[image: image2.png]&% London

REPA  STOCK EXCHANGE




	
	10 Paternoster Square

London EC4M 7LS

Telephone +44 (0)20 7797 1000

www.londonstockexchange.com
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Service Announcement

Implementation schedule for TradElect Release 2.0 (MiFID) 
October 2007
The purpose of this Service Announcement is to provide you with full details of the market structure, reference data and Service Channel changes that are being implemented in readiness for the introduction of MiFID on Thursday 1 November 2007.  The implementation will take the form of a phased rollout beginning on Thursday 4 October and completing on Friday 16 November 2007.  Please note this document supersedes the dates previously communicated in Service Announcement 62/07.

The diagram below summarises the key dates and a more detailed description is available overleaf:

 [image: image1.emf]September  October  November 

8 Oct

SETSqx migration of UK Main Market stocks from SEAQ live, four new 

IOBU sectors live and IRS Country of Register changes live

CHANGE FREEZE

15 Oct 5 Nov

CHANGE FREEZE

15 Oct 5 Nov

22 Oct

Technical Go Live including new Service Channels, 

new MiFID values & relevant Rules applicable

29 Oct

Service Go Live: Market makers on 

large SETS stocks, EUROSETS, EQS,  

ITR & multicurrency ETC

1 Nov

MiFID Implementation & 

SFM live

Following apply from this date & shown as 

applicable in reference data: MiFID trade types, 

new deferred publication regime, reduced EMS 

values so SETS & ITBB quote size now 1 EMS, SP 

bargain condition only, Iceberg peak sizes = 0.4 

of EMS, Execution Venue

Final date for Service 

Contracts & Market Maker 

Registrations and de-

registrations

28 Sep

5 Nov

SETS Internaliser live

Following preparation activities (loading market 

structure including new period rules and 

instrument data migration) the MiFID services will 

be live and available for use  


For a general description of the service and technical changes please refer to the Service and Technical Description and TradElect Parameters documents available at
http://www.londonstockexchange.com/en-gb/products/membershiptrading/MiFID/

The implementation schedule includes an upgrade to TradElect trading system which will deliver enhanced performance as well as the additional functionality required to support the MiFID changes. The new version is called TradElect Release 2.0
While this announcement focuses on the technical release and service launch for MiFID, the Exchange recognises that the implementation of the new Rulebook is a major part of readiness for MiFID.  A section on the alignment of the technical release with the Rules is included in this announcement.   
TradElect Release 2.0 components
The following tables explain the schedule for TradElect Release 2.0.  It shows the relevant service descriptions and segments included within each service for reference purposes.

	KEY FOR SERVICE ANNOUNCEMENT

	Service

	Service Name/Description
	Segments included within service

	SETS
	SETS – FTSE All Share and some Fledgling
	SET1, SET2, SET3, STMM, SSMU, SSMM, AMSM, SFM1

	SETSqx
	SETSqx – Remaining Fledgling and non-indexed equities
	SSQ3, SSQ4, SSX3, SSX4, ASQ1, ASQ2, ASQN, ASX1, ASX2, ASXN, SFM2, SFM3, SFM4

	ESETS
	EUROSETS – Dutch equities in AMX and AEX indices
	NSTS

	AIM
	AIM securities traded on SEAQ
	AIM, AIM1, AIM3

	MMSEAQ
	SEAQ – Main Market Securities
	SEAQ, SEQ1, SEQ2

	ETFS
	Exchange Trade Funds & Commodities
	ETFS, ETCS, ETF2, ETC2, ETFU, ETCU

	FIXED
	Fixed Interest & Gilts (Trade Reporting only)
	GILT, CNVE, STBS, 

	TREP 
	Trade Reporting Only 
	PSNR, PSTR, MISL, MISC, CWTU, CWTR, CWNU, CWNR, CRTR, CRNR

	MSETS
	Modified SETS – Investment and Leverage Products
	LVSD, INSD,

	IOB
	International Order Book
	IOB, IOBU

	ITBB
	International Bulletin Board
	ITBB, ITBU,

	IRS
	International Retail Service
	IRSQ, IRSU

	EQS
	European Quoting Service - EURM Liquid equities (non-UK)
	EQS

	ITR
	International Trade Reporting – Remaining EURM, non-Liquid equities
	ITR


The table below shows the schedule for the phased rollout of changes to the affected services and whether the change is MiFID related, introduction of a new service or an enhancement of an existing service.  Please note key MiFID implementation dates and other information are in bold.

	
	Live date
	Services
affected
	Description
	Type

	1. 
	28/09/2007
	SETS

SETSqx

ITBB

ESETS

EQS


	Amendments to Service Contracts must be completed and submitted to the Exchange.

Final date for submission of any market maker registration and de-registration requests for all securities to be effective by MiFID.
	MiFID

	2. 
	05/10/2007
	IOB
	Four new sectors to be added to IOBU.
	MiFID 

	3. 
	08/10/2007
	SETSqx MMSEAQ
	1. The securities moved from Main Market SEAQ are now live on SETSqx with intraday auctions. 

2. SEAQ for Main Market securities will now be closed.
3. Stocks moved from four sectors in IOB (IEHP, IELP, IEUA and IEUU) to IOBU live.  Please note orders will have been deleted from these IOB sectors.

4. IRS Country of Registration change goes live.
See Service Announcement on 

Security Reference Data Changes Advance Notification for details of the IRS change, but please note the revised dates to the previous announcement.
The Exchange recommends customers take a full reference data download.
	MiFID

	4. 
	09/10/2007
	EQS

ITR 
	European Quoting Service (segment EQS with thirty sectors) and International Trade Reporting (segment ITR with one sector) added.

Please note these segments and sectors will not be disseminated in reference data until they are included in the Service Channels on 22 October 2007.  Therefore there will not be any change messages disseminated in the reference data for these actions.
	MiFID

	5. 
	10/10/2007
	SETS SETSqx
	Two new segments (SFM1 and SFM2) and sectors added for the Exchange’s new Specialist Fund Market (SFM).

Please note, although the segments will be visible via reference data to customers; the services will not be live at this time.

See Service Announcement 64/07 on 

Introduction of 7 new trading segments and 10 trading sectors (which also applies to items 15, 16 and 17 below)
	New Service

	6. 
	11/10/2007
	SETSqx
	Two new segments (SFM3 and SFM4) and sectors added for the Exchange’s new SFM market. 

Please note, although the segments will be visible to customers; the services will not be available until 01 November 2007.
	New Service

	7. 
	12/10/2007
	ETCS 
	Two new segments (ETC2 and ETCU) to be added to the Exchange Traded Commodities service.  In addition four new sectors will be created.

Please note, although the segments will be visible to customers; the services will not be available until 29 October 2007.
	Service Enhancement

	8. 
	12/10/2007
	ETFS
	One new segment (ETFU) added to the Exchange Traded Funds Service.  In addition two new sectors added.

Please note, although the new segment will be visible to customers it will not be available until 29 October 2007.
	Service Enhancement

	9. 
	15/10/2007
	SETS 
	Create 16 new sectors across SET2 and SET3.

Please note no securities will appear in these sectors at this time, but sectors will be visible in reference data.
	MiFID

	10. 
	15/10/2007
	All
	Exchange change freeze on Participant Data until 1 November 2007.   

This will include:

1. Approval of new member firms.
2. Requests for customer access to new markets or segments.
3. Trading code changes (Member ID or Mnemonic).
4. Changes to dealing capacities. 

5. Ad hoc requests for NMS changes.
	MiFID

	11. 
	20/10/2007
	N/A
	TradElect Release 2.0 upgrade weekend.

Participant Test Weekend.  Customers will be able to test the new Service Channels (limited availability).
	N/A

	12. 
	22/10/2007
	All
	The following MiFID functionality implemented:

1. MiFID publication regime live, based on consideration using ADT values
2. MiFID trade types only available.

3. Reduced EMS values published in reference data.  Firms now required to quote in at least 1 EMS
4. Iceberg peak sizes will now be based on a value of 0.4 of EMS
5. Only the SP Bargain Condition accepted
6. Execution venue disseminated
7. New EQS and ITR segments and sectors available in full reference data

8. Existing Service Channels (S09 – S12) updated to disseminate new EQS and ITR data 

9. New UK and International Off Book Trade Data Service Channels (S21 and S23) launched 

10. New European Off Book Trade Data Service Channels (S22 and S24) launched (Reference Data will show segments and sectors but no securities.  Idle polls disseminated)

Please note WPA, protection, and block trade facility removed and the new deferred publication will apply.  Gilt and Fixed Income publication regime will remain unchanged.
In addition functionality being introduced as part of TradElect Release 2.0 (non-MiFID related)

1. Firms will be able to enter bid size of zero on executable quotes

2. Additional validation of the dealing capacity entered on trade reports (see Appendix C).

The Exchange recommends customers take a full reference data download.
	MiFID and

New functionality

	13. 
	23/10/2007
	EQS

ITR
	First batch of EQS and ITR stocks on the trading system.

Please note services will not be available for trading until 29 October 2007.
	MiFID

	14. 
	24/10/2007
	EQS

ITR
	Second batch of EQS and ITR stocks on the trading system

Please note services will not be available for trading until 29 October 2007.
	MiFID

	15. 
	25/10/2007
	EQS

ITR
	Third batch of EQS and ITR stocks on the trading system

Please note services will not be available for trading until 29 October 2007.
	MiFID

	16. 
	26/10/2007
	SETS

ESETS
	Customer must delete all order from the order books in SETS and EUROSETS by close of business.   The Exchange will be removing any remaining orders prior to moving the securities.
	MiFID

	17. 
	27/10/2007
	N/A
	Participant Test Weekend.  Customers will be able to test the full MiFID product range before the official launch on the Monday (limited availability).
	N/A

	18. 
	29/10/2007
	All
	The Exchange MiFID compliant services are launched in full:

1. Market Makers will go live in SETS, EUROSETS and EQS securities.
2. Revision to existing sectors price monitoring parameters effective.
3. SETS and EUROSETS closing prices will be based on the closing auction price (UT) or mid price (please note the pre-close VWAP period will be removed).
4. All securities will have moved to their new sectors or segments

5. EQS and ITR services will go live.
6. New Exchange Traded Commodities Segments and Exchange Traded Funds  Segment go live

The Exchange recommends customers take a full reference data download.
	MiFID

	19. 
	01/11/2007
	N/A
	MiFID goes live across the EU.
	N/A

	20. 
	01/11/2007
	SETS SETSqx 
	SFM market goes live.
	Service Enhancement

	21. 
	05/11/2007
	SETSqx SETS ETFS
	SETS Internaliser goes live.

	New Service

	22. 
	06/11/2007
	FIXED
	First batch of Unit of Quotation field changes

See Service Announcement 62/07 on 

Security Reference Data Changes Advance Notification or details of Unit of Quotation change, but please note the revised dates to previous announcement.
	Service Enhancement

	23. 
	07/11/2007
	FIXED
	Second batch of Unit of Quotation field changes
	Service Enhancement

	24. 
	08/11/2007
	FIXED
	Third batch of Unit of Quotation field changes
	Service Enhancement

	25. 
	09/11/2007
	FIXED
	Fourth batch of Unit of Quotation field changes
	Service Enhancement

	26. 
	12/11/2007
	FIXED
	Fifth batch of Unit of Quotation field changes
	Service Enhancement

	27. 
	13/11/2007
	FIXED
	Sixth batch of Unit of Quotation field changes
	Service Enhancement

	28. 
	14/11/2007
	FIXED
	Seventh batch of Unit of Quotation field changes
	Service Enhancement

	29. 
	15/11/2007
	FIXED
	Eighth batch of Unit of Quotation field changes
	Service Enhancement

	30. 
	16/11/2007
	FIXED
	Ninth batch of Unit of Quotation field changes
	Service Enhancement


ITBB / IRS: Please note other than the Country or Register change to IRS only, there are no further market structure changes (i.e. segment changes / instrument migrations) to IRS or ITBB.

End-Of-Day Extensions

In order to complete the large number of market structure and security reference data changes the Exchange will be extending End-Of-Day until 10pm on three occasions.  Please note this will mean that customers will still be able to connect up until this time.  The table below illustrates the dates the extensions will be applied and the main activity being undertaken during that evening:

	
	Live date
	Services
affected
	Description
	Type

	1. 
	05/10/2007
	SETSqx

MMSEAQ
IOB
	Approximately 450 securities moved from SEAQ to SETSqx. 
Securities moved from four sectors in IOB to IOBU.

Please note customer must delete all orders from IOB in sectors IEHP, IELP, IEUA and IEUU by the close of business.   The Exchange will be removing any remaining orders prior to moving the securities.
	MiFID

	2. 
	19/10/2007
	All
	Security reference data populated with MiFID values such as ADT, SMS, EMS and Iceberg peak sizes.    
	MiFID

	3. 
	26/10/2007
	All
	Securities moved within SETS and EUROSETS segments and sectors in preparation for launch of the MiFID services.  See separately attached indicative list of securities (Excel spreadsheet).
Please note customers must delete all orders from the order books in SETS and EUROSETS by close of business.   The Exchange will be removing any remaining orders prior to moving the securities. 
	MiFID


OTC Trade Reporting

The new OTC trade reporting service, including the functionality for non-members, will be made available from 29 October 2007 (provided within the following segments: SETS, SETSqx, EUROSETS, EQS, ITR and ITBB).   
Customers should note that trade reports entered prior to the live date will be rejected.

Security Information

An indicative list of securities that will be available in SETS, EUROSETS and EQS is attached.  Further details of the security list for SETS, EUROSETS, EQS (final changes) and ITR will be published by 15 October 2007 subject to CESR confirming the final list.

Administration

Please note that the dates described in this announcement reflect when changes will be available in TradElect.  The Exchange will be making the changes the previous evening (Friday evenings for changes launched on a Monday) to the date stated.  This means that customers that listen to the UK, International and European reference data changes service will notice an increase in the messages being issued during this period.  Please note customers may also be required to keep their systems open later on the days the Exchange extends End-Of-Day to ensure all reference data messages are received.

Reference data for the changes described above will be broadcast as follows:

	Service
	Reference Data Changes Service Channel

	UK Reference Data
	S04

	International Reference Data
	S08

	European Reference Data
	S12

	UK and International Off Book Trade Reports Reference Data
	S23


	European Off Book Trade Reports Reference Data
	S242

	Market Reference Data
	S17


Customers are advised to take either the Reference Data Changes service or to take the Full Reference Data Download as recommended in the above schedule.

Please note, customers are reminded that following the launch of the Exchange’s new EQS and ITR services two batches of reference data will be issued (an evening and morning upload), so in order to maintain accurate reference data, the Exchange  recommends customers take both the Full and Changes reference data services.
Rules Effective Date

 

The consultation period for Notice N57/07 ended on Monday 10 September 2007 and a confirmation Notice is due at the end of September confirming the Rules of the Exchange post MiFID.  In order to tie in with the technical implementation set out in this Service Announcement, the Exchange considers it appropriate to implement the majority of the revisions with effect from the start of business on Monday 22 October 2007.  Whilst only certain aspects of the rules are directly affected by the technical implementation, most notably post trade transparency, the Exchange believes it is a cleaner and simpler approach.

 

Further details on the Rules effective date are included in confirmation Notice N63/07 also issued today:

http://www.londonstockexchange.com/en-gb/products/membershiptrading/rulesreg/stockexnoticesnew/
Reference Data Freeze

The complexity of the implementation activities during the MiFID programme rollout means that there will be significant benefits to the Exchange, our customers and other stakeholders in minimising the number of non critical changes to Exchange reference data.

The reference data freeze will begin on the 22 October 2007 and will end on the 5 November 2007, inclusive.  During this three week period the Exchange will not be implementing any of the following:

· Approval of new member firms;

· Requests for customer access to new markets or segments;

· Trading code changes (Member ID or Member Mnemonic);

· Changes to dealing capacities; and

· Ad hoc requests for EMS changes.

This means no reference data changes will be made by the Exchange until after close of business on Monday 5 November i.e. will be effective on Tuesday 6 November 2007.

The following changes may, however, continue to be made during the reference data change freeze period:

· Settlement change - where a member firm’s settlement agent, Model A or Model B provider has ceased to provide a service to allow it to continue to meets its reporting obligations under the Exchange's Rules;

· Transfers of business and resignations with legally agreed dates;

· Change of contact details - to include controller, names and addresses; and

· Market Maker de-registrations to existing instruments will be dealt with on a case by case basis.

There will be no changes to the policy or timescales that support instrument (issuer) reference data changes during this period.

The Advance Notification requirements, as set out in the Rules of the London Stock Exchange, will apply in the period leading up to the change freeze.  Therefore, a minimum of 21 days notice should be given for all participant reference data changes.  Customers should therefore factor this requirement into any requests.  The Exchange will work with its customers to agree a convenient and practical implementation date, so that the change can take effect on an agreed date following the removal of the freeze.

Any queries that you have in relation to a particular change that you wish to make in relation to participant reference data during this three week period should be directed to Client Implementation on 020 7797 3232 or clientimplementation@londonstockexchange.com
Additional Information

The Exchange will be providing regular updates as we progress through the implementation schedule.  These will be communicated via further Service Announcements and on the website.  

Please refer to the Exchange’s MiFID Service and Technical Description and TradElect Parameters documents for further details on the product offering.  This document is available on the website at:

http://www.londonstockexchange.com/en-gb/products/membershiptrading/MiFID/
If you have any queries or require further information please contact your Account Manager or the Technical Information Desk on 020 7797 3939 (STX 33939).
An archive of previously issued service announcements is available on the Exchange’s website at www.londonstockexchange.com/techlib                         

If you would like to amend or add further recipients of service announcements, please send the revised email contact details to service.announcements@londonstockexchange.com
Appendix A – New Segments and Sector Details

The table below illustrates the new segments and sectors being introduced as part of TradElect Release (2.0):
	SEGMENT CODE
	SEGMENT DESCRIPTION
	SECTOR CODE
	SECTOR DESCRIPTION

	IOBU

 

 

 
	INT.ORDER BOOK(NON ISD RG.MKT)

 

 

 
	IEHH
	IOB EU LISTED SECS.HGH.PRICED

	
	
	IELA
	IOB EU LSTD.AUCTION ONLY TDG.

	
	
	IELU
	IOB EU LSTD.AUCTION ONLY TDG.1

	
	
	IELW
	IOB EU LISTED SECS. LOW PRICED

	EQS

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
	EUROPEAN QUOTING SERVICE

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
	ATQS
	AUSTRIA

	
	
	BEQS
	BELGIUM

	
	
	BGQS
	BULGARIA

	
	
	CHQS
	SWITZERLAND

	
	
	CYQS
	CYPRUS

	
	
	CZQS
	CZECH REPUBLIC

	
	
	DEQS
	GERMANY

	
	
	DKQS
	DENMARK

	
	
	EEQS
	ESTONIA

	
	
	ESQS
	SPAIN

	
	
	FIQS
	FINLAND

	
	
	FRQS
	FRANCE

	
	
	GRQS
	GREECE

	
	
	HUQS
	HUNGARY

	
	
	IRQS
	IRELAND

	
	
	ISQS
	ICELAND

	
	
	ITQS
	ITALY

	
	
	LIQS
	LIECHTENSTEIN

	
	
	LTQS
	LITHUANIA

	
	
	LUQS
	LUXEMBOURG

	
	
	LVQS
	LATVIA

	
	
	MTQS
	MALTA

	
	
	NLQS
	HOLLAND

	
	
	NOQS
	NORWAY

	
	
	PLQS
	POLAND

	
	
	PTQS
	PORTUGAL

	
	
	ROQS
	ROMANIA

	
	
	SIQS
	SLOVENIA

	
	
	SKQS
	SLOVAKIA

	
	
	SWQS
	SWEDEN

	ITR
	INTERNATIONAL TRADE REPTG. SRV
	EUTR
	EUROPEAN TRADE REPORTING

	SFM1
	SETS SPECIALIST FUND MARKET
	SFML
	SFM LIQUID

	SFM2
	SETSQX SPECIALIST FUND MKT CCP
	SFQQ
	SFM LESS LIQUID QUOTED CCP

	SFM3
	SETSQX SFM. QTD. NON CCP
	SFNC
	SFM LESS LIQUID QUOTED NON CCP

	SFM4
	SETSQX SFM. NON QTD. NON CCP
	SFXN
	SFM LESS LQD NON QTD NON  CCP

	ETC2
	EXCH. TRADED COMM. MULT. CURR.
	ECOL
	ETC LIQUID M.CURR. MX.SPD.1.5%

	ETCU

 

 
	EXCHANGE TRD. COMMODITIES MTF

 

 
	ECLM
	ETC LESS LQD.M.CURR.MX.SPD. 5%

	
	
	ETML
	ETC (MTF) LIQUID MX.SPD.1.5%

	
	
	EMLL
	ETC (MTF)LESS LIQUID MX.SPD.5%

	ETFU

 
	EXCHANGE TRADED FUNDS MTF

 
	EFUL
	ETF LIQUID (MTF)

	
	
	EULL
	ETF LESS LIQUID (MTF)

	SET2

 

 

 

 

 

 

 
	LSE ELECTRONIC TRADING 2

 

 

 

 

 

 

 
	IL10
	IRISH LIQUID 10

	
	
	IL15
	IRISH LIQUID 15

	
	
	IL25
	IRISH LIQUID 25

	
	
	IL5
	IRISH LIQUID 5

	
	
	IN10
	IRISH NON LIQUID 10

	
	
	IN15
	IRISH NON LIQUID 15

	
	
	IN25
	IRISH NON LIQUID 25

	
	
	IN5
	IRISH NON LIQUID 5

	SET3

 

 

 

 

 

 

 
	LSE ELECTRONIC TRADING 3

 

 

 

 

 

 

 
	OL10
	OTHER LIQUID 10

	
	
	OL15
	OTHER LIQUID 15

	
	
	OL25
	OTHER LIQUID 25

	
	
	OL5
	OTHER LIQUID 5

	
	
	ON10
	OTHER NON LIQUID 10

	
	
	ON15
	OTHER NON LIQUID 15

	
	
	ON25
	OTHER NON LIQUID 25

	
	
	ON5
	OTHER NON LIQUID 5


Appendix B – New Period Rules

The table below illustrates the Period Rules being introduced as part of TradElect Release 2.0:
	Period Code
	Period Description
	Segment 

	EDMP
	END MANDATORY PERIOD
	EQS

	CATC
	CLOSING AUCT. CALL
	SET1


Details on the default period schedules, will be available in our Production Market Configuration Matrix which will shortly be made available on our website and communicated via a service announcement. The period schedules are also reflected in the CDS Market Configuration Matrix which is available at:

http://www.londonstockexchange.com/NR/rdonlyres/78BD2950-35F8-47E3-80F7-E266DFAF3945/0/MiFIDCDSMarketConfigurationMatrixv2August2007.xls#CONTENTS!A1
Appendix C – Dealing Capacity Validation on Trade Reports

As part of TradElect Release 2.0 the Exchange is introducing additional functionality around the dealing capacity values entered as part of a trade report.

Currently, if a customer submits a trade report with a value of either ‘A’, ‘P’, ‘S’, ‘X’ or ‘Z’ the trade report will be accepted by TradElect.  However, the Exchange’s rulebook does not recognise ‘X’ and ‘Z’ as valid dealing capacity types.  

From 22 October 2007 with the introduction of TradElect Release 2.0 the system will validate the dealing capacity submitted within the trade report message.  This means customers that enter a trade report with either ‘X’ or ‘Z’ as a dealing capacity will be rejected.

Please note the dealing capacity values ‘X’ and ‘Z’ will continue to exist and be accepted for the JSE market.
� Short name for Service Announcement only.  These do not necessary reflect the actual service name.


� Service Channels launched on 22 October 2007.
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