬапk" апd ib subsidiaries

лlotes to t re consolldated Flпапсlаl stacements
fof the уёdr епdеd 37 DесеmЬеr 2О22
(iп miIliоп5 of Uzbek soums)

The geographical concentration of the GrочрЪ financial assets апd liabilities at З1 December 2021 is set

cash апd cash eqUivalents
Due ftomotherbanks
Loans and advances to customeБ
1nvestment securitles
othёrfinancialassets

з 290 49з
204 878

з2 068 65з

22 900

1191в1 з 4ll 67з
2оа в72

з2оба 65з
197аа64

22 9оо

1 999

Totэl fiпап<iаl asseв з7 565 7аа 119181 5 99з з7 69о 962

Debt securities iss!ed
оthеr borcwed funds

other fiпапсiаl liabilities

2 56о а42
9 444 82з

аа 059
1з 499 444

11 з42
55 з65

2l4 42а

аl2,r19
12 257 ,r79

112109
9081206

11з42
75 096

22l в1,2

5 769 з5;

180 465

2 0зб 7а9

:

Total finan.ial liabilities 22572о8з 5 77о 2а2 2 2l7 254 з0 559 619

Ct Ыапф shC€t pogltion
а5 эl DеФmь€r 2021 14 99з 7о5 (5 651 1о1) (2 211261) 71зl з4з

Gro55 .redit related comm|bnent з овб 422 з 0аб 422

Assets. liabilities and credit related commitments hаче gепеrаllу Ьееп based оп the country in Which the
сочпtеграrtу i5 located. cash on hand, due frоm other banks have Ьееп allocated based оп the country
iп Whjch they аге physically held,

Llquldlty flsk. Llquidity risk is defined as the risk that ап entity Will епсочпtеr difl'iculty in meeting
оЫigаtiопs aýsociated With financial liabilities. The Bank is exposed to daily calls on its avaa|able cash
rеsоurсеs from overnight deposits, сUrrепt accoUnts, mаtUriп9 deposits, loan draW downs, gUаrапtее5
and frоm mаrglп and оthег calls оп cash settled deгivative instrumentý. The Group doeý поt maintain
cash rеsочrсеs to meet all оf these needs as experience shows that а mlnimum lечеl of reinvestment of
maturing fUnds сап Ье predicted With а hagh level of сеrtаiпtу, Liquidity гisk is managed Ьу the Тгеаsчry
Dерагtmепt,

The GrоUр seeks to mаiпtаaл а stable funding base comprasinq primarily amounts due to other banks,
corporate and retall customer deposlts and debt securities. The grочр invests the funds in inter-bank
placements of liquid assets, in оrdег to Ье able to геsропd quickly and smoothly to чпfогеsееп liquidity

The liquidity mапаgеmепt ofthe Group requires considering the level of liquid assets necessary to settle
obligatlons as they fall due; maintaining access to а range of funding sources; maintaining funding
continqency plans and monitoring balance sheet liqUidity ratios against regUlatory rеqUirеmепts. The
Group calculates liquidity ratios оп а mопthlу basis iп ассоrdапсе With the requirement of the central
Bank of Uzbekistan, Theýe ratios аrе calculated Using fi9Ures baýed оп NationalAccoUntlng Standards

Тhе Treasury Depaгtment receives information about the liquidity profile of the f]папсiаl assets апd
liabilities, The Тrеаsury Department then provideý fог an adequate portfolio of shоrt_tеrrп liquid a55et5,
largely made up of shогt_tеrm liqUid tradin9 securities, deposits With banks and other inter_bank facilities,
to ensure that sufflclent llquldity is majntained wlthln the GrоUр as а Whole.

The daily liquldity position is monitored and rе9чlаr liquidity stress testlng under а variety of sсепаrlоs
covering both погmаl апd mоrе severe market condltlons is регfогmеd Ьу the ТrеаsUry Department.

The table below shows the mаtчгitу analysis of non-deгivative fiпапсiаl assets at their саrryiпg amounts
апd based оп thеir сопtгасtuаl maturities,

When Lhe amount рауаЬlе is not fixed, lhe amount disclosed is determined Ьу rеfеrепсе to the condations
exi9tin9 at the rероrtiпg date, Fоrеi9п сUrrепсу payments аrе traлslated using the spot ехсhапgе rate at
the end of the героrtiпg period,

The following tables recognize the structure of assets апd liabilities at З1 DесеmЬеr 2022 and 2021 in
ассогdапсе With the contractual maturities, except for other borrowed fUnds (Note 15),

56

F-171



Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

The Group monitors liquidity based on expected maturities of financial assets and liabilities as follows at 
31 December 2022: 

Demand 
less than 
1 month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months 

Total 

Financial assets 

Cash and cash equivalents 4 416 753 4 416 753 
Due from other banks 90 267 97 321 187 588 
Loans and advances to customers 5 571 213 8 752 915 12 668 086 17 842 228 44 834 442 
Investment securities 674 319 201 746 30 413 906 478 
Other financial assets 33 726 - 33 726 

Total financial assets 10 786 278 8 954 661 12 668 086 17 969 962 50 378 987 

Financial liabilities 

Due to other banks 514 159 187 718 5 400 1 957 065 2 664 342 
Customer accounts 4 168 149 2 049 138 3 591 942 3 833 424 13 642 653 
Debt securities issued 1 150 000 120 000 270 001 
Other borrowed funds 1 085 476 3 887 785 13 060 859 8 746 715 26 780 835 
Lease liabilities 451 1 597 1 440 2 841 6 329 
Other financial liabilities 91 004 - 91 004 
Subordinated debt 5 240 224 509 229 749 

Total financial liabilities 5 864 480 6 126 238 16 809 641 14 884 554 43 684 913 

Net liquidity gap based 
on expected maturities 

4 921 798 2 828 423 (4 141 555) 3 085 408 6 694 074 

Cumulative liquidity gap at 
31 December 2022 
(unadjusted)* 

4 921 798 7 750 221 3 608 666 6 694 074 

Adjustment for technical 
breach of covenant 

(5 839 280) 125 086 1 069 899 4 644 295 

Cumulative liquidity gap at 
31 December 2022 

(917 482) 2 036 027 (1 035 629) 6 694 074 

*The technical breach described in Note 15 permits the EMF and other creditors the right to demand 
repayment of funds in the amount of UZS 5,839,280 million prior to their original maturity, however 
the EMF provided a letter waiving a breach until 1 July 2023. 
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The Grочр mопitоrs laquidity based on expected maturities of fiпапсiаl assets апd liabilities as follows at
з1 December 2022:

Frоп 1 to Frоп б to
6 mопthý 12 months

Оч€r 12 Tбtal

cash and cash equivalents

Loans апd advan.es to custoпEв

other financialassets

- 4 416 ?5э
9-] з2| 1а7 5аа

l7 в42 22в 44вз4 442
з0 41з 9об 47а

зз 726

4 416 75з
90 267

674 з|9
зэ 726

s 752;15
20l7_46

12 66s ;sб

Totalfinaп.ial asýets а 954 661 12 66а оаб 17 969 962 50 з7а 9а7

D€bt secudties issued
оthёr boфwed funds

other financial liabilit]es

2 664 з42
1з 642 55з

27оо01
26 7ао аз5

6 э29
91о04

229 749

514159
4 168 149

1

1 085 476
451

91 004
5 240

187 718
2 м9 138

з 887 785
,:"

5 400
з 591 942

150 000
1з 060 859,l"

t 957 065
з азз 424

120 000
а 746 71,5

2 84|

224 509

Tota| financial liabilitie. 5 а64 4а0 6126 2за 16 ао9 641 14884 554 4з ба4913

Net |iqui.lity gaP based
on €хрё.tёd fr.tцritie5 4 921 79в 2 а2а 42з (4 141 555) з оа5 40а 6 694 о74

cufrulative liqцidity 9ар at
зl Dе.еfrЬ€r 2о22 4 92l 79в 7 75о 22L з 60а 666 6 694 о74

Аdjчstm€пt for te.hni.al
Drеасh ofcovenant (5 8э9 2а0) 125 0аб l 069 а99 4 644 295

Счmцlаtiче liquidity gap at
зl Е}е.ёйЬ€r 2о22 |917 4B2l 2 0зб 027 (l 0э5 629) 6 694 074

*The technical Ьrеасh described iл Note 15 permits the ЕМF апd other creditorý the right to demand
rерауmепt of funds in the аmочпt of UzS 5,8З9,280 million рriоr to their ori9inal maturity, however
the ЕМF provided а letter Waiving а breach Until 1July 202З,

57F-172



Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

The analysis of liquidity based on expected maturity analysis of financial assets and liabilities as at 31 
December 2021 is as follows: 

— 

Demand 
less than 
1 month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months Total 

Financial assets 

Cash and cash equivalents 3 411 673 - 3 411 673 
Due from other banks 86 885 - 3 994 117 993 208 872 
Loans and advances to customers 1 888 768 8 054 932 7 051 100 15 073 853 32 068 653 
Investment securities 624 886 1 313 271 40 707 - 1 978 864 
Other financial assets 22 900 - 22 900 

Total financial assets 6 035 112 9 368 203 7 095 801 15 191 846 37 690 962 

Financial liabilities 

Due to other banks 59 313 - 934 820 994 133 
Customer accounts 3 336 028 3 743 137 2 525 280 2 653 334 12 257 779 
Debt securities issued 41 189 60 920 10 000 112 109 
Other borrowed funds 5 422 715 1 323 934 6 381 078 3 759 621 16 887 348 
Lease liabilities 483 2 420 2 818 5 621 11 342 
Other financial liabilities 75 096 - 75 096 
Subordinated debt 5 059 216 753 221 812 

Total financial liabilities 8 939 883 5 130 411 8 919 176 7 570 149 30 559 619 

Net liquidity gap based 
on expected maturities 

(2 904 771) 4 237 792 (1 823 375) 7 621 697 7 131 343 

Cumulative liquidity gap at 
31 December 2021 

(2 904 771) 1 333 021 (490 354) 7 131 343 

_ Management believes that in spite of the fact that a substantial portion of customer accounts is on demand, 
diversification of these deposits by number and type of depositors, and the past experience of the Group 
would indicate that these customer accounts provide a long-term and stable source of funding for the 
Group. Thus, the management believes that significant maturity mismatch between assets and liabilities 
with maturity up to 12 months does not represent significant risk to the Group's liquidity, as very low 
proportion of due to other banks, demand deposits and short-term deposits is expected to be withdrawn 
based on the Group's past years' and current year experience, which is consistent with the general banking 
practices in the banking sector of Uzbekistan. 

The following table shows undiscounted cash flows on financial liabilities and credit-related contingencies 
by the earliest contractual maturity. Total gross cash flow amounts outflow disclosed in these tables are 
contractual undiscounted cash flows on financial liabilities and credit-related contingencies. In relation to 

— financial guarantee contracts the maximum guarantee amount falls within the earliest period when the 
guarantee might be used. 

Jоiпt stock commefcial Вапk "Agfobank" dпd ib subsidiafies
лrоtеs to t re consolidated Fiпапсiаl statemeпts
for the Yеаr епdеd 37 DесеmЬеr 2О22
(iп millions of Uzbek soums)

Тhе analysis of liquidity based оп expected matuгIty analysls of flпапсlаl assets and llabllltles as at З1
December 2021 is as follows:

Fфm 1to ЕФm бto over 12
бmопtt. 12mопth. mопth.

cash апd cash equvalents

Loans апd advances to custoreБ

_ з 411673
117 99з 2ов в72

15 07з 85з з2 06а 653_ t 97а а64_ 22900

36 зв5
1 888 768

624 886
22 900

s о54 9з;
1зlз 271

з 994
7 051 100

TotaI nna n.lal .s.ёtб 6 оз5112 9 36а 20з 15 191а46 з7 69о 962

оthеr financial l]ab lities

59 зlз
з ззб 028

5 42z 7l5
48з

75 096
5 059

60 920
1 з2з 9з4

2 420

2 525 2а0
10 000

6 з81 078
2 в18

9з4 а20
2 65з зз4

з 759 621
5 621

216 7sз

994 13з
12 257 779

112109
16 аа, з4а

11з42
75 096

22L в|2

Tot.l rln.n.lбl lI.bлities а 9з9 ааз 51зо411 , s7o 149 зо Б59 619

Net liqцidity 9ар based
оп expectёd naturlt|.g (29о4 7,r1) 4 2з7 792 (1а2з з75) 7 621 697 71зl з4з

Счmцlаtiче liqцldlty gap at (29о4,r71) 1ззз о21 (49о з54) 7 1з1 з4з

Мапаgеmепt believes that iп spite ofthe fact that а substantial portion of cUstomer accounts iý оп demand,
diversification of these deposits Ьу пчmЬеr and type of depositors, and the past ехрегiепсе of the Gгочр
Would jndicate that these customer accounts provide а long-term апd stаЬlё source of funding for the
Group. Thus, the management believes that signaficant maturity mismatch between assets and liabilities
with maturity Up to 12 months does not represent significant risk to the Group's liquidity. as very low
рrороЁiоп of dUe to other banks, demand deposits and short-term deposits is expected to Ье Wathdrawn
based оп the GrоUр's past уеаrs' and счrrепt уеаr experience, Which is consistent With the general bankin9
ргасtiсеs iп the bankin9 ýedor of Uzbekistan.

The followin9 tаЫе shows undiscounted cash flows оп financial liabilities and credit-related contingencies
Ьу the earliest contractual maturity, Total 9ross cash floW amounts outflow disclosed iп these tables аrе
сопtrасtчаl Undiscounted cash flows оп fiпапсiаl liabilities and credit_related contingeлcies, In relation to
financial 9uarantee contracts the maximum guarantee amoUnt fallý within the earlieýt period when the
guarantee mi9ht Ье used.

58

F-173



Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

The undiscounted maturity analysis of financial liabilities at 31 December 2022 is as follows: 

Financial liabilities 

Due to other banks 
Customer accounts 
Debt securities issued 
Other borrowed funds 
Lease liabilities 
Other financial liabilities 
Subordinated debt 

Total potential future 
payments 
for financial obligations 
(unadjusted) 

Adjustment for technical 
breach of covenant 

Total potential future 
payments 
for financial obligations 

Gross credit-related commitint 

Demand 
Less than 
1 month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months Total 

526 594 242 686 69 190 2 235 870 3 074 340 
4 369 416 2 361 247 3 781 974 5 264 936 15 777 573 

4 256 19 288 152 367 134 083 309 995 
1 256 741 4 683 653 13 624 206 10 581 001 30 145 601 

537 1 953 1 741 5 303 9 534 
91 004 - 91 004 
6 396 5 420 6 613 292 049 310 478 

6 254 944 7 314 247 17 636 091 18 513 242 49 718 525 

5 821 916 (332 823) (1 264 155) (5 743 732) (1 518 794) 

6 254 944 7 314 247 17 636 091 18 513 242 49 718 525 

676 026 812 696 955 791 519 739 2 964 251 

The undiscounted maturity analysis of financial liabilities at 31 December 2021 is as follows: 

Demand 
less than 
1 month 

From 1 to 
6 months 

From 6 to 
12 months 

Over 12 
months Total 

Financial liabilities 

Due to other banks 64 743 26 245 31 980 1 124 677 1 247 645 
Customer accounts 3 424 189 4 026 917 2 688 317 3 389 248 13 528 671 
Debt securities issued 42 490 65 953 10 005 118 449 
Other borrowed funds 5 510 612 1 719 066 6 649 271 4 758 525 18 637 474 
Lease liabilities 630 3 045 3 374 6 363 13 412 
Other financial liabilities 75 096 - 75 096 
Subordinated debts 6 140 5 233 6 419 294 659 312 451 

Total potential future payments for 
financial obligations 

9 123 900 5 846 459 9 389 366 9 573 472 33 933 198 

Gross credit-related commitments 945 172 477 220 953 403 710 627 3 086 422 

Customer accounts are classified in the above analysis based on contractual maturities. However, in 
accordance with Uzbekistan Civil Code, individuals have a right to withdraw their deposits prior to maturity 
if they forfeit their right to accrued interest. 
The matching and/or controlled mismatching of the maturities and interest rates of assets and liabilities 
is fundamental to the management of the Group. It is unusual for banks ever to be completely matched 
since business transacted is often of an uncertain term and of different types. An unmatched position 
potentially enhances profitability, but can also increase the risk of losses. The maturities of assets and 
liabilities and the ability to replace, at an acceptable cost, interest-bearing liabilities as they mature, are 
important factors in assessing the liquidity of the Group and its exposure to changes in interest and 
exchange rates. 

'оiпt 
stock commercial Вапk "АgrоЬапk" апd ib slbsidiarles

лlоtеs to t re conýolidated Fiпапсiаl statemeпt'
for the Yёdr епdеd 37 DесеmЬеr 2О22
(iп millions of Uzbek sочms)

The Undiscounted maturity analysis of f]nancial laabi|ities at З1 DесеmЬеr 2022 is as follows:

F.оfr бto очеr12
12 mопth. month.

other flnancia] l abilitiёs

з о74 з]ю
15 777 57з

зо9995
зо 145 бо1

9 5э4

526 594

4 256

5з7

6 з96

242 баб
2 збr 247

19 288
4 68з 65з

1 95з

5 420

69 t90

r52 з67
1з 624 206

2 2з5 вlа
5 264 9зб

1з4 03з

5 зOз

Tot l pot.пtial'utuE

for fi nanc1.1 oblig.tions 1в 51з 242 49718 525

Adjustm€nt for tё.hпiс.l (зз2а2з) (1264155) (5,4з7э2' (151а 794)5а21916

Total роtёпti.llutчrc

fot fina nc|.1 оЬllоltlопs
17 636 091 1851з 242 49 71а 525

GФss .r€dit- related .ommitml 955 791676 026 519 7з9 2 964 251

The Undiscouлted maturity analysis of financial liabilities at З1 December 2021 is as followsi

From 1to From б to
6 month. 12 months

Debt secUntEs issued
other bonowed fL,nds

otherfinancial liabiities

64,74з
з 424 lB9

42 49о
5 510 612

бз0
75 096
6 140

26 z45
4 026 9|7

65 95з
1 719 066

з 045

5 2зз

з1980
2 688 з17

10 005
6 649 271,

э з74

1 1,24 677
з з89 248

6 збз

294 659

1 z47 645
1з 52а 671

11а 449
1а бз7 474

1з a12
75 о96

з12 45l

Total potentla l future рауfr€пtзrоr
finan.ial оЫ|gаtlопs 9 12з 9оо 5 а46 459 9 за9 з66 9 57з 472 зз 9зз 19а

Gross .rёd it_ related connltnEntý 945172 95з 403 7lo 627 э овб 422

customer ассочпt5 аrе classified iп the above analysis baýed оп contractual maturitieý. However, in
accordance with []zbekistan civilcode, individuals have а rightto \лiithdrаW theirdeposats рriоrtо maturity
if they forfeit their right to ассгчеd inteгest.
The matchin9 апd/оr сопtrоllеd mismatching of the maturities and interest rates of assets and llabilities
is fUndamental to the management of the Grочр, It as unusual fог banks ечег to Ье completely matched
Since business traлsacted is often of ап Uncertajn tеrm and of different types, Ап Unmatched position
potentially епhапсеs profitability, but сап also increase the rask of losses, The maturities of assets and
liabilities and the ability to rерlасе, at an acceptable cost, intereýt_bearing liabilities as they mature, are
important fасtоrs in assessing the liquidity of the Group and its exposure to changes in iпtеrеst and
ехсhапgе rates,

59

F-174



Joint Stock Commercial Bank "Agrobank" and its subsidiaries _ 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

27. Management of capital 

The Group's objectives when managing capital are (i) to comply with the capital requirements set by the 
CBU and (ii) to safeguard the Group's ability to continue as a going concern. Compliance with capital 
adequacy ratios set by the CBU is monitored monthly, with reports outlining their calculation reviewed 
and signed by the Bank's Chairman and Chief Accountant. 

— Under the current capital requirements set by the CBU, banks have to maintain ratios of (actual ratios 
given below are unaudited): 

• Ratio of regulatory capital to risk weighted assets ("Regulatory capital ratio") above a prescribed 
minimum level of 13% (2021: 13%). Actual ratio as at 31 December 2022: 18% (2021:22%); _ 

• Ratio of Group's tier 1 capital to risk weighted assets ("Capital adequacy ratio") above a prescribed 
minimum level of 10% (2021: 10%). Actual ratio as at 31 December 2022: 16% (2021: 20%) and; 

• Ratio of Group's tier 1 capital to total assets less intangibles ("Leverage ratio") above a prescribed 
minimum level of 6% (2021: 6%). Actual ratio as at 31 December 2022: 16% (2021:20%). 

Total capital is based on the Group's reports prepared under Uzbekistan Accounting Legislation and 
related instructions and comprises: 

— 

31 December 2022 
(unaudited) 

31 December 2021 
(unaudited) 

Tier 1 capital 8 740 543 8 606 337 
Tier 2 capital 1 206 037 938 264 
Less: deductions from capital (127 335) (156 764) 

Total regulatory capital 9 819 245 9 387 836 

Regulatory capital consists of Tier 1 capital, which comprises share capital, additional paid in capital, 
retained earnings, excluding current year profit, less intangible assets. The other component of regulatory _ 
capital is Tier 2 capital, which includes current year profit. 

28. Contingencies and commitments 

Legal proceedings. From time to time and in the normal course of business, claims against the Group 
are received. On the basis of its own estimates and both internal and external professional advice 
Management is of the opinion that no material losses will be incurred in respect of claims and accordingly 

— no provision has been made in these consolidated financial statements. 

Tax legislation. Uzbekistan tax, currency and customs legislation is subject to varying interpretations 
can occur frequently. Management's interpretation of legislation as applied to the transactions and activity 
of the Bank may be challenged by the relevant regional and federal authorities. Recent events within 
Uzbekistan suggest that the tax authorities may be taking a more assertive position in their interpretation 
of the legislation assessments, and it is possible that transactions and activities that have not been 
challenged in the past may be challenged. As a result, significant additional taxes, penalties and interest 
may be assessed. Fiscal periods remain open to review by the authorities in respect of taxes for five _ 
calendar years preceding the year of review. Under certain circumstances reviews may cover longer 
periods. 

Management believes that its interpretation of the relevant legislation is appropriate and the Group's tax, 
— currency legislation and customs positions will be sustained. Accordingly, at 31 December 2022 and 

31 December 2021 no provision for potential tax liabilities had been recorded. The Group estimates that 
it has no potential obligations from exposure to other than remote tax risks. 

_ Capital commitments - As at 31 December 2022, the Group had the total capital commitments of UZS 
152,657 million (2021: UZS 339,302 million). 

Operating lease commitments - The Group had no material operating lease commitments outstanding 
at 31 December 2022 and 2021. 

'oint 
stock commefaial Вапk "Agfobdnk" апd its subididfies

лlоtеý to tbe солsоlidаtеd Fiпancial statements
fоr the Yеаr епdеd 37 ОёсеmЬёf 2О22
(iп millions of Uzbek soums)

27. мапаgеmепt of capltal

The GrоUр's objectives when managing capital аrе (i) to comply with the capital requirements set Ьу the
cBU and (ii) to safeguard the GгочрЪ ability to continue as а 90in9 сопсеrп. compliance with capital
adeqUacy ratios set Ьу the cBU is monitored monthly, with rероrts outlinin9 their calculation rечiеWеd
апd 5i9ned Ьу the Bank's chairman and chief Accou nta nt.

Under the current capatal requirements set Ьу the cBU. banks have to maintain ratios of (actual гаtiоs
9iven below аrе Unaudited):

. Ratio of rеgulаtоry capital to risk Weighted assets ("Regulatory capital rаtjо") above а prescribed
minimum level of 1ЗО/о (2021: 1ЗОlо). Actual ratio as at 31 December 2О22| 1аО/о (2o21|22o/o)j

. Ratio of Grочр's tier 1 capitalto risk Weighted a5ýet5 ("capital adequacy ratio") above а рrеsсriЬеd
minimum level of 10о/о (2021: 10о/о), Actual ratio as at з1 DесеmЬеr 2о22| 16о/о (2o2l| 2оо/о) апd;

. Ratio of Group's tier 1 capital to total assets less intangibles ("Leverage ratio") above а рrеsсriЬеd
minimum level of бОlо (2021: бОlо), Actual ratio as at З1 December 2022| 16Оlо (2021:20Оlо),

Totalcapjtal is based on the Grочр's героrts рrераrеd чпdег L'zbekistan Accounting Legislation and
related instructaons апd comprises:

з1 D€сеmЬеr 2о22
(Unaudited)

з1 D€сеmьеr 2о21
(unaudited)

Tier 1capital
Tier 2 capital
LessI deductions fюm capital

8 740 54з
| 2об оз7
(127 зз5)

8 606 зз7
9за 2м

(156 764)

Total ]egUlatory capltal 9 а19 245 9 за7 азб

Regulatory capital consists of Tier 1 capita|, Which comprases shаrе capital, additional paid in capital,
retained еаrпiп95, excluding счrrепt year prof]t, less intangible assets. The other соmропепt of regulatory
capital is Tier 2 capital, which inclUdeý current уеаr profit,

28. СопtiпgепGiеs and .ommitments

Legal prcceediпgs. Frоm time to time апd in the поrmаl course of business, claims against the Group
аrе recejved. Оп the basis of its оWп estimates and both aпtеrпаl апd ехtегпаl professional advice
Мапаgегпепt is of the орiпiоп that по material losses Will Ье incurred in resped ofclaims and accordingly
по provision has Ьееп made in these consolidated financial statements.

Тах legislation. Uzbekistan tax, счггепсу and customs legislation is subject to varying interpretations
сап оссч r frequently, Management's interpretation oflegislation as applied to the transactjons and actiVity
of the Bank may Ье challenged Ьу the rеlечапt rеgiопаl and federal authorities. Recent events Within
Uzbekistan su99est that the tax authoritles may Ье taklng а mоrе assertive positioп iп thеIr lпtегрrеtаtiоп
of the legislation assessments. and it is possible that transactions and actavities that have not Ьееп
challenged ln the past may Ье сhаllепgёd. As а result, significant additional taxes. penalties and intereýt
mау Ье as5e55ed. Fiscal periods rеmаiп ореп to review Ьу the authoritjes in respect of taxes fоr five
calendar years рrесеdiпg the уеаr of review. Uпdеr certain cjrcumstances reviewý mау cover lопgеr
peraods,

Management believes that its interpretation ofthe relevant legaslation is аррrорriаtе and the Group's tax,
сUrrепсу legislation and customs positions Will Ье sustained. Accordinqly, at З1 DесеmЬеr 2022 and
З1 December 2021 по provision for potential tax liabilities had been recorded. The GrоUр estimates that
it has no potential obligations frоm ехроsчге to other than rеmоtе tax risks.

caPital соmпitlпепЕ - As at З1 DесеmЬеr 2022, the Group had the total capital commltments of Uzs
152,657 million (2021| Uzs ЗЗ9,302 million).

opefating lease соmmitm€лtб - The Grочр had no material operatin9 lease commatments outstandjnq
at з1 December 2022 and 2021.
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Credit related commitments. The primary purpose of these instruments is to ensure that funds are 
available to a customer as required. Guarantees and standby letters of credit, which represent irrevocable 

— assurances that the Group will make payments in the event that a customer cannot meet its obligations to 
third parties, carry the same credit risk as loans. Documentary and commercial letters of credit, which are 
written undertakings by the Group on behalf of a customer authorizing a third party to draw drafts on the 
Group up to a stipulated amount under specific terms and conditions, are collateralized by the underlying 
shipments of goods to which they relate or cash deposits and therefore carry less risk than a direct 
borrowing. 

Commitments to extend credit represent unused portions of authorizations to extend credit in the form of 
loans, guarantees or letters of credit. 

With respect to credit risk on commitments to extend credit, the Group is potentially exposed to loss in an 
amount equal to the total unused commitments, if the unused amounts were to be drawn down. However, 
the likely amount of loss is less than the total unused commitments since most commitments to extend 

_ credit are contingent upon customers maintaining specific credit standards. The Group monitors the term 
to maturity of credit related commitments, because longer-term commitments generally have a greater 
degree of credit risk than shorter-term commitments. 

Outstanding credit related commitments are as follows: 

— 

---

31 December 
2022 

31 December 
2021 

Letters of credit, post financing with commencement 
after reporting period end 

1 636 129 1 898 747 

Undrawn credit lines 606 076 225 848 
Financial guarantess issued 559 164 623 614 
Letters of credit, non - post financing 162 882 338 213 

Gross credit related commitments 2 964 251 3 086 422 

Less: Provision for expected credit losses (25 147) (18 527) 
Less: Commitment collaterised by cash deposits (8 427) (338 868) 

Total credit related commitments 2 930 677 2 729 027 

The total outstanding contractual amount of letters of credit, guarantees issued and undrawn credit lines 
— does not necessarily represent future cash requirements as these financial instruments may expire or 

terminate without being funded. 

— 

Credit related commitments are denominated in currencies as follows: 

31 December 
2022 

31 December 
2021 

USD 606 076 225 848 
EUR 721 795 1 586 934 
UZS 1 636 380 1 273 640 

Gross credit related commitments 2 964 251 3 086 422 

29. Fair value of financial instruments 

IFRS defines fair value as the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at a measurement date. 

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level 1 are 
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level 2 
measurements are valuations techniques with all material inputs observable for the asset or liability, either 
directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level 3 measurements are 
valuations not based on observable market data (that is, unobservable inputs). The Management applies — 
judgement in categorising financial instruments using the fair value hierarchy. If a fair value measurement 
uses observable inputs that require significant adjustment, that measurement is a Level 3 measurement. 
The significance of a valuation input is assessed against the fair value measurement in its entirety. 
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crealit felateal сопftitmель, Тhе ргimаry рчгроsе of these instruments is to епsurе that funds are
available to а customer as reqUired, GUarantees and standby letters of credit, which rерr€sепt irrevocable
аssurапсе5 that the Grочр Will make рауmепtý iп the ечепt that а сUstоmеr саппоt meet its oЫigations to
third parties. сагrу the same credlt гlsk as loans, DocUmentary and соmmеrсiаl letters of credit, Which аrе
Written Undertakings Ьу the Grочр оп behalf of а customer aUthoгizin9 а thiгd раrtу to draw drafts on the
GrоUр Up to а stipulated amount Uпdеr ýpecific termý апd conditlons. аге collateгa|lzed Ьу the underlyin9
shipments of goods to which they rеlаtе оr cash deposits and therefore carry less risk than а djrect
borrowin9.

commitments to extend credit rерrеsепt unused роrtiопs of authoгizatlons to extend credit ln the fоrm оf
lоапs, quarantees ог letters of credit.

With respect to credit risk on commitments to extend credit. the Grочр is potentially expoýed to loýs in an
amount equal to the total Unused commitments, if the unused amounts Were to Ье drawn down, However,
the likely amount of loss is lesý than the total Unuýed commitmentý ýiпсе most commitments to extend
credit аrе contingent Upon cuýtomers maintaiпing specific сгеdit standards. The Grочр monitors the tеrm
to maturity of сгеdit геlаtеd commltments, because longer-term commitments gепеrаllу have а greater
de9ree of credit risk than shorter-term commitments,

outstanding credit related commitments are as followsi

2о22 2о21

LetteБ of cedit, post finan.lng With corftncemnt
after Epolting period end

Fiпапсiаl 9чавпtеss issцed
Letteб of cedit, non - post financing

1 бзб 129

606 076
559 164
162 ав2

1 898 741

225 в4в
62з 614
зз8 21з

Gф...rcdit relatбd соmmitmёпt5 2964 251 з овб 422

Less: РФчisiоп for expected cEdit losses
LessI colrrritmnt collaterlsed Ьу cash deposlts

{25 |4,])
(в 42-7)

(13 527)
(ззз 363)

Total.redlt rcl.ted comm|tm€nts 29зо677 2 7z9 oz1

The total outstanding contractual amount of letters of credit, guarantees issued and чпdrаWп credit liпеs
does not necessarily represent future cash requirements а5 these financial instrLrments mау expire оr
terminate Without being funded.

credit related commitments аrе denominated iп сurrепсiеs as follows:

2о22 2oz1

225 848
1 5аб 9з4

UsD

Uzs
72| 795

1 бзб за0

бrcs5 credlt related .om mItments 2 964 251 з оаб 422

29. Fair чаlче of financial instruments

IFRS defines fair value as the рriсе that would Ье гесеiчеd to sell ап aýset or pald to tгапsfеr а liabilaty in
ап orderly transaction between market participants at а mеаsчгеmепt date.

Fаir value measurements аrе ana|ysed Ьу level iп the fаir value hiегаrсhу as followsl (j) level 1 аrе
mеаsчrеmепts at qUoted ргiсеs (unadjusted) in active markets for ldentical assets ог liabllities, (ji) level 2
mеаsuгеmепts аге valuations techniques With all materlal lnputs observable fоr the asset or tiability, either
diгесtlу (that is, as prices) ог indiгectly (that is. dеriчеd frоm prices). and (aaj) level З measurements аrе
valuations not based on observable market data (that is, Unobservable inputs). The Р]апаgеmепt applies
judgement in categorasing financlal instruments Using the fair value hiеrаrсhу, If а fair value mеаsчгеmепt
uýes observable inputs that rеqчirе significant adjustment, that measurement is а Level З measurement.
Тhе significance of а valuation input is assessed against the fair valUe mеа5чrеmепt in its entiгety,
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

The Group considers that the accounting estimate related to the valuation of financial instruments where 
quoted markets prices are not available is a key source of estimation uncertainty because: (i) it is highly 
susceptible to changes from year to year, as it requires the Management to make assumptions about 
interest rates, volatility, exchange rates, the credit rating of the counterparty, valuation adjustments and 
specific features of transactions and (ii) the impact that recognising a change in the valuations would have 
on the assets reported on the consolidated statement of financial position, as well as, the related profit or 
loss reported on the consolidated statement of profit or loss, could be material. 

Fair value of the Bank's financial assets that are measured at fair value on a recurring basis 

— Fair value of equity securities measured at fair value through other comprehensive income was 
determined using dividend discount model due to absence of quoted market prices in an active market 
for similar instruments. The management of the Bank classified these operations as Level 3 fair value 
hierarchy. 

62 

'оiпt 
stock Соmmеrсiаl Вапk "Agrobaпk" апd lts subsidiaries

лlоtеs to t re солýоlidаtеd Flnancial statements
fоr the Yеаr епdеd 37 DесеmЬаr 2О22
(iп millions of Uzbek sочms)

The Group considers that the accountin9 estimate rеlаtеd to the valuation оf financial instruments Whеrе
quoted markets prices are поa ачаilаЫе iS а key sочrсе of estimation uncertainty because| (i) it iý highly
susceptible to changes frоm уеаr to уеаr. as it requires the Мапаgеmепt to make assumptions about

- interest rates, volatility, exchange rates, the сгеdit rаtiпg of the сочпtеграltу, valuation adjustments апd
specific features of transadions and (ii) the impact that rесоgпisiпg а сhап9е in the valuations Would have
оп the assets reported оп the consolidated statement of f]nancial positjon, as Well as, the related profit ог

_ loss rероrtеd on the consolidated statement of profit or loss, could Ье material.

Fair чаlче of the Bank's financial assets that аrе measured at fai, value оп а rесurriпg basis

- Fаir value of equity securities measured at fair value through оthеr соmрrеhепsiче iпсоmе Was
determined using djvidend discount model dUe to аЬsепсе of quoted mагkеt ргiсеs in ап active market
for similar instruments, The management of the gank classified these operations as Level З fair value

* hiеrаrсhу,
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

30. Related party transactions 

Parties are generally considered to be related if the parties are under common control or one party has 
— the ability to control the other party or can exercise significant influence over the other party in making 

financial or operational decisions. In considering each possible related party relationship, attention is 
directed to the substance of the relationship, not merely the legal form. The Group applies a disclosure 
exemption regarding Government-related entities, where the same Government has control or joint 

— control of, or significant influence over, both the Group and the other entities, disclosed as "entities under 
common control". 

• "Significant shareholders" - legal entities-shareholders which have a significant influence to the 
— Group through Government; 

• "Key management personnel" - members of the Management Board and the Council of the Bank 
(2022: 9 members; 2021: 9 members); 

— • "Government related entities" - entities that are controlled, jointly controlled or significantly 
influenced by the Government. 

Key management compensation is presented below: 
---

— 

— 

— 

— 

— 

2022 2021 

Salaries and other short term benefits 6 286 6 218 
Social security contribution 754 746 

Total 7 040 6 964 

At 31 December 2022, the outstanding balances with related parties were as follows: 

Significant Government related 
shareholders entities Associates 

Key 
management 

personel Total 

Cash and cash equivalents 
Due from other banks 
Loans and advances to customer 
(contractual interest rate 3-26%) 
Investment securities 
Other assets 
Due to other banks (0%-18%) 
Customer accounts 
Other borrowed funds (0%-14%) 
Debt securities lssued(16%-19%) 
Subordinated debt (5.9%) 

4 

5 

778 
789 

229 

092 
0 

427 
863 

749 

1 537 416 
157 929,05 

3 163 682 
886 709 

5 555 
2 201 310 

989 940 
15 176 992 

115 000 

31 415 

200 

8 

29 
- 

1 

3 

2 
5 

15 

537 
157 

195 
891 

5 
201 
768 
966 
115 
229 

416 
929 

126 
801 
756 
310 
376 
855 
000 
749 

At 31 December 2021, the outstanding balances with related parties were as follows: 

Significant 
shareholders 

Goverenment 
related parties Associates 

Key 
management 

personel Total 

Cash and cash equivalents 2 155 635 2 155 635 
Due from other banks 190 628 190 628 
Loans and advances to customer 
(contractual interest rate 3-26%) - 1 033 231 31 447 261 1 064 939 
Investment securirities 131 480 1 829 391 - 1 960 871 
Other assets - 2 674 200 2 874 
Due to other banks (0%-18%) - 759 599 759 599 
Customer accounts 4 152 640 2 064 087 7 6 216 733 
Other borrowed funds (0%-14%) 8 103 613 870 137 8 973 750 
Debt securities issued(16%-19%) 487 487 
Subordinated debt (5.9%) 221 812 221 812 
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ЗО. Related party transactions

Parties аrе 9епеrаllу considered to Ье related if the parties аrе under соmmоп сопtгоl ol опе party has
the ability to control the other party оr сап exercise significant inflUence очеr the other раrtу in making
financial оr operational decisions, Iп considerin9 each possible геlаtеd раrtу relationship, attention as

directed to the substance of the relationship, not mеrеlу the legal fогm, The Group applies а dlsclosure
exemption regarding Gочеrпmепt-rеlаtеd entities, Whеге the same Gочеrпmепt has сопtгоl ог jolnt
controlof, оrýi9пifiсапt inflUence очеr, both the Grочр апd the other entiti€s. disclosed as "entities чпdеr

"Significant shareholders" - legal entitjes-shareholders Which have а signif]cant influence to the
Grочр through Government;

"Кеу management реrsоппеl" - mеmЬеrs of the Мапаgеmепt Board and the coUncil of the Вапk
(2022i9 mеmЬеrs;2021i 9 members);

"Government related entities" - entities that аrе controlled, jointly controlled оr significantly
influenced Ьу the Gочеrпmепt,

Кеу management compensation is presented belowi

2о22 zo2L
Salanes and оth€г shогt t€rm Ь€п€fits
social secUrity contribUlion

6 286,]54 6 218
]46

6 964

At З1 December 2022, the outstanding balances With related parties Wеrе as followsI

slgпif i.апt Gочеrпфпt relrted
.h.rcЬldёrr .nttl€,

коу
fr.Фg.фпt

Афсl.tё, р.вопёl

cash and фsh equivaents

Loaný апd аdчапФs to clstoftr
(cont.actual interest rаtе з-26vо)

Due to otherbanks (0%-13vo)

other Ьоrюwеd fu nds (ооа_14%)
Debt securities iýsued(169/Фl9q/o)
5ubordinated debt (5,9%)

: ::
з1 415 29

-s 
,

At З1 DесеmЬег 2021, the outstandin9 Ьаlапсеs With геlаtеd parties Were as followsi

slgnlfl.am бoverenment
shar€ho|ders related partles

кеу
mап.9еreпtАзsфlаtеs ревопеl

cash and.ash еquiчаlепtз

Loans and advanes to customer
(contractOal hterest rate з-26%)
Investment securirities

Due to otherbanks (0оlо-13%)

other boгowed fUnds (0%-14%)
Debt secUrities issUed(16%,19olo)
sabor!inated debt (5,9%)

1зl;sо

3 10з 61з

221al2

21556з5
190 62а

10зз 2з1
1829 з91

2614
759 599

2 о64 0в7

о:,

2155 бз5
19о 628

1 064 9э9
196о а71

2 а74
759 599

6 216 7зз
а 97э 750

221а12

з1,447 26|

200

1:
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Joint Stock Commercial Bank "Agrobank" and its subsidiaries 
Notes to the Consolidated Financial Statements 
for the year ended 31 December 2022 
(in millions of Uzbek soums) 

The income and expense items with related parties for 2022 were as follows: 

Significant Government related 
Shareholders entitles Associates Total 

Interest income 7 134 565 309 572 444 
Interest expense (568 331) (1 156 418) (1 724 749) 
Fee and commission income 10 802 10 802 

The income and expense items with related parties for 2021 were as follows: 

Significant Governement 
Shareholders related entities Associates Total 

Interest income 58 901 191 930 933 251 763 
Interest expense (642 395) (598 757) (1 241 152) 
Fee and commission income 1 676 1 676 

31. Subsequent events 

Subsequent to the reporting date, from January to May 2023, the Group received long-term borrowings 
from an Uzbekistan financial institution and international financial institutions in the total amount of UZS 
9,383,357 million. 

Additionally, the Group received short-term deposits from the Ministry of Finance and other state funds 
and institutions, in the total amount of UZS 1,150,418 million. 

Furthermore, according to Presidential Decree #83 dated 1 March 2023, the Bank's shares, total amount 
of UZS 4,467,100 million belonging to the Ministry of Finance of the Republic of Uzbekistan were 
transferred to the Agency for Strategic Reforms under the President of the Republic of Uzbekistan. 

The CBU cut the key rate by 1 percentage point to 14 percent as the economy began to see inflation 
peaking and beginning to trend downward in 2023. Moreover, interventions were performed in the foreign 
exchange market in order to prevent sharp fluctuations in the exchange rate of the Uzbekistan Soum 
against foreign currencies. However, there is uncertainty related to the future developments of 
geopolitical risks and their impact on the economy of Uzbekistan. 

The management of the Group monitors the current developments in the economic and political 
environment and takes the measures it deems necessary to maintain the sustainability and development 
of the Bank's business in the near future. However, the consequences of these events and related future 
changes may have a significant impact on the Group's operations. 
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2022 Wеrе as followsi

Government r€lated
endtleý Assoclates

г€€ and commisýion iпфmе

7 1,з4
(568 зз1)

565 з09
(1 156 41а)

10 802

572 444
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The income and expense items With related parties for 2021 Were as follows:

signifi.ant Gочеrпёfiёпt
shаrёhоldеrý related entities

Fее and corrrmission iпсоmе

58 901
(642 з95)

1919з0
(598 757)

1 676

25l 76з
(t 24t 152)

l676
:"

З1. subsequent еч€пts

Subsequent to the reporting date, from January to Мау 202З, the Group received lоп9-tеrm ЬоrrоWiпgs
from ап uzbekistan f]nancial institution and international financial institutions in the total amount of uzs
9,з8з,з57 million.

Additionally, the GrоUр received short-term deposits frоm the 14inistry of Flпапсе and other state funds
апd institutions, in the total amount of lJzS 1,150,418 milllon,

FUrthеrmоrе, accordin9 to Presidential Dесrее #8З dated 1 Маrсh 202З, the Bank's shагеs, totalamount
of Uzs 4,467,100 гnilliоп Ьеlопgiпg to the Ministry of Fiпапсе of the Republic of Uzbekistan Wеrе
trапsfеrгеd to the Agency fоr stгateglc Reforms under the President of the Republic of Uzbekistan,

The cBU cut the key rate Ьу 1 реrсепtаgе point to 14 percent as the есопоmу began to see iпflation
peaking and beqinning to trепd downward ln 202З, Moreover, interventlons Were performed in the forejgn
exchange mагkеt in оrdеr to prevent sharp flUctuations in the ехсhапgе rаtе of the Uzbekistan soum
against fоrеagп cUrrencies, However, there is uлcertainty related to the fUtUre developments of
geopolitical risks and their impact оп the есопоmу of Uzbekistan.

The mапаgеmепt of the Grочр mопitоrs the сUrгепt developments in the economlc and political
environment and takes the measures it deems лесеýsаry to maintain the sUstainability апd development
of the Bank's business in the пеаr future, Ноwечеr, the conseqUences ofthese events and related future
changes mау have а significant impact оп the GrоUр's ореrаtiопs,
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